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EC ministers 
agree tougher 
curbs on 
car exhausts 

Stricter curbs on car exhausts 
will take effect in the 12 Euro- 
pean Community countries 
from mid-1992, the EC agreed 
yesterday. The accord means 
almost all cars sold in the EC 
win have to have catalytic con- 
verters to cut their pollution. 
Environment ministers 

meeting in Luxembourg 
decided that the tougher limits 
would apply to new car models 
from July next year and to all 
new cars from the end of 1992 

- hut exact standards have 
still to be set 

Page 20 

Iraqi capability 

Much of Iraq’s nuclear and 
chemical weapons capability 
is still intact, a top Iraqi 
nuclear scientist has told US 
intelligence. Page 20 

US to curb sateHtes 

The US State Department 
plans to curb the export of 
electronic navigation systems 

- so threatening a growing 
commercial market Page 20 

Volcano threat 

A second day's eruptions at 
Mount Pinatubo in the Philip- 
pines sparked fears about the 
stability of weapons kept at 
a nearby US air base. Page 4 

Sri Lankan massacre 

Over 150 Sri Lankan civilians 
were hacked and beaten to 
death, after clashes between 
Tamil rebels and security 
forces in the eastern town of 
Batticaloa. 

Victory for Wa l esa 

Poland’s parliament felled to 
muster enough votes to over- 
ride president Lech Walesa's 
veto of an election law. He had 
rejected the proposed law as 
too complicated. Page 2; Edito- 
rial comment, Page 18 

TV chief attacked 

Shiv Sharma, he ad of India's 
state-run TV station, was 
Injured in a gun attack which 
killed his driver. Sikh militants 
were suspected. Gandhi assas- 
sination, Page 4 

UK unemployment 

Britain’s unemployment rose 
tn May for the 14th consecutive 
month. The 70,600 increase 
to 2J!4m meant 7.9 per cent 
of the workforce was jobless. 
Page 7; Lex, Page 18 

St Petersburg poll 

Leningrad voters have opted 
to restore the city's pre-revolu- 
tionary name, St Petersburg. 
Pages 

Job for objectors 

Italy’s Defence Ministry is to 
use conscientious objectors 
as museum workers so state 
museums can stay open longer. 
About 12,000 young men a year 
refuse mflitaiy service. 




Populist leader wins 60% of vote to become Russian president 


Y eltsin scores historic win 


Rise in US 
retail sales 
brings hnpe 
of upturn 

A 1 per cent rise in US retail 
sales last month and a continu- 
ing fall in new unemployment 
claims suggest the economy 
is starting to come out of its 
near year-kmg recession. How- 
ever, producer prices for fin- 
ished goods showed the largest 
rise since last October. 

Page 20; Lex, Page 20 

ASTRA, Sweden’s largest phar- 
maceutical company, secured 
the US Food and Drug Admin- 
istration's approval tor the use 
of its drug Losec in the 
short-term treatment of duode- 
nal ulcers. The announcement 
is a setback for Astra's UK 
competitor, Glaxo, whose best-. 
selling drug, Zantac, has 40 
per cent of the world’s anti-ul- 
cer market. Astra shares closed 
at SKr640 ($100), up SKr9, Up 
while Glaxo fell 21p to 1^27p. 
Page 21 

CABLE & WIRELESS, UK- 
based international telecom- 
munications group, reputed 
a 16 per cent rise in pre-tax 
profits to £609m for the finan- 
cial year to the raid of March. 
Page 21; Lex, Page 20 

UK GOVERNMENTS handling - 
of the economy was sharply 
criticised after news of a fur- 
ther large rise In nnemplny- 
ment and a warning from 
industrial leaders that the eco- 
nomic upturn would be 
delayed. Figures showed- - . 
Britain's unemplo y ment rose * 
by 70,600 last month to22feri;' ~ ~ 
the highest figure since June 
1988. Page 7 

kt.M, Dutch national carrier 
which earlier reported heavy 
losses In the year ended March 
31, said it is to andt its divi- 
dend for 1990-91 for the first . 
time in seven years. Page fiL 

NATIONAL Semiconductor, 

US semiconductor manufee- - 
tura, reported net earnings 
of 25.6m for the fourth quarto: _ 
compared with earnings of i 

34.7m in the same period a ] 

year ago. Page 24 

JAPANESE regional banks' I 

combined pre-tax profits fell ■' 

for the second consecutive 
year, declining 2.4 per cent i 

to Y78A2bn ($5-5bn) for the j 

year to March. Page 23 

BRITAIN AND China have 
agreed a draft form of investor 
promotion and protection 
agreements for Hong Kang 
to negotiate with its main over- 
seas business partners in order 
to shield fortign-owitedbasE- 
nesses after the colony reverts 
to Chinese sovereignty in 1997. 
Page 4 

ATHENS stock exchange coun- 
cil selected Femcon Associates 
of Boston in the US to estab- 
lish a computer-assisted trad- 
ing system to replace the 
old-fashioned open outcry 
method. Page 28 


SOFTWARE 

AT WORK 

Top business managers are 
needing to take a closer interest 
in new software applications in 
order to win competitive edge, 
says Alan Cane In today's issue 
Of SOFTWARE AT WORK, the 
FTs 32-page review of software 
and services. This launch issue 
looks at three areas which most 
companies need to address: 
accounts, electronic mail and 
executive information systems. 


CONTENTS 


By John Lloyd in Moscow 

RUSHAN LEADER Mr Boris 
Yeltsin scored a historic vic- 
tory against the Communist 
Party yesterday, when, be won 
about 60 per cent of the poll in 
tbe^fest Russian presidential 
elections. 

Mr Yeltsin's victory gives 
P° w er la the largest Soviet 
republic to a for mer mawhw of 
the Communist party’s polit- 
hur eau, who reneged on his 
communist past and pledged 
allegiance to democratic 
change and market principles. 
.His election wfH strengthen 
tiie move towards radical mar- 
ket reform and boost efforts to 
convince the west that It 
should, help the Soviet Union’s 
shift to a market economy. 

. It will also strengthen his 
hand in deaWng with Mr Mik- 
hail Gorbachev, the Soviet 
president, who, anticipating 
such a result, has taken care 
Over the past tWO mrnrthu to 
distance himself from at 
the conservative wing of the 
party he still leads. On 
Wednesday, he said he was 
ready to work with any Rus- 


After years of rivalry, Mr 
Gorbachev recently formed an 
alliance with Mr Yeltsin to 
work out a new union treaty 
which would devolve much 

leave sobstairfol^pawers with 
the centre. 

But Mr Gorbachev will now 
find himself confronted with a 
president who, unlike him, can 
ekrfm a direct dqpwmrifr * man- 
date. 

Voters also gave electoral 
victory to Mr Gavril Popov, as 
mayor of Moscow, and Mr Ana- 
toly Sobchak, as mayor of Len- 
ingrad. Success for all three 
radicals is a dedrive defeat for 
the Communist party. 

Mr Yeltsin did particularly 
well in the bigger cities, win- 
ning nearly 90 per cent of the 





Vote winner: Boris Yeltsin, celebrates his victory * **—«“ — * — — ry--— rv- -~r v~ — 

George Bush at the White House next Thursday. The White House confirmed yesterday that Mr YeltsIn had been 
invited to Washington for a meeting on June 20 to discuss iris new position and tire fixture of the Russian republic. 


HewBnireetmsident 


vote in his native Sverdlovsk 
where he was C ommunis t 
party bass, and 72 per cent in 


Hi« closest challenger, Mr 
Nikolai Ryzhkov, the former 
prime minister, won only 
around 10 per cent of the vote 
in most cities and reached the 
low thirties in the countryside 
in spite of, or because of, 
strong backing from the Com- 
mnnlst party. 

Mr Yeltsin will rule over 
three-quarters of the Soviet 
land mass which contains most 
of tire Soviet reserves of car - 


gos, gold and timber, and 150m 
p eojde whose standard of liv- 
ing is less than a third of the 
western European average. 

The election turnout 
throughout Russia was sohd, if 
not overwhelming; at 70 per 
cent, according to Mr Vasily 
Kazakov, chairman of tire Cen- 
tral El ection Commission. Mr 
Alexander Popov, the Electoral 
Commission s pokesma n said a 
second round of voting was sot 
necessary, Tass news agency 
reported. 

Mr Vadim Bakattn, the for- 
mer Interior Minister seen as 


the third candidate, looked 
unlikely to fulfil expectations 
thanks to a minor surge for Mr 
Vlarfimir adrinovslo", leader of 
tire small Liberal Democratic 
Party, who ran a -high profile 
popniM campaign. 

Mr Ryzhkov, widely seen as 
tire .candidate of the mflttary 
and the apparatus, failed to 
score convincingly even In 
these sectors, _ with mixed 
resulto reported in tire milttaiy 
districts. - . 

He did a little better in some 
of the 16 Rnsrian autonomous 
republics which are suspicions 


rfMr Vrifdn' . - 

In Tataria, which has a 
Strong Mti»wiiHii t. J B;<wMnw>t | 
fewer than 50 percent of the 
voters favoured any Russian 
candidate; . .. 

More tiuurGO per cent turned 
out to vote for a Tatar presi- 
dent, ensuring victory fin: the 
single caniHdftte, Mr Mfatiirrer 
Shaimiev, who Is rfmfnnan of 
the Tatar Supreme Soviet 

Tataria has said It will seek 
the status of an independent 
republic under Soviet,, rather 
than accept' Rnsrian, jurisdic- 
tion. 


Airbus and Boeing win orders worth $7bn 


'Jtl# Paul Betts, Aerospace Correspondent, irf Paris ■* 


AIRBUS INDUSTRIE and 
Boeing yesterday announced 
|7hn of .new orders on the 
opening day of the Paris Air 
Stow, indicating that demand 
fin: new commercial airliners 
remains strong in spite of the 
effects of recession and the 
Gulf war. 

Airbus is expected to sign 
today a $4bn deal with Federal 
Express, the US cargo and 
express delivery carrier, for up 
to 50 new Airbus A300 cargo 
aircraft ft would be the largest 
sale ever of all-cargo aircraft 


by the European ttnnorttuxn 
made up of British Aerospace, 
Aerospatiale of France, Deut- 
sche Aerospace and Alenia of 
Italy, 

The contract, involving 25 
firm orders and options for 
another 25 A3QG freighters., 
would give Airbus an impor- 
tant new US customer. 

It would lead to Airbus’s 
first manufacture of aH-caigo 
aircraft. Formerly, it has 
adapted passenger A306 wide- 
bodied airliners for freight pur- 
poses. 


BodngyesterdayanDpOnced 
orders for 41 new afrcr&ft 
worth jJ2.74bn from four cus- 
tomers — American Airlines, 
Lufthansa, Delta Atohma and 
OTA, the Southern idsbbaaed 
aircraft leasing company. 

The US group is also .expec- 
ted to announce today a third 
customer for the 777 widebod- 
ied twin-engined airliner 
launched last October. Euro- 
lair, the small independent 
French charter operator, is 
expected to place firm orders 
fix two new 7778 and options 


for another couple. 

A possible fourth customer 
-for the 777 is also expected to. 
be -announced next week by 
Boeing. The customer is Htriy 
to be Thai International Air- 
lines. So far United Airlines 
and AR Nippon Airways have 

m atte (MmiHWJiiMfff fnr fttA afg v. 

craft -■■■ ’■ ' • . 

Further orders are expected 
to be announced by both Boe- 
ing and Airbus next-week. 

Mr Jean Pierson, Airbus 
managing director, said the 
consortium expected to book a 


totalof 145 new aircraft orders 
tins year, co mpar ed with its 
original estimate of 15L 

He said turrfover would rise 
by ® per cent to gTAbn from 
$4.7bn in 1990 an d Airbu s 

profit Dettreries weteexpecte^ 
to total Z65 atefinerk compared 
with 95 in 1990-Wben produc- 
tion was hit by a strike at Brit- 
ish Aerospace, a 20 per cent 
partner In the co n so rtiu m. 

Mr Pierson confirmed that 
Airbus was studying the devd- 
Continued, Page 20 


World’s 
oldest 
company to 
end an era 

By Robert Taylor 

In Stockholm 

ONE of the longest chapters in 
industrial history ended yes- 
terday. as the world's oldest 
company announced It was 
quitting its original business. 

Store, the Swedish forestry 
company, said it was shutting 
Its 1,000-year old mine at 
Falun in central Sweden, 
marking a sad end to a memo- 
rable put of Europe’s indus- 
trial heritage. Mining for cop- 
per at Falun was first begun 
by .peasant farmers over 1,000 
years ago war tire end of the 
Viking age. 

There is no further raw 
material to extract from the 
urine,” said Stare in a state- 
ment. Some 160 workers are 
affected by the decision. 

Store claims to be the 
world’s oldest existing 
joint-stock company. A docu- 
ment dating from 1288 reveals 
that the mine was managed by 
a co-operative with shares 
bought and sold. In 1347 It 
was granted a charter by the 
Swedish monarchy. .. , 

By tire 17th century Falun, 
Sweden’s only industrial com- 
munity, supplied two thirds of 
the European copper market 
and bad become a symbol of 
Sweden's power in the world 
a s it developed an empire 
around tire Baltic. 

: The mine was a' sight of 
great wonderment In 1708, an 
Eugfiabman If.Leopdd visit- 
ing Falun wrote that he was 
“seized by terror even from 
afar” by toe “dark and heavy 
smoke which the dty cease- 
lessly spews forth in such 
quantities that the stranger is 
incaiied to believe that he has 
come to the cave of. the 
Cyclops rather than to a dty”. 

• Store became one of the 
world's biggest finest products 
companies, having acquired 
vast forest holdings to provide 
wood far tire urine. By 1870 it 
.was tire largest company In 
Sweden, under the 40-year 
management of Mr Erik Johan 
Ljimgberg. After his tenth in 
1915, Marcus Wallenberg, 
.from the, than mafariy banking 
diairtnHn.lt £ 
now a jewel in tire crown of 
tire Wallenberg ranpfre. 

The nrtne will cut its current 
- annual ore production of 
about 100,000 tans by half on 
. April 1 1992 before the com- 
plete end to mining seven 

mantas later. - 

. It added that Kendra Kami, 
a Finnish company, had 
.offered, to take over toe sul- 
phuric add plant’s deliveries 
and markets. 

Sweden comes In from the 
odd. Page 19 . 


French stock exchange moves 
to toughen rules on takeovers 


By Georg* Graham tn Paris 

FRANCE’S stock exchange 
council moved yesterday to 
toughen its takeover cote with 
a ground-breaking ruling 
extracted to coat the Boll ort 
group some FFrLTbn ($28Qm). 

The council ruled that Bol- 
jorA a transport and industrial 
group headed by Mr Vincent 
Bdlorii, had taken control of 
Compagnte Ftaancdfire Dehnas- 
Vlelienx, a leading shipping 
group, to concert with two 
other companies. 

Acc ordin g to the ruling BoL 
lord's partners in the deal, 
were CItovest, the merchant 
hanking arm of the Credit 
Lyonnais group, and with 
Compagnie Prfvfie El R aWia , a 
holding company. 

Bollore said yesterday that it 
was surprised by the de cisio n. 

- «md announced that it would 


The ruling follows tire deci- 
sion of Mr Tristan VfeUeux, 
rfrafa-man of Delmas-VlBlJeux 
until last week, to throw in the 
towed after a four year battle 
with Mr Boftorri and to sell the 
18 per eate he and his 
family held. _ _ 

The stake was divided, how- 


ever, between Bollort and El 
Rabba, a company which used 
to group other Vleljeux fentfiy 
members but whore principal 
diarwhnkter is now CShlVest. 

This left BaHorA’s stake at 
3243 per cent and KL Rabha’s at 
269 per cent, each below the 
33J3 per cent threshold at 
which a bid most automati- 
cally be triggered under 

France’s takeover rules. 

The stock exchange council 
ruled yesterday, however, that 
they had in concert taken con- 
trol with 59.2 per cent. 

As a result, the council 
ordered all three partners to 
offer to buy out the remaining 
minority shareholders in Det 
mas-VreBeux, which could cost 
around FFzSTOm. 

At the same time, however, 
the council demanded the 
same treatment for minority 
shareholders in Deisms, tire 
listed operating company 
which is 73 per cent controlled 
by Dehnas-Vfeljeax. 

Dehnask shares are trading 
at FFr1,226, but the stock 
exchange authorities have 
iniBfratai! fo the past on a mathe- 
matical link with the price 


paid for the parent company. 
In Dehnas’s case, this would 
lead to a price of around 
FFr2,000 a share and could 
force BoHorri and its partners 
to pay out another EFrLdhn. 

BoDord Technologies, tire 
core company In the group's 
complex structure, was already 
heavily indtoted with net debt 
of FFWKbn at the end of 1890 
compared with equity of 
FFr22bm Since EL Rabba is a 
holding company, It appears 
likely, therefore, that Cmxvest 
would have to bear most of the 
cost 

Since the introduction of 
new legislation governing take- 
overs at the beginning of hot 
year, tire stock exchange has 
been feeling its way towards a 
jurisprudence which would 
clarify some of the gaps and 
contradictions in the law. 

Until recently, however, 
many investment hewirwra had 
felt that the authorities were 
over-generous in allowing com- 
panies to get around tire gen- 
eral obligation to launch a hid 
when tire threshold of 3&S3 per 
cent is crossed. 



MARKETS 



n family 

When Ingvar Cartsson. 
toe Swedish prime 
minister. Journeys to 
The Hague next month 
to appfy fcw EC mem- 
bership, he will signal 
that Stockholm is 
ready to abandon its 
traditional isolation 
from western Europe 

Page 18 
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EUROPEAN NEWS 



THE vote of around 55 per cent 
to change the name of Lenin- 
grad to St Petersburg was the 
most symbolic, bat most sur- 
prising, of the clean sweep for 
the radicals yesterday, John 
Lloyd reports from Moscow. 

Many observers bad thought 


that the strong campaign by the 
Communist Party, and the war- 
time memories of its resistance 
to the German attack, would 
ensure it kept a name it had had 
since 1924. 

Instead, its citizens are call- 
ing for it to revert not Just to 


the pre-revolutionary name of 
Fetrograd, but to Hie pre First 
World War name of St Peters- 
burg - changed during the war 
because of anti-German senti- 
ment. 

It joins other Soviet cities - as 
Gorky, Zagorsk and Ordzhoni- 


kidze, all of which have 
reverted to pre-re volutio nary 
names. Within the cities them- 
selves, statues of Lenin have 
been pulled down and street and 
sqare and metro station names 
changed wholesale - though in 
many cases the decisions to 


change the name have not yet 
been reflected in the street 
signs. 

In Moscow itself, the most sig- 
nificant name change was felt to 
be that of Dzerzhinskaya 
Square, named after the founder 
of the KGB (Cheka), Felix Dzer- 


zhinsky to the Lubyanka 
Square. However, even that 
change still leaves a name with 
glister associations - and the 
statue of Iron Felix still stares 
down Marx Prospect - which, 
has been renamed (officially) 
Ulitsa Mokhovaya. 


Gorbachev to 
visit London 
for G7 talks 


By Emma Tucker 

MR MIKHAIL Gorbachev, the 
Soviet leader, will visit London 
next month for talks with 
Group of 7 western leaders, Mr 
John Major, the prime minis- 
ter, announced yesterday. 

Mr Major told the Commons 
he had sent an invitation to Mr 
Gorbachev for the talks after 
consultations with the other 
members of the group, the US, 
Japan, Germany, France. Can- 
ada and Italy. Mr Gorbachev 
will stay on in London after 
the meeting for bilateral dis- 
cussions with Mr Major. 

Mr Gorbachev will arrive on 
the rooming of July 17 - the 
day the summit ends • and will 
have a working meeting and 
lunch with the seven leaders. 
The Soviet leader will not. 
however, attend the G7 meet- 
ing itself. 

The British Prime Minister 
said he had received a message 
from Mr Gorbachev on 
Wednesday reaffirming his 
commitment to political and 
economic reform, failing which 
the Soviet Union can hardly 
expect to obtain the economic 
and financial aid it is seeking. 


Some members of the G7. 
such as Germany, strongly 
support more Western finan- 
cial aid for the Soviet Union, 
but others, such as the US, 
Japan and Britain, have been 
noticeably less enthusiastic. 

Mr Douglas Hurd, the British 
Foreign Secretary, has stressed 
that Mr Gorbachev will not be 
able to count on an automatic 
flow of large sums of money 
from the western, industrialised 
countries. 

However, the G7 leaders and 
Mr Gorbachev will have a first 
opportunity to discuss a rescue 
plan for the Soviet economy 
worked out by a joint Sovi- 
et-US team of economists, pro- 
viding for western aid of 
*20bn-$35bn (£12ba-£20bn) a 
year. 

The plan is divided 
into two phases, during which 
western aid would be made 
available only if steady prog- 
ress was made by the Soviets 
towards both economic and 
political reform. The plan has 
yet to be approved by Presi- 
dent George Bush and Mr Gor- 
bachev. 


Bundesbank 
dispute ends in 
Byzantine deal 

By David Marsh in Bonn 

A COMPLEX political dispute 
over reforming the decision- 
making structure of the Ger- 
man Bundesbank is nearing a 
predictably Byzantine end. 
Under a compromise accord 
yesterday, Mr Hans-Jurgen 
Koebnick, mayor of Saar- 
brficken, will get take over 
with an eight year contract as 
president of the Saarland cen- 
tral bank, one of the Bundes- 
bank's 11 regional entities. 

Next month, Mr Theo Wai- 
geL the Finance Minister, will 
propose legislation aimed at 
lowering to 10 the number ol 
regional central banks making 
up the Bundesbank in united 
Germany. Since the small Saar 
central bank will almost cer- 
tainly be abolished, Mr Koeb- 
nick within a few months is 
likely to be out of a job • but 
will not be short of cash. He 
will benefit from pension 
rights on the lion's share of his 
new DM350,000 (£118,243) a 
year earnings. 

The row over restructuring 
the Bundesbank, pitting Bund- 
esbank president Karl Otto 
Pdhi’s against Land (state) gov- 
ernments has underlined the 
intractibility of Germany's 
highly federalist system. 
Opponents of Mr Pdhl's 
streamlining proposals have 
dredged up 21 year old secret 
documents to support their 
case that trimming the central 
bank's apparatus counters fed- 
eral traditions. 


Letter bomb 
kills official 
in Berlin 

By David Marsh 

A LEADING Berlin 
government official closely 
connected with land sales was 
found murdered yesterday, 
apparently the victim of a 
political killing. 

Mr Hanno Klein, who was 
responsible for the controver- 
sial sale of land in the centre 
of the city to Daimler-Benz, 
the engineering and aerospace 
conglomerate, was killed by a 
letter bomb. Mr Klein, who 
worked closely with the gov- 
ernment Treuhand agency 
handling sales of former East 
German state industrial assets 
and land, apparently died 
when he opened the balky let- 
ter at home in west Berlin on 
Wednesday evening. 

The episode is bound to 
revive worries about the ter- 
rorist threat to officials and 
executives working to restruc- 
ture the east German econ- 
omy. 

Mr Detlev Rohwedder, the 
head of the Treuhand, was 
lolled by terrorists in April. 

• Mr Alexander Bessmert- 
nykh, the Soviet Foreign Min- 
ister, admitted yesterday that 
the Soviet army still had 
nuclear weapons stockpiled on 
east German territory. 

This contradicted an assur- 
ance given in April by the 
Soviet authorities to Mr Ger- 
hard Stoltenberg, the German 
Defence Minister, that Soviet 
nuclear arms had been with- 
drawn from east Germany. 


Polish parliament fails to block poll law veto 


MR LECH WALESA, the Polish 
president, won an important 
political victory yesterday, 
after parliament foiled to over- 
rule ids veto of an election law 
which he said was too compli- 
cated and would lead to unsta- 
ble governments, reports 
Christopher Bobinski in War- 
saw. 

The rejected draft election 
law, already approved by Sejm 
and Senate, could delay parlia- 
mentary elections scheduled 
for October. Poland is the only 


country in eastern Europe 
which has not held folly free 
and democratic elections. 

The Sejm (lower house) 
voted 257-123 to override the 
veto, seven votes short of the 
264 needed for a two-thirds 
majority. 

Mr Walesa had warned depu- 
ties in a letter that he was 
determined to block the bflL 
“The adoption of a clear and 
unambiguous election law is 
needed . . 

Parliament's constitutional 


committee later voted to accept 
most of his suggestions which 
are anchored in a proportional 
representation system. How- 
ever, candidates win have to 
obtain between 6 and 12 per 
cent of the vote to enter parlia- 
ment. depending on the num- 
ber of seats in a constituency. 
This means that the electoral 
chances of candidates standing 
independently will be signifi- 
cantly weakened. 

The committee also agreed 
to make voting easier for Poles 


abroad, but refused to lift the 
ban on political activity on 
Catholic church property. The 
committee decided to extend 
the ban to property belonging 
to all religious cults. Parlia- 
ment is likely to accept most of 
Mr Walesa's suggestions. 

Those who voted to overturn 
Mr Walesa’s veto nevertheless 
made a plea that the electoral 
rules be approved as soon as 
possible in order to stick to an 
October date. For this to hap- 
pen. an election law will have 


to be in place by June 27. Par- 
liamentary committees yester- 
day started work on a new 
draft 

If ri ertfona are delayed this 
is likely to increase pressure 
by the Solidarity trade union 
on Mr Leszek Balcerowicz. the 
deputy prime minister and 
finanrp minister, to ease his 
tough anti-inflationary policy. 

An election campaign will 
anyway rob the government of 
valuable time in its efforts to 
end the recession. 


Walesa tries to damp down the flames 

Economic pressures threaten an explosion in Poland, writes Christopher Bobinski 


PRESIDENT Lech Walesa's 
threat to by-pass parliament 
and manage the economy by 
decree indicates that Poland's 
economic reform programme is 
facing its most crucial test. 

As industrial sales continue 
to fall, and Poles are still 
awaiting the benefits of the 
anti - inflationary squeeze on 
incomes. Mr Walesa Is facing 
growing pressure from his own 
supporters to modify the gov- 
ernment's economic policies. 

That programme, imple- 
mented in January last year, 
was to have brought inflation 
down to a single monthly fig- 
ure by the end of last year. But 
that has since been revised to 
the end of this year - much 
longer than the population had 
been warned to expect. 

The government's poor 
showing in the opinion polls 
reflects growing disillusion- 
ment with its economic poli- 
cies, which have led to calls 
from within the Solidarity 
establishment for reflatiouary 
moves. 

Seventy per cent of respon- 
dents in last month’s opinion 
poll thought their jobs were at 
risk and doubted they would 
find cither employment 

Unemployment at the end of 
May stood at L4m or 7.7 per 
cent lower than the economic 
situation would warrant Gen- 
erous redundancy provisions, 
and the wage control system 
introduced this year, has 
meant that more often that 
not it is cheaper to keep staff 
on at half or even quarter pay 
than to made them redundant 
Plants like the FSO car factory 
In Warsaw, for example, have 
created a “labour reserve” who 
are paid around half the aver- 
age monthly wage. Others are 
paying less. 

The Labour Ministry reckons 
that were it not for these 
schemes, which are in effect 
alleviating the burden on the 



Walesa is bring pressed by the Solidarity establishment to reflate economy 


budget, the unemployment fig- 
ure would be lm higher. 

Enterprises continue to func- 
tion because they are not pay- 
ing their bills, or are still deliv- 
ering goods on credit to 
insolvent customers, thus 
creating a vast cushion of 
interest free debt 

Continuing weak domestic 
demand, falling export reve- 
nues and the sudden collapse 
of sales to the Soviet Union 
following the switch to hard 
currency pricing have all 
deepened the recessi o n. State 
sector company profit margins 
have fallen from more 
than 30 per cent last year to 


unrip r io per cent this. 

All these factors have 
prompted Dears that Mr Wal- 
esa’s supporters and Solidarity, 
which is now a fragmented 
movement, could face defeat in 
elections which may be held in 
the autumn. 

Mr Walesa is beginning to 
draw together the rival Solidar- 
ity groupings In what he hopes 
will once more be a successful 
electoral coalition. But, at the 
same time, he is under pres- 
sure to reflate, particularly 
from the 2.7m-strong Solidarity 
trade union. Most of its 
members in the state sector 
Industries are teetering on 


the brink of bankruptcy. 

There is also pressure for the 
resignation of Mr Leszek Bal- 
cerowicz, the deputy prime 
minister in charge of the econ- 
omy, who is determined to 
stick to bis tight monetary pro- 
gramme. For the moment, the 
president is standing by his 
minister. Mr Walesa believes 
that no one has come up with a 
better programme, and that in 
any case “every expert, both in 
the east and west, says It’s the 
right one.” 

It is the growing labour 
unrest which worried Mr Wal- 
esa. Earlier this week, he spoke 
about using “all the means at 


his disposal” in the face of the 
threat of anarchy, should 
unrest spill on to the streets. 

“I shall do everything to pre- 
serve democracy bat if I am 
forced to, I shall reach for 
other means." he told a meet- 
ing of 12 Solidarity onion lead- 
ers. “My dilemma is whether to 
rule by decree above the law or 
within the limits of the law.” 

Government officials recog- 
nise that only a change in the 
general economic situation will 
significantly alleviate the prob- 
lem. This conclusion is shared 
by Mr Jar os law Kaczynski, 
leader of the Centre Agreement 
party, a post-Solidarity Chris- 
tian democrat, and head of Mr 
Walesa’s presidential office. 

He and his twin brother 
Lech (responsible for security 
and defence In Mr Walesa's 
office), who make up one of 
Poland’s canniest political 
teams, are desperately anxious 
to see an improvement in the 
economy. 

They are worried that the 
prospect of the imminent col- 
lapse of the state sector means 
that their group - and any 
other party with its origins in 
the Solidarity movement - 
could lose in the elections. 

They see one of the main 
threats emer gin g from among 
the populists, symbolised by 
Mr Stanislaw Tyminski, the 
Polish-Canadian businessman 
who pushed Mr Tadeosz Maao- 
wieckl, the former prime min- 
ister, out of the presidential 
election last autumn. 

The Solidarity establishment 
is also concerned about the for 
mer communist party, and its 
allies. The polls show 43 per 
cent of people saying they were 
better off two years ago, just 
before the communists lost 
power. Thus, Mr Walesa Is 
under pressure to change eco- 
nomic strategy to counter 
these trends. It may turn out to 
be a hot political summer. 


Decision today on giving Eurocrats a new home 


BELGIUM and the European 
Commission are expected to 
decide today to build a new, 
expanded headquarters for the 
EC executive, David Gardner 
reports Cram Luxembourg. It 
udll go up on the site of the 
Commission’s present home, 
the Berlaymont. soon to be 
evacuated because of the large 
amount of asbestos In its con- 
struction. 


The design contract is being 
contested principally by four 
architectural firms, with Nor- 
man Foster Associates of the 
UK fractionally ahead in Bel- 
gium's preferences, officials 
say. The other contenders are 
Ricardo BofilL the Catalan 
architect, Aldo Rossi of Italy, 
and the Frenchman Jean Nou- 
velle. 

The building will house 


6.000-8,000 officials - against 
3,300 Eurocrats in the Berlay- 
mont. Three other Commission 
buildings are to be con- 
structed, in addition tothe 42 
the executive already occupies 
in Brussels, to permit a proj- 
ected rise in Commission staff 
from 14,000 to 23,000 by the 
year 2000, even before any 
expansion of the EC is taken 
into account 


Belgium will bear most of 
the cost Berlaymont SJL, 70 
per cent owned by the govern- 
ment with three 10 per cent 
stakes held by Citicorp and 
two Belgian savings banks, 
expects to pay BFrl5bn(£245m)- 
BFr20bn for the main building. 
The Commission will finance 
the three other new offices by 
long-term lease contracts. 

Despite its $200bn public 


debt, Belgium must also 
finance a foreseeably hefty 
overspend on the European 
Council complex being put up 
in front of the Berlaymont, and 
a BFrl2bn tunnel to both com- 
plexes. But first, Berlaymont 
S.A. must dismantle the exist- 
ing Commission HQ. The 
amount of asbestos in the 
building means it will taka a 
year to demolish. 


Czechs hang ‘for sale’ sign on 50 of republic’s key companies 


By Anthony Robinson, East Europe Editor 


FOREIGN investors were yesterday 
offered the chance to buy total or 
partial control of 50 leading Czech 
enterprises singled out as prime can- 
didates for privatisation through for- 
eign investment. 

Mr Jan Vrba, the Czech industry 
minister, made the announcement at 
the London headquarters of the 
republic's privatisation advisers, 
Bankers Trust International. This 
unprecedented action, he said, 
reflected the importance republic 
attached to revitalising its under- 
capitalised and technologically back- 
ward enterprises through sale to for- 
eign companies offering capital, 
know-how and a long-term commit- 
ment to integrating their Czech 
operations into world markets. 


The identity of the first 50 compa- 
nies involved in the first wave of 
“large privatisations” will be 
released next month. In annnal turn- 
over terms they range from S50m to 
$500m and extend through engineer- 
ing, chemicals, building materials, 
paper, printing, textiles, electronics 
and metal processing. 

Several have already been effec- 
tively privatised through foreign 
investment They Include the Skoda 
car company in which Volkswagen 
has taken an eventual 70 per cent 
stake, and Sklounion, the largest 
Czech glass company In which the 
Japanese-controlled Glaverbel of Bel- 
gium is also taking an eventual 
majority stake. In both cases the 
equity investment is relatively small 


compared with the long-term com- 
mitment to invest in new plant and 
open new markets. 

Until now the Czech Republic, 
which accounts for more than 70 per 
cent of Czechoslovakia's total gross 
domestic product, has received 
around 1500m In direct foreign 
investment The total is projected to 
rise to $L5bn this year, and to $3bn 
by the end of 1992. 

More than 3,000 shops and small 
businesses have also been privatised 
through auctions, and both the 
Czech and Slovak governments are 
preparing a complex “voucher” 
scheme for citizens to acquire a 
stake in newly privatised companies, 
i nc lu ding those in which they work. 

The Czechoslovak currency, the 


koruna, has been internally convert- 
ible since January l and foreign 
investors are allowed full repatria- 
tion of profits in hard currency. 
Enterprises with more than 30 per 
cent foreign ownership pay a 
reduced 40 per cent flat rate profits 
tax, compared to 55 per cent fin 1 com- 
panies with less than 30 per cent 
foreign ownership. 

In some circumstances investors 
can obtain a two-year tax holiday, 
and there are no restrictions on lay- 
ing off surplus workers. “We esti- 
mate that most companies have 
around 30 per cent surplus labour 
and the government, not the enter- 
prise, is responsible for the social 
effects of unemployment" sai d Mr 
Vrba. “This has already risen from 


practically zero to 260,000 and could 
double to between 7 to 8 per cent by 
the mid of the year.” 

The koruna has stabilised at 
around Kcs28 to the dollar after sev- 
eral devaluations in 1990. Currency 
convertibility was included as part 
of Czechoslovakia’s economic stabi- 
lisation policy, introduced with 
hariring from the International Mon- 
etary Fund on January L inflati on 
dropped from an artificial high of 26 
per cent in January to 2 per cent in 
ApriL The January figure reflected 
the phasing out of most consumer 
subsidies and virtually eliminated 
the accumulation of previously 
repressed inflation. Inflation will 
have risen again in May, as tile fast 
subsidies on consumer energy prices 


were eliminated, but it is expected to 
drop to European Community levels 
by the end of the year. 

Stabilisation has been accompan- 
ied by an estimated 15 per cent drop 
in real incomes over the first half of 
the year. The foot that this has not 
been accompanied by strikes or 
social unrest is due largely to an 
agreement between government, 
unions and employ ms at the start of 
the year. 

The three sides agreed on the need 
for a 10 per cent drop in real 
incomes to facilitate stabilisation. In 
practice, monetary and fiscal policy 
has been tighter than demanded by 
the IMF, while the collapse of Com- 
econ trade has further depressed 
output and exports. . 


Turkey 
changes 
rules on 



borrowing 

By Join Murray Brown 

TURKEY HAS c hanged the 
rules on foreign borrowing for 
state and private companies in 
an attempt to streamline the 
country's debt policy. 

A Treasury directive last 
week required state enterprises 
and municipal governments to . 
obtain permission for foreign 
loans; now private companies 
have been issued with a “moral 
instruction” to consult the 
T reas ury before taking foreign 
credits. 

“We want companies enter- 
ing the market in an orderly 
manner.” said Mr Murat 
Kudat, Treasury director-gen- 
eral. 

Although a far cry from the 
credit controls of the carly 
1980s, the moves represent a 
significant dilution of earlier 
liberalisation policies and 
underline the country's cur- 
rent economic crisis. 

Turkey will have to find' 
$7.2bn this year just to repay 
principal and interest on out- 
standing debt of S49bnT accord- 
ing to official balance of pay- 
ments projections. With 
Turkey returning to short-term 
borrowing for the first time 
since the Gulf crisis began last 
August, officials are concerned 
that pent-up private sector 
demand for credit could crowd 
out the government's needs. 

Economists also suspect a 
political motive, with toe gov- 
erning Motherland party keen 
to curb foreign borrowing by 
opposition municipalities, 
ahead of a general election 
which must be called before 
autumn next year. Last week, 
the social democrats who con- 
trol Ankara launched a bond 
issue in Japan. 

The new borrowing rules 
also come at a time of growing 
bank interest in Turkish risk. 
Since the end of the war in 
February, there have been 13 
deals worth a total of Si Jbn. 

’Ranks are attracted by the 
high yields. The biggest deal is 
a SlSQm one-year loan for the 
Turkish Grain Board. The 
credit, which has full govern- 
ment guarantees and is being 
arranged by a four-bank syndi- 
cate including Commerzbank 
and Sanwa, carries interest of 
London inter-bank offered rate 
plus 65 basis points. 

Dublin attacked 

Opposition politicians in 
Ireland have accused the gov- 
ernment of indulging in “bla- 
tant" politics by announcing 
the movement of nearly 2,000 
civil service jobs from Dublin 
to provincial centres shortly 
before local elections are to be 
held. Kieran Cooke reports 
from Dublin. The government 
of Mr Charles Haughey is 
being criticised for spending 
cuts which critics say have 
meant deteriorating standards 
in public services. 

Romania protest 

Thousands of Romanian 
responded to opposition calls 
for three days of demonstra- 
tions to mark the anniversary 
of a violent crackdown by vigi- 
lante miners against an anti- 
govemment protest movement, 
Reuter reports from Buchar- 
est 

Yesterday between 4,000 and 
5,000 people shouted anti-gov- 
ernment slogans in Buchar- 
est’s University Square, where 
a year ago police cleared oat 
with considerable violence pro- 
testers who bad occupied it for 
seven weeks to demand Presi- 
dent Ion Iliescu's resignation. 

Paris backs sport 

The French government, anx- 
ious to contain clashes 
between police and unem- 
ployed youths, announced 
plans yesterday to build 1,000 
sports grounds in work- 
lhg-class suburbs over 18 
months, Reuter reports from 
Paris. Half will be completed 
this year in a bid to beat urban 
violence. 
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Bu&fa attack on Congress falls flat 


By Peter, Riddell, US Editor, In Washington 


PRESIDENT Bail's attempt -iof 
deflect criticism of bfadoanes-' 
tic agenda p/ito -.alleged owt. 
gresaSonal inaction basgot.pff 
to a stuttering start)- ■ • V“ y ; 
" A SS-minute ipfeedi 'to -'a' 
invited 1,000 business-' . 

pnfln~ ■ fsftMiiwimW y an n ' 

legislators on the -South Lawn . 
of the White Hotwr mi Wednes- 
day to 

start: ad offensive against. the' 
Democratic ^coatrtriled Con- 
gress, setting a theme for Ms . 
r&electton campaign next year. 

Not ante did toe speech foil'., 
somewhat flat" in Trout ~ dfthe ' 

TTTrm p<tiatp> BnfH«mr«» | hnt it . 




art cdvared-lirc by, tlje' te teyj- 
srar networks and ■ given 1 less’ 
coverage in:the late night and; 
early Tnft wiiii^ h iiiipHwji than . 
the trhunph <jf r the Chicago 
R irtla in the baitoetball champi- 
onships. - 

Yet the- Democrats/ have 
appeared to lack a -coherent 
political approach, and Tack 
any prominent candidates for 
the 1992 election.; : •; 

While; .characteristically 
avoiding a- ; strongly- worded 
attack oar liw .Democrats; ‘Mr 
Bush- mildly: questioned - why.. 
Congress had -failed :to enact 
highway and crime legislation. 

Tn Wg ' 6 -address to ' 

Congress /after the' end of. the 
Gulf- war, the .president had 
challenged members to pass . 
these two laws within 100 days; 
which are now np. He said he - 
was disappointed hnt notsur r 
prised and argued that the - 


Bush enthnses as a Marine Corps band plays “Sappy Birthday' at the White House before his speech yesterday 


American : -people did not 
im^rstand'ihe complications, 
the inaction, the bickering.” 

The Democrats had sought 
to heed off this criticism by 
launching s preemptive strike. 
Congressman Richard 
Gephardt, the House majority 


leader, had argued that Mr 
Bush preferred “rhetoric to 
action, symbols to substance, 
vetoes to progress, and cam- 
paigning to governing”. 

These exchanges anticipate 
the 1992 campaign, when Mr 
Bush win be stressing his for- 


eign policy record, notably the 
Gulf war and the end of the 
Cold War, his opposition to 
racial quotas, and his strong 
stand on crime. 

He believes he has a better 
domestic record than that with 
which he is widely credited. 


But his opinion poll rating on 
this issue is substantially 
lower than on his foreign pol- 
icy performance and he will 
seek to shift the blame onto 
the allegedly obstructive and 
high-spending approach of 
Democrats in Congress. 


Playing ball with displaced US workers 

A T &' bright, modern quickened a long-running US .. ' ■ agreed last year to provide But that number is 

plant, equipped with ’ debate oa the government’s assistance to workers displaced insignificant, acco 

the latest machinery , responsibility to workers dls- Barbara DftHT reports by the Clean Air Act and the Economic Policy 


A T a 'bright, modem 
plant, equipped' with' 
the -latest machinery, 
1,600 workers nimbly stitch 
together surgical garments for 
Baxter International, the big 
niinois-based hospital supply 
company. But the plant is not 
in Illinois, it is in Juarez, 
Mexico, operating under the 


S oiled ora" programme, 
i allows duty-free, eirtry of 
US: components tor assembly 
and reexport 

Whether the plant has taken 
jobs from the US, and whether 
the workers who used to -stitch 
those garments have found bet- 
ter jobs, are live issues. 

Negotiations In Ibronto this 
week towards the North 1 Amer- 
ican Free Trade Agreement 
(NAFTA), involving the US, 
Canada and Mexico, have 


quickened a long-running US 
debate on the government’s 
responsibility to workers dis- 
placed by foreign trade. 

The effects of the PTA are 
expected to- be felt most 
severely in .the heavily Indus- 
triidised Midwest and the tex- 
tile belt cf the. Southeast 
.. To overcome labour’s opposi- 
tion and win. a congressional 
green tight to - negotiate the 
accord. President George Bush 
was forced to pledge to con- 
sider a programme for retrain- 
ing displaced workers. . 

But some, such as Senator 
Donald Rtegle of Michigan, are 
vowing to hold the president's 
feet to the fire on this issue Mir 
Rtege has introduced a resolu- 
tion that would allow Congress 
to amend the fade pact with 
regard to labour matters. 


Barbara Durr reports 
on the domestic cost to 
the US of foreign com- 
petition for jobs 


The legislators’ distrust 
comes from having watched Mr 
BuSh, and Mr Reagan before 
Trim, gut the ftmding from the 
trade adjustment assistance 
programmes. • 

The Bush administration’s 
budget for fiscal year 1992, for 
example, proposes the aihnlnA 
tton of the Trade Adjustment 
Assistance Act. which provides 
training for workers dislocated 
by foreign competition. And 
while the administration 


agreed last year to provide 
assistance to workers displaced 
by the Clean Air Act and the 

ahrinkag p of the ifafanro indus- 
try, no firnds havq yet been 
disbursed. Moreover, the Bush 
administration's FTA worker 
relief plan may require proof 
that job losses are a direct 
result of the pact 

Whether or not foreign com- 
petition was the cause, some 
2m manufacturing jobs have 
been lost In the US in the last 
decade and estimates vary 
wildly on job losses and gains 
from the future FTA. 

Using a Peat Marwick econo- 
metric model, the US Council 
of the Mexlco-US Business 
Committee, a corporate group 
favouring the pact asserted 
that there would be a net US 
job gain of 61,000 over 10 years. 


But that number is s tatistically 
insignifican t acco rding to the 
Economic Policy Institute in 
Washington. It says that by 
using slightly different 
aBninnptinna , estimates of job 
losses rise to 550,000 over the 
same period.. 

Mr Mark Anderson of the 
AFL-CHO, the main US union 
umbrella organisation, con- 
tends: “Experience shows in 
the last decade that the major- 
ity of workers that moved from 
manufacturing to the service 
sector moved down the pays- 
cale." 

To avoid political damage in 
the run-up to next year’s elec- 
tion, Mr Bush may have to be 
careful as he negotiates the 
deal. He will not want to be 
charged with selling out Amer- 
ican workers. 


New Canadian political and 
economic framework urged 


By Bernard Simon in Toronto 

A GROUP of 22 prominent 
Canadians, representing a 
crosssection of views, has pro- 
posed a new political and eco- 
nomic framework for the coun- 
try which would in many 
respects follow the model of 
the European Community. 

The group, whose members 
are drawn from both the pri- 
vate and public sectors, has 
suggested that community ser- 
vices, such as health, welfare 
and education, should become 
the sole responsibility of the 10 
provinces. But it urges that the 
federal government in Ottawa 
be given wider powers over fis- 
cal and monetary policy, and 
the regulation of securities 
markets. 

Some of the suggestions, 
such as the iiiswi«»tiiwg of per- 
vasive inter-provincial trade 
barriers, have already been 
raised by Mr Brian Mulroney, 
the prime minister, and other 
cabinet ministers as a likely 


part of the government’s pro- 
posals for constitutional 
reform. 

Ottawa is due to publish its 
detailed proposals this 
autumn. 

The initial thrust for a new 
political and economic frame- 
work for Canada arose from 
demands by an increasingly 
nationalistic Quebec for a new 
relationship with the rest of 
the country. But the exercise 
has subsequently been broad- 
ened to include issues of con- 
cern to the English-speaking 
regions. 

Ironically, Just as the debate 
over constitutional reform is 
heating up, separatist senti- 
ment in Quebec is showing 
signs of abating. 

The “Group of 22" includes 
two former provincial pre- 
miers, former cabinet minis- 
ters, civil servants, prominent 
academics and two leading 
businessmen, Mr Pan! Desmar- 


Latin America most 
dangerous for unions 


LATIN America continues to 
be the world’s most dangerous 
region for trade unionists, 
according to the Brussels-based 
International Confederation of 
Free Trade Unions. In Colom- 
bia alone, 138 labour activists 
were murdered during the 15 

Tnnnthg to the end of Mwrrh, 

Wiffiam Dullforce reports. 

Worldwide during the 
period, 264 people were killed 
for activities to pro mote work- 
ers’ interests, the ICFTU said 
in Its annual report to the 
International Labour Office on 
abuses of union rights. 

The report cites 72 countries 
and lists 2,422 Instance; of 
dete ntion a nd arrest Last year 
the ICFTU cited 91 countries, 
reporting 250 killings and 
13,000 cases of detention. 

Torture, intimidation and 
death threats were still part of 
everyday life for many work- 
ers' repres entati ves. Neverthe- 
less, the ICFTU found “cause 
for continued encouragement". 

For the first time , Chile and 
Poland have been excluded. 
Positive steps were seen in 
S outh Africa, although the 
ICFTU said sanctions should 
be maintained until these steps 


had become irreversible. 

In Africa, trade unions for- 
merly tied to one-party 
systems were asserting their 
independence. But South 
Africa, Sudan and Ivory Coast 
still ranked among the most 
unsafe places for workers' rep- 
resentatives. 

In China "blanket repres- 
sion" was in place. Many inde- 
pendent trade unionists 
remained Imprisoned without 
charge or had been “incorpo- 
rated into the penal slave 
labour force”. 

In western Europe, Den- 
mark, Greece, the Netherlands 
and Malta were cited for 
restricting union rights. The 
UK was denounced for legisla- 
tion passed last year which 
“added to the major violations 
of basic trade union rights 
introduced in successive 
employment acts since 1 980". 

The Brussels-based ICFTU, 
which links 144 trade union 
bodies in 101 countries, pub- 
lished the report in Geneva, 
where a delegation heeded by 
Its general secretary, Mr John 
Vanderveken, is attending the 
annual conference of the Inter- 
national Labour Organisation. 


als, chairman of Montreal- 
based Power Corporation, and 
Mr Harrison McCain, whose 
family controls the McCain 
food empire. 

The group proposes that 
while the provinces would gain 
greater control over the C$28bn 
(S24.4bn) annually transferred 
to them by Ottawa for social 
and community services, they 
would be subject to more strin- 
gent monitoring of their eco- 
nomic policies. For instance, 
they would commit themselves 
to "a mandatory and indepen- 
dent review" of their fiscal pol- 
icies and plans. 

The Bank of Canada would 
be restructured along s imilar 
lines to the German Bundes- 
bank. It would be subject to 
statutory inflation goals, and 
the provinces would name at 
least three-quarters of its board 
members, on condition that 
they were not politicians or 
civil servants. 


Free-trade 
zone ordered 
by Menem 

By John Barham in 
Buenos Aires 

PRESIDENT Carlos Menem of 
Argentina has ordered the cre- 
ation of a free trade zone dose 
to Buenos Aires. In a surprise 
statement on Wednesday even- 
ing, he told the Economy Min- 
istry to draw up and imple- 
ment within 60 days a plan to 
open a free trade zone around 
the port of La Plata. 50 kilo- 
metres from the capital. 

An Economy Ministry offi- 
cial said: "The proposal is per- 
fectly serious. The idea is to 
create a pole of reactivation 
and growth around La Plata. 
The model will probably be the 
zones in south China, where 
companies import, manufac- 
ture, and re-export without 
paying any tariffs or taxes." 

Argentina already has a free 
trade zone in the island of 
Tierra del Fuego, 3,000km from 
Buenos Aires, where many 
consumer electronics assembly 
plants are located. 

However, thanks to powerful 
lobbying, they have managed 
to maintain a degree of protec- 
tion, despite the government’s 
commitment to liberalisation. 
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We now fly non-stop to Japan ten days a week. 

For some time now, we have offered non-stop flights from London Heathrow to Tokyo, seven 
days a week. Demand has been so overwhelming though, that we have decided to run 
additional non-stop services on the most popular days. 


Now We’re offering an extra Friday flight, an extra Saturday flight and an extra Sunday 


flighty They’re all convenient evening departures, arriving in Tokyo the 
following afternoon. 

. This gives you the opportunity for a good night’s sleep, so you can 


N - 
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wake up in the morning ready for a full day’s business. 30$ 6(HHClW$4iry 

■ ; Qver the . past 30 years we’ve learnt just how valuable your time is. And we’ve become 


experts in creating extra days for you in a busy week. 



9" 


Japan Airlines 


R>r more inforttialion bhJAL services, call either l-ondon 071 408 1000, Manchester 061 832 2807, Birmingham 021 233 9500 or Glasgow 

041 221 6227 or your local travel agent. 
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INTERNATIONAL NEWS 


Britain and China 
agree Hong Kong 
investment accord 



Police in the Indian state of Bihar beat a man daring a polling station disturbance in the town, of Khu fl h a Gam yesterday 

POLICE QUESTION TWO OVER GANDHI ASSASSINATION 


THE INDIAN police team investigating 
the assassination of Rajiv Gandhi has 
arrested two people with alleged links to 
the Tamil Tiger guerrilla group of Sri 
T-awfai, which has been accused of carry- 
ing oat the kilting last month in the state 
of Tamil Nadu, K K Sharma writes. 

Police say they have started question- 
ing a nurse and her son in Madras after 
arresting them on Wednesday on a charge 


of sheltering the who has been 

identified as a Sri T-ankan T amil woman 
named Thann. He son, S. Bhagyanathan, 
runs a printing press in Madras that 
undertook printing work for the Tamil 
Tigers. The assassin, who blew herself up 
with the explosives that killed Mr Gandhi, 
allegedly stayed in the Bhagyanathan 
house for nearly three months before. 

Sikh militants, meanwhile, yesterday 


Injured Mr Shiv Sharma, director-general 
of Doordaxshan, the government-owned 
pqHonai television network, after shoot- 
ing at his car in a busy street in New 
Delhi. Mr Surma’s driver was killed. 

• Sri T-flwimn troops massacred more 
rtmrt 150 Tamil civilians in the east of the 
country yesterday after three soldiers 
died In a land mine explosion blamed on 
Tamil rebels, AP reports from Colombo. 


Unease over US weapons near volcano 


By John Elliott in Hong Kong 

BRITAIN AND China have 
agreed a draft form of investor 
promotion and protection 
agreements for Hong Kong to 
negotiate with its main over- 
seas business partners such as 
Japan, the US, and various 
European countries, in order to 
shield forelgn-owned busi- 
nesses after the colony reverts 
to Chinese sovereignty in 1997. 

This marks a slight relax- 
ation in the tense relations 
between the two countries over 
Hong Kong. It emerged yester- 
day from a three-day meeting 
in Hong Kong of the Sino- 
British Joint Liaison Group 
which is preparing for the 1997 
handover. 

However, Chinese officials 
have made it clear that they 
will not agree to more 
controversial matters such as a 
proposed court of final appeal 
and development of defence 
lands until the UK comes to 
terms with China's demands 
for a high degree of control 
over Hong Kong's planned 
HK$100bn (£7.5bn) airport and 
other government decisions in 
the run-up to 1997. 

Mr Tony Galsworthy, leader 
of the British negotiators in 
the liaison group, said yester- 
day that the investment agree- 
ment was a “good step for- 
ward 1 ', but he would not 
characterise it as a “significant 
shift' 1 in China’s approach. 

No important issue has been 
resolved in the liaison group 
for two years since China's 
Tiananmen Square crisis 
soured relations. But it appears 
that China decided to make a 
gesture following a visit two 
months ago to Beijing by Mr 
Douglas Hurd, British foreign 
secretary, who complained that 
the relationship was “stagnat- 
ing". 

The investment agreements 
will cover four areas: equal 


ISRAELI officials were uneasy 
yesterday at a suggestion by 
President George Bush that he 
would tie US government loan 
guarantees, sought by Israel to 
help cope with Soviet Jewish 
immigration, to a freeze on 
Jewish settlements in the occu- 
pied territories. 

The Israeli government is 
seeking extra assistance from 
the US over the next five years 
worth about $10 bn, mainly in 
the form of loan guarantees. 
The money is needed to help 
finance the big influx of immi- 
gration, but the government of 
Mr Yitzhak Shamir is anxious 
to avoid paying a political 
price for the aid. 

The Foreign Ministry said it 
had received no official notifi- 


treatment for foreign and local 
investors; restrictions on 
expropriation of assets; rights 
to remove invested funds in 
convertible currencies; and 
independent arbitration 
arrangements. 

The general impasse over 
Hong Kong is to be reviewed 
by Mr John Major, the British 
prime minister, with Sir David 
Wilson. Hong Kong’s governor, 
who flies to London at the end 
of next week. By then Mr 
Robin McLaren, Britain's new 
ambassador to Beijing, will 
have reported on high-level 
soundings he has been taking 
since he arrived in the Chinese 
capital last week. 

China is using the airport 
project to establish a right to a 
virtual veto on government 
decisions whose impact strad- 
dles the 1997 handover. This 
could include matters such as 
airport and other long term 
construction contracts, finan- 
cial loans, franchises with tele- 
communications, electricity 
and other operators, and 
important policy changes. 

Senior Chinese officials say 
that the UK most start show- 
ing “proper respect” for their 
demands. In this week’s talks 
they pushed their c laim that 
they have a right under the 
1984 Sino-British joint declara- 
tion on the 1997 handover to be 
“consulted through to solu- 
tions” on the issues which 
straddle 1997. They have also 
hinted that they would like a 
joint commission set up to do 
the job. 

The UK and Hong Kong have 
agreed to consultations and 
said they will take China's 
views into account But they 
have refused to concede a right 
of virtual veto, arguing that it 
could make Hong Kong ungov- 
ernable and would harm its 
free enterprise character. 


cation from Washington that 
Mr Bush's remarks, to a group 
of American Orthodox Jewish 
leaders last week, represented 
administration policy. 

Mr Shamir's immediate 
response was to assert that set- 
tlement building, which Mr 
James Baker, the US secretary 
of state, has railed the biggest 
obstacle to his efforts to 
arrange a Middle East peace 
conference, would continue. He 
said he did not believe the US 
would curtail aid to IsraeL 

Mr Baker yesterday met Mr 
David Levy, Israel’s foreign 
minister, in Washington to 
explain his government's rejec- 
tion last week of US proposals 
to convene an Arab-Israeli 
peace conference. 


Australian 
metal sector 
‘can suspend 
strikers’ 

By Emilia Tagaza 
in Canberra 

THE AUSTRALIAN Industrial 
Relations Commission yester- 
day granted metal industry 
employers the right to suspend 
workers involved in rolling 
stoppages, industrial bans and 
slowdowns, in a decision that 
may force back to work some 
250,000 metalworkers who 
went on strike yesterday. 

The Metal Trades Industry 
Association (MTIA) had 
applied for the right to sus- 
pend workers following light- 
ning strikes and rolling stop- 
pages in factories over the 
past three weeks. 

The MTIA had requested 
that the suspension right be 
effective for three years but 
the Industrial iteiatinnK Com- 
mission granted only a three- 
month period. 

The scattered lightning 
strikes led to yesterday’s 
national strike by metalwork- 
ers, who are rJaimfaig a pay 
rise of A$12 (£5,50) a week and 
productivity pay rises. 

The workers from around 
2,500 metal manufacturing 
companies were joined by 
mineworkers in the Western 
Australian iron ore industry 
and electrical trades workers 
from the Victorian public sec- 
tor, who were also making 

similar claims. 

Mr Bert Evans, chief execu- 
tive of the Metal Trades Indus- 
try Association, said yester- 
day’s strike would lead to lost 
production of some A$60m. He 
said the actions ignored the 
implications of the recession. 

“It proves the have 

learnt nothing from their fan , 
ores in the 1960s and 1970s. 
During that time there was no 
investment In our industry 
and if we go back to that sort 
of industrial relations, invest- 
ment will dry up again.” 

Japan wholesale 
prices up 0.6% 

By Stefan Wagstyi in Tokyo 

JAPANESE wholesale prices 
rose 0.6 per cent last month 
compared with the same 
month last year, the Bank of 
Japan said yesterday. The evi- 
dence of continuing upward 
pressure on prices in the 
report gives the central bank 
little reason to relax its cur- 
rent tight grip on monetary 
policy. . . 

Import prices fell 7.8 per 
cent due to a decline in oil 
and energy prices in the wake 
of the end of the Golf crisis. 
But domestic prices rose 2.1 
per cent because of the sus- 
tained pressure on companies 
of rising labour and distribu- 
tion costs. A Bank of Japan 
official said there was little 
sign that the domestic pres- 
sures on prices were easing 
significantly. 


By Greg Hutchinson In Manila 

FEARS grew yesterday about 
the stability of sophisticated 
weapons systems stored at a 
key US air base threatened by 
a Philippine volcano, which 
erupted again in deadly bat 
spectacular mushroom clouds 
of hot stones, ash and gases. 

Senator Leticia Ramos- 
Shahuni, who chairs the Philip- 
pines senate foreign relations 
committee, said the US shook! 
tell Filipinos whether it stored 
nuclear weapons at Clark Air 
Base to ease disquiet that the 
exploding Mount Pinatubo 
could create a nuclear acci- 


P HTT.TP FTNK President Corazon 
Aquino yesterday signed a law 
giving foreigners the right to 
whole ownership of exporting 
and other enterprises defined 
as strategic for the economy, 
Greg Hutchinson writes. 

Separately, she vowed to 
veto a law passed by both 
houses of Congress limiting 
foreign debt repayments, a 
measure Mrs Aquino said 
“would force us to selectively 
repudiate our foreign loans”. 


dent Washington’s policy is 
neither to confirm nor deny 
the presence of nuclear weap- 
ons at any of its facilities 
around the world. 

A US embassy spokesman, 
without being drawn on 
whether nuclear weapons were 
present at Clark, said the 
exploding volcano posed no 
threat to the weapons systems 
at the base, 80km north of 
Manila and less than Wllcm east 
of Mount Pinatubo. 

Colonel Avelino Abiol, a 
senior officer in the Philippine 
command at the base, said he 


She spoke at the signing of a 
two-year. extension of a $3bn 
(£L7bn) commercial hank trade 
facility, which she called “a 
categorical statement" of sup- 
port from the country’s foreign 
creditors. 

The president said the Phil- 
ippine economy fared better 
than expected during the first 
quarter, when it registered pos- 
itive growth compared with 
the earlier forecast of a down- 
turn. “The government’s com- 


did not believe nuclear weap- 
ons were stored there. “Person- 
ally , Z really believe there are 
no warheads here.* 

The Philippines is close to 
agreement with the US on 
wtAmHng the American mili- 
tary presence in the country 


cate the negotiations. 

Senator Ramos-Shahani said 
the exploding volcano may 
devalue Clark as a US asset 
This could mean the 
Americans may be unwilling to 
pay the Filipinos’ price for the 


tfon has also produced positive 
results in the form of a nar- 
rower government deficit, 
lower interest rates, decreasing 
inflationary pressures and an 
improved balance of payments 
position,'’ she said. 

Two years in the making, 
the Foreign Investment Act is 
markedly more liberal than its 
predecessor, and it will be par- 
ticularly so during the first 
three years of the new law’s 


use of Clark and may opt to 
remain only at Subic Naval 
Station, a more crucial base as 
it includes a port, a runway 
and underground facilities 
regarded as more suitable for 
storage of nuclear weapons. 


Mount Pinatubo because it is 
in the path of the prevailing 
westerly wind. But it is not 
subject to the threat of the 
serious affects that are possible 
for Clark. 


life when, with few restric- 
tions, an open season exists for 
overseas capital. 

Outside the three-year 
period; an enterprise exporting 
at least 60 per cent of what it 
produces (or imports in the 
case of tourists to a hotel) can 
be 100 per cent foreign-owned. 
The real test, says Congress- 
man Margarita Teves, will be 
whether the law will be backed 
up by political stability and 
rejuvenation of infrastructure. 


Israel unsure over Bush line 

By Hugh Camegy In Jerusalem 


Aquino eases rules on foreign investment 

□fitment to economic stabilisa- 


unfii the end of thfc century, 
but the volcano could compli- 


Subic, twice the distance 
from the volcano as Clark, has 
been affected only by ash from 


Soweto children pay price of school revolts 

Patti Waldmeir reports on the impact on the black education system of the fight against apartheid 


Tough Kenyan budget 
aims to cut deficit 


F ROM the road, the 
school looks deserted, 
a blackened shell. Pirn- 
voile Higher Primary in Soweto 
is just one of thousands van- 
dalised in the mid-1980s, when 
almost every township school 
in South Africa was damaged 
or destroyed by children pro- 
testing against apartheid. 

The revolt over segregated 
education, launched 15 years 
ago on Sunday by the children 
of Soweto, probably did more 
to bring about the end of apart- 
heid than any other form of 
political protest. 

But it has left a daunting 
legacy, both physical and 
social: many school buildings 
are in shocking disrepair, with- 
out windows, electricity, doors, 
desks, working toilets. More 
than Rlbn (£210m) has been 
earmarked by the government 
and business to repair the 
physical fabric of township 
education. But money cannot 
buy a culture of learning: 
many students still see schools 
as symbols of the racist state; 
they attack them in order to 
attack apartheid. 

“Our children do not see the 
use of learning," says the 
demoralised headmaster of one 
Soweto secondary school, 
pleading to remain nameless 


For fear of reprisals from the 
white education authorities. 
“The little education they got 
at primary school has been 
wiped out here," he adds, 
pointing to classrooms where 
shreds of insulation hang from 
the celling; where empty light 
sockets demonstrate the 
absence of electricity; where 
there are no windows to keep 
out the deep chill of the Trans- 
vaal winter. 

The school has a science lab- 
oratory, a woodworking shop, 
a domestic science centre, even 
a library. But the laboratory 


has no chemicals, no equip- 
ment just a few dusty tables 
and basins, and a tattered old 
anatomical chart on the wall. 
The library has a faded notice, 
“Do not steal library books", 
bat no lock on the door. 

The Department of Educa- 
tion and Training, the bureau- 
cracy which handles black edu- 
cation, has promised to rebuild 
the school, thrown up as a col- 
lection of temporary structures 
in 1974. But it won’t say when, 
and ignores the headmaster's 
pleas for urgency. Until the 
new school is built, even an 


educational charity, READ, 
will not supply much-needed 
textbooks: they cannot be 
stared safely. 

The risk is that the new 
school, too, could become the 
object of political vandalism. A 
school built by the white 
authorities without community 
consultation is likely to be 
viewed, as in the past, as a 
symbol of an alien power 
rather than a piece of valuable 
community property. “We 
must convince pupils that the 
schools belong to them, they 
were paid for with their par- 


KEY MEETING ON RETURN TO THE OLYMPIC GAMES 


SOUTH AFRICA’S return to the international 
sporting community and its participation in the 
1992 Barcelona Olympiad will depend on a 
meeting next month between national sports 
officials and representatives of the Interna- 
tional Olympic Committee (IOC), Paul Cheese- 
right, Midlands Correspondent, reports. 

The meeting will take stock of the progress 
made in South Africa on dismantling apartheid 
and unifying sports organisations on a n on- 
racial basis, Mr Kefaa Mbaye, a Senegalese 
judge who Is a vice-president of the IOC, said in 
Birmingham yesterday. 

He is the chairman of a special c o m miss ion 
set up to work for the elimination of apartheid 
in sport Be was speaking after delivering a 
progress report on its work to the 97th session 


of the IOC. The commission will hold its talks 
with South Africa’s Interim National Olympic 
Committee Onoc). The South Africans will have 
little difficulty in persuading the commission 
that apartheid has been abolished: the main 
legislation to that effect should have been 
passed by the South African parliament. 

But unification of sporting bodies may prove 
a more difficult issue. Mr Mbaye noted that 25 
national bodies bad applied for affiliation to 
the Inoc and that only five needed to be united 
on a non -racial basis to comply with the Olym- 
pic Charter. “At the moment the figure is zero." 

Mr Mbaye stressed that the IOC’s stand on 
ending the 20 years of South Africa’s ostracism 
from the Olympic movement would be Influ- 
enced by events, not by a timetable. 


ents’ taxes," says Lily, of the 
Soweto Education Crisis Com- 
mittee. But she concedes that 
overcoming the alienation fos- 
tered by apartheid will not be 
easy or quick. 

Across Soweto, in the spar- 
kling new premises of Pimvflle 
Secondary School, there seems 
at least a hope that this can be 
achieved. Student union lead- 
ers have successfully per- 
suaded their members to pro- 
tect the school (recently rebuilt 
by the Education Department), 
not vandalise it 

Union leader Monty Sekhu- 
khuni clearly has his eye on 
the post-apartheid Sooth 
Africa, arguing that school 
buildings should be preserved 
and examinations written 
“because our future country 
needs people who are trained”. 

But even here, the matricula- 
tion pass rate was only 30 per 
cent last year, in line with the 
appalling Soweto average, 
largely because teachers were 
in dispute with the Education 
Department for most of the 
year. This year's results, it is 
hoped, will be better. 

However, the “lost genera- 
tion” of children who fought 
for “liberation before educa- 
tion". could yet prove to be 
apartheid’s most cruel legacy. 


By Julian Ozanne in Nairobi 

PROFESSOR George Saitoti, 
Kenya’s vice-president and 
finance minister, presented a 
budget yesterday aimed at 
stabilising the economy and 
sharply reducing a large 
budget deficit The move came 
after a depressed year marked 
by adverse external factors and 
inadequate government control 
cm the economy. 

Prof Saitoti also announced 
the country’s first significant 
reform of its unwieldy and 
ine fficie nt public sector with 
the privatisation or 
restructuring of the 250 
companies in which the 
government has sharehold- 
ings. 

The focus on the budget 
deficit reflects a recognition 
of the severe economic eff- 
ects of the government’s in- 
ability to control the fiscal 
situation. 

The deficit was targeted last 
year at &5 per cent of gross 
domestic product but instead 
grew to 5.3 per cent. Prof 
Saitoti said this was the result 
of lesser than expected aid 
flows, higher expenditure, the 
financial difficulties of 
parastatal corporations and 
lower revenue collection. 


The government's recourse 
to increased domestic 
borrowing squeezed out private 
investment, caused interest 
rates to rise and contributed to 
an increase in Inflation to 12.6 
per cent against a target of 7 
per cent 

Prof Saitoti’s pledged to 
slash the deficit this year to 2 
per cent of GDP. Tighter 
control of expenditure, a ban 
on new public sector projects 
unless they are donor financed, 
and more effective collection of 
a broader tax base are part of 
the government’s strategy to 
bring the fiscal imbalance 
under controL 

The government’s decision 
to restructure “strategic” 
parastatals and privatise or 
liquidate those deemed as 
non-strategic marks a 
f undam ental shift in policy. 

Prof Saitoti said the 
economy grew at 4^ per cent 
last year compared to 5 per 
cent in 1989. The total value of 
exports rose 19.1 per cent 
reflecting growth in earnings 
from tea and horticulture 
products. The debt service 
ratio decreased from 32.1 per 
cent of exports in 1989 to 28.3 
per cent 


Setback for 
Bush effort 
to ease aid 
to Pakistan 

By Lionel Barber 

in Washington 

THE Bush administration's 
efforts to improve relations 
with Pakistan have suffered a 
setback after the House of Rep- 
resentatives voted overwhelm- 
ingly to continue restrictions 
on US economic and military 
aid. 

The House voted 252-151 to 
preserve strict conditions on 
US aid because or concern over 
Pakistan’s nuclear programme. 
Last year, the US suspended 
$5GOm ( £324ra) in annual mili- 
tary and economic aid to Islam- 
abad because of its suspected 
attempt to build a nuclear 
bomb. . , 

The House vote coincided 
with a visit to Washington by 
Mr Wasim Sajjad, chairman of 
the Pakistani Senate, who has 
held talks with senior adminis- 
tration officials including Mr 
James Baker, secretary of 
state. 

US officials have recently 
raised concerns not just about 
P akis tan’s nuclear programme 
but also its attempt to acquire 
medium-range ballistic 
missiles from China. 

These reports - coupled 
with Democratic party sym- 
pathisers of Ms Benazir 
Bhutto, the ousted Pakistani 
prime minister - influenced 
the House vote on Wednesday 
night. However, President 
George Bush is still pressing to 
weaken congressional amend- 
ments which limit his discre- 
tion to restore aid to Pakistan, 
which in the ISSOs served as a 
vital conduit for US aid to the 
Afghan rebels. 

David Honsego adds from New 
Delhi: India is coming, under 
strong pressure to agree to 
talks on nuclear non-prolifera- 
tion in south Asia. 

The government has dis- 
missed a Pakistani proposal 
matte this week for a meeting 
between the US, the Soviet 
Union, China, India and Pakis- 
tan to discuss the possibility of 
a nuclear-free zone in South 
Asia as a “propaganda exer- 
cise". 

The proposal was made in a 
speech by Mr Nawaz Sharif, 
the Pakistani prime minister, 
and has been followed up by 
the delegation in Washington. 

Diplomats in New Delhi 
believe, however, that the 
Indian position is more flexible 
than the rebuttal of the Pakis- 
tan proposal suggests. An edi- 
torial in the Times of India 
also said that India should not 
allow itself to be isolated at a 
time when pressures to curb 
nuclear weapons are growing 
around the world. 

The Indian rejection of the 
proposed five-nation meeting 
was intended to scuttle Pakis- 
tan’s hopes of securing a 
resumption of aid from the US. 

India also fears that regional 
talks would not cover Chinese 
long-range missiles deployed 
against the Soviet Union - but 
which at short notice could be 
re-targeted against India. 

Pressure on India to agree to 
talks on curbing nuclear weap- 
ons has increased with recent 
moves such as France agreeing 
to sign the nuclear nonprolif- 
eration treaty, moves in the 
same direction by North Korea, 
and Mr Bush’s proposals for 
Middle East arms controL 

Hassan pardons 
Polisario rebels 

KING Hassan of Morocco has 
pardoned all members and sup- 
porters of the Polisario Front 
guerrilla movement before a 
United Nations peace initiative 
to end a civil war fought in the 
Western Sahara since 1975, AP 
reports from Rabat 

The king said the measure 
would extend to Polisario sup- 
porters living abroad, as well 
as those jailed in Morocco. 

There was no Immediate 
word on how many prisoners 
might be freed in terms of the 
king’s decree. The king said 
the measure also applied to 
guerrilla supporters abroad, 
meaning that Polisario backers 
living at refugee camps in 
Algeria would be free to return 
to their homes in the Western 
Sahara. 

Last month. King Hassan 
affirmed that his government 
would honour the results of a 
UN referendum expected to be 
held in early 1992. 


t 


t 


YOUR HOME BASE FOR CENTRAL EUROPE 

World Trade Center 

Vienna Airport 

OFFICE RENTAL AGENTS: 

fflSUEB A - 1010 Wien, Karisplatz 1, TeL: 443-1-71110-6296 / Fax: +43-1-71110-6290 

InfryTTTit frvn pl ~~ 


FOR SALE OR TO LET 
2 LEISURE UNITS, SALFORD QUAYS 

125ft of Waterside frontage within one of foe fastest 
expanding commercial quayside developments in the U.K. 
Surrounded by 1.25 million sq.ft, of 
Prestigious Office Accommodation. 
Operators in the vicinity include Cannon Multiplex 
Gnemas, Beefeater, Toby Inns, Copfoome Hotels. 


Bar 4,500 sq.ft. 
Restaurant 3,300 sq.ft. 

Available as a single anH. 


Enterprise 
Zone Tax 
Benefits 


WILLIAM 

HILLARY 

&COMPANY 

071494 3888 



Nigerian surplus put at $2.1bn 


By William Keeling in Lagos 

NIGERIA recorded a balance of 
payments surplus of S2.1bn 
(£l-2bn) last year, the second 
consecutive year that a surplus 
has been made. 

According to the Central 
Bank of Nigeria 1990 annual 
report published this week, the 
government’s structural 
adjustment policy has brought 
inflation down to 7.5 per cent 
and led to a growth in gross 
domestic product of more than 
5 per cent last year. 

But the optimism of the 
report is tempered by the fact 
that Nigeria enjoyed a windfall 
in 1990 from higher oil export 
earnings as a result of 
the Gulf crisis: oil sector 
exports amounted to £&2bn. 


compared to $7.5bn in 1989. 

The economy remained 
dependent on oil, with the sec- 
tor accounting for 97 per cent 
of the value of total exports 
and 82 per cent of total govern- 
ment revenue. 

The report states that agri- 
cultural production rose by 4.4 
per cent and manufacturing 
output by 7.2 per cent, but 
manufacturing capacity use 
was well below 50 per cent 

While the government used 
higher oil-earnings to build up 
the Central Bank's foreign 
assets, which stood at &9bn at 
the end of the year, it exhibi ted 
weak, control over both domes- 
tic debt and money supply. 

The government’s domestic 


debt rose by 47 per cent last * 
year to 84bn nairas (£557bo) 
and Ml money stock increased 
by 45 per cent, as against a 
target of 13 per cent Govern- 
ment expenditure, excluding - 
debt service payments, was 
$&8bn and it recorded an over- 
all fiscal deficit of Z3bn nairas, 
equivalent to 10 per cent of 
gross national product 
The biggest constraint on 
the economy remained 
Nigeria's extern** debt which 
the central bank estimated at 
$33bn by the dose of the year, 
although . external lending 
institutions put it at SSSbn. 
According to the report, exter- 
nal debt increased tor 22 per 
cent, between 1988 and 1899. 
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WORLD TRADE NEWS 



Tourism chiefs urge end to travel barriers 


By William Dullforce in Geneva 


James Robinson: eliminate border control bureaucracy 


PRIVATE businessmen are 
back in Geneva lobbying for a 
successful conclusion to the 
Uruguay Round of interna- 
tional trade talks. 

This week the Worl d Trav el 
and Tourism Council (WTTQ, 
a coalition of 31 chief execu- 
tives from leading travel com* 
pan{pg relied for an agreement 
on services that would elimi- 
nate barriers to the free move- 
ment of travellers. 

Separately, the Foreign 
Trade Association (FTA), 
grouping big European retail- 
ers, pressed for a much swifter 
liberalisation of trade in tex- 
tiles and dnthlug than that 
envisaged in the gristing draft 
proposal. 

The Brussels- based WTTC 
coalition reminded negotiators 
that the travel and tourist 
Industry was an economic 
powerhouse with an annual 
gross output in 1988 of $2,450 bn 


(£l,4l6.lbn), which included 
81,2321m in purchases of ser- 
vices and goods from other 
industries. 

Mr tones Robinson, WTTC 

chairman and chief executive 
of American Express, said the 
coalition was particularly anx- 
ious to see progress made in 
eliminating outdated bureau- 
cratic controls at borders, cur- 
rency exchange restrictions 
and other constraints on free 
t ravel 

WTTC's chief executives 

tnrlnrie Sir Cnlin Marghnll of 

British Airways, Mr Robert 
Crandall of American Airlines, 
Mr Robert Bums of Regent 
International Hotels, Mr Wolf- 
gang Momberger of Stdgenber- 
ger Hotels and Mr Paul Dub- 
rule of ACCOr Inte rnational 

Mr Geoffrey Upznan, WTTC 
president, handed to Mr 
Arthur Dunkel. director gen- 
eral of the General Agreement 


on Tariffs and Trade (Gatt), a 
report prepared by Wharton 
Econometric Forecasting Asso- 
ciates, which estimated that 
travel and tourism, growing at 
an rate of 8.7 per emit, 
would generate more than 
KLOOObn in gross output in 
1992 , making it the world's big- 
gest industry on virtually any 
economic measure. 

Wharton defines travel and 
tourism as including all hotels 
and other lodgings, most pas- 
senger transport services, a 
portion of restaurants and 
some recreational and cultural 
services. 

Between 1987 and 1989 
employment in travel and tour- 
ism grew more than twic e as 
last as in the services industry 
as a whole and was particu- 
larly effective in providing 
opportunities for “entry level" 
workers, minorities and 
women. When a traveller spent 


51, Wharton found, the indus- 
try spent SO cents in buying 
goods and services from other 
industries, creating a "multi- 
plier” effect in the economy. 

These findings were highly 
relevant at a time when gov- 
ernments were seeking ways of 
stimulating sluggish econo- 
mies. Mr Lipman said. Growth 
in the industry could be fur- 
ther stimulated by liberalisa- 
tion. “We see a time window 
(between now and the mid of 
the year) and want to throw 
oar weight behind completing 
th e Rou nd." 

WTTC urges governments to 
start tabling offers of liberalis- 
ation on the assumption that a 
framework agreement an ser- 
vices will emerge from the 
Round. 

Airline chief executives are 
members of the coalition and 
aviation has been a sector pro- 
posed for exclusion from a ser- 


vices agreement 

Mr Lipman aaU: "If smation 
can be brought in, so much the 
better. But we da not Want lib- 
eralisation of travel and tour- 
ism to be Jeopardised over avi- 
ation.” 

European retailers belonging 
to the FTA, however, urged 
negotiators to incorporate the 
whole services sector into a 
new world trading system with 
no exceptions for air and sea 
transport and telecommunica- 
tions. 

Trade in testifies and cloth- 
ing Should he liberalised under 
an automatic schedule and not 
in stages, allowing pauses for 
deliberation, which could 
indefinitely delay the process. 


Collor 


faces 


tough US 


Importers wanted the^ro- 


cess comptoed by the 
1999. Clothing should be fiber 
alised right from the begin ' 
instead erf following yarns 
fibres as currently planned. 


Caribbean textile producers searching for a sympathetic ear 

Smaller countries fear for the future of their industries once the Multi-Fibre Arrangement expires, Canute James writes 


T EXTILE and apparel 
producers in the devel- 
oping world have been 
unable to find common ground 
on new rules to govern interna- 
tional trade when the Multi- 
Fibre Arrangement (MFA) 
expires at the end of next 
month. 

The producers, mainly in 
Aria, Central America and the 
Caribbean, are divided on sev- 
eral other issues, including the 
length of extension to be 
sought for the MFA, and the 
pace of integration into new, 
less protectionist marketing 
arrangements of different cate- 
gories of products while the 
trade is being deregulated. 

The division has split the 
membership of the Interna- 
tional Textiles and Clothing 
Bureau (ITCB). which groups 
22 developing country produc- 
ers. The smaller members fear 
that current proposals on the 
MFA and on integration will 
benefit the larger exporters 
and could irreparably damage 
some industries. 

The industry in the US. fear- 


ful of damage from a flood of 
imports, is supporting the posi- 
tion of the smaller producers 
in the Third World, and is 
arguing for more moderate 
pace to the proposed changes. 

The MFA covers just over 
half the world's textile and 
apparel trade through bilateral 
agreements between exporters 
and importers. Under the MFA. 
its 40 member countries bilat- 
erally negotiate quotas on 
imports of textiles and apparel. 
Major importers, such as the 
US and the European Commu- 
nity. have availed themselves 
of the MFA, which first came 
into effect In 1974. 

The arrangement has given 
some smaller producers an 
opportunity to develop and 
expand their industries 
through preferential and guar- 
anteed access to some markets. 

Now the smaller producers 
in Asia, Central America and 
the Caribbean are cl aiming 
that the ITCB’s negotiating 
position on the Uruguay 
Round, if accepted, will be 
dama g in g . The smaller export- 


ers are seeking a 29-month 
extension of the MFA, against 
a 17-month extension which 
the larger ITCB members 
want There is also division 
within the ITCB over the pace 
of the integration of some cate- 
gories of textiles into the Gen- 
eral Agreement on Tariffs and 
Trade (Gatt). 

The larger producers want 
integration wi thin a year, 
while the cmaiim- members are 
seeking a 10-year period. 

“We have expressed reserva- 
tions about the ITCB's propos- 
als," said Mr Peter Ring , Carib- 
bean Co-ordinator of the 
Central American and Carib- 
bean Textile and Apparel 
Council, and chairman of the 
Garment and Textile Commis- 
sion of the Caribbean Common 
Market. 

"These proposals will 
give producers such as 
China and India virtually 
unbridled growth and the 
industries of Central America 
and the Caribbean, and of the 
US, will be engulfed by 
a tidal wave from these low 


cost, high volume producers." 

The apparel industry in Cen- 
tral America and the Carib- 
bean has i m na flt t ad from bilat- 
eral agreements with the US, 
and last year earned $lAbn 
(E1.04bn) from exports, 12 per 
cent more than 1989 earnings. 
The leading regional producers 
are the Dominican Republic, 
Costa Rica, Haiti, Jamaica and 
Honduras. 

Mr King said Hong Kong, 
Korea and Taiwan, which had 
earlier dominated the textile 
industry, did so with the help 
of the MFA The position of the 
smaller producers should not 
be as a stand against the 
liberalisation of international 
trade, he aaid 

“That is what the Uruguay 
Round is about, hut this can- 
not be at the expense of flat- 
tening or reducing the indus- 
tries of the smaller producers." 
Mr Ring rlaimpd that the ITCB 

position demonstrated an 
“apparent ignorance" of the 
potential damage to the Carib- 
bean and US industries . 

Not surprisingly, the indns- 
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SECURITIES AND EXCHANGE COMMISSION, 
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D REXEL BURNHAM LAMBERT INCORPORATED, 
THE O REXEL BURNHAM LAMBERT GROUP INC, 
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88 Civ. 6209 CMP) 

SUMMARY NOTICE OF FILING OF 
PLAN OF DISTRIBUTION OF 
DREXEL CIVIL DISGORGEMENT 
FUND AND HEARING ON PLAN 


Do OH urmr or call The Cki«rT foe coptea of ifce p c ' l ed N<xcc- 


TO: |1) All Persons Wbo Have Filed Proofs Of Claim Against The Draw! Burnham Lambert Group Inc. Or Any Of (is Affiliates Who Are 
Dread Debtors Relating lb The Purchase Or Sale Of Securities Of The Companies Listed Below. 

(2) All Persons Who Have Filed Claims Against Drenel Debtors Under The Federal Securities Laws Aiiting Oof Of The Operation Of 
Dread's High-Yield And Convertible Bond Department Between January L, 1978 And January 24, 1989, And Who Thereby May Be 
Eligible To Participate In The Dread Ci*U Disgorgement Fond. 
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STEFAN EL s p a. 


Registered Offices: Via Postumia 85. Ponte di Plave 
(Treviso), Italy 

Capital Stock: Lire 71,500,000,000 frilly paid 
Treviso Company Register No. 15576 
Tax Code: 01413940261 


NOTICE OF STOCKHOLDERS’ MEETING 
The Stockholders are called to an Ordinary and an Extraordinary General Meeting to be 
held at the Company's registered offices, Via Postumia 85. Ponte di Plave (Treviso), Italy, on 
June 28. 1991 .aid p.m. or. m second calling, on July 1 2. 1991, attire same place and Ume. 


„ AGENDA 

QRDiNAHY MEETING 

1 ) Receive the Reports of the Board of Directors and the Statutory Auditors tor 1990; 

2) Receive the financial statements as ot and for the year ended December 31 , 1990. and 
related proposed resolutions: 

3) Proposal to increase the number of Directors and related nominations. 


EXTRAORDINARY MEETING 

1 ) a) Raise capital stock from Ure 71 .500.000,000 to a maximum of Ure 84.S00.000.000 
by the issue of up to 13,000,000 ordinary shares, par value Ure 1,000 each, wrtn 
Che waiver of pre-emption rights by existing Stockholders, as permitted by article 
2441/5 of the Italian Civil Code. These shares will be taken up by the conversion of a 
Eurolire bond lo be issued by a wholly-owned (directly or Indirectly) foreign subsidia- 
ry of Stefans! S.p.A; 

b) consequent modification of a rude 5 of the Articles ol Association: 

c) conferral of powers for the execution of the resolutions adopted. 


2) Proposed takeover by merger with Stefan el SpA of Vega S.p.A. with registered offices 
in Ponte di Plave (TV) and issued and fully-pakJ capital stock of Ure 9.000,000.000 
wholly-owned by Slefanel S.pA.: annulment without replacement of all too shares in 
Vega S.pA.; related resolutions; 


3) Proposed takeover by merger with Stetanel S.p.A of Bellatrix S.r.l. with registered offi- 
ces in Porrte d> Piave (TV) and Issued and fully-paid capital stock of Ure 137,000.000.000 
wholly-owned by Vega S.pA., the company referred to in 2 ) above: refeted resolutions. 

In order to participate at the Meeting. Stockholders must deposit their share certificates, 
within the legally prescribed time limit, either at the Company's registered offices or with 
one of the banks listed below: 

Banca Commercials Italians, Credito Itallano, Banco dl Roma. Banco Ambrosian o Veneto, 
Banca Popolare Venera. Cassamarca, Banca Popolare di Aaoto e Montebelluna, Istituto 
Bancario San Paolo C* Torino. Banca Popolare dl Verona. Gassa di Rlsparmlo dl Udine e 
Pordenone. Banco Popolare Frluladria, Banca Nazfonale del Lavoro. Banco di Napoli. 
Monte dei Paschi di Siena. Banco dl Sicilia, Banca Antonlana, Banca di Trento e Bolzano, 
Morgan Guaranty Trust Company, Girozentrafe und Bonk der dsterrelchlschen Sparkas- 
sen AG.. Delta Erne S.p.A. Monte Titoli S.pA, (for the shares it administers). 

Ponte dl Plave. Italy. The Board of Directors 

April 24. 1991 GIUSEPPE STEF AN EL 

Chairman 
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FT SURVEYS 


HONG KONG Is referring as anti-dumping order made by 
the US last September against manufacturers of man-made 
fibre sweaters to the committee on anti-dumping practices of 
Gatt, writes Angus Foster in Hong Kong. 

Thfae is the first thug Hong Kong has taken such action 
against the US. The trade depar tm e nt said the govern m ent 
viewed the US order as and liable to set a precedent 

for other industries. 

The committee is now obliged to meet within SO days to 
review the matter. If no solution is reached, either ride can 
ask the committee to set op a panel to investigate fartto. 

The antidumping order imposed a 5.86 pm* cent doty an 
Hong Kong sweater manufacturers, a move Hong Kong 
described as “pure protectionism" by the US. Manufactu r e r s 
In Taiwan and South Korea were also singled out. 


try in the US, which has bene- 
fited from Miatarais with Cen- 
tral American and Caribbean 
producers, and which is fearful 
of hs ability to remain compet- 
itive when the international 
trade in fwvffiaw and apparel is 
liberalised, baa found common 
cause with the smaller ITCB 
members. 

Mr Carlos Moore, executive 
vice-president of the American 
Textile Manufacturers Insti- 
tute, aaid the position adopted 
in the ITCB's negotiating posi- 


tion was a very serious threat 
to the textile, apparel and fibre 
industry in the US. 

“One reason is that there 
win be accelerated growth for 
products under quota during 
growth could double the 
import potential over 10 years. 
Another concern is product 
integration. This will create 
havoc as producers will not 
know if their product has been 
selected for decontrol." 

Mr Moore said there was a 
danger of dislocation in the US 


industry if the current negotia- 
ting position of the ITCB were 
accepted and implemented. 

Government officials from 
several Caribbean countries 
deny that there is a split 
within the ITCB on these 
issues, Maiming there are only 
“disagreements" which can be 
resolved. They also deny that 
smaller producers in the region 
and in Asia are asking for con- 
tinuing protection and prefer- 
ential tr e a tme n t form the bilat- 
eral treaties which are possible 
under the MFA 

"What we are seeking is a 
guarantee of a more orderly, 
progressive change which will 
allow us to acclimatise our 
industries to the changes 
which we agree must be made 
the trade." said one oBdal in 
the Industry and Commerce 
Ministry of the Dominican 
Republic. 

“We simply need more time 
and a more sympathetic ear 
from the international commu- 
nity, or else our industries will 
be overwhelmed and wiped 
out” 


Oil ship deal for 


German yard 


By Karen Fossil in Oslo 


BREMER Vulkan, the German 
shipyard, has won a NKr3bn 
(£ 260 -5m) contract from Goiar- 
Nor Offishdre, a wholly owned 
subsidiary of Norway’s Nor- 
denfjeldske Dampsklbsselskap 
(NFDS), the shipowner, to 
build a second-generation 
crude oil production testing 
ship (PTS). 

The final price may rise 
depending on currency fluctua- 
tions and final specifications. 

NFDS said it would be mak- 
ing an equity issue in connec- 
tion with the contract, in the 
range of NKrSOO to Kkr700nL 
Separately, the shipowner 
announced that Golar-Nor 
had won a contract, pot- 
entially worth NKrl^bn, to 
deploy from December the 
“PetroJari I", a PTS, in the UK 
North Sea Angus field. 


Lithuania foreign capital 
scheme nears completion 


By Enrique Tessierf, recently in Vilnius 


THE government of Lithuania 
is hop ing this month to finalisp 
a large-scale investment pro- 
gramme aimed at generating 
greater foreign capital to the 
independent-minded republic, 
and resolving the issue of 
“nationalising" Moscow-run 
companies. 

Dr Edmundas Kackus, the 
deputy director of Lithuania's 
office for foreign relations, said 
foreign investment could play 
an important role in helping 
the republic gain control of 
Moscow- ran enterprises based 
In Lithuania. 

The investment programme 
inclu d es 15 projects ranging 
from environmental protection 
and energy to oil projects 
connected to the Mazeildai 
refinery, the oil terminal 


at the port of Klaipeda. 

Mr Kackus believed the big- 
gest obstacle to foreign Invest- 
ment was the continuing tense 
political tension between the 
republic and Moscow. 

But he stressed that Lithua- 
nia was not planning to auto- 
matically declare these All- 
Union ( Mosc ow-run) enter- 
prises its property, but negoti- 
ate with Moscow on an agree- 
ment. 

Since the end of May, Lithu- 
anian enterprises had recorded 
247 foreign partners which 
indude 41 from Germany, 29 
from Poland, 22 from the US 
and 8 from the UK This list 
takes into account only those 
companies which were re-regis- 
tered under new Lith uanian 
foreign investment laws. 


reception 

By Christina Lamb 


WHEN Brazil's President 
Fernando Collor first planned 
next week's official visit to 
Washington he expected to 
arrive in a blaze of glory, 
praised for his opening up of 
the Brazilian economy. 

Instead he is likely to touch 
down on Monday to a str ained 
reception clouded by continu- 
ing trade disputes. 

Brazilian officials are 
upbeat about the trip, pointing 
out that the problem of their 
debt arrears has been 
resolved, their new economy 
minister is well regarded in 
Washington, and President 
Collor has good personal rela- 
tions with President Bush. 

But the outst anding 
sticking points between the 
two sides are delays to legisla- 
tion on two issues which Presi- 
dent Collor had promised to 
speedily resolve - informa- 
tion technology and pharma- 
ceutical patents. In particular, 
US officials promise “bell to 
pay" for the suspension last 
month of a decision to allow 
joint ventures in the informat- 
ics area. 

It is now a year store the US 
dropped a Super 301 investiga- 
tion and lifted sanctions 
against Brazilian exports in 
response to Brazilian promises 
to begin recognising pharma- 
ceutical patents. After long 
delays the government has 
produced satisfactory legisla- 
tion to recognise pharmaceuti- 
cal patents and to open up the 
highly protected information 
technology area. Bnt both bills 
have been blocked in the Bra- 
zilian Congress. 

In the latter case the govern- 
ment had to agree to a delay to 
the approval of joint ventures 
to prevent Congress voting to 
extend the market reserve pre- 
venting the import of Informa- 
tion technology produced in 
Brazil from 1992 to 1994. 

Three joint ventures all 
involving US companies are 
already wefl under way and 
the US has threatened punitive 
action If the delayed approval 
meeting later this month Is 
put off again. 

The Congressional delays 
are not surprising given Presi- 
dent Conor's lack of a political 
support but US officials blame 
the situation on a lack of gov- 
ernment willpower. 

The pharmaceutical patents 
legislation which is on its 
turd draft could drag on at 
least another year after the 
government agreed in a deal 
with Congress to withdraw a 
requirement which had meant 
it most be voted within 45 
days in each chamber. 

There are concerns too 
about content There is still a 
controversial compulsory lic- 
ensing clause allowing Brazil- 
ians to manufacture anything 
seen to be in the public inter- 
est 

Until patent legislation Is 
passed. Brazil will remain on 
the priority watch list and 
next week will see some tough 
talking to try and speed up the 
process of bringing Brazil in 
line with international norms. 


US and Soviet Union plan 
supersonic business jet 


GULFSTREAM Aerospace of 
the US and Sukhoi Design 
Bureau of the Soviet Union 
announced yesterday the sign- 
ing of a memorandum of 
understanding to develop, 
build and market the first 
supersonic business jet for the 
late 1990s, agencies report 
from Paris. 

Three prototypes are to be 
built Models of the aircraft 
were unveiled! at the Paris Air 
Show. 

The jet capable of flying 
business execu tives over 5,000 
nautical miles at more than 
twice the speed of sound, will 
be powered by engines devel- 
oped by Rolls-Royce and 
Lyulka of the Soviet Union. 
The first flight is expected to 
be made around 1995 

Despite tire worldwide reces- 


sion, Gulfstream said it was 
confident of a large market for 
the plane. 

The Soviet Union has 
already said it will take 20 
when it is certificated. 

Mr Alan Paulson, Gulf- 
stream’s chief executive, said 
the main customers would be 
governments and large corpo- 
rations. 

The jet, designed to seat 
eight to 12 passengers, will sell 
for about £30m - twice the 
price of the most expensive 
subsonic business aircraft. 

Construction of the airframe 
by Sukhoi will start shortly. 
Gulfstream will be responsible 
for the avionics and final 
assembly. 

Studies are being carried out 
into ways of reducing the sonic 
boom for use over land. 


AUCTION 


HotanacRtfisades-Fore^^ 

17 Acres On' The Potomac River- 11 AuM June 2Stii 


By onler of the Rccuicd pot/ iho Substitute Trustee is fbrcclaEiqg oa 
xbe property. Wale all bida are rotted to cotifimradoo. the Seemed 
Creditor recognizes tht dynamics of the cuuuul market and will cive 


recognizes the dynamics 
consideration to all serious ofleo. 


the ccnent market and wiB give 


Adjacent to National Park Land the sits is an a UnEToradooUng the 
Potomac River and Washington D.C just west of Key Bridge and 
within walking d i mmer - ctf Metro Rail and Georgetown. This last 
w "’'developed site along lhe Poiomac High Palisades is 


minin g 

without equoL Plans and zoning stein place for office, homtand 

twiiW ilial ntf- 


S250^XXL00 deposit in cash or cashien check. 30 Day SettiemeaL 
Other terms. Sale sch Jm 1 - - — 


TT — »schednied at lltOOAJd. Tuesday June 25th on the 

Arlington Canary Coart House steps, Arlington, Virginia. Complete 
tarns, conditions and detailed mlhrtxiaifao package is available. Far 

TT l f/ W»lia 9iaWl ■■<»U. . fi. a a. vW:. -»-i ■ - — - ■» — ■ ‘ 


R.UItos3B}B Auctioneers, fee.: 


WREMARKABLE 

WREXHAM 


It's the only way to describe the 
opportunities for business in Wrexham. 
That's why famous international 
companies as diverse as Brother, Kelloggs, 
Sharp, Fisons, Wectabix, Hazelwood 
Foods and Lego have found Wexham a 
re markab le location- 

Wrexham is remarkable in many ways 
- excellent geographically; superb range 
of sices; 3 willing and flexible 
workforce; maximum financial support 
for large and small businesses; and there's 
remarkably attractive countryside too. 


Contact us today to find why you 
should consider Wexbam. We'd take 
the strain and make.your relocation a 
remarkably smooth move. 

Ask for Bob Dutton, Des Jones 
or Joyce Spawen on 0978 2904+4 or fax 
us on 0978 290091 - or simply return 

the coupon. ' " 


raiikc io luiuw more about xannUMc \tfexbahk' 
PicascKmd me tout Industrial Fbct Tbcfc. . 
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UK NEWS 


■..• ..• ••'. , v,:. *. ... 

Tory policy attacked as unemployment rises 


By Peter Mawh, ftaohel Johnson and Alison Sntfth 

THE gomn^eat^tofldliiig of:., 
tbe /eamomjf; came in, for. sharp : 1 
criticism yesterday After news; ; 
of a fortbffir JdSfciB me; In unem- - . 
pdoymeirt'sxid a'^osliig from 
industrialleadere that £he.'no>; 
nomic, ■ upturn : woold'-br * 
delayed. ■ ’..■■■ •' \ . T J 
Dgarimeirt. ' of Emptoyihent. .* 

Oyares pnblLsbed yesterday :■ 
snowed Brila±n’s--tmemploy- - 
mentrose by 79,600 last month 
to 2 the highest ' figure • 

since June 198&-, --- .„*.>..■<■:«■ 

The ifl crease was smaller ' 

than e%P6Cfced awl niarloMl tiip ' - 

lowest monthly rise ta&x Jan-- ; 
nary, .hut fit 1 parked fWesh '■ 
attacks -from the" opposition ■ ~- 
Labour -party - wi^eh caHed Jjr;/' 

an TTTrmpjHafy; r^TTybpTTfc-few : 

rates.. •_ "r^ ' 

The '- r j4th V-vCo'nsecutlvie. ■ 
monthly ., rtse/fr^: seasonally -. 
adjusted unemployment - also 
coincided with -a warning from 
the Confederation; of British 
Industry IGBI), 'the employers* . ■ 
organisation, that.the -rising 
jobless total wih depress con- 
sumer spendh^r, : jielaylng-thfi 
start pf an^ economic upturn. . 



until the ended the year at the 
earlies t 

The CBI* reporting on its lat- . 
est survey pf the distributive 
trades, said high street sales 
bad "kromea hack .to the low 
levels of early 1991. It said the 
government had been over-op- 
timistlcaSbiit predicting a con- 
sumer-]ed~ recovery this sum- 


mer. 

As pressure increased on the 
government to. act to revive 
the economy, speculation 
mounted that It might cut base 
rates, now at 11 & per cent, 
within a week, after publica- 
tion of figures today expected 
to show a big fall in retail-price 
inflation. The rate of rise In the 


retail prices index, 6,2 per cent 
. in April, is expected to have 
dropped below 6 per cent last 
month. 

The unemployment figures 
led to angry exchanges in the 
House of Commons, as Mr Neil 
Kinnock, the opposition. 
Labour leader, blamed rising 
unemployment on government 
policies. He claimed the con- 
cept of “Majorism” was defined 
by rising unemployment and 
recession. 

Figures, meanwhile, from 
the Department of Employ- 
ment show the annual rise in 
average warnings has eased to 
8% per cent in April, from 9 
per cent in March. April was 
the fourth consecutive month 
to have semi a fen in the fig- 
ure. which stood at 9% per 
cent in December 1990. 

The earnings slowdown was 
especially marked in the ser- 
vice .sector, which accounts for 
about 60 per cent of UK output 
and where pay increased by 
8 V4 per cent in ApriL 

Mr Michael Howard, employ- 
ment secretary, said the fig- 


ures provided “unmistakeable 
evidence that the battle 
against inflation is being won”. 

Government satisfaction at 
the figures was, however, 
depressed by the results of the 
CB1 survey, which found scan* 
evidence of a consumer-led 
upturn. 

Mr Nigel Whittaker, chair- 
man of the CBl panel in charge 
of the survey, said: “The risk of 
unemployment has now taken 
over from high interest rates 
as the main factor denting con- 
sumer confidence”. 

Retail sales volumes were 
bumping along the bottom 
again in May, after two volatile 
months. The sudden increase 
in Value Added Tax in the bud- 
get, poor weather and pressure 
to lower prices in the face of 
slack demand had all reduced 
profit margins. 

Retailers had detected glim- 
mers of light in the past two 
months only as a result of the 
budget’s distortions of sales 
volumes in March and April, 
the CBI said. 

Lex, Page 20 


Government opposes Brussels 
plan for regulating satellite TV 


By Rayiiriorid Siioddy 

THE British- Gove rnment W 
come out Jinhly against Eup>, 
peap Commission plans fora, 
directive regulating technical 
standards ' tor satellite televi- 
sion. 


Mr 


ilte 


John Redwood, 
Department, of Trade and„ 

Industry twiiitgtwr respo nsib le 
for telecommunications, , 
believes the’; plans could jeop- 
ardise the growth of the satel- 
lite television market and 
impose unnecessary costs on 
consumers. " 

At' the beginning . of - tills, 
month. Mr Filippo; Maria; Ban-., 
dolfi, the technology commie- 
stoner outlined proposals for a 
directive . orihigh. definition . 
television - the move tolntre-. 
dace -wider screens, apd - 
sharper pictures.- ; - 

Mr Pandolfi said the.; Com-', 
mission would not farce “exist- 
ing. services* tb .{dye up. cur- 
rent standards sunt as PAL fax 
favour of . the ‘pririferr^d high 
definition norm, known as D2- 
MAC.\ 

Manufacturers of large TV . 

.; would; -have to 
With D2-MAC decod- 


ers from the beginning of 1993. 

Mr Redmond said yesterday 
..the interest of the consumer 
had to dome first 
’ “It will not be well served by 
compulsory, phasing-out of 
transndssion in the PAL ^an- 
dard currently used .by the 
; naajoiity of satellite channels,''. 
Mr Redmond sakL “I see no 
merit ifa.the Cumndsaitoii’s pro- 
posal that , all hew; channels 
must use D2-MAC depress 
“ the market for satellite trievi- 
sratL” He also insisted he could 
not accept the Idea that TV 
sets shoitid be compulsorily fit- 
ted with D2-MAC decoders. . 

Asked if the DK would ulti- 
matelyrvrin such a: directive if., 
it Is brought forward , by the 
Commission; he . sai± “I. will 
take whatever steps are neces- 
sary and feasible.*'; 

Manufacturers such as. Phil- 
ips, of the Netherlands and 
Thomsoh of France are heavily 
committed fir D2-MAC as an 
intennediate stepi an the way 
. to high .definition television. 
One motive In trying '.to 
develop a new European stan- 
dard totry to keep out non-Eu- 


ropean rivals, particularly the 


"I don't think it would be 
wise to cut off Europe from the 
well-springs of innovation from 
abroad. 1 think the European 
■ conmnner would be impover- 
.. fshed as a result,” he said. 

- The government welcomes 
voluntary agreements readied 
between broadcasters, manu- 
facturers and satellite opera- 
tors to encourage the develop- 
ment of wide screen television 

rfianrn>l<i 

Mr Redmond, however, add: 
“I urge V3oe-Preddfint PandaUL 
to think very carefully about 
his plans for a directive. He is 
in danger of alienating broad- 
casters and im posing unneces- 
sary costs on consumers.” 

The market should essen- 
tially be allowed to decide 
between the existing rival sat- 
ellite technologies. 

- -. European technology should 
be mobilised in support of the 
next stage - the development 
of digital television. There the 
.goal should be a single world 
standard, the DTI minister 
added. . 


Six executives quit 
insurance company 

By David Waller 


ALLIED Dunbar, the UK’s 
largest unit-linked life insur- 
ance company, is losing six 
executive directors after taking 
pre-emptive action in part 
designed to prevent its senior 
executives from leaving to join 
a rival life company to be set 
up by Sir Mark Weinberg, 
Allied’s former chairman. 

Six out of 30 executive direc- 
tors at Allied Dunbar - senior 
executives one rung below 
main board level - are leaving 
the company this week after 
being offered new “take-it-or 
leave-it” contracts. This fol- 
lows the recent departure of 
two main board directors, Mr 
Lawrence Churchill and Mr 
La dislaw Suchopar. 

The service contracts have 
been offered to a total of over 
60 senior executives. They 
increase the ammint of notice 
the executives must give 
ahniilfl they wish to quit the 
company, from one month at 
present to up to a year in 
future. In return for signing 
the contracts the executives 
have been offered a one-off 
bonus of up to 50 per cent of 


their salaries. 

Rival life companies 
described the offer of new ser- 
vice contracts as aggressive 
tactics in an increasingly com- 
petitive market. They are 
designed in part to stop senior 
people from leaving Allied to 
join Sumner Wilson, a fledg-. 
ling life company which is 
being set up by Mr Mike Wil- 
son and Mr Keith Carby, 
respectively the former chief 
executive and sales director of 
Allied. 

They left Allied, a subsidiary 
of BAT Industries, in October 
last year at the same time as 
Sir Mark resigned his post as 
non-executive chairman. Sir 
Mark is providing the financial 
backing for their new venture, 
which is likely to focus on life 
products for high net worth 
individuals, althnng h for legal 
reasons no formal announce- 
ment haa been marip as yet. 

Mr Sandy Leach. Allied's 
managing- director and deputy- 
chairman, said the new con- 
tracts were offered in order to 
“secure certainty and commit- 
ment”. 
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Major tiliderliiies British 
commitment to Europe 


i- ^ 


MR JoHn : Ma}br^ 0>a prime 
minister, signalled Ids detenu- - 
nation yesterday;': to keepT 
Britain jul the^mafaistreaHi cf 
Europe as his /cabinet col- , 
leagues sought To pubBcIy lad- 
late Ttey backbench critics cf 
finther mt^raticiL ' 

Some ministers, however, ., 
confessed to. concern ' that Mrs. . 
Margaret Thatcher, the' former .. 
prime minister, might re-qpen _ 
the hattte witii a'restattanent >' 
of bar bwd oppositlon -'to a sin- 
gle European currency. 

After, two days of conffaMon . 
and recrinrinatiOBs among 
Tory MPs. Mr^Majbr toliLtiia 
House of Cmnmras .that it. was 
in Britain’s- national interest 
that the present negotiations 
on economic and. monetary 
union reached a conclusion 
“that enables the whote of the 
Communlty:.-to go.- forward 
together*. 

His cammmdn came as Mr 
Dou^as Hurd, the foreign sec- 
retary, dismissed criticism 
from some; of the. right sTthe 
Tory ' party ' that the govern- 
ment was- contemplating - the 
wholesale, transfer of power, to 
Brussels.. 


1 In an untypical y sharp 
remark which was taken at 
Westiuinster as a ffirect rebuke 
ToMr Nicholas Ridley, the for- 
mer trade dnd indnriry secre- 
tary; he ceminofaed: . After a 
time people tram against daily 
unconvincing; efforts to make 
their flesh ' creep. That limit 
has now-been reached— With a 
sigh of refief we cam now get 
on with our job of getting the 
best possible outcome for 
Britain in Europe".' . 

•' Other, ministers echoed his 
confidence, that after a period 
.which has- seen Tory MPs look 
V.at best axufused and at worst 
ho pelessly divided that the - 
vast majority "would now settle 
« down .to presenting a united 
•front. '••. . _ ■ 

'V " Mr Major is expected tb try 
: to cmnmit that unity with a 
lengthy exposition ofhfa n Eurb- 
,pean policy. in a speedh later 
.today.'-; 

./ : Rome MPs toX'the right, how- 
■ evCT» insisted thafc tfaey were 
v oat .prepared to sit silently if 
-the n^otiations .in Brussels on 
- 'EMU-- looked like dragging 
Britain into' a c ommi tment to a 


N Sea oil 
unions reach 
agreement 

By Diane Summers, 

Labour Staff • 

NORTH SEA oil unions and 
managemen t la st -night 
reached agreement in princi- 
ple to mrion. recognition and a 
pay and conditions package 
that ghonld dear the way for 
major construction work due 
to start on platftnms this som- 
mer. 

. The deal follows industrial 
unrest last year and intensive 
negotiations since December. 
The package relates solely to 
“hook-up” .work and does not 
cover the period after oil and 
gas production gets under 
way. Unions had, ideally, 
wanted to achieve a single 
shelf ” agreement 
that would have covered all 
North Sea employees Involved 
in both hook-np and post- 
hook-up work. 

Hook-up workers will now 
typically earn £28,450 a year 
for 26 weeks’ work. This will 
be about £3,000 more than 
their post-book-up colleagues 
and will thqi; the high- 
est paid workers in the -North 
.Sea-. 


Motor indastry ‘seriously 
damaged by recession’ 

By Kevin Done, Motor Industry Correspondent 


THE MOTOR industry in 
Britain is being “seriously 
damaged” by the recession, it 
was claimed yesterday. 

In an open attack on the gov- 
ernment's economic policies 
Mr Colin Hope, the new presi- 
dent of tiie Society of Motor 
Manufacturers and Traders 
said there was still “only Uni- 
fied understanding in political 
chicles that a recession was hot 
a virtue, that recessions 
derixoy or at the very least dp 
serious damage”. 

He warned the government 
that no manufacturer would 
continue to invest indefinitely 
in “a market that is as unsta- 
ble anil inadeq uate as ours l yw 
beeh of late". ; 

UK new car and commercial 
vehicle *a>ipfl have fallen pre- 
cipitously in the last 18 
months. 

Mr Hope argued that, “mar- 
ket swings of this magnitude 
are not a result of chance - 
they Dow from inadequate eco- 
nomic management, from Taclr 
of sound directional confi- 
dence”. He a d d ed: “They also 
flow from unjust and illogical 
t axation .” 


UK car makers are still 
smarting from the impact of 
the budget, which they consid- 
ered to be a direct attack on 
the motor industry at a time 
when Dew vehicle sales were 
already falling steeply. 

The industry fears that new 
car mIm could fall as low as 
L6ra this year, compared with 
2.0m last year, and a record 
2.3m in 1989. 

The motor industry could 
not "operate sensibly in a 
boom or bust environment - 
we need stability”, said Mr 
Hope. Urgent actions were 
needed to restore new car 
demand to above the level of 
2m a year and to ensure that 
the commercial vehicle indus- 
try had a future. 

The recession was “deep and 
widespread” and although 
some other countries were also 
in recession. It was far worse 
in the UK. “There is no end in 
sight," he said. 

• UK car production rose in 
May to 11L967, a 4.1 per cent 
increase compared with the 
same month a year ago, helped 
by a dramatic increase in the 
output for export m a rke ts. 


BRITAIN IN 
BRIEF 



Brooke fails 
to find talks 
chairman 

A chairman for talks on 
Northern Ireland’s future has 
yet to be found, even though 
the first stage of discussions 
Is supposed to start on 
Monday, Mr Peter Brooke, 
Northern Ireland secretary, 
has confirmed. 

Mr Brooke is to meet Mr 
Gary Collins, Irish foreign 
minister, as port of the 
intensive search for a 
candidate acceptable to all 
sides - and willing to take 
on the job. 

If a chairman cannot be 
found in time, Monday’s talks 
between Northern Ireland’ 
four main constitutional 
parties could be in jeopardy 

imlMM! the p a ti o™*!’” * Xnriiil 
Democratic and Labour Party 
was convinced an 
announcement was imminent. 



House of Fraser 
farms out credit 

Hie House of Fraser, owner 
of Harrods and other UK 
department stores, is to form 
out its credit card operations 
to GE Capital, a subsidiary 
of General Electric of the US. 

GE Capital Retailer 
financial Services will take 
over the management arid 
financing of the House Of 
Fraser account card loan 
portfolio which has Llm 
customers and 62 stores. House 
of Fraser will pay GE Capital 
a fee, but financial terms of 
the deal which is initially for 
15 years, have not been 
disclosed. 

Mr George Willoughby, 

House of Fraser deputy 
chairman, said the 
arrangement would enable bis 
group to focus exclusively on 
Its retail activities. 

Reform for 
local care 

The government has set up 
an advisory group to Identify 
the “key steps which need to 
he taken between now and 
1998” to Implement the reform 
of community c&rc- 

It will consist of senior staff 
from the Department of 
Health, local authority social 
service departments and 
health authorities. The 
government will also, from 
September, require its social 
services inspectorate and 
regional health authorities 
to produce six-monthly reports 
on progress towards 
implementing the new policy. 

The planned reforms are 
intended to encourage elderly 
and handicapped people to 
be supported in the 
community rather than in 
institutions. 


Railways get 
more money 

British Rail is to be given an 
extra £l85m in subsidy to 
compensate it for operating 
losfrinaMng rail services in 
the current financial year. 

The subsidy, called the 
public service obligation grant, 
has been added to the £559m 
allocated last year because the 
recession has worsened the 
losses foreseen at the time that 
figure was set 


Sir Alec Guinness, the actor, above, and Mary Robinson, the 
President of Ireland, have received honorary degrees from Cam- 
bridge University in a 400-year-old ceremony. They were among 
nine “grad Hands" honoured by the Duke of Edinburgh, chancel- 
lor of the university, who also conferred degrees on German 
Jewish writer Stefan Heym; Professor Pan! Erdos, a distin- 
guished Hungarian mathematician, and the French physicist 
Pierre Gilles de Gomes. 


Woman jailed 
in trigger case 

Ms .l eanin g Speckman, export 
manager for Euromac in 
Thames Ditton, Surrey, has 
been jailed for 18 months for 
her part in a plot to export 
to Iraq electrical capacitors 
which could be used as 
triggers for nuclear bombs. 

Bis Speckman and Mr All 
Daghir. the company’s 
managing director, were found 
guilty at the Old Bailey on 
Wednesday of conspiracy to 
export illegally 40 capacitors 
between September 1988 and 
March last year. Mr Daghir 
was jailed for five years. 

Judge NeB Denison said Ms 
Speckman, of Addlestone, 
Surrey, had been “a reluctant 



Jeanine Speckman 

conspirator” but had 
continued to be involved even 
when she knew exporting 
those capacitors was forbidden 
without a licence. 


Fewer Japanese 
visit Britain 

The number of Japanese 
visitors to Britain have 
continued to fell four months 
after tbe Gulf war ended, 
according to figures released 
by All Nippon Airways, tbe 
Japanese carrier. 

Passenger numbers on 
Tokyo-London services of 
Japan’s biggest airline were 
23 per cent down in May 
compared with last year, said 
Keisuke Inui, ANA’S senior 
executive vice-president. 


Exchange puts 
deficit at £5.1m 

Tbe London Stock Exchange 
reported a deficit of £5.1m for 
the year to 24 March as its 
spending on technical 
development doubled to 
£ 16.5m. 

With lacklustre stock 
markets for much of the year 
and a fell-off of the number 
of companies seeking to raise 
capital, tbe exchange was left 
stra ggling throughout the 
year to contain its costs. 

Its operating costs rose by 
£2m to £183m, while spending 
on developing the paperless 
settlement system, Taurus, 
and other developments took 
the total to just under £200m. 

Stockbroker 
fined £75,000 

A stockbroker has been fined 
£75,000 and barred for life in 
one of the severest disciplinary 
actions yet taken by one of 
the City's self-regulating 
organisations. 

Mr Gerald Westcott Morse, 
formerly of Manchester 
stockbrokers Charlton Seal 
Schaverien, was found to have 
dishonestly misappropriated 
£53,566 belonging to one of his 
clients to get himself out of 
his own financial difficulties. 


Road traffic 
volume falls 

Recession brought a 3 per cent 
fell in road traffic in the first 
quarter of 1991, according to 
figures published by the 
Transport Department. The 
number of lorry-miles driven 
was 8 per cent lower than the 
year before. 

Olympic deal 

Procter & Gamble, the 
detergents and household 
cle aning goods manufacturer, 
is giving the British Olympic 
Association a minimum 
£250,000 to help defray the 
costs of sending a team to the 
1992 Barcelona Olympic 
Games. 


Racism continues to blight Britain’s black minority 

Alan Pike on the demands for a change in the law to end discrimination as progress on equality slows 



Michael Day:^ fighting ‘embedded Htsaxatinatiou’ - 


R ACIAL hatred is a fed 
of life in Britain, 
according to tbe coun- 
try’s Commission for Racial 
Equality (CEE),' which this 
-• week aiked-why black , people 
are still more likely than 
whites to be unemployed or in 
pom jobs, badly housed or in 
prison... 

j The GRE- claims racial 
minorities are still the victims . 
_ of discr i min a tio n more than 25 
years after the first Race Rela- 
- tions Act came Into force, and 
10 since spate of the worst riots 
,. in post-war history focused 
. national attention on the prob- 
lems of. the inner cities. . 

-. The pace of change fallowing 
the introduction of the act and 
the- rioting has been too slow, - 
. a c c ording to tbe commission, 
w hich railed for a change in 
the law. It did so .in terms 
which leave no. grounds for 
complacency about the ele- 
- merits of- progress which have 
been made. 

, Mr Michael Day, the comnds- 
stao's chairman, spokeof “con- 
tinuing evidence of racial 
'hatred, harassment and vio- 
lence which blight the lives of 
many mino ri ty c omm unity citi- 
zens” mid a “more covert, snb- 
' tie discrimination embedded in ' 


the culture, of many institu- 
tions and systems”. 

Many -of the -factors which 
contributed to the inner city 
disturbances ten years ago, 
said Mr Day, were still appar- 


There is “continuing 
evidence of racial 
hatred, harassment 
and violence which 
blights- the lives .‘of 
many minority com- 
mumty - citizens” 
according to Michael 
Day, chairman of 
Britain’s Commission 
for Racial Equality. 

ent today - high unemploy- 
ment and poor housing, educa- 
tional and welfare facili ties. 

Blacks are aisn less Dkely to 
be represented at the positive 
end of society. The election last 
week of Mr Bill Morris as the 
country's first black trade 
union leader can be interpreted 
as evidence of progress but 
also, of an agonisingly slow 
pace of change. 

American visitors often 


express surprise at the almost 
complete absence of black peo- 
ple in top positions In British 
society - business leaders, 
judges, chief constables, col- 
lege principals - compared 
with the US. 

Unemployment among eth- 
nic minorities is around 60 per 
cent greater than for whites. 
This figure, however dismal- 
looking, is an improvement on 
the mid-1980s when ethnic 
minority unemployment was 
double the average. By tbe end 
of the 1980s race relations 
workers had begun hoping that 
demographic changes which 
are reducing the number of 
young people in the labour 
force were making employers 
more prepared to recruit, train 
and promote black workers. 

But optimism that demo- 
graphic factors were helping to 
solve the problem is now giv- 
ing way to fears that the reces- 
sion is driving many employers 
back to cautious recruitment 
policies which disadvantage 
black applicants. It was, said 
Mr Day in his annual report, a 
fallacy to believe that a 
"benign, evolutionary assimila- 
five process” would resolve the 
problems of racial disadvan- 
tage. 


Against this background, the 
commission wants its legal 
powers strengthened. Its adl 
comes the week after a Home 
Office-funded Policy Studies 
Institute report on the work- 


American visitors 
often express surprise 
at the almost com- 
plete absence of black 
people in top positions 
in British society - 
business leaders, 
judges, chief consta- 
bles, college princi- 
pals - compared with 
the US. 


ings of the Race Relations Act 
in employment cases also 
argued for changes in the law. 

The commission wants sim- 
plified and general powers to 
conduct formal investigations 
in named organisations; a new 
industrial tribunal division to 
deal with all rases of sex and 
race discrimination; the intro- 
duction of obligatory ethnic 
record-keeping in employment 
- with the possibility of its 


extension to housing and edu- 
cation - and a widening of the 
race relations law to cover all 
areas of central and local gov- 
ernment activity including the 
immigration, police and prison 
sendees. 

Firm reon mm B ndgrinnK will 

be made to the government 
early next year, after the com- 
mission has considered reac- 
tions to a consultative docu- 
ment published yesterday. 

Tbe document argues that 
issues generated by the Satanic 
Verses affair show that the law 
of blasphemy - which applies 
only to Christianity - needs to 
be either abolished or extended 
to other religions, and that 
“religious identity needs pro- 
tection in a similar way to 
racial identity^. Other issues 
raised in the document include 
the possibility of replacing the 
Commission for Racial Equal- 
ity and the Equal Opportuni- 
ties Commission, which deals 
with sex discrimination, with a 
angle human rights organisa- 
tion. 

Both the commission and 
other groups campaigning for 
stronger legislation are 
attracted to Northern Ireland’s 
Fair Employment Act, which 
has the central aim of promo- 


ting equal opportunities across 
religious divisions. A similar 
approach to racial equality in 
mainland Britain, it is argued, 
would give the Race Relations 
Act a more positive thrust and 
open up new opportunities to 
counter discrimination. 

Some banks, retailers, local 
authorities and other employ- 
ers are adopting fair employ- 
ment principles in their 
recruitment policies. The com- 
mission believes, however, that 
the pressure of a stronger law 
in necessary to Increase tbe 
speed at winch such practices 
spread through industry. 
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Ripe pickings for the cash-rich 


By Vanessa Honlder 

N o matter how bad conditions i 

in the property market are, t 

someone, somewhere is 


N o matter how bad conditions 
in the property market are, 
someone, somewhere is 
always making money. 

Indeed, it is virtually a truism 
that the worst conditions offer 
skilled investors the greatest oppor- 
tunities. The Retchmann brothers, 
for example, made a fortune by buy- 
ing a clutch of properties in crisis- 
torn New York in the 1970s. 

There are plenty of Reic h ma n n 
wannabees scouring the UK market, 
trying to pick out the wheat from 
the chaff. Although some parts of 
the market are still treacherous, 
there are interesting opportunities 
for the select band of cash-rich 
investors. 

There is, however, more talk than 
action. Would-be buyers talk wist- 
fully about the difficulty of buying 
good property in the current market 
(although cynics ascribe some of 
this to an attempt to cover up a 
shortage of funds). 

The so-called “sellers’ strike” 
partly reflects the tendency for good 
quality property to he concentrated 
in the hands of Institutions and 
large property companies, which 


are under little pressure to sell at 
such low prices. 

In addition, even some of those 
that need to offload property are 
reluctant to strike deals at rock bot- 
tom prices. Banks, for instance, are 
often refinancing deals or ware- 
housing property for a couple of 
years, rather than sell at the bottom 
of the market “The banks are sit- 
ting very tight.” says Raymond 
Mould, who heads Arlington Securi- 
ties which has been looking for 
deals for Pillar, its recovery ftintL 

The reluctance to sell at bargain 
prices is matched by the buyers’ 
reluctance to pay the asking price. 
Mr Tim Hayward, of KPMG Peat 
Marwick, the receiver to many 
stricken companies, says that rela- 
tively few realistic offers are being 
made. “At the moment there are not 
many serious purchasers around. I 
don't think we have yet seen a seri- 
ous uptake in what I call sensible 
offers, " he says. 

Every buyer's philosophy is dif- 
ferent and It may be same years 
before the relative merits of their 
approaches can be decided. So far, 
however, most of the attention has 
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been devoted to industrial p r o p ert y, 
where yields have already started to 

fall 

The enthusiasm for industrial 
property is partly a consequence of 
its high yield which compares well 
with that of gilts. In part, too, it 
reflects the way in which industrial 
property has escaped the gross over- 
supply that has afflicted the office 
sector. 

Perhaps, too, it stems from a sus- 
picion that investors have unfairly 
tarred industrial property with the 
same brush as offices. 'The market 
is overreacting to the pain suffered 
by the developers and banks in for- 
merly fashionable property sec- 
tors.” says Mr Matthew Qakeshott, 
director of OHM investment man- 
agers which has long been an advo- 
cate of high-yielding investments. 

By contrast, relatively little inter- 
est is bring shown in nfrirpa, the 
yields on which are continuing to 
rise, "rite office market has largely 
been abandoned,* says Mr Greg Nic- 
holson, investment partner of EE1- 
lier Parker. 

The few deals there are In this 
sector are mostly being struck by 
overseas investors, who carried out 
70 per cent of thus £330m-worth of 
transactions in Central London in 
the first quarter, according to Rich- 
ard Ellis. In the largest deal so far, 
DEGI, the largest German 
open-aided fund, paid £72m for a 
fringe (Sty propert y on a yield of 
just above 9 par cent last week. It 
said there was “an unprecedented 
window of opportunity in the Lon- 
don market where there are signs 
that yields may now be finning”. 


Retail property is also attracting 
attention, particularly as some com- 
mentators think that it will respond 
quickly to Improving economic con- 
ditions. Even within the sector, 
however, there are differing 
approaches to investment 

One of the most active institu- 
tions in this field is Scottish Wid- 
ows, which has been buying 
through thick and thin since I98L E 
has recently bought department 
stores in Bristol and Gloucester, a 
few rfficf* and buddings 

and last month, Rosehaugh’s Tor- 
quay shopping centre for 222.7m. 

T think we have been fairly 
defensive,” says Mr Andrew Win- 


iterance is that I am not baying for a 
short-term bounce. " 

Mr John ffitblat, head of British 
Land which has been the most con- 
spicuous contra-cychcal investor to 
emerge in this downturn, takes a 


different approach to retail prop- 
erty. Sale and leaseback deals with 


"We have invested in prime loca- 
tions which have held their valne." 
He thinks that the press u re caused 
by high rents and business rates an 
retailers, which is w o r ryin g some 
investors, is often exaggerated. “We 
have had very few people go under 
on us,” he says. 

But while Scottish Widows 
favours parades of shops, it dis- 
trusts out-of-town supermarkets 
and superstores. They are vulnera- 
ble to depredation and a change in 
unit size,” Mr Winskefl says. The 
rarity of getting planning permis- 
sion has driven prices up. I do not 
feel comfortable about them.” 

It intends to invest £200m this 
year, citing the dwindling size of 
tiie yield gap between p r opert y and 
gilts as a case for property- He does 
not echo the complaints of the vul- 
ture lands about the difficulty of 
finding prope r ty because: “I have a 
cleaner and better image. The dif- 


erty. Sale and leaseback deals with 
Salisbury have played a prominent 
part in the Maim of deals he has 
carried out since the end of 1969. 

He Is keen on out-of-town stores 
because he thinks the rents are 
fairly priced. He dismisses the argu- 
ment that buildings will soon be out 
of date. It is quite true that these 
buildings in the past have high 
obsolescence. Today I do not think 
so. They are designed for update 
and renewal and they have proba- 
bly arrived at the optimum shape." 

He is wary of high-street shops 
because retailers are under sus- 
tained pressure from high rents, the 
uniform business rent and the fait 
off in turnover. 

British Txnd stiff has £S0Qm in 
available funds, of which it would 
like to spend a “good part”. R will 
not buy entire companies, believing 
that it is cheaper and simpler to 
buy property direct. “Ton don’t 
want to take over other peoples’ 
baggage,” Mr Ritblat says. 

Mr Ritblat reckons that when sen- 
timent turns, yields will move 
sharply. “The market tends to move 
in jumps,” he says. That said, he 
tirfmrg there will he important dif- 
ferences between the forthcoming 
recovery and that of the mid-1970s. 
Whereas run-away inflation fuelled 
the enthusiasm for p ro per t y in the 
1970s, this time round it win need 



W 


John Rttbtat, head of Brifiah Land, a contra-cyclical Investor 


genuine growth to fuel demand. 
“You won’t get a proper recovery 
until the market Is convinced that 
tods have stopped felling,” he says. 

Tt will be a slower recovery than 
in the 1970s,” he says. T don’t think 
you adll see a market that has got a 
sustained momentum fix: .two years. 
It could easily take five years to 
make real money-" 

But even ff there is no immediate 


prospect of recovery. Mr Ritblat 
believes it is right to invest well 
before the upturn. “Now you can 
fashion your purchases to suit your 
requirements. In a bull market you 
get a compromise,” he says. He also 
warns that prices will be marked up 
against the buyer when a rec o very 
comes into sight. "You won't be 
able to buy when, you feel the 
mnrngnt is right," he says. 



DIRECTOR OF DEVELOPMENT 
& CONSTRUCTION 


Wen known company, present portfoflo in excess of 
£200m, soundly financially based, located Central 
London, requires Director. Aged between 30-45 
years, must have proven successful track record 
and relevant degree qualifications. 

Apply with full C.V. in confidence to:- 
Chaliman 

Box No: A1 545 Financial Turns, 

One Southwark Bridge, London SE1 9HL 




NOW IS THE 
TIME TO BUY 


Commercial land and buildiiigi 
We have opportunities - 
we need funds. 


SHORT/ 
LONG TERM 







Write Box A1M7, Fbundd Tbnat 
Oae Soodmic Bridge London SH fflL 


Furnished offices in W1 
Available now. 

TeL 071-734 7282. 
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RAC. - I. L ST A K 


BRAND NEW HQ 


BUILDING 


40,000 sq ft 




St. Quiiitin 


0 / 1-236 4040 


The greatest threat - and the greatest 
opportunity - facing the property industry 
today is the ‘environmental question’. 

The pressure is on - from tenants, end 
users, local authorities, planning authorities, 
the government and the EC - and it isn’t 
going to go away. 

Ignore this trend, and you will find your 
buildings lying unlet, or your planning 
applications refused. 


That’s why Wiltshier Design and Manage- 
ment has devised Enviro-Build. Not just a 
neat slogan to get you on the ‘Green 
Bandwagon’, but a new approach to building 
- from site practice to life-cycle analysis - 
conceived by real environmental experts. 

So, if you don't want your sale boards 
cluttering up the environment, call Michael Ellis 
Managing Director on 0895 431 243. 

Before your competitors do. 


.* a* ei qm. 


BUILD 


BERKELEY 
STREET, 
MAYFAIR, Wl. 

963 sq. ft Superb office 
suite in prestigious 
building dose to PiocadiUy 
and Green Park 
Underground Station. 
Lease for assignment at 
only £33.75 pjJT. 

Tudor Ron. 27 Albemarle Street. . 
London, W1X 3FA_ 071-491 1607. 


OXFORD - FOR SALE 


Tnbncy Warren Bun. a superb 
office barn con version situated 
in the Oxford Green Belt, just 
off the A420 Oxford to Swindon 
read, within 5 minutes drive of 
the Oxford Ring Road. 6.900 ft 3 
character offices with abundant 
car parking, call the sole agents 
for a foil colour broch u re. 


Adlan CosunerciaJ, 3th Floor, 
Sescoun Tower, West Way, 
Oxford 0X2 OJL Tel: 0865 
246717. Fax: 0865 791035. Ref: 
SH/HB. 


FA** 1 

FROM 


WILTSHIER 


DESIGN AND MANAGEMENT LIMITED 


CRUSAKfl HOUSE HORTON HUD WBTDMrKM HUB UB78EA RXfeSfiMl 


WIMBLEDON 
ONLY £15 

Inclusive. Image seeking 
450/950/1250 sq ft in 
modern prestige block. 
Lavishly finished with 
many excellent features, 
including ample parking. 
081-773 1411. 


ST JOHNS 
WOOD 

High Street Substantial 
retail and residential 
building with 
development potentiaL 
Freehold for sale. 


Jackson-Stops * Staff 
071 499 6291. 


iRPRISE ZONE 
INVESTMENT 
OPPORTUNITY 

• 100% CAHW. AUOVANCS5 

• NJMDU^ OFFICE W1DSNGSNEZ, 
OGSETC) A1 AMETBOCENTCE 

• WGHff W BRCBff NVESTMB4T 
Contact 

Chesterton 


091 232 3127 : 

"i 'i i t m 


HAMMERSMITH W6 

2 Superb Office Buildings 
TO LET 
1915- 3830 SQ FT 
On Economic Ti 



071-603 161.6 


WEST 

MIDLANDS 


FDR SALE 

250 v 000 SQ FT 

Manufacturing 

Complex 

Pnncipals/Retafned 
Agents Only 


Write Box A t54&, 
FinancialTImes; 
Otto Sotrthwark ’ 
Bridge.tondon 
SE.i 9HL . ' 
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J|nder pressure to face 

life realty of ERM 

ejigm^riiDig groups determination to control its costs 
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. Web-Group’ 

M 1 -havebtn about the story 
- Fi that ae^/chlef executive,- . 
-a Ron Gsrd^, smlle8.iii the 
ujirror first flmjff&mcHTOwfo get 
it over with faf the rest eflhe 'day, 
Caialnly/fnaie'paat fewweela, a 
lot otpe^Swtfrjn^aa^d^e 
the campeny wfll have- seen :' Gar- 
rick’snjost -miyieiain^fic^. / ■" 
The Glasgow-based engineering 
company, ; which/generates^ about 
fcalf.xtfi bustness^abroad, basset 

itsdf "^he ioaf’ojf r Hndriyiyng ;fa1Ty. 
competiitve to Sfe jMW je«moxEdc 
environments created by Britain 
Xonh%theSaiopten-ezcimngB rate 
roacfaamsTOrlagt ;year. ;: -; : . -> 

There is hq ■ way- that if inflation 
here to “higher than elsewhere the 
government -will allow the' pound -to 
becoxne-irortlr less,”.sa?sGarrick- 
“Our main competitor fix Germany 
and Japan.are faxdi^Gb^ increases - 
of about a per omit a year. - Therefore - 

OUT <wit lyyqitt- rerpw fc rh» Ky wnra a 

percent? -- /"■ 

The ESM - affects Weir not. 
because coiitlnBniHl - Europe is apar- ,- 
ticulady ^ ^; mari^Tfbr -it - *. the 
company’s .main markets outside J 
the UET areNorthAmeriica arid the 
Middle East hot because if is the. 
home of K$B of Germany and- 
Sober of Swlfoeriand^': 

These two companies are-the 
European rivals of Wdir Fumps^ the 
group’s biggest subsidiary, which 
accounts-, for- 4<F per cent, of .the 
group's ,£H8ni foraover. , "About ; 60 .. 
peras^of-thesR^ ■ 

from overseas - : •?■. •>;'••:• 1 : 

•- fr ft»{r i fra»fa .J ofamfl jhsTBRM last 
October; Garrick said ire hadr 'no 


fears ahoci competing with sterling 
■atDM235,' the fate at which Britain 
join ed the EEM. 

- EarHerVthis year he informed the 
-rah^dianespOf the 3 per cent cost, 
-huxesise norm. It is already begin- 

’ icteg to take effect on maiming lev- 
; 4 ite and’oa the aze-of-MDs Wen* is 

- prepared to 'accept from its suppE- 
;ere.':.'. ” 

Gai-rick,. who is 50 and has 
steeredthe gr oup since it was res- 
cued by^ts waiters from the brink 
of eallapeB m 1981, says that Weir is 
acting, *ara a porftion of ' strength. 

ItS Wrnr* P rimps mhsiiBor y, qtip of 

the Ones leading pump makers in 
Europe; is maintaining orders at the 
high level they reached last year, 
thanks, partly to the strong activity 
in thfi /North Sea oil and gas indus- 
try. 

• ' Its desalination subsidiary, Weir 
Westgajth, recently won a £70m 
order from Dnbai and another sub- 
.-sidiary,. Llguid .Gas Equipment, 
which, builds equipment for gaacar- 
rying ' tank era, has taken orders 
worth £35m to equip five ships. 

- .Analysts forecast steady tmprove- 
;meht bn last year’s record £27m pre- 
. tax- profits. 

Despite its aspiration to keep unit 
cost increases to 3 per cent, Weir 
operates in a country where infla- 
tion until recently was 10 per cent 
. That came to the fore recently when 

- the 'Weir Pumps unions initially put 
. in a claim far a 13 per cent.increase. 

. “We were under big presstue with 
the company, performing well and 
the unions expressed- a legitimate 
desire to share the company’s prds- . 
perity,” says Garridn -“hr any cate 


we’ve got to keep wages moving 
ahead in the UK unites we waixt to 
become the poor man of Europe.” 
On the other hand he realises that, 
with labour and overbeads account- 
ing for 45 par cent of Weir Group's 
costs, the fact that UK wage costs 
are only two-thirds of those in Ger- 
many is an advantage not to he 
thrown away. 

Roy Stewart, industrial relations 
manager at Weir Pumps, explained 
to the unions that since Britain was 
'in die ERM, the company had to 
compete against rivals giving pay 
rises of 3 to 5 per cent “We told 
them we were locked in a system 
over which we had no control and 
warned them that if our labour 
costs increased faster than those of 
the competition it could mean a 
reduced number of jobs.” 


W eir Pumps made a final 
offer worth 8 per cent on 
March 14. The onions 
waited for nearly two months 
before putting it to their members 
in the nope of winning a better 
offer. The offer was not improved 
and when it was put to the work- 
force on May 9 it was accepted. 

Last week Weir Pumps 
announced that it was restructuring 
bade office functions at its three 
pump factories. Office staff engaged 
in operations such as engineering, 
contract management are 

being concentrated at two sites, 
Cathcart in Glasgow «r»d Manches- 
ter. 

Some of those based at the third 
Alloa in Central region, are 
being transferred to Cathcart, hut 


67 people at Alloa and 40 at Glas- 
gow will lose their jobs. 

Garrick says that the 107 jobs 
being lost represent four per cent of 
the subsidiary’s labour force, and 
that with further job losses likely 
through natural wastage the 
increase in its labour costs this year 
should be about 3 per cent. 

But he insists that the restructur- 
ing is part of a large reorganisation 
of office work aimed at improving 
file mechanism for obtaining and 
processing orders. “We most 
become much better at this,” he 
says. The scheme involves introduc- 
ing open plan offices located in a 
logical sequence with more comput- 
erisation, and will take a year to 
come fully into effect. 

“We think our manufacturing 
plants are as good as our German 
competitors* and much better than 
those in the US,” he says, but 
admits that the group's productivity 
has not improved as quickly in the 
past two to three years as it did 
previously. A further ram is being 
spent on new machine tools at 
Cathcart. 

Stewart says that union conces- 
sions on working practices and job 
flexibility being introduced in 
return for the phased move from a 
39 to a 37 hoar week (to be com- 
pleted next year) “have not met the 
fall cost of the shorter working 
week." 

Weir Group measures its produc- 
tivity by a formula in which output 
is scored in terms of the number of 
standard hours of work on the fac- 
tory floor each order ought to have 
entailed. Input is measured by the 



Roy Stewart (left) and Ron Garrick: unit costs cannot rise by more than 3 per cent 


number of hours actually put in by 
all employees. 

By this yardstick output has risen 
from 185 per cent of input in 1978 to 
28 per cent today, an improvement 
of 40 per cent Any reduction in 
input hours through slimmed office 
functions ought to improve the 
ratio. 

Weir Group is ruthlessly employ- 
ing another weapon in keeping its 
cost increase down to 3 per cent; it 
is trying not to pay its supplies 
and providers of services more than 
three per cent over what it paid last 
year. That means: 

• purchasing more components 
internationally if necessary. 
“There’s no currency risk now if we 
buy in Europe," says Garrick. “Ide- 
ally we would buy in the UK and 
that’s where we get the bulk of our 
supplies. But if the ERM makes 
British suppliers uncompetitive we 
will go elsewhere. We must not be 
worse off than our competitors.” 


• bluntly telling providers of ser- 
vices that Weir will not pay them 
more than a 3 per cent increase on 
last year. That goes for services 
such as legal fees, accountancy and 
banking. 

“We’ve told our auditors: don’t 
ask us for more than three per 
cent,” says Garrick. 

“We’re as mean as hell, typical 
Scots with short arms and deep 
pockets,” he says unsmilingly, and 
implies that many service providers 
have pushed up their own salaries 
and expenses excessively In the past 
few years. *Tm not going to pay 
them for that.” 

The 3 per cent norm has been 
ordered throughout the group, 
though Garrick admits it would be 
difficult for subsidiaries suffering 
declining volumes to achieve it. 
Fortunately he does not see many 
in that position. 

Some costs cannot be kept to 3 
per cent; to Garrick’s fury premi- 


EIS-SH& How Chicago encourages good corporate citizens 


I, ; opening -scene : of. Tom. 
.A— /Wolfe's (in velBonflre of. 

- y»i 1l ^a» r -lffan pl« TtlijitL 

Pierrette, general manager of 
Bari4te Naf$onaIe Jda Paris- in; 
fWjMOft ^iiiwfa ir H il. Hnwnrfi ' a~ 
bltik'-ftstei bycar-But 
tnt^te ,& ihe ndyelj Pl^lque- 
Phavqgo was them da purpose 
-teiwfehfa uBs intern- : 

I-- VteaK: 

chairman- of. tin* Sommer 
InfexhProgntnLtif Chicago, an 
oTganteaftonOtel places young 

nooEsji fti i irtnmw InlW f mttr 

ethnic xMnorltlw livtni ih&e 
inner -cities.' WMte American 
b us lhetefes h ate frequently 
prmridtef; such 1 ' op port un ities,' 


.* foe Chicago programme set 
T OP five years ago - Is unique 
hr that -If fhrindee heavy pax- 
fidpetion from foreign emupft- 
- nles nad banks, even consul- 


Tbehstof corporate partidr 
, pants, nearly a third of which 
r are, Japanese, includes both. 
futures exchanges, the Consul- 
ate- General at the Federal 
.RepubUo.bf Germany, Dai-Ichi 
>.Xmgyo -Bank, Daiwa Secari- 
4 ties, Delottte & Touche, Japan 
.. Airlines, HUnofe Bell, Luft- 
. hansa, Soddfe G&ufeale, Sum!- 
' tomb: Bank .and United Panel 


Service. 

Japanese companies have 
been eeperially keen to take 
part in community projects In 
an attempt to shed thrfr poor 
image in the . United States, 
But there is a general consen- 
sus among foreign firms that 
they should be good corp ora te 

. While altruism and imagery 
may be good enough reasons 
for participation, companies 
that waiver are subjected to 
the gentle, persuasion of Elvira 
Borgst&dt, the German-bom 
dynamo who Is founder and 


rhntwwaw of the prog ramme 

President of her own real 
estate firm, EBKO, she tells 
foe vadllators that they know 
how difficult it is to find good 
middle managers. With this 
progra m me, “You are hoping 
educate middle management. 
That’s what yon can do for 
Chicago and that’s what yon 
can do for yourself.” This line 
usually clinches it 

The young people who are 
carefully selected for the pro- 
gramme are In their final year 
of high school and must have 
been accepted by a university. 


They are then assigned to paid 
internships, which ran from 
Jane to August, for each of the 
four years of their university 
studies. In addition to their 
jobs In business, they are also 
required to perform commu- 
nity service for about 12-15 
hours a month. 

Last summer, Jessica Utrey, 
Falque-Plerro tin’s Intern, 
spent five weeks at BNP and 
another five weeks at Sophia 
University In Tokyo sponsored 
by the Japan Travel Bureau. 
She had been worried that she 
might not succeed in her first 


year of pre-law studies at the 
University of Illinois, but her 
self-doubts evaporated. 

*T found faith in myself,” 
says Ulrey, whose home is in 
one of foe worst public hous- 
ing projects in Chicago. 

Confidence-building is much 
of what the internship pro- 
gramme is about for the stu- 
dents. Exposure to normal job 
routines in physically safe 
environments is a boost for 
young people who have to cope 
with difficult home lives, oveiv 
come deficient primary and 
secondary educations, dodge 


drug dealers and avoid a pha- 
lanx of other temptations that 
could lead them astray. 

Brian Pauling, an accoun- 
tancy student at Hampton Uni- 
versity in Virginia, who has 
been with the pro g r am me for 
three years, says: “It takes 
determination.” 

Pauling, from a community 
on the south side of Chicago, 
has spent his internships with 
Fuji Bank. Despite Fuji's inter- 
est in offering him a perma- 
nent job, Pauling says he 
wants to take a law degree, 
become a certified public 


urns at the Export Credit Guarantee 
Department are going up by at least 
10 per cent 

With Britain in the ERM and the 
completion of tbe EC’s single mar- 
ket looming, Weir is now more 
interested in operating in continen- 
tal Europe, where It has previously 
complained of the difficulty of com- 
batting German companies’ prefer- 
ence for buying German. 

It would now like to find and buy 
a medium-sized engineering com- 
pany in an EC country, probably 
Germany. It would leave its man- 
agement in indigenous hands, but 
Weir Pumps would channel its cast- 
ings and machinery through it for 
local assembly. 

An acquisition in the US is 
another possibility. “The dollar does 
swing about a bit but I’ve discov- 
ered that US companies have supply 
costs that are about 10 per cent 
below ours. 1 want to get that," says 
Garrick with a grin. 


accountant and eventually 
start his own accounting firm. 

Borgs tadt says that foe pro- 
gramme is “Investing in foe 
future of Chicago". While she 
plans to place 40 interns this 
summer, she wants to double 
that number next year and 
increase foe numbers on foe 
programme to 500. 

As part of her expansion 
strategy, she is looking for 
more European companies and 
wants to find for European 
travel-study programmes. 
Falque-Pierrotin is already 
being encouraged to take a 
Chicago intern at his new BNP 
posting in Portugal. 


Barbara Durr 
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Sale no. 1 : Sound Grocxfdui* 41-42, Socsioa C, ibx1901Aj. unlace 823m*. 

Safe no. 2: Sknual OrocapUu. 40. Sectfao C.oa 1 90SO, Surface 12S7uf. 

Safe no. 3: Situated comer Wen of Gecfnrau - Lombaidevcat, Section C, 
do. 1 877/A. nafaco744oC. 

SakH*4: ■fr-i—l fl eefmm - T nfiAe nfaiitl - SrifnjnweAi i m i j M^ 

Sectioa C, nos. 184QC a al^ ratface 3.1 Z7m*. 
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(9295)363535 


Invest in the U.S. 


International 

Offices ready 
for occupancy 

Prague 1: approx. 1.000 m2 
Prague 2: approx. 2500 m2 
Prague l(h ap p ro x. 1.000 m2 

for insight into coostmctioa plans 
conucc MfiDer International 
Property Ageau Sc. Co. lmmobillea; 
GeseOscbaft mbH. 

Mrs. Brigitte Saner 
Vienna Office: Tel +43/1/505 47 91 
Fax +43/1/505 74 69 


COMPANY NOTICES 


m 




Sunbelt Federal Savings, FSB markets 
and manages over $2,9 billion in real 

estate assets ranging in value from a few 

thousand dollars to several millio n dollars, 
j Sunbelt Federal ^Savings, FSB desires to 
make contact with investors interested in 
the following types of real estate: 

■ Multi -Family 

• Office Buildit^s 

•Vacant Land 

• Retail Shopping Centers . . 

• Income Producing Properties 


You may receive a property catalogue by 
writing: Sunbelt Federal Savings, FSB, 
Income Property Marketing Department, 
RO. Box 160969, 300 E. Carpenter 
Freeway Suite 21 4, Irving, TX. 75016-0969, 
USA. 


Federal Savings"* 


t=l 



ETSUireEYS 


WASHINGTON 

Super .buys, or ' investments 
for prime reel estate- In the 
metropolitan Washington DC 
market. 

■ Contact Martin Turk 
• Fax number in USA: 
703 532 6847 


MNISTERY OF FINANCE 
COMMERCIAL PROPERTY 
STATE OF BELGIUM 

Sale of btddrng tot city centre, dose to Central Station of Antwerp, 
surface 3,444 m2, eadstt*^ survey section H, number telYia. 

961 Lie, 96lMii961kie, and party without number. Charges: 13%. 
OffBR areewated. 

Enqubiee: AANKOOPCOUTTE, UolenbergMnat ID, 

SMO Antwerp, BEL G UM Tel: 32/3/231 .88.60 


GERMAN 

FARMLAND 

First Quality. Zoning 
changes anticipated; 
located both rides of Auto- 
bahn Beriin-Rostock. 60+ 
hectares available for sale 
or lease. 

Please orte id Obiter Kahns, 
WakterbenwM 65, 

W4IOO Duabta* 29. 


ChH|teil3« 

DeG«iim»c aTViraTinn : Thursday S .Scrtnn hern 3 pjL. Hnjdcveacntraai 36,2000 
Aatwczp (rrfeoosy). 

EnqDinec: AANKOOPCXHUTEAntwap 

UsOuaife 

Molmtwaytml 10 

2000 Artwap, BELCHUM 

Tel: 32/3031X6.60. 


PRINCIPALITY 
OF MONACO 

PRESTIGIOUS OFFICE 

For rent in 
THE CENTER OF 
MONTE CARLO 
320 SQM (9 rooms) entirely 
finished and air conditioned, 
with parking space and cellars 
immediately available. 

For further details 
please contact 

A.G.E.D.I. 

ERi Commercial 
7 and 9 Bd des Moulins 
MC 98000 MONACO 
Tel (33) 93 50 66 00 
Telex 47941 7MC 


LEGAL NOTICE 


IBM FoSo Hk 

MTHEMCM COURT OF JUS11C£ 

QUEEN'S BENCH DJVfSION AOWtALTV 
COURT 
Stwtl 

“OtOHME KATIE* ud -ROSEBAY* 


NOTICE B HEREBY GIVEN lo all (wnons 
v»tth claims buoIihI PAULINE ELIZABETH 
WILKINSON and DAVID LESLIE HO ARE as 
wkum oi estate of MICHAB. wxkin- 
SON idoeaosod) iha E&Ownets el B» iwnlnj 
vassal -DIONNE MARIE" In rasped of The 
collUon boiwa a n the -DIONNE UAH IE* and 
Bio HOSEBAY” wMch occurred on I2tti Uav 
IBM that tn the Admiralty Action in ten High 
Court o I Justice 1BB0 Polio No. 1B79 between 
PAULINE ELIZABETH WLKIKSON and DAVID 
IHBP WARE as Executors of tee estate ol 
MICHAEL WILKINSON Idacoased) PUlntfflE 
and Bard Tanker Corporation end others. 
Defendants, n decree wes made on Mi Amo 
W1 limiting the uabiiiiy ol tee teamans tor 
property damage arising ou ol dm above 
collision lo EM, 78X78 allowing until I4te day 
(d September 1M1 lor the filing ol dahns or 
the taking out ol suiunonEec to cm aits 
deetae aside. 

I nee X Company ol Knoliys House, n 
Byward Street. London EC3H SN. United 
Kingdom Solicitors lor the PlalmWs 


EVE has outBved olliera due to twllcy ol lab 
play and value tor money. Supper Tram 
10-3.30 am. Gtamorom hostesses, eatetog 
caberOL IBS Regent GL WI.0ri-7» 0557 


Bradford 
& B I N G L E Y 


000,000000 

Boating Rata Notes due 1995 
In acoordance with the terms and 
conditions of the Notes, the interest 
rate for the period 13th June. 1991 to 
13th September, 1991 has been fixed at 
Ti.3125% per annum. The interest 
payable on 13th September, 1991 
■gainst Coupon 1 wfll be £285.14 per 
ftOjOO nominal. 

Agent Bank 

ROYAL BANK 
ega OF CANADA 


SKUlOQJXn GUARANTEED FLOmiNC 
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FT LAW REPORTS 



FINANCIAL TIMES CONFERENCES 

^TELECOMMUNICATIONS 

AND THE 

EUROPEAN BUSINESS MARKET 

London, 9 & 10 July, 1991 

T his years annual Financial Times conference will focus on how far 
Europe's telecommunications industry has adapted to the increasingly 
sophisticated needs of business customers The meeting will also look ahead 
beyond 1992 to consider some of the future issues such as opening up the 
European market, and creating a pan-European network or networks. 


Speakers include 

M. Michel carpentier 

Commission of the European communities 

The Rt Hon Lord Young of Grafftaam 

Cables wireless pic 

M. Jean-FrangHs Berry 

Association Fnancaise des UtSisateurs 
du i@€phone et des Td&ommunfcations 

Or Herbert lingerer 

commission of the European communities 

M. Bruno Lasserre 

Ministfene des Postes des 
'noncommunications et de I'Espace 


Sir Bryan Carsberg 

OREL 

Professor Hairy Ergas 

The Monash information and 
communication Technology centre 

Mr Tony Lane cb 

Department of ThacJe and industry 

Mr Peter Smith 

Reuters Limited 

Mr Charles Jonscher 

central Europe Trust 
Company Limited 


Arranged in association with Telecom Markets (Fnrilfech) 1 




AND THE 


MARKET 


O pieam rend me conference deems 
□ Please send me exhibition details 


A FINANCIAL TIMES 

INTERNATIONAL 

CONFERENCE 


rmancial Time* Conference oryanbation 
1 26 Jermyn street, London swi Y4UJ.UK 

HBt 07*925 2323. Ttx. 27347 FTCONFG. Ftt 071-905 2125 


OompanWOrp a nl sa Oofi. 


Italian guarantor can be sued in UK 


Type of Business 


RANK FILM DISTRIBUTORS 
LTD v LANTERNA EDJTR1CE 
SRL AND ANOTHER 
Queen’s Bench. Division (Com- 
mercial Court): Mr Justice Sev- 
ille: June 4 1991 

A CONTRACT claim against 
defendants domiciled In a 
country which is party to the 
Jurisdiction and Judgments 
Convention can be heard in 
the UK as the place of perfor- 
mance of the obligation in 
question, though the defen- 
dant disputes the obligation’s 
existence in stay proceedings, 
it on the material before the 
court, the plaintiff establishes 
that there is a serious question 
to be tried as to whether ft 
does exist 

Mr Justice Savtile so held 
when refusing applications by 
the defendants, Lantern Edi- 
trice SRL and Banca Nationals 
del Lavoro, to set aside or stay 
an action by Rank FOm Dis- 
tributors Ltd. 

HIS LORDSHIP said that by 
a licence agreement dated July 
20 1988 Rank granted film 
exploitation rights to the 
licensee for £&5m. - 
The licensee agreed to pay 
Rank in three ins til man tg — 
<500,000 by October 31 1988, 
<L5m simultaneously with exe- 
cution of a “long form" agree- 
ment, anil <GJ5m “by of 

a bank guarantee. 

Under the licence agreement 
the long form agreement was 
to contain the same provisions 
as the licence agreement The 
licence agreement was binding 
until the long form agreement 
was executed. 

On October 10 1988 Lanterna, 
an Ifrifan company, took over 
thg licensee’s righ ts and obliga- 
tions. 

On November 23 an Italian 
bank, Banca Nazionale del 
Lavoro issued a guarantee 
addressed to Rank. Referring 
to an “agreement dated 
November 24 1988", it guaran- 
teed payment on demand of 
|&5m. 

The November 24 1988 agree- 
ment was the long form agree- 
ment It provided that Rank 
should be paid in London, and 
that the $6.5m should be paid 
“by means of” a bank guaran- 
tee” 

The guarantee was delivered 
to Rank on November 24. 

On October 30 1990 Rank 
demanded |&5m. 

Neither the bank nor Lan- 
teroa complied. On November 
22 Lantama obtained a court 
order in Rome temporarily pro- 
hibiting the bank from paying 


on the ground that Rank had 
foiled properly to perform its 
obligations. 

A week later Rank began UK 
proceedings against, Lanterna 
and the fani, dm'mtng 1 breach 
of the long form agreement 
and the guarantee. 

On December. 22 the bank 
applied under the Civil Juris- 
diction and Judgments Act 
1982 to set aside or stay Rank’s 

Ten. days later Lanterna 
began substantive proceedings 
in Boms gpriwet Rank, claim* 
big for defective performance 
of the long form agreement. 
Shortly after that Lanterna 
applied to set aside or stay 
Rank’s UK proceedings. 

In January 1991 Rank served 
a defe nce counterclaim in 
the substantive proceedings In 
Italy, and joined the bank as 
third party, claiming the f&Sm 
from both Lanterna and the 
bank. 

On March 20 the present 
court heard the applications to 
set aside or stay Rank's action. 

Article 5 of the 196 8 Jurisdic- 
tion and Judgments Conven- 
tion. set out in the Schedule to 
the 1982 Act, provided that a 
person domiciled in a contract- 
ing state might be sued in con- 
tract in the “place of perfor- 
mance of the obligation in 
question”. 

The bank and Lanterna were 
domiciled in a contracting 
state, Italy. 

The first question was 
whether the UK was tbe place 
of performance of the obliga- 
tion in question. 

Mr Tta&ey for the bank sub- 
mitted that the guarantee did 
riot expressly provide for pay- 
ment in London and was made 
before the long form agree- 
ment, so the obligation did not 
exist when the guarantee was 
made. 

All parties must have been 
aware when the guarantee was 
made that Lan tenia’s obliga- 
tions would be governed by the 
long form agreement It was 
irrelevant that it was made 
after the guarantee. 

Mr Hapgood for Lanterna 
submitted that its a ll e ged obli- 
gation to pay $6.5m did not 
exist He said its only obliga- 
tion was to furnish the guaran- 
tee. 

That was not Lantema’s 
only obligation. Under the long 
form agreement it was at least 
arguable that payment “by 
means of the guarantee was 
conditional payment, so that if 
the bank defaulted Lanterna 
must pay. 

Mr Hapgood said Rank had 


foiled to demonstrate that the 
hank lad defaulted. The sub- 
. mission raised the question of 
what a claimant had to estab- 
lish to invoke; jurisdiction 
under article 5. - 

The question was considered 

fax Tesam v Schuh Mod* (FT, 
October 27 2989, CA). 

la that case there was an 
■ issue as to whether a contract 
had been made at aH Hot the 
dfcqrate was not about the eri* 
trace of the contract but off the 
"obligation to question”. The 
test in Tesam was equally 
applicable. : 

On that test the question 
was whether on tbe material 
before the court Rank had 
established a serious question 
which called for a trial for its 
proper determination, namely 
whether Lanterna was obliged 
under the long form agreement 
to pay <&5m to Rank in Lon- 
don. 

Rank had established that 
that was the position. It had 
established the existence of the 
long form agreement, the guar- 
antee, the demand and the 
bank’s failure to honour the 
guarantee. It was wen arguable 
that if the bank defaulted Lan- 
terna was obliged to pay. 

Mr Hapgood submitted the 
court should not apply Tesam 
but should apply Attack 
Cement. [19891 7 WLR 1747 , 
which held that the plaintiff 
must establish at interlocutory 
stage that it would probably 
win its chum. 

That case was concerned not 
with jurisdiction under the 
1982 Act, but with parts of RSC 
Order U. Tesa m was the rele- 
vant authority. 

The bank and Lanterna 
sought to rely on article 22 of 
the Convention. 

Article 22 provided that 
where “related actions” were 
brought in different contract- 
ing states, any court other 
than the flrat seised might stay 
proceedings. For the purposes 
of tbe article actions were 
"related” if they were so 
dosety connected that it was 
expedient to hear them 
together “to avoid the risk of 
irreconcilable judgments”. 
Lantema’s Rome proceedings 
of November 22 1990 and 
Rank’s London proceedings 
were not “related actions”, 
since there was no risk of irrec- 
oncilable judgments. The Rome 
proceedings were designed to 
provide temporary protective 
relief pending resolution of tbe • 
merits elsewhere. 

The final point related to 
Rank’s defence, counter-claim 
and third party proceedings in 


Rome. Lanterna and tt*haak 
argued that by taking those 
stem Bank had, conferred Jarfc- • 
diction on the Rots* court 
which overrode Bngfisb 
tfietfon under artfcfeJt 

By article 18 tbe rale that * 
court before which a defo m UBt . 
entered an appetmee rixmB r 
have jurisdiction, did not * -v ? ; 
where appearance MU «J*erei£ 
“grtdy to contest tbe jurist 
ttoa” • >l ■ 

Rank’s appearance was 
accompanied by a dear stator - 
merit of intention to contest 
jurisdiction, it was settled SC ; 
law that that sufficed to hriwt 
the exception into piay evaa fr 
the defendant put in a defence •. 
at tiie same time. 

la the counter-claim and v 
third party proceedings the > . 
ftttian court did prima facto 
have Jurisdiction under article 
2 because theywwe brought ~r 
against persons domiciled Ja 
Italy. However, before- they- 
were instituted Rank had 
started the London auction a 
I nvolving tbe same cause of ' 
action between the same pee- ■ 
ties. • '\-/i 

Article 21 of the Convention •'••• 
provided that where proceed- - 
ings involving the Bane cause 
of action and between the 1 , 
same parties were brought in ' - 
different contracting states, ; 
any court other than the first ■ 
seised should decline jurisdic- 
tion, or might stay proceedings . 
if the other jurisdiction viaa.v- 
contested. 

Thus on the fxx of ft the 
Italian court must decline or 
stay jurisdiction on the count - 
er-claim and the third party 1 

p rfi w wr W np . 

. That analysis was chat . 
lenged by the hank arid Lari- ' 
term. It was submitted that fa» „• 
a contest between article 2 and 
article 5, the former should . 
prevail as being the preemi- 
nent jurisdiction. 

The submission was not . 
accepted. Article 2 was . 
expressly made subject to tbe 
provisions of the Convention, , 
which included article 5. - 
Article 21 provided machinery 
for betwee n jurisdifi- . 


Tbe applications were dis- 
missed. 

For Book: Peter Goldsmith 
QC and Midtael BrfndkOtkh- 
rinfs ButlerX 

For LanuantcMark Bapgood 
(Stephens innocent}. . 

For the bank: Simon Tucker 
QC and Jeremy Stony (Mack- 
enzie MUJs). 

Rachel Davies 

Barrister 


Over 200 luxury HOTEU woudwjde. £o«om • ■ Athens - Bremen . Frankfurt . Hamburg 

London . Munich • ferii • Plena a ■ War tew ■ Middlc East- Ammon - Cairo ■ Jidda b -Hi/ a dk -Fak East- Hoag Kong 


Service. 


the 


ULTIMATE 


LUXURY. 


HOTELS'RESORTS 


—Around the world _ 

EVERY MEMBER OF OUR STAFF REFLECTS OUR LEGENDARY DEDICATION TO SERVICE 

That icrrlce begins tbe moment jaa call Maniott reservations: 

UK 071 439 0281. Toll free throughout Europe; Belgium 118222 Denmark 800 10422 France 05 90 83 33 German? 0130 4422 
Holland 060 22 0122 ltaI/1678 76022 Spain 900 9944 22 Switzerland 04 6 05 0122 . OrcoHjourlocal Marriott Hotel or travel professional. 
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Cleveland 


Portland * 


<«-. •- 


San ftancfaco ;~ 

•\.V San Jose 


Sacran t ciu o Long Beach 
. Los^Angeles. • San Diego 


Denver ... 

Ttacson Omaha 

LongBcacfa ." Oklahoma City Albaqnaqiie DaUas/Fort ’Worth 

Phoc&tz/Scoasdale San Antonio Houston 


~ Milwaukee 
Des Moines 
Sc. Louis 

M 

New Orleans 



And over 160 other US. cities 



Martini; iu!\ 1. Anu*rk\m Xirlinrs 
mi( > u ! k v s m< >iv llit_i!u> to i m >iv ! .S. ciiio 
i han ,hi\ < >1 fur airline.-. 


•■' ooe airiine is Mg cnougb to give you all of America. And 

- chafsAmcxican Airlines, America’s largest airline 

■ Over200 Non-stop Flights Weekly to America. 

Today, you can fly American Airlines to the U.S, from ll major . 
European cities. Including London, Baris, Frankfurt, Brussels 
and Zurich. ’ 

" And now American Js about to expand its International 

Flagship Service* even fiirthcr- 

Beginning May 24, American will introduce daily non-stop 
service from Mflan (our 12ih European gateway city) to 
Chicago. And hom Madrid to Miami. 

Starting July 2, American will Introduce expanded service 
fibm^ l^iKioo's Heathrow and Gatwick airports non-stop daily 
toP^ewYork, Newark, Chicago, Boston,Miaini and Dallas/Fbrt 
^fenh. Followed July 21 withJLos Angeles. 

By mid-siimmer, American will offer more dally non-stop 
flights feofiD Europe to the U.S. than any other airline. 


cities. 

' "Some cteks scmaJ by Aaartcu &gk, # AmcdomS Kegfaxnl Alifine Avodnc. 
- ~Arifiib(c on «D akcnfL Somacr Wl* 


Fly Americaxi to Over 250 Cities. 

Without changing airlines, yon can fly American to over 230 
connecting cities in the U.S., Canada, Mexico, the Caribbean, 
and Central and South America*. 

American Service Starts from the Ground Up. 

Wc can reserve your sears up to 11 months in advance. And 
30 days before departure, we can issue boarding passes for 
your round trip - and all your connecting flights on American. 

The Tradition of Excellence Continues at 40,000 Feet. 

Once on board, in First and Business Class, you can relax in 
our luxurious leather and sheepskin seats. 

Flying First Class, you can also enjoy your own personal 
video’* with a wide choice of films. 

Award-winning Food and Wine Service. 

In Hrst and Business Class, you have a choice of classic 
European and’ American cuisine -including a special dish 
created in the tradition of your destination. 

And American’s wine cellar offers precious selections from 
the House of Rothschild and other premium vintners. 

Call for Reservations. 

Fly American fo America. For reservations, call your Travel 
Agent or local American Airlines office: 


Columbus Pittsburgh 
Chicago Dayton 
Memphis Indianapolis 

Charlotte 

Nashville 




New York City 


Philadelphia 


Washington, D.C 


•:> -v.y'i 


Jacksonville 


Fly American’s New Expanded Service 
from 12 European Cities to the U.S. 


From 

lb 

Service 

Effective 

London 

Boston 

2 July 


Chicago 

Current 


Dallas/Fort Worth 

Current 


Los Angeles 

21 July 


Miami 

Current 


Newark, NJ 

2 July 


New Ybrk (JFK) 

2 July 

Manchester 

Chicago 

Current 


New York (JFK) 

2 July 

Glasgow 

Chicago 

Current 

Paris 

Chicago 

Current 


Dallas/Fort VR>rtb 

Current 


New York (JFK) 

Current 


JRaieigh/Darfaam 

Current 

Frankfurt 

Chicago 

Current 


Dallas/FOrt Worth 

Current 

Munich 

Chicago 

Current* 

DflsseMoxf” 

Chicago 

Current* 

Brussels 

Chicago 

Current 


New York (JFK) 

Current* 

Zurich 

Chicago 

Current 


New York (JFK) 

Current 

Madrid 

Dallas/Fort Wbrth 

Current 


Miami 

24 May 

Milan 

Chicago 

24 May 

Stockholm 

Chicago 

Current 


ALL PLIGHTS ARE DAILY, EXCEPT WHERE NOTED. SCHEDULES SUBJECT TO CHANGE 
WITHOUT NOTICE. "5 TIMES PEE WEEK. “SERVICE OPERATED IN CONJUNCTION WITH 
LUFTHANSA GERMAN AIRLINES. 
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TECHNOLOGY 


Della Bradshaw explains how supercomputers are 
finding a greater role in mainstream applications 

Controlling the 
giant’s strength 



R oger Wiley proudly 
flfqire through the col- 
our photo albums 
which record in pictorial form 
ail the intricate stages which 
go into the production of a sin- 
gle Cray supercomputer. Once 
each productkm stage is com* 
plete, the album is signed by 

the individual workers who did 

the job. 

Only 280, or so. such albums 
exist As head of telecommuni- 
cations and computing at 

Britain's Meteorological Office 
in Bracknell, Wiley Is now the 
proud owner of two of them. 

The Met office will use its 
two Cray Y-MP8 machines, the 
first of which wQl come into 
full service this month, for 
short-term weather prediction 
and for modelling climatic 
changes. Many of the other 
Grays in pristonrg are used for 
<fmitar applications, where 
huge amnnwtR of data need to 
be processed, often in univer- 
sity departments, research 
organisations or exploration - 
such as seismic analysis in the 
oil Industry. 

But the extraordinary power 
of such machines is now find- 
ing a home in more general 
business applications, particu- 
larly in manufacturing. 

“We think the market is 
growing, and the piece of the 
market we are looking at most 
closely is the commercial 
.area," says John Fleming, mar- 
keting manager for Cray 
Research in the UK “One of 
the most interesting things for 
us is the success that Cray has 
had in Japan, where all the 
primary Japanese automobile 
manufacturers use our 
machines to design new cars.” 

Two areas of - particular 
interest for the car makers are 
car design - to model drag 
faetors, for example - and 
“crash analysis”, to calculate 
what would lumpen to the car 
body on impact to the US and 
the UK aero-engine makers 
such as Rolls Royce are also 
wring Cray machines to riagjgn 
then- wares. And there is some 
anaAvmir research concentrat- 
ing on tire modelling of finan- 
cial data — althraig h tVHc is 
still restricted by the lack of 
software for the applications. 

The appeal of such 
machines, apart from their 
enormous processing ca pabili- 
ties, is that they enable manu- 
facturers to visualise what 
would happen in given circum- 
stances. As Fleming points out 
file amount of data needed to 
make the MlenlaHmi; on wind 
drag or crash impact could 
eventually be processed on a 
huge mainframe ra mp -niAr — 
although it may take time. The 
problem is how to present and 
analyse the output 


Visualisation, using com- 
puter graphics, enables the 
information to be easily assimi- 
lated by the engineer or fines 
caster. The weather sequences 
which appear on television in 
many countries, with the sun 
or showers passing across the 
country, are produced on 
supercomputers. A financial 
model co old compare a number 
of products - bonds, say - tor 
modelling their performance 
over a number of years and 
displaying the results graphi- 
cally. so the analyst could tell 
immediately which would per- 
form most effectively over a 
given period. 

In spite of the growing popu- 
larity of such machines there 
is still a lot of confusion in the 
market about their definition. 
“A supercomputer is a label we 
attach to the most powerful 
machines, which makes it a 
moving target.” points out 
Fleming. “Cray has a number 
of machine*;, but SOXUB Of them 
are ‘superer’ than others.” 

Bill Padfleld, managing 
director of the UK arm of 
Ailiant Computer Systems, 
defines it more precisely: a 
supercomputer must process 
more than ibn floating point 
operations, or a gigaflop, every 
second, he says. (A floating 
point operation is an arithmeti- 
cal operation, and the measure 
used to calculate the speed of 

top-end machines.) 

Cray machines range in 
price, for example, from 
$300,000 (£180,000) at the bot- 
tom end to $30m at the top. 
This indicates a move by (hay 
into the less powerful area 
often referred to as “mini- 
supercomputers”, which were 
pioneered in the US by compa- 
nies such as Ailiant and Con- 
vex Computer. 

They traditionally had per- 
formance speeds less than 1 gi- 
gaflop, although now they are 
beginning to cross the demar- 
cation line Last month Convex 
announced a family of super- 
computers based on gallium 
arsenide (GaAs) semiconductor 
technology, making the 
machine up to nine Hmw as 
powerful as its silicon-based 


predecessor. The U n iv e r si ty of 
. London was the first organisa- 
tion to order the Convex C3800. 
The university will pay £4£m 
for foe machine, which will be 
used in areas such as computa- 
tional chemistry, engineering 
and earth 

There are two factors which 
principally distinguish super- 
computers f toiw ordinary main- 
frame raachineg anrt give them 
their extraordinary speed. 

They are: 

• Parallel processing, where a 
number of processors manipu- 
late data simultaneously. 

• Vector processing, where 
one instruction generates a 
whole series of results, unlike 
the serial mainframe enmpifaw 
where one instruction pro- 
duces a single response. 

The Cray Y-MP8 computers 
used by the Met Office have 
eight p r oce s sors, each of which 
is a vector processor. As a 


result the machine wm manip- 
ulate up to 2.7 gigaflops of data 
- or carry out 2.7 billion math- 
ematical operations - every 
second. 

Although Cray machines 
may be finding favour with the 
Japanese, Wiley got his 
machine almost by accident 
When foe Met Office decided it 
needed to replace its Cyber 
computer, because it needed up 
to SO tunes the processing 
power the 1981-lnstalled 
Tnarhtng could offer, it looked 
at three companies to fiiifU the 
contract: Cray, ETA, a subsid- 
iary of Control Data of the US, 
and NEC of Japan. 

ETA won fiie contract on 
cost, says Wiley, and the 
machine was installed in the 
middle of 1968. Then in April 
1989, in the middle of the sec- 
ond acceptance trial. Control 
Data decided to close its ETA 
subsidlfliy. 



“A long period of negotia- 
tions with Control Data fol- 
lowed, and we agreed that that 

the company's would not be 
able to develop foe software on 
and give us the level of support 
we needed,” relates Wiley. 

Instead, the Met Office nego- 
tiated for Control Data to put 
in the Cray machine, in settle- 
ment of the deaL The Cray will 
take over the full burden of the 
weather forecasting this 
month, handl in g short-term 
weather prediction for the UK 
and overseas, and the more 
general task of circulation 
modelling which will enable 
the Office to model and predict 
riima^ 'p changes. 

The second Cray, which was 
delivered early this year, will 
be used to fill a Department of 
the Environment contract on 
enviro nmental modelling and 
ritmirtir change — foe effects 
of ozone depletion and exces- 
sive carbon dioxide, for exam- 
ple, on the weather. Once the 
software was writte n for the 
first Cray machine it made it 
easy to duplicate it to run on 
foe second to cany out the 
mare specialist environmental 

motie j on tfw> secon d machine- | 

Although the purchase of the 
first Cray was determined as 
much by circumstance as by 
choice, Wiley reckons that by 
the time his new machine 
needs replacing there will be 
several extremely powerful 
machines on foe market, from 
which to choose. They will 
include machines from US 
manufacturers such as Cray 
Computer (a breakaway com- 
from Cray Research) and 
Research itself and from 
three Japanese computer mak- 
ers, Fujitsu, Hitachi and NEC. 

NEC already claims to have 
broken the world supercompnt- 
ing speed record, formerly held 
by (fray, with its SX-8 super- 
computer. And there is grow- 
ing wwipiHtinn from machines 
which go under the rmnunat 
title of “massively parallel” 
computers - where there are 
thousands of mini-processors, 
all processing data simulta- 
neously. In the UK such 
systems are made by Parsys 
and Meflro. and in Germany by 
Paraytec. Parsytec will launch 
a machine next week which, it 
rlaiwig will deliv er a computa- 
tional performance of up to 
400 gigaflops. 

Fleming, however, believes 
Cray, will maintain its lead as 
the speed master of the super- 
computing industry. "We have 
been successful so we expect to 
see a number of other competi- 
tors in the market,” he says. 
"But we're still confident well 
continue to have the most pow- 
erful machine you can buy for 
your money.” 


Fake goods shew 
their cokwra 

A SECURITY market (Htiqua 
as a Sftfftrprferi coafd put pro- 
ducers of fake perfomo aod 
counterfeit watches on the : 
run, writes Christine Griffiths^ 

Cased Mfcfoteggaftl this 
tiny plastic pnrfida la of ran- 
dom shape end mads from 
a ctwcnteaBy steWe fltenno- 
plastic resin wtih 10 colo u red 
iayera. Each colour corre- 
spond* to a value from zero 

to font and the aaquanca 

denotes the coda - there 
are more ftan 4ta avaBabfa. 

The mtcrotaflgent can be. 
apptiad directly to products, , 
or to a dear varnish, which . 
fs than printed on to hfadfc ‘ 
Manufacturers of wine, drugs, 
motor parts, videos, and evan 
d es igner c fal hu a - who alt 
lose MJBons of poundea yaar 

to counterfeiters - can label 
each product against frauds- 
ters. The mark Is read with 
either a pocket mi c ros cope 
or e l ect ronic s c annin g equlp- 
iuwiL 

Stampft on bHc r otr a co, of . 
Stockport, which developed 
the system, stores the c o d as 
In Bs central com p uter, acces- 
sible only to the cuatom or . 


A tour guide who 
is fn the know 

IBM's Scientific Centre in 
Germany lies deve l oped a 
computerised tourist informa- 
tion system for Da ran ks of 
DttsssMorf which can “under- 
stand* wr itte n natural tan- 
guage. 

The research system, 
known as LEU/2 and devel- 
oped by the Institute for 
Knowledge b aae d Systems, 

In Stuttgart, can “read” Ger- 
man texts, analyse them Dn- 
guls ti ca tiy and logical l y and 

11 - — -- atn a ■ fl, Lnr>,alnitna la* 

into worn mo lutowioagv m 
a knowledgebase. 

Operating on a PS/2 per- 
sonal computer or RS/BOOO 
workstation, LEU/2 holds bath 
sp e ci fic knowledge - such 
as toe cfty map — and gen- 
eral knowledge - that a 
museum la a buftajog, opens 
specific hours and chargee 
an en tr an ce tee, for example. 

When users type hi qota- 

none ora 9 ]fiwn rttponus 

either by giving the specific 
Informa ti on It has stored or 
by ded u cing tho answer tram 
Its knowledge base. It also 
makes linguistic deductions; 
ti it were asked firstly whore 
a certain mussuin was 
located and ttien whattirae . 
It opens, the software would 
rotor back to the previous 
question and deduce that the 
"It” In foe second question ■ 


WORTH 

WATCHING 

Deifa Bradshaw 


re fe rred to the nmsoum. 


Five stars for 
dean paper 

WHILE fee UK paper industry 
awaits the government's eco- 
fabetong scheme next year, . 
Brands Papers, of Rugby, ha* 
devised a way of dteptaytng 
a paper's envir onm ental good 
or bad points, writes Christina 
Griffiths. -- 

Bran d s , wh i ch markets 

paper and board In the UK, 
has gathered Information on 
fire areas of concern in the 
sourcing, manufacture and 
disposal at Its 50 supp&ers. . 
An aoo-chocfc star Is awardad 
to each product wtdch sur- 
passes toe standards set to ' 
each section, opto a maxi- 
mum o< five stars. 

Brands suppliers — mostly 
E u ro pea n mftls — woitmteriljr 
submit detafis about such 
things as their forest m ana ge- 
ment, terete of losaB hart 
used and waste treatm ent, 
to bo awarded their stars. The 
schenwvriti apply to both 
standard and recycled paper. 

Exhaust sensors 
taka to the road 

AN ex tremel y (Mn sensor, '■ 
used for detecting car exhaust 

fumes, coidd help reteme Am 

proportion of p ofiu tin g gases, 
such as carbon monoxide and 
ox id es of nitroge n , produced 
by engines. 

The sen s o r s , fitted Into toe 
catalytic co nverter in the . 
exhaust system, send back 
Information to the cm anghts 
to Instruct It on opti mum fool 
use. Because the new sen-^ 
sons are made of tfitaflhn . . 
ceramics they are Just on# 
throe thousandth < d the thlckr 
neas of toe lambda sensors 
need today. As a result, they 
can respond to changes hi' 
exhaust amissions In one 
tenth of toe time. This enables 



tire angfcra to tfM** 1 * fret 
mtrtwe more quickly, banco 
minting noxta ra tern — . 

Dwrsfopad by Siwnsfis' 
research Jfibwuioriua* to 
i femtettfo* B*» te **tered 
by a p oti a ittta ft — tiCOfrtua 
big mete! oxide on to* ' ' 

ceramic sotwtrste- 


Printers, printer^ 
everywhere . 

OWNERS oMhefoanbte! 

rod PCWword processor j 

now splash out on a wktar , 

renga of printers, «*»«*» fo |- 
■jigrortes In the LOOoac rt pT vf 
software from LooonsoBre 
Software, at Doting. 

The latest Loooacript 2 {re* 
•ton 2J0), together oMi the - 
Loco mo tive software printer- ; 
support package, enabtes .- 
more fttaa EM OBMOftt prteft* , 

ere to be supported from toe 

PCW. Those range from toe ■■ 
cheapest typewriters wfih 
computer Marfaeea to sophte*. 
dotted tewer printers, locks*, 

fog Canon and HtaMhPacb " 

ard machines. 

The printer support peek- - . 
age and latest wrote* of 

lAmMWadnUS, 


Flounder fights 
deepfreeze 

THE flounder, the fiat fish 
which can survive to freezing 
cold water, could provide the 
InsIgbt Jnto tire deve l op m ent 
of fire next generation of anti- 
freeze products. 

Scientist* in Virginia are 
developing a structur al and 
functional copy of the natural 
fish xntf-freeze which inhibits 
toa formation ot toe. crystals 
at sub-zero temperatures. 

The Bret chemical analogue 
baa already beau made In 
laboratory quantities, and the 
res e a rchers at the ve terinar y 
btosetenras department ot 
the Virginia Polytechnic Insti- 
tute sod state Untversfiy, ta 
Blac ks burg, are now working 
on substances toaf can resist 
crystal for ma tion at lower and 
l o we r temperatures. 

: As well as befog used u 
a substfhde for salt to prevent 
roads Icing over, toe new 
agents could be seed to pre- 
serve foods which today are 
damaged by ice crystal for- 
mation. Eventually titsy could 
oven be used to help breed 
boat r e sistan t crops. 


MR 7» Ok HM: Omes Til TWO. 
Twite Urns; OK. OR SWOPS 
sw—i fl— n asmiin - 

LosmmUm MmvUK.OW MMM. 
VtogWa Myttotade I 
Uotvaraity: US, 733 231 7SML 


You’ve seen windows before. But never anything that will 
window DOS, UNIX and OS/2 applications all at the same time 



In foe 1980’s we saw foe first industry 
standard operating systems. And, as such, 
able to be run on hardware platforms from 
several manufacturers. 

Now NCR's Cooperation introduces the 
next stage in software architecture. 

An integrating environment for foe 90's - 
linking users, applications, information 
and networks. 

Which means thar a user can 
have a window to a host processor 
ru nning a m a in frame application, windows to 
both OS/2 and UNIX* servers, as well as 
windows to DOS applications. All running 
cooperatively on foe same workstation. 

Even better^ Cooperation can analyse the 
end user’s activities, and combine U»r° from 
several windows to make the user even more 
productive. So, instead of having to access a 
number of screens, a business executive can 
find all foe needed information on one screen 
automatically. 


information are bandied together. (The data 
can just as easily be text, graphics, voice or 
video - or any combination of them.) 

When users want to access 'or manipulate 
an object, such as a budget to be revised or 
printed out, they simply click on an icon to 
request -the object - whether that object 
resides across foe ball or around foe world. 
And if they want information,- an 
information Storage Manager 
enables users to retrieve 
documents anywhere in the enterprise by d&t^ 
key words, author or content - without 
needing to know where foe file is, or what its 
name b. 

Cooperation will run on any industry 
standard Intel" 386-, or 486-based PC running 
DOS at foe client, and any industry standar d 
Intel Micro Channel based compa r er r unni ng 
OS/2 SE or UNIX V.4 at foe screen 
And what we have just described is only a tiny, 
pan of what Cooperation has to affix 



Because Cooperation uses object- 
oriented technology, both information and any 
operations that can be performed on that 


You need to see it to believe it 


For farther infonnation, get in touch 
with NCR. 



Open, Cooperative Computing. 
The Strategy For Managing Change. 








13 


‘^4-' 

■ 

a "*■ 


FINANCIAL TIMES SURVEY 

OFFICE PROPERTY 



takes its toll 


*'■ ~ : - 

-- '-fta i*«uZ THE office property market 
*■ s«*c < . l »^ha8 moved’! Into tmcharted to-- 
~‘-=a 5, iitoiy.'. Altar the frenzied con- 
v* >(* rtruction activity of -the late 


man Brothers/ the investment 
house, thinks rents In the Qty, 
the worst-hit area, could tum- 
ble by a total of 40 per coot 


1,4 •* Bir-h stmction activity of the late- we by a total of 40 per cent 
-3 a 1980s, large parts of the sector . from tfaeSr peak, as they did in 

: csT^are suffering from ah imbal- - the mid-1970s. 

f-’Mj, ^v j^ance between demand and sup- .’ *. However, the outlook Is not 
si-jc M ^pfy, notably hi central London.- ^all gloomy. Investment aenti.- 
-c Damage has been inflicted menl has picked up from the 

— a from two sources At first, the start of the year, when interest 
>*7: remain culprit was oversuppafc rates were at 14 per cent and 
, which resulted' from easy ! the world was at war with Iraq. 

a X* 1 * money ami the relaxation M - ' The end of the Gulf war, the 
*a ^planning controls. Increas- cuts in interest rates and the 
a ?- ingly. nbw t .the problem Is emergence of new investors, 
i/-?^cai«ted by reces$Jon takingja particularly from continental 


^ heavy toll on tenant - demand. 

^../“w-Both fadttos .are mort pri»- 
-1* ^ Enounced in -the south.' Supply 
_ * * Ji ' 1 and demand in the Scottish 
market are reasonably well 

.** ,Jr “s jki balanced. • ■ 

4 <sr MJts Overall, the result te a qal-; 
s f* u*, lapse .of investor confidence 
fJ *-» 3v atKj; that bos pushed yields to thair : 
81 highest point for at leakr 15 

*? ■-& =■.«,; years. (A yield ~ the ;ratic of 
i income to capital values .- 
**c -i **; is reflects expectations' of luta r e 
rxa income growth) Yields maj go 
higher still, particulariy mthe 
— - — hard-hit City of London. HKUer 

. Parker, chartered surveyor*, 

tWnks office yields win rise 
»« -i iT-ME from their current level tf 9A 
. tju; xx per cent" to peakTat abbot '.SL5 
35 per cent later this year. /The 
j “ office market has largBfybeeii 

_ abandoned,” says MrGrefNIo- 

holson, HrfUer Parker's hvert- 

ment partner. 

Likewise; rents- in 'many, 
locations are being tghtly' 
squeezed. Richard Miscalcu- 
lates that office rents dropped 
by 6.6 per cent tot year and ’ 
will tall a further lSpercent in 
the year to January MS. Salo- 


ment has picked up from the 
start of the year, when interest 
rates were at 14 par cant and 
1 the world was at war with Iraq. 
The end of the Gulf war, the 
cots In interest rates and the 
emergence of new investors, 
particularly from co ntinent al 
Europe, are giving renewed 
hope to the demoralised prop- 
erty s e cto r . 

The URL’s entry -into the 
exchange rate mechanism has 
given Impetus to investment 
from the rest of Europe. As 
regu lations are rased within 
EC countries, institutions are 
di ve rs if ying their portfolios. 
“Inflatingproperty values in 

•tnainTari J FflrriPft tog e ther With 
UK mem bersh ip of the EBM 
places the UK in a mare equita- 
ble position within a European 
investment market,” says 
Debenham TewBon Research. 

Richard Klljg nalrnTateg ffmt 
overseas investors, notably 
French and Dutch, accounted 
lbr more than' TO pa cent of 
the £330m capital transactions 
completed hr the first quarter 
in central London. 

It points out that London's 
prime yields of 5J> per cent for 
the West End arid &25 per cent 
for the City compare favoura- 
bly to the yields to other Euro- 
pean mriliils . namrfv per 
cent far Madrid, 4.75 per cart 
for Paris, -4.25 per cent for 


View from the tope the landmark Canary Wharf development, right of picture, was completed earner this year In London's Docklands. 


Frankfurt and 4J25 per cent fur 
Berlin. 

"The volume and nature of 
current activity is showing 
renewed vigour, triggered by 
the ending of the Gulf oonfhct, 
falling inflation and reduced 
interest rates,” says Healey & 
Baker, chartered su rveyor s . 

None the leas, surveyors 
warn that the mood of opti- 
mism is fragile and investors 
are carefully monitoring the 
econo my . 

The investment market is 
also handicap ped by a mis- 
match between the expecta- 
tions ofbuyers and sellers. 
Most buyers want good quality, 
weft-let buildings to good loca- 
tions, with high yields. Rela- 
tively few farced sellers have 
property, of this . quality, and 
many companies with stranger 
finances are trying to delay 
their sales to the hope that 
yields will come down. 

Surveyors advocating a 

switch into property emphasise 
the need to he selective. Con- 


cerns about oversupply have 
dragged provincial office yields 
up to 9 per cent, with the 
exception of prime space in 
Mawrhwfiter wild Birmingham 
which commands yields of 8 
per cant Nonetheless, a careful 
analysis of Individual centres 
reveals some with good growth 
prospects worthy of lower yield 
ratings, according to Healey & 
Baker. 

The s u rvey o rs sound a warn- 
ing about Enterprise Zone 
property, arguing that the 
large amount of vacant accom- 
modation could undermine vat 
nes to the long term. “In some 
cases investments that have 
been sold on the back of rental 
guarantees could yet turn out 
to be very dnbtous long-term 
acquisitions,” says Healey & 
Baker’s latest investment 
report. 

Investors should also pro- 
ceed carefully in the central 
London market. In the City, 
the space that was planned far 
the seemingly wndtean expan- 


Thera are still buyers about, writes Anne Steadman 

• * -i •. 

7IK Special attractions lure 
some foreign investors 


OFFICE property yelds are at 
an aft-tune high- Jrterert rates 
are drifting downwards. And 
although not evri the most 
gung-ho of agents will venture 
a guess as to who office rods 
will start to mote; up again, 
there seems to e consensus 
that yields will soon start to 
harden - if tiey have not 
begun to do so dready. 

There are; layers about; 


There are; layers about; 
man y from uroad who . can 
only see property at current 
yields - Wen measured 
against ther own domestic . 
yields - as /heap, particularly 
with the aped bonus of the 
UK’s trad! tonal 25-year lease 


only see pi 
yields - 
against thi 
yields - as 
with the aj 
UK’s traditl 
structure./ 
Even Ul 
■Haas whid 
irid are dp{ 
the waterafl 
- and lofh 
The ntl< 


Ji domestic institu- 
d ace relatively llq- 
nptog their toes to 
after a long absence 
ting to buy. 
tionale for most 


would-be buyers Is - simple. 


B no prospects for 
is the medium 
is read, but a fall 
ensure; respect-, 
growth. Income, 
t' it finally hap- 
be cherry on the'. 

jredgn investors, 
the Germans, 
id attractions. If 
at, say, initial 
cant, with their 
borrowing at 8 
deal looks even' 
bettt •••• •••• •. . 

Tljxe is, than, Tmdnnh fprfly ■ 

: . a grat deal of interest That 
iff said howeyer, there are, not •„ 
too hany transactions achiaUy 
taldff Place. ’ v 
'fiis is simply-because^&ere - 
is /shortage of the right prod- 
ad at the right prlraC' Most 
bikers are hoiong to aodnSce' 
gpd quality. weH-M hidlmira 
in good locations at Ugh 

^fbe questions .arise; just who 
iithe current market is going 
tisell atthfie prices? 

Are those initial yields ratify 
dial they seeni. especialfy; 
then manybuildtoga- are over- 
jnted? 

One often-cited example, is : 
hat of Hirchin Court, A new 
’ soitilet huBdtog to the' City, - 
which was sold to. the- French . 


Credit Fancier far £41 m earlier 
this year. 

Tenants, says Mr John 
Miinrfy of Richard Ellis, vAich 
handled .the sale, are paying 
various rents “to excess of £50 
a so ft". . At face value, based 
an those rents, the initial yield 
is 8 per cent However, ana- 
lysed for valuation purposes, 
that yield comes down to 7 per 
cent 

Some sellers axe' the UK 
institutions. The.. Norwich 
■Union, and The Prudential, 
both.cf which are historically 
overweight to property, have 
put it on record that they do 
not intend to add to their exist- 


Wfth good judgment, 

: ft is still possible : 
to have c |tievity of ' 
lun out there*. 


tog investtomits to. property. 
Others are selling in central 
, London, because, their portfo- 
lios are too heavily concen- 
trated to that area and out of 
balance. - : 

Still others, including Mr 
teevid Banter of Scottish .Ami- 
. cable, tore quite happy to take 
the opportunity to “damp a 
few v- at the right price”. - 
. VJhSe he is prepared to seR 
“eqiensrvdy” - and Scottish 
Amicable’s Mghttogala’ House 
to Carton Street te am the mar- 
ket - . Mr - Hunter remained 
conspicuously active as a 
buyer over the last- year or. so 
; white, the majority of Ms insti- 
tutlonal colleagues were' firmly 
Etaed to the fence. ^ He still is a 
buyer and beheves that with 
good judgment it'Is possible to 
hays “plenty of fim out there", . 

He believea the current 
obsession with yields could be 
misplaced. He woal&-he says, 

• mich rather bay a good^ ^qual- 
ity provincial office propezty at 
..as per cant than a poor ooe- 
shawing l&per cent . - - . .- 
: . international Investors are 
.also.vKy^ much to the market 
These are largely European, 
i ^pmtese and . Middle Eastwn. 
The " Australians and 
American^' , have too many . 
problems at home and have 


beat a hasty retreat, as have 
others, such as some of the 
larger Dutch property compa- 
nies, several of whom suffered 
burnt fingers at the height of 
the good years. 

The Germans have been at 
the forefront. The German 
Hypobank with Ossory Estates 
has so far spent more than 
£t00m on UK property. 

Several of the German 
open-ended property funds are 
“getting their acts together” 
fallowing deregulation and are 
interested in buying in the UK, 
says Mr Peter McFarlane of 
Weatberall Green & Smith, 

DGL one of the larger Ger- 
man funds, has retained Jones 
Lang Wootton with a view to 
putting £35Qm into EC property 

Inrinittng the T TK 

Another notable presence Is 
that of .German private individ- 
uals, quite a few of whom 
would have no difficulty in 
funding purchases of up to 
-£29m and more. 

The Dutch institutions are 
also to the hunt. Aldwych 
•House recently went to a 
Dutch fund for £80m; smaller 
investors are also buying. Dan- 
mere, a Dutch consortium 
advised by Weatherall Green & 
Smith, has just picked up two 
more properties afterspending 
£2m on an office investment to 
Cambridge. 

The two new properties are 
Berisford Property Develop- 
ment’s 17,285 sq ft office devel- 
opment to Chertsey, far which 
£AQn was paid, aid -the first 
phase of Wilson Connolly’s 
new Waterside office project at 
/Bbshmflls, Northampton. 

Danmerc is hoping to invest 
a farther £40m in UK property. 
.Danmerc’s purchases tere of 
note because up until now it 
has been rare to find overseas 
investors interested in . proper- 
ties . outside London - 
although several of the UK’s 
pstxrincial cities bear compari- 
son -wxth other European capi- 
tal.cfites. 

-- AnothOT-fareiei Investor, the 
Swedish- Stancia, which has 
refurbished a 125,000 sq ft 
office Tnnldfag fa Leicester 
Square, Is also looting far fur- 
ther fe vestments. Mr Jan LQja, 
managing director, says that 


si on of the ffnencuil services 
Industry in the heady days 
after Big Bang Is likely to over- 
hang the market for several 
years. Although the City may 
benefit from the arrival of 
more international business, 
the finanriai services industry 
is in a period of retr enchment. 

The combination of thin 
demand and the plethora of 
new developments will make 
vacancy rates rise from the 
existing levd of 15J> per cent to 
well over 20 per cent by the 
year end, according to Baker 
Harris Saunders, chartered 
surveyors to their latest City 
development and market com- 
mentary. As a consequence, 
many commentators doubt 
whether the 6 per cent yield far 
the best property to the City 
takes adequate account of the 
poor rental prospects. 

to the West End, where 
prime yields are running at 
5,75 per cent, the problem is 
less one of oversupply then 
inadequate demand. Stony of 


the service industries that 
characterise the area have 
been hard hit by the recession 
while >ngh rent rises are forc- 
ing some tenants to look else- 
where if they can. 

However, the harsh statistics 
do mask occasional glimmers 
of hope. There are relatively 
few large, hitii quality build- 
togs in prime locations to the 
West End. And even in the 
City, there is arguably a divi- 
sion between prime, modern 
space and second-hand office 
blocks in fringe locations. 

The split between good qual- 
ity property and poor imita- 
tions is even more pronounced 
in the business park market 
The developers who reckoned 
that a couple of suburban 
buildings accompanied by one 
or two trees could be marketed 
as a business park, have been 
disabused to toe last year. 

B et ter quality schemes have 
stood up to the market reason- 
ably well. Although take-up 
feR by more than 20 per cent 


last year, the market managed 
to absorb a creditable 10m sq ft 
of space. Business parks’ 
appeal to tenants has broad- 
ened and the number of new 
projects coming on stream has 
nhnmk , co nfining the OVeTSUp- 
ply of business parks to 
winn gh to satisfy danumri far 
18 months, according to APR. 

For the present there is no 
doubt that it is an outstanding 
market for footloose tenants. 
As well as bargain rents, ten- 
ants can demand considerable 
concessions such as rent-free 
periods, cash, inducements and 
allowances for fitting-out costs. 

In principle, tenants can cut 
their costs considerably by 
moving offices, to practice, 
however, the number of active 
enquiries is a small fraction of 
potential dAwianrt. Baker Har- 
ris Saunders attributes ten- 
ants’ reluctance to move to 
three factors: the capital 
required far the removal and 
fit-out of a new bufldfag, the 
reluctance to take on a 25-year 


Plan*: OLVN OEMM 


lease to uncertain times and 
the difficulty of disposing of 
existing leases. 

These obstacles, together 
with many landlords’ cash flow 
tensions, have resulted in 
increasing pressure for shorter 
lease terms and break clauses 
and for landlords to take on 
responsibility for toe tenant's 
pyj sting lease commitments. 

“The fourth stage is just 
emerging, with tenants begin- 
ning to ask for concessions on 
aspects of their leases which 
have always been regarded as 
sacrosanct,” says Baker Harris 
Saunders. 

There is considerable uncer- 
tainty about the likelihood of 
widespread erosion of the lease 
structure in oversupplied areas 
such as central London, to the 
mid-1970s, leases came under 
pressure but reverted to the 
traditional format with the 
turn to the cycle. It remains to 
be seen whether the overhang 
is large enough to force lasting 
change this time around. 
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be would be happy to put 
money into provincial prop- 
erty. 

French and Japanese inves- 
tors are also casting an eye 
over UK office investments. 

to toe case of the French, 
who recently have seen domes- 
tic prime office yields at 4^5 per 
cent - although they are now 
moving out to 5 per cent - 
London looks very reasonable 
indeed. 

Agents remark that the 
French are “less price-con- 
scious than some of the other 
European investors". 

The Japanese after paying 
some pretty high prices at the 
height of the good years, are 
stall there. 

Although big investments 
abroad need the go-ahead from 
the Japanese Finance Ministry, 
it is believed tha t at least two 
Japanese life companies are 
looking for rnnrinn headquar- 
ters buildings, far which they 
are prepared to pay more than 
the 8 to 8.5 per cent being 
talked about by the Germans 
and some of toe UK domestic 
investors. 

Middle Eastern investors are 
also still around, although in 
general terms their strategies 
remain a mystery to most mar- 
ket observers, and details of 
transactions are likely to 
remain shrouded In secrecy. 
The United Bank of Kuwait 
recently bought the head lease- 
hold of 7-17 Baker Street in 
London's West End far about 
£13m. 

Although there is a general 
air of optimism among invest- 
ment agents, it remains to be 
seen just bow much of all this 
Interest will be translated into 
positive action in the form of 
deals. 

Potential Investors keen to 
rush to ahmiiri take note that 
though UK prices are reason- 
able, not too many sellers are 
prepared to give their proper- 
ties away, and there is defi- 
nitely no way they will be able 
to get their hands on the few 
prime properties to the true 
City core or best West End 
locations at yields of 7-5 per 
cent 

There is still a premium to 
be paid for the very best 
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Arlington offers a vision of a better business environment. 


, Organisations flourish in the right 
environment; where people are nor 
weighed down by commuting or the 
constraints of ourdared buildings and 
facilities. Arlington specialises in 
creating high quality business, office 
and industrial parts where companies 
thrive.' 

it starts at our unequalled choice of 
locations. All arc in prime posmore. with 
excellent motorway connections and 
near major centres. 

It's reflected in our master planning. 
Each building is carefully sited within 
an attractively landscaped environment, 
with ample parking, extensive services 
and appropriate amenities. 


It’s shown in the attention to detail 
of our project management teams who 
will finish youT building to the highest 
standards, on rime and to budget. And in 
(he management services that care for 
every Arlington development. 

Our vision of a better business 
environment is shared by the hundreds 
of leading companies who have already 
Joined us. 

You'll see ir in the performance of 
your people and your business when you 
move to an Arlington development. 

ARLINGTON 

A BMTI0H AEftHMfcSC COMnWY A. 


t am hocnsitd m a bmer builneu cxii-tamooni. 
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( OFFICE PROPERTY 2) 


David Lawson on the deepest slump in memory 


Over-egged cake 


FIRST the good news: anyone 
looking for offices in central 
London can expect the deal of 
a lifetime. Discounts, rent holi- 
days. fitting-oat incen- 
tives - anything to get you in 
the door. All at a base price as 
much as 40 per cent below the 
late-lSSOs peak. Now the bad 
news: imagine you are a land- 
lord. 

Things will get worse - or 
better - depending on which 
side of the fence you are. Rents 
are set to fall even further as 
the industry struggles through 
the deepest property slump in 
living memory. 

This is not simply a result of 
demand weakening just as the 
fruits of the construction boom 
are ripening into a glut of new 
buildings. Some tenants want 
new premises, but are moving 
ultra-cautiously. Others are 
suffering the landlords' prob- 
lem; they are unable to get rid 
of their existing premises in a 
market awash with second- 
hand space. And a few have 
realised the dice are not 
entirely loaded in their favour. 
High-quality, well-located 
premises are still as precious 
as gold dust 

Doom has been preached for 
some time by analysts such as 
Chris Walls at Salomon 
Brothers and Geoff Marsh of 
Applied Property Research, 
although for too long the reac- 
tion was to shoot the messen- 
ger. 

Mr Walls believes the out- 
look for rents and capital val- 
ues will remain grim for at 
Least a couple of years, even 
though the bufidmg surge is 
tailing off, Mr Marsh points out 
that 28 million sq ft of unlet 
space will come to the market 
by the end of 1992. That might 
not seem indigestible when 
between 2 and 3millionsqft of 
space is being absorbed every 
three months even during the 
slump, but new tenants usu- 
ally throw old offices on to the 
market so only around 4mil- 
lionsqft a year oF total supply 
disappears. London, therefore. 


has the equivalent of between 
seven and nine years’ net 
requirement stuffed into 18 
months. 

In fact, supply has already 
passed 21millonsqft in the 
London business core, with 
another 3.4million available in 
Docklands and 5 million In 
remaining areas, according to 
Debenham Tewson & Chin- 
nocks figures produced within 
the past couple of weeks. 

Meanwhile, central area 
take-up foil by almost 30 per 
cent in the 12 months to March 
and collapsed by 50 per cent in 
the first three months of 1991 
elsewhere. The overall vacancy 
ratio rose from 10 to 16 per 
cent in a year, and Baker Har- 


Even dependable 
companies have been 
shaken by savage 
portfolio devaluations 


rls Saunders predicts that well 
over 20 per cent of City offices 
wiD be standing empty by the 
end of 1991. 

The impact on values has 
been catastrophic. Weatherall 
Green & Smith says tenants 
willing to stroll five minutes 
from the Bank can find prime 
air-conditioned space for 
around £40 a sq ft - and that is 
before taking account oT letting 
incentives. Two years ago, top 
rents were bounding above £65 
and touched £70 in the West 
End. Some forecasters were 
betting on breaking the £100 
barrier by the mid-1990s. Now 
the prospects are for further 
falls, with only a few buildings 
holding their own. 

Even dependable companies 
such as Land Securities and 
MEPC. the UK’s top two devel- 
opers, have been shaken by 
savage portfolio devaluations, 
and more bad news could be 
stored up as rent reviews foil 
due. The next shock could be a 
long-awaited adjustment to 
lease structures. Salomons and 
BHS predict that pressure to 


dispose of empty offices could 
force landlords into offering 
shorter terms than the tradi- 
tional 25 years. Some tenants 
are already winning break 
clauses, and five- or 10-year 
leases, as a price for accepting 
rents which are still 30 per 
cent below boom levels. 

The next step will be refus- 
ing to accept traditional lease 
terms such as liability for 
repairs, insurance and latent 
defects, or responsibility for 
default by a subsequent occu- 
pier after a tenant moves on 
and assigns a lease. "There are 
even suggestions that the 
upward-only rent review may 
be under threat," says Sandra 
Jones, head of BHS Research. 

Such moves would cause 
widespread reverberations 
among investors. Institutional 
owners are unlikely to give 
way easily after decades of 
resisting change, however. 
They are rich enough to play a 
waiting game, and confident 
that tenants will scramble for 
the best space when the econ- 
omy twitches back to life. 

That may not, however, 
apply to second-hand space 
and “fringe" blocks thrown up 
in poorer locations during the 
Big Bang hysteria. Colin Har- 
greaves at Healey & Baker 
insists these are the real alba- 
trosses around the neck of 
what has become a sharply 
divided market “There is still 
a shortage of prime space in 
the stricter sense of the word.” 
he says. 

That is becoming a familiar 
cry, particularly in the West 
End, where agents such as 
David Klein at Strutt & Parker 
argue that crude oversupply is 
less of a problem than mis- 
match of buildings to demand 
in a two-tier market 

Whichever way you cut this 
over-egged cake, however, it 
looks as much a vale of tears 
as a market of tiers. For the 
landlords, that is; any crying 
tenants will be doing is from 
happiness on the road to the 

hank. 



The glass domes of Barton Arcade, Manchester 


MANCHESTER 


Varied reasons 


for growth 



IN THE SECOND half of the 
1980s. the office market in 
Greater Manchester enjoyed an 
old-fashioned boom. In the city 
centre, prime rentals rose by 
150 per cent in the three years 
to 1989 and a third Manchester 
office market was created on 
derelict quays at Salford. 

Manchester is now the only 
English city outside London 
where the centre of gravity in 
the office market is not found 
in a single location. London 
has the City, West End and the 
Docklands; Manchester the city 
centre. South Manchester and 
now Salford Quays. These mar- 
kets account for well over 65 
per cent of the estimated 34m 
sq ft of office stock in Greater 
Manchester. 

Each of the markets is dis- 
tinct from the others and the 
reasons for growth, and its 
effects, have varied signifi- 
cantly. At Salford and South 
Manchester, the boom has 
been supply led. In the case of 
Salford, which 
has enterprise 
zone status 
until August, it 
has been 
fuelled by 
investors. 

In central 


The scale of new 
development has 
brought localised 
oversupply 


In South Manchester, the 
oversupply is less obvious and 
the growth of the airport has 
underpinned long-term confi- 
dence. Rents cf £15 a sq ft are 
now being achieved, but a 
number of stand-alone office 
buildings on infill sites have 
been empty for over a year. 

Mr Tom Mar shall . head of 
agents Lambert Smith Hamp- 
ton’s Manchester office, says 
that the quality of some 
schemes in the area has not 
been all that it might 

“There has been a tendency 
for developers to bring forward 
sites for office use which might 
have been better allocated to 
other uses, but having said 
that there is a need for a true 
business park near the air- 
port" 

The first is now being built 
by Ringway Developments, a 
consortium formed by Amec 
pic. Peel Holdings, CIS and the 
10 Greater Manchester local 
authorities. The Manchester 
Business Park, 
at Wythen- 
shawe, will be a 
475,000 sq ft low 
density develop- 
ment in a lake- 
side setting. 
Rents are 
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Manchester, growth has been 
demand led as the city’s profes- 
sional services sector has 
expanded within a limited geo- 
graphic area. The real rental 
growth has been in the dty 
centre, but the largest develop- 
ments have gone up in Salford 
and South Manchester. 

Since last year, the weakness 
in parts of the Greater Man- 
chester office market has been 
exposed. Although there has 
been only a slight reduction in 
historic take-up levels the scale 
of new development has 
brought localised oversupply. 

Salford Quays is the prime 
example. Having created a dis- 
tinct occupier base - generally 
technology-led companies in 
smaller units - a huge amount 
of new space has gone up in 
the past 18 months. Rente 
which had climbed slowly to 
£11 a sq ft by 1989 are now 
being pitched at £15 a sq ft 

According to Dunlop Hey- 
wood, the first Manchester sur- 
veyor to open an office on Sal- 
ford Quays, some 150,000 sq ft 
of office space was let on the 
Quays between 1986 and 1989. 
There is now L3m sq ft of new 
space being built, with another 

800.000 sq ft proposed. 

The biggest projects are 
Charter Group’s 500,000 sq ft 
Exchange Quays development 
Amec Properties’ 250.000 sq ft 
Anchorage and the 500,000 sq ft 
Harbour City from the Man- 
chester Ship Canal Company. 
M SCC has also started oo Its 

600.000 sq ft Pomona Strand 
development 

These projects have seen 
considerable investment inter- 
est. Amec and the Charter 
Group have attracted more 
than £l00m from specialist 
enterprise zone funds. Property 
Enterprise Trust {raid £52m for 
two buildings at Exchange 
Quay, one of the Largest single 
investments in the Manchester 
market for a decade. 

Tenants, however, have been 
notable by their absence. Ear- 
lier this year, after losing a 
large letting to the Nat West 
Bank’s CentreSle operation to 
a nearby business park devel- 
oped by London and Metropoli- 
tan, Charter and agents Rich- 
ard Ellis parted company. The 
developer has now cut rents to 
a level which the market sug- 
gests are as low as £11 a sq ft. 


pitched at £17 a sq ft 

Attempts are also being 
made to link the airport with 
the city centre through the cre- 
ation of a “Corporate Corridor" 
running along Princess Park- 
way, the main southern arte- 
rial route into the city. 

The concept was floated by 
Manchester City Council plan- 
ners in the 1970s. It was not 
until last year, when Siemens 
built its 350,000 sq ft northern 
headquarters alongside the 
Parkway at Dldsbury. that It 
began to appear credible. 

Orbit, a local developer, has 
already completed a 120,000 sq 
ft business park in Moss Side, 
gambling that the attraction of 
the corridor and the quality of 
the park - heavily landscaped; 
24-hour security - will over- 
come the negative associations 
of the area. The gamble 
appears to be paying off Wang 
has recently taken the first 

20.000 sq ft building, at £15 a sq 
ft, as its regional headquarters. 

In the city centre, rentals are 
now more than £20 a sq ft. fol- 
lowing the pre let of a Church 
Commissioners' development 
at St James Square to Legal 
and General. The highest rent 
achieved on a completed build- 
ing to date is the £15.50 paid by 
solicitors Addles haw Sons and 
Latham for space in MEFC's 
Newmarket House on Cross 
Street 

Most of the city's chartered 
surveyors believe that the lack 
of new buildings within the 
city’s Square Half Mile is likely 
to see rents head towards £25 a 
sq ft over the next two years. 

Run Marshall said: ’Central 
Manchester missed out on the 
development boom because 
development finance was diffi- 
cult to get bold of. Although 
the froth has now come off the 
top of the market there Is still 
an imbalance between supply 
and demand." 

The statistics support this. 
Around 700,000 sq ft of new 
space is due to be built in cen- 
tral Manchester by mid 1993. 
Around balf of this has already 
been taken and of the remain- 
der 200,000 sq ft is in one build- 
ing; Lee House on Great Brid- 
gewater Street. Historic 
take-up in the centre is around 

400.000 sq ft a year. 


Marlin Began 
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■EUROPE: gripped by J'attentisme 

Berlin bucks 



MANY of Europe’s office 
centres are gripped In a state 
of I'otterUisme, or suspended 
animation, with recession tak- 
ing over from the GoIT war as 
a cause for drift. There is one : 
outstanding exception: Berlin. 

In a week’s time the Bundes- 
tag will debate whether to 
shift the capital of Germany 
back to Berlin. Whatever the 
outcome - and betting is on a 
compromise which will save 
Bonn’s face - everyone wants 
to be in Berlin. 

In east and west, rents are 
rising so rapidly nothing can 
keep pace. In two years, rents 
for prime new space In the 
west have doubled to DM65 
per sq metre per month and In 
the east the sky Is the limit 
There, asking rents as high as 
DM120 are on record and that’s 
without proper telephones. 

Of course, both are very -arti- 
ficial markets. The east has a 
non-existent stock of useable 
office space and its first specu- 
lative central dty development 
- 650 JJOOsq metres of offices, 
350, 000 sq metres of retail and 
1 00. 000 sq metres of residential 
in Friedrichstrasse Passage to 
be built by a OS/French con- 
sortium of Irishman Speyer, , 
Galleries Lafayette and Bouy- 
gues - will not be completed 
before 1994 at the earliest 

Supply In the west has been 
wholly inadequate to meet 
demand since the wall mwp 
down, and with planning 
authorities overwhelmed by 
applications, new development 
is caught in a stranglehold 
which will not loosen for a 
couple of years or more. 

In the meantime, many of 
those who came to help east 
Berlin shake off its Soviet 
grimness most content them- 
selves with renting small 
suites in the west, suitable 
perhaps for the Influx of pro- 
fessional firms such as law- 
yers and management consul- 
tants but a severe constraint 
(m larger operations. Investor/ 
developers must keep their 
hand in with whatever scraps 
come available, such as Nor- 
wich Union ^Taylor Woodrow's 
2,400 sq metres at Uhland- 
strasse 14. 


- Federal and dty authorities 
have grasped the nettle and 
'permissions are coming 
through as fast as possible. By 
the end of the year, Trruhand 
and the city fathers should 
announce Ufa developer cho- 
sen to mastermind the main 
urban regeneration scheme in 
the east, the 50-acre Eopentefc- 
erstrasse site, east of Fried- 
richstrasse. MeanwhlIe,seiL 
build headquarters for both 
DakaJef-Bens and Herrie, the 
food group, have received the 
go-head on Potsdamerplats 
and Leone Dreiecke nearby. 

Understandably, the ton of 
Berlin has left Frankfurt iu 
the shadows. Prospects for 
Germany’s premier office een- 


London, Paris and 
Spain are the most 
favoured European 
locations 


tre are difficult to read, and. 
opinions are divided, accord- 
ing to the bead of Weatherall 
Green & Smith’s German divi- 
sion, Mr Chris Bull Diamond. 
Whatever the outcome of the 
Bonn/Berlin debate, the Bund- 
esbank will stay where it is, 
but no one really knows what 
the commercial banks will do. 

Mr Bull Diamond expects a 
shortage of space for two or 
three years, which could drive 
top rents above DMBS, but he 
admits it is difficult to plumb 
the depth of demand. At that 
level the market would be very 
buoyant (costings in the large 
Bfessetorm were based on 
DM45 and suites there are 
fetching DM85), but supply 
could then catch up fast, espe- 
cially if the economy slackens 
under the twin impact of 
world recession and the need 
to digest the takeover of east 
Germany. 

The Germans themselves 
remain confident, but for the 
first Hme institutions are pre- 
pared to admit publicly that 
the; would like to diversify 
between 20 and 30 per cent of 
thejr property holdings 
abroad. London, Paris and 
Spain are the most favoured 


Christine Motr 
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WITH CAR PARKING 


TO LET IN LNI T S 


FROM 5,120-73,91 > SQ.FT. 
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European locations* Collowrd 
by the US but definitely ma 
eastern Europe. 

Unification may have given 
Berlin a shot in the arm. bid 
the lengthening tentacle* <rf 
tiie Common Market hive n w 
had the same effect on Bras/ 
sels. Mr Timothy Fenwick, 
European partner of Jones- 
Lang Wootton, describes an 
Increase In the volume of kt-- 
tings in the past six Weeks, 
but otherwise a fairly lacklus- 
tre market. 

Prime rents of about 
BFr9,000 per grow sq metre 
(equivalent to about £15 a sq 
ft) could be io per cent higher 
by the year-end but invest- 
ment yields are not likely to 
drop to the lows of 18 months 
ago far the foreseeable future. 
Investing institutions are very 
yield -conscious at the moment 
and, in Mr Fenwick's words, 
"there is a lot of looking but 
not much in the way of cheque 
books'*. 

Paris is suffering a degree of 
I'ouentisme, with the inner 
core drawing breath as a num- 
ber of banks look to sell their 
existing headquarters alter 
Societe Generate opted for 
1 06,000 sq metres of .space in 
the imsq metre Seine Rive 
Gauche scheme to be devel- 
oped In the 13th nnvndisse- 
merit by the dty in 1994 and' 
beyond. 

Nevertheless, vacancy rates 
in the central ring remain at 
an divfably low 3 per cent, 
and this is keeping rents sta- 
ble if slightly below the peak 
asking rents of 18 months ago. 
Indeed It is not three months 
since a record FFr5.000 a sq 
metre was paid by the coutu- 
rier fforrente. for Nol Rond 
Poise on the Champs-Elysees. 

While that may be a wholly 
exceptional property, there are 
signs throughout the market 
of a wfcdeuiBg gap between top 
quallly space at about 
FFr4, 0t)0 to PFX4J500 and even 
the bdt of the rest such as the 
Banvile rebuild in the 17th 
airontfsannenr near Arc de 
Triomihe. where little over 
FP3.QM is feasible. 
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Abbey View, St. Albans, Herts. 

20.000 sq ft let to Sage Computers 
Only two buildings remaining. 
Now Letting 6,000-68,000 square feet 



For further information including brochure. I own guide and. technical pack contact :- 




Peter Lcvburn 


Lm McGill 


Mike Avt 


RICHARD ELLIS FREETH MELHOSH HU I IER PARKER 

071-629 6290 0727 48680 071-629 7666 
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MRENTS: prospective tenants have never had it so good 

Going soft in land of plenty 


PROSPECTIVE office tenants' . Jones Lang, Wootton coosid- 
have.neverhad good.' >: era. that City officerents will 


•<r.; 


Besides being' spoiled for 
choice , of- premises there' are; 
according Mr ^Chris Peacock 
oTJones^Lang Wootton, more 
concessionary terms available 
to thew-tftan-be can recall. 

. Office -rents in most US cen- 
tres are,.cantiiiuing io soften 
and/tberer have been some 
:laigBiiaBSr: ; . 

: The City. ;of London is a case 
.In point- At- the. peak of: the 


continue to ISU throughout 
this year. Bat tt is difficult say 
exactly bow far. Varying levels 
of sweeteners and incentives 
on offer mean that it for from 
easy to put firm . figures on real 
rented tavnls. 

At the end of March this 
year the firm estimated that 
the vacancy rate for City 
offices was about 13 per cent. 
TUd was made up of 4.4m sq ft 


market tn late 1988 .a figure of . 'of new space’ and 5.6m sq ft in 
£70 ft. was achieved in .the; 'second-hand buildings. Of that 


Jetting to Sun Alliance at Lead- - 
p Whnff Court Today top-asking 
rems are , about £60 a sq ft and 
njost quahty new space can be 
bad far-between. £40 and £46 a 
sq ft - with a package includ- 
ing rent-free period, fitting out 
costs, -capital sum;- or all three. 
In some cases, the landlord will 
take back the . new tenant's 
existing space or -wilT at least 
offer some, measure of rental, 
cover on rental commitments. - 
Just how for the landlord is 
prepared to go-in the quest to 
sign up a new tenant in this : 
competitive market depends on. 
how desperate he is to let the 
space and/or how hard his. 
RnanHal partners or bankers 
are pressing him. It will be . 
easier to squeeze on a property 
company known to be under- 
pressure than to attempt to. tie 
up a similar deal with T Land 
Securities. MEFC (except -per- 
haps if a company wanted at 
least half of Alban. Gate) or an 
institution. But even iastitn-- 
Hnmit admit th»t they are pre- 
pared to be^ flexible. .'. 


5.8m sq ft only XSm was in 
: air-conditioned buildings. And 
it is the new, buildings, or at 
least those wrhich conform to 
modern air-conditioned stan- 
dards, that are being taken Up. 
Older, centrally heated build- 
ings which "may not have 
been refurbished in 40 years 
just will not let - even at £6 a 
. sq.ft” . .- 

/".. Jones Lang Wootton projects 
a City office vacancy rate of 16 
- per cent by the end of this 
_ month and foresees a climb to . 
'23, per -cent by the end of 1992. 
However, at that time only 8 
per cent of the vacant space is 
likely .to- new. In his opinion it 
is only , then that we are likely 
to see the bottom, of the mar- 
ket 

Current conditions have 
meant that new construction 
st a rt s have all but dried up. 
Jones Lang Wootton estimates 
that’ in the last six months of 
1989 work began on 3.5m sq ft 
of new space. For the whole of , 
3990 that figure fell to 2£m sq 
ft. But in the first quarter of 


this year work started on a 
mere 90,000 sq ft. And it is this 
dearth of new space to add to 
the oversupply which will lead 
to a quick tail-off in vacancy 
rates for new space, the firm 
believes. 

In the meantime there is still 
considerable activity in the 
.City letting market which 
seems to be a little livelier 
after the Gulf war. 

In the first quarter of this 

Top rents are about 
£50 a sq ft and quality 
new space can be had 
for E40-E45 a sq ft 

year tenants signed up for 
790,000 sq ft of space. In April, 
some 350.000 sq ft was firmly 
spoken for including two big 
lettings. Q E Heath took 120,000 
sq ft at Five Acre Square and a 
Japanese tenant took 110,000 sq 
ft at Kumagai Gumi’s 55 Bish- 
opsgate. There is a good deal 
more in the pipeline. 

Mr Roger Lister at Richard 
Ellis confirms “healthy 
demand" and says that it is the 
better buildings in which there 
is most interest While he con- 
siders that tenants will find it 
possible to obtain rent-free 
periods of 12 to 18 months, he 
says that it is rare for land- 
lords to give away more. And 
although there is much talk of 
further concessions, he says 
there is little evidence to back 
this up. Landlords work out 
what they are prepared to con- 
cede in terms of a capital sum 


and it may be dressed up in 
various guises to offer combi- 
nations of individual conces- 
sions. 

Talk of tenants demanding 
shorter leases and thus putting 
the UK’s traditional 25-year 
lease structure under pressure 

has been overstated according 

to both letting agents and Insti- 
tutions. However, there are 
undoubtedly some leases 
which have been granted for 10 
or 15-year terms and others 
where the tenant has the 
option of breaking the lease at 
specific intervals. 

In the West End of London 
there is not the same scale of 
oversupply as In the City. 
Here, says Hr Simon Bakewall 
of Nelson Bake well, his guess 
at the vacancy rate is only 
about 3 to 4 per cent. Here 
there are signs of a two-tier 
market with the best buildings 
with the latest fittings and 
technology letting reasonably 
quickly while rents for the low- 
er-tier buildings are under 
pressure. 

Rents at the top end have 
softened. But Mr Bakewell is 
quoting a figure of £70 a sq ft 
for the recently completed 
51,500 sq ft refurbishment of 25 
Berkeley Square by Rand- 
s worth Trust In his opinion 
the building is the only one of 
its size and quality available in 
this location. In this market, 
albeit competitive, he says ten- 
ants are still prepared to pay 
top prices for exceptional 
space. 

Provincial rents have been 
affected by the recession, the 


Gulf war and an increase in 
supply, in a survey of prime 
office rents in 40 regional cen- 
tres Wea the rail Green & Smith 
notes that . average rental 
growth of 1.6 per cent in the 
last quarter of last year was 
followed by a fall of 325 per 
cent in the first three months 
of this year. 

Annual growth to March this 
year was under 4 per cent com- 
pared with 20 per cent in the 
previous year. Rents in half 
the centres monitored have 
fallen in the last six months 
and in a further third they 
remained static. 

The centres which have 
registed rental increases are 
mainly located in the north 
and in Scotland. However, 
much of the growth over the 
last year came in the first half 
of 3990 with very little since 
then. 

Aberdeen, the only city 
where demand is well ahead of 
supply due to the recent 
upturn in the oil industry has 
seen rents move up by 50 per 
cent But oversupply has led to 
the greatest falls in Bracknell/ 
Slough/ Reading areas, the for- 
mer Golden Triangle. 

Relocation continues to add 
to demand for regional offices 
and 1990 saw the highest ever 
recorded number of organisa- 
tions moving out of central 
London. A farther 60 planned 
relocations had been 
announced by the beginning of 
this year. 

However, it is a fair bet that 
the reducing differential 
between London and regional 
rents - as well as the inability 
to dispose of existing premises 
or to raise the anticipated sale 
proceeds from them may well 
put a fair proportion of the 
moves on ice for the time 
being. 

Anne Steadman 


OFFICE PARKS 


Signs of immunity 


DISTANCE appears to lend 
partial immunity to the sub- 
zero economic winds sweeping 
through office markets. While 
many town centres have 
canght heavy colds and Lon- 
don is laid low with Influenza, 
greenfield business parks are 
suffering only a slight sniffle, 
says one of the sector’s leading 
research groups. 

That is not to deny some site 
owners are groaning with dis- 
comfort, according to the lat- 
est health check by Mr Andy 
King and Mr Steve Bryant at 
property analysts APR. 
Take-up slid by more than 20 
per cent last year and many 
schemes have been virtually 
moth-balled. But that was a 
decline from record levels: 
“The fact that almost 10m sq ft 
was absorbed during a reces- 
sion and around the same 
amount will be let or sold this 
year must be considered a suc- 
cess story by any standards,” 
says Mr King. 

Not so successful are those 
who should never have aspired 
to join this market in the first 
place. Their so-called parks 
would have been hard-pressed 
to attract tenants even tn a 
good year and they can look 
forward to a lot more pain In 
fixture trying to justify deci- 
sions to pay office prices for 
what is really only industrial 
land, according to Mr Jona- 
thon Walters of Hunting Gate 
Developments. For some, the 
only hope of salvation is tap- 
ping newfonnd interest by 
institutions In acquiring once- 
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SUPERBLY REFURBISHED AIR CONDITIONED 
OFFICE BUILDING APPROX 5,000 SQ.FT. 
CLOSE TO LONDON BRIDGE 
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1 • • • Two ftastitfons, setf<»ntaJned {rfBca'bufldk^s 
-for Sale in MonaooJiDrttvMHe. 

-.' First office bulkflng: 

due for cbrhpfotkn In June 1992, 6 ftoors br office space 
on &300 sqm, ground floor commarctaJ unit on 900 sqm,, 
undefgbund parking for 230 cars. May divid&. 

- v Second office buflding: 
bulk in 1989, 6,750 sqm of office spaoe, securely let 
on quaHtycomenants, for sale in floors or as a whole. 


Spanish Commercial Properties 


Mr OeJaportB 

Tet (UK) 0727 55445 

Fax (UK) 0727 863457 


MrAguado . 

Tet (Monaco) 92 05 0305 
Fast- (Monaco) 93 25 46 71 


WEST MIDLANDS CLOSE TO JUNC 7 M6 


PRESTIGE OFFICE SUITES 

50% Less Than Binhirigham Rents 

800sqft-2, 1600-5,2000-6 offices 

Own entranca, car paik. conned healing, burglar alarm. dgftaJ 
phono system, fitted carpets, curtains, private bathroom and 
new Hygene kftdwns.- 


HOLLAND HOUSE WALSALL - 0922 25951 


Christine Moir examines the Scottish scene 

City of culture suffers a hangover 


THROUGHOUT the second 
half of last year, as recession 
deepened in the south, the 
Scots took pride in -their 
region's resilience. In the prop- 
erty market, rents were still 
poshing up when those in the 
south east were crumbling. 
Yields had moved out, but 
were still at manageable levels, 
which left something for both 
developer and investor. Some 
sectors and areas wore posi- 
tively sunny. 

Today’s landscape has rather 
more clouds. Conditions are 
still much better than in the 
south, but there are prospects 
of showers. Both Glasgow and 
Edinburgh have significant, 
though different, problems, 
and Aberdeen’s new-found 
growth appears to be hesitat- 
ing under the symbolic over- 
hang.^ 180,000 sq ft vacated by 
Britafl. - 

It was always on the cards 
that Glasgow would draw 
breath after its year-long party 
as European city of culture 
(just as next year Dublin will 
probably be nursing a bang- 
over). In 1988 and 1969, as the 
city prepared for its turn cen- 
tre-stage, office yields nar- 
rowed and capital and rental 
growth combined to produce 
performance of no less than 
26.2 and 23 per cent - more 
than double the 95 per cent for 
the decade as a whole. In cul- 
tural year itself there was even 
more sparkle. 

As agents Weatherall Green 
& Smith noted in their annual 
report on the Scottish market 
(published last January), the 
Glasgow market has always 
been “characterised by more 
Immediate supply responses to 
upturns in demand" than Is 
possible in other centres, such 
as Edinburgh. 

For the past two years the 
city has been a forest of tower 
cranes, most of which are due 
to come down around the same 


time this summer. Among a 
crowd of summer completions 
are Grosvenor's 40,000 sq ft 
Sutherland House on St Vin- 
cent Street, the 34,000 sq ft 
block by Nationwide down the 
road, Klrkstane House, a simi- 
lar-sized development by Sun 
Alliance, and the third build- 
ing in the mamm oth Atlantic 
Quay scheme which is now 
close to completion. 

There is some cause 
for concern that the 
office market has 
, been over-cooked 

If the letting market main- 
tains its current pace, they will 
not filled in a hurry. In com- 
mon with business centres 
around the world, during the 
Gulf War the market went 
dead. It has not picked up sig- 
nificantly since. 

In the past quarter, accord- 
ing to Philip Reid, who is 
responsible for Scottish offices 
at estate agents Chesterton, 
the only sizeable letting was 
Glasgow Development Agen- 
cy’s take-up of 35.000 sq ft at 
£16 per sq ft in Atrium Court, 
now owned by Singapore Land 
since the collapse of Rush & 
Tompkins. 

The gloom should not he 
exaggerated. There is still busi- 
ness being done - at good lev- 


els: witness the £1R50 a sq ft 
paid by Legal & General in the 
Nurses Pension Scheme build- 
ing on West George Street. But 
the £20 barrier may prove 
harder to hurdle than some 
had predicted last year. 

With such a glut of top-grade 
space, the knock-on effect is 
obvious: second-hand property 
in secondary positions are 
sticking. The question is: for 
how long? 

There is some cause for con- 
cern that the office market has 
been over-cooked. Mr Reid, for 
one, expects take-up to “return 
to more normal levels after the 
boom of the past two years". 
As that seems almost inevita- 
ble, Glasgow may have to 
relearn that culture and busi- 
ness make uneasy bedfellows, 
and adjust its expectations 
downwards. 

In Edinburgh, as ever, the 
key question is whether the 
city will burst out of its geo- 
graphical straitjacket There is 
no clear answer. Many, if not 
most of the planned buildings 
along the Lothian Road will be 
indefinitely delayed and will 
not proceed at all except on the 
basis of a prelet 

Yet there is strong demand 
for high tech space in fringe 
business parks, such as that by 
Miller Developments, with the 
result that class 4 rental levels 
have now reached £16. 

Within the central core, too, 


the picture is mixed. New or 
modernised air-conditioned 
open plan space still appears to 
be mopping up demand: Scot- 
tish Metropolitan, which 
already has KPMG and Martin 
Currie as anchor covenants in 
its 155. 000 sq ft Castle Terrace, 
is thought to be in advanced 
talks with possible tenants for 
the remaining 45,000 sq ft; only 
31,000 sqft re mains in the bell- 
wether Erskine House, where 
Coopers & Lybrand paid £26 a 
sq ft; prospects look fair for 
both Pageguild's 51,000 sqft 
Wellington Court and the 
space Scottish Equitable Is 
now letting-in its self-build. 

Demand is, however, viably 
selective. There are few takers, 
for instance, for the tradition- 
ally popular Georgian gems in 
the New Town. What estate 
agents describe as “a good sup- 
ply" of these buildings trans- 
lates into such dismal realities 
as Sun Alliance’s double block 
in Charlotte square which has 
been empty for 12 months. 

It adds up to a picture where 
overall demand and supply 
appear to he in reasonable bal- 
ance in a modestly active mar- 
ket That bodes well for a gen- 
tle continuing growth in prime 
rents, but it is neither suffi- 
cient to fuel a burst in the 
investment market nor to solve 
the city's geographical con- 
straints which will pinch once 
more in the next upturn. 
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MAGNIFICENT MAYFAI R 
® OFFICE FLOOR 

TO LET 




FULLY FITTED AND 
BEADY FOR OCCUPATION 


AIR CONDITIONING/ 
BASEMENT CAR PARKING 

r “ <X>1TOCT:JAME$HALE 
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| JOHN I) WOOD 
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An elegant office 
building with car 
parking 

6,500 sq ft approx. 

TO LET 

5 UPPER DELCRAVH STREET 
ft 5 WILTON MEWS 
BELGRAVIA LONDON SW1 


Knight Frank! 
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unfashionable “sheds". Or per- 
haps tapping the demand for 
high-office “flex-tech" sheds 
identified by Ms Fiona Denby 
and Mr Ian Scott at Fletcher 
King. 

Whatever coarse they 
choose, the perception of a 
vast oversupply of office parks 
engulfing the market should 
be finally killed. That will 
please observers such as Mr 
Janies Donald of Strutt & Par- 

Companies are not 
looking for cost 
savings but a better 
working environment 

ker, who constantly insisted 
that there were no more than 
a dozen real office parks in the 
country. This elite group can 
still attract good returns, par- 
ticularly now that potential 
occupiers have woken up to 
the fact that the buyers’ mar- 
ket will not last forever. 

Rents on parks outside 
towns such as Leicester, Nor- 
thampton, Oxford and Slough 
match or exceed those in the 
central business areas. Compa- 
nies are not looking for cost 
savings bnt a better working 
environment and accessibility, 
says Mr Andrew Jackson of 
Weatberali Green & Smith. 

The relocation trend will 
continue, he says, gaining 
strength as the economy recov- 
ers and underwritten by the 
intention of almost 40 per cent 
of existing tenants to expand 
on the same parks. 

Owner-occupiers are a large 
force, taking almost half the 
space on office parks last year, 
says APR. Decision-making 
has slowed during the reces- 
sion but the fact that they can 
rarely find big sites in town 
centres for large relocations 


means the potential for fur- 
ther development is only just 
below the surface. 

IBM chose a variation on 
this path by setting up a joint 
venture with MEPC - its first 
in the UK - to buy 18 acres of 
the Rutland Group’s 250-acre 
park next to Heathrow Air- 
port About 60 per cent of the 
space will become a new mar , 
keting centre for west London. 

“Customers need to feel that 
they can visit us in a conve- 
nient location with plenty of 
car parking - something we 
could not readily provide on 
this scale In a town centre," 
says Mr Brian Mariarty, IBM 
real estate development pro- 
gramme manager. 

That is why almost 25 per 
cent of the 67m building con- 
tract Is taken up by two under- 
ground levels of parking for 
more than 1,200 vehicles, plus 
another 350 spaces on the sur- 
face. This, along with the 
prime location, should bring 
potential tenants swarming 
around another 160,000 sq ft 
which will be offered on the 
open market 

This sort of quality will 
come to be expected by many 
companies moving out of town 
centres, forcing lesser schemes 
to lower their sights towards 
customers who are not in the 
market for landmark buildings 
and high rents. But with a 
steady stream of businesses 
moving relatively short dis- 
tances to find more efficient 
premises, and buoyant growth 
forecast around the fringes of 
the south-east over the next 
decade, some will have little 
problem hitting new targets. 
Others must take whatever 
chances that turn up and stop 
trying to masquerade as office 
parks. 

David Lawson 
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LARSEN « MELSEH DEVELOPMENTS LUTED 

0892 517243 

Denmark Place 
Royal Tunbridge Wells 

New Air Conditioned Offices 
1,800 sq ft - 48,500 sq ft 
Only £15.50 psffpa 
Immediate Occupation 
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Wendland Home Improvements Ltd 
GB Developments (Mouldings) Ltd 

(In Administrative Receivership) 

The loinl Administrative Receivers ofier for sale the businesses and assets or these two manufacturing 
companies based in Worcestershire. , 


Wendland Home Improvements Limited 
a Manufacturer of g lass reinforced 
plastic products 

m Annual turnover of approximately 
£1.6 million 

a 4,500 sq ft factory unit and shared 
leasehold warehouse and office 
a Plant, machinery and stock in Uade 
a Attractive order book and full design 
capability 


C 8 Developments (Mouldings) Limited 
a Manufacturer of vacuum formed 
thermoplastic door infill panels 
m Annual turnover - £2.6 million 
m 9,500 sq ft leasehold factory unit 
and shared leasehold warehouse and 
office 

a Plant machinery and stock in trade 
m Attractive order book and full design 
capability 


Old 

Established 
Jewellers in 
Battersea 

Turnover exceeds 
£150,000 pa 
Rent £12,000 p.a. 
subject to review. 

Contact: Mervyn E Smith, 
C.A.. 294a High Street, 
Sutton, Surrey SMI 1PQ. 
Tel: 081 661 2666, 

Fox: 081 643 9234. 


TRANSPORT & STORAGE 
CO. FOR SALE 

Private Limited Company. 
Owner retiring. Turnover £1.1 
milli on Nel Profit £100.000. 
Freehold available if required. 
Beds/Bucks location. Interna- 
tional licence hckL 

Prmdpab only mi «e W Box HW5. 
Financial Tt mr, 

One South ku* Bridge, 

London SEl 9HL 


BUSINESS 
AND ASSETS 

of solvent and insolvent 
companies for sale. 
Business and Assets 

Td 071 262 1164 
(Mon ■ Fri). 


ROCHDALE 

Small newly built block of 4 
apartments producing 
£15,600 pa. Suitable BES 
scheme/investment £98,000 
f/hld 

Fax/phone: 

0932 864342 anytime. 


IBEX Holdings Pic: 

AJB.C. Contract Services Limited 
Austin Benn Consultants Limited 

The Joint Administrative Receivers offer for sale as a going concern 
the business and assets of the above companies: 

AJiLC. Contract Services Limited 

■ Turnover circa £30 million p.a. 

■ Employment agency supplying temporary personnel to the 
construction, warehousing and distribution industries. 

■ Significant client base. 

■ Operates from 19 strategically located branches. 

Austin Bern Consultants Limited 

• Turnover circa £6 million p.a. 

■ Recruitment consultancy specialising in sales and marketing 
staff. 

■ Operates from 8 offices located mainly in the Midlands and the 
South. 

In addition, the Joint Administrative Receivers offer for sale all of the 
shares of the following company as a going concern: 

Oryx (Executive Search) Limited 

■ Turnover circa £4Q0k p.a. 

■ Bristol based recruitment consultancy specialising 
in executives and professionals. 

For further information contact the Joint Administrative Receivers. 
Nigel Luckett or Ann Davies, KPMG Peat Marwick, 

Peat House, 2 Cornwall Street, Birmingham B3 2DL 
Telephone: 021 233 1666 Telefax: 021 233 4390. 

kMs Corporate Recovery 


Carrick Products Limited 

(In Receivership) 

The business and assets of Carrick Products 
Limited, a specialist manufacturer and wholesaler 
of solid pine furniture, are for sale as a 
consequence of receivership. 

The business presently operates from two 
freehold factories comprising approximately 17,000 
sq. ft located at Newhaven, Sussex and a further 
freehold factory and office complex of approxi- 
mately 9000 sq. ft situated in Brighton, Sussex. 

• Annual sales currently exceed £2 million. 

• High quality order book. 

• Specialised manufacturing process. 

• Skilled workforce of 90. 

• Excellent locations and opportunity to 
rationalise. 

Additionally, a separate 5,200 sq. ft freehold 
commercial building also situated In Brighton, 
Sussex suitable for a variety of purposes (currently 
used as a gymnasium) is available for sale. 

Enquiries to: AJ Barrett FCA and MD Gercke FCA, 
Price Waterhouse, No. 1 London Bridge, London 
SEl SQL Tel: 071-939 3000. Fax: 071-939 5566. 

Price Wfoterhouse # 







Beeline Fleet 
Services Limited 

(ki Administrative Receivership) 





The Joint Administrative Receivers offer 
for sale the business and assets of this 
commercial vehicle rental, hire purchase 
and vehicle maintenance business. 
a Locations at Lichfield. Sawston. 
Heathrow. Newport and Okehampton 
a Fleet of 90 commercial vehicles 
a Established customer base with 
excellent prospects 

For further information please contact 
W. J. Kelly, Ernst & Young. PO Box 1. 

3 Colmore Row. Birmingham B3 2DB. 

Telephone: 021-626 6262. Fax : 021-626 6363. 

sU Ernst &Young 


ANGLOPAC 0wm 

POLYTHENE «■ 
LIMITED 1 

In Administrative Receivership 

The Joint Administrative Receivers offer for sale 
the business and assets of this company which 
manufactures printed polythene hags and reek. 

■ Fully equipped extrusion, printing and 
converting lines 

■ Sue colour central impression 
flexographic printer 

■ Leasehold factory of 32,000 sq.ft, in 
Stevenage, Hertfordshire 

■ “Blue chip” customer base 

■ Turnover £3,5004)00 per annum 

For further information please contact the 
Joint Adnunktfaiive Receivers: 

Paul Finn or Patrick Wadsted 
Kidsoru Impey. Spectrum House, 

20-26 Curator Street, London EC4A I HY 
Tel: 071 405 2088 Fax: 071 831 2206 
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HD60NS 

IMPEY 

Chartered 

Accountants 


An opportunity to acquire the 
Business and Assets of: 
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(In Receivership) 

SSP.nondac1ure^deioader$arelarebBSfldinBa% l W.Yhiks.Thafx1nc^ai 
features are: 

. Freehold property that extends to lAacrw 
. The premises benefit from good motorway access 

• Business estabfished since 1976 

• Complete In-house mambekffing facSty Induing fabrication, machining, 
assembly, testing & patting 

■ Estabishad reputation in the manufacture of standard 8 spedafeed 
sWekjadenj to Sul customer requirements 

• Separate spare parts & servicing function 

• Ronwred the Bret pneumaic lyre electoral sktetoadar 

All enquiries to: D J Waterhouse, Joint AdnMstrafive Receiver, cert Quay, 
S Albion Place, Leeds LSI 6JP Tet 0532 457332 Fax: 0532 434567 

C«t GMy k wthatMd b Dm in at Cnapm i Lprad 
MtoRMlrr NfaMutaaiOwnred Aecouremtt hEqfnd 
■ad VMre lo any art knWWM Bwtom 


FAMILY 

COMPANY 

Established profitable 
timber products 
company for sale. 
Turnover £3.5m. located 
West Midlands. 

Includes substantial 
freehold property. 
Owner retiring. 

Write Bov H8750. Rtunoal 
Tiroes. One Southwark Bridge, 
LONDON. SEl 9HL 


INSPECTION 
COMPANY 
TO THE 
OFFSHORE 
INDUSTRY 
Turnover £3/4 million. 
Net profit before tax in 
excess of £100,000 
Write Box H8754, 
Financial Times. One 
Southwark Bridge, 
London SEl 9HL 


Ayala Abbott & Butters Limited 

(in Administrative Receivership) . . 

The Joint Administrative Recahfecs oHer tor saJa as a going concam the , 
business arid assets of Ayala Abbott & Butters Limited, an essabRsheA 
prestige interior design and refurbishment contractor speoateirtg in : 
the design, conduction and fitting out of luxury leisure and 
commercial facilities. 

Principal features include: 

■ Domestic and international contracts. 

■ Highly skilled craftsmen and designers. 

■ Experienced contract managementieam. 

■ ■Blue-Chip’ efient base. 

■ Purpose built freehold premises - approximately 20,1300 sq fL 

■ Turnover 90/91 £10m. 

■ Production in-house through an associated company. 

For further information contact the Joint Administrative Receiver. 

Martin Page. KPMG Peat Marwick. Holland Court. The Close. 

Norwich, NR1 4DY. Tet (0603} 620481 Fac. (0603) 623078 


J^MfbJcorporate Recovery 



Sailmann Harman 
Healy Limited 

■ EsldMisliedp r olilcJ3leoorwiewdtJproperly 
auction business 

■ £900.000 pa fee turnover 

■ 8 major auctions held annually 

■ Leasehold office in WC1 

ft* further Womictoon please coatat 
MrlJacob 


ROBSON RHODES 


106 Qly taxi London EC IV 2NU 
meptuna 071-251 1644 Ub 885734 fat 071-2534629 
AaitmaMby rat KlNa of Owtciitl vxouaMus m Enonod ana wwrj hi anj oa 
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Milarm 

Limited 



(in Admkdstnthe ttecehmup) 
^ oint Administrative 
Receivers offer for sale the 
business and assets of this infantry 
weapon and armament repair and 
iwjf refurbishment company based in 

Herefordshire. Its features include : 

V* 

1*4 M Turnover -£1.8 million for 15 

months to August 1990 

^ a 28.000 sq ft modem freehold 

premises on a 2S acre site 
ti Specialised plant and machinery 
including test range fati/ity and 
prohibited weapon storage 
a Defence standard 05/24 IAQAP4) 
quality approval 

interested parties please apply for 
particulars of sale to the Joint Administrative 
Receiver, A. C. Pearce, Ernst & Young, PO Box 
1, 3 Colmore Row, Birmingham B3 2DB. 
Telephone: 021-626 6262. Fax: 021-626 6363. 

s!l Ernst &Young 

Aaaeh*earaniuMiuMerc*anMAccoannix£a0a* 
aad NM» » any am AnuiMinnir fimrfmim 


Charta Furniture Limited 

fin Administrative Receivership) 

The Joint A rt rrintoa e tt wRecelwre offer ttr«ritell»tiM*ne» 

(HdoasatsornibvreB-iajcivmlooBestatdshrnemjnaraaxmrQf 

afldlclwDaadtMrtiMmftaiitamL 

■ Prestigious customer list 

■ Guditynonge af flofpack aid assembled furniture 

■ Unique designs 

■ Annual turnover of c. £1.5 million 

■ Freehold premises in Sunderland 

■ Modem priant and mochtrnrY 

For tatt le r h fennotton please contact 

Mr Vivian M Banstow, FCA Hfft 


ROBSON RHODES 


166 Curtail Ionian EC1VWU 
Wmm 071-251 IS44 Wat B6S734 Fac 071 -ZSa 4629 

fcjnwMawiMWttiiiiarwgttMaiiccavwonriarng i aMewdWainitaigiT^ 

a» i l a t 4 MmiIi 


BECKSTER ENGINEERING 
LIMITED 

(In Administrative Receivership) 

Tbe joint idminisirative receivers offer far sale eitber in part or in 
whole the busin es s and assets of Bcckster Engineering limited 
being a company trading as a quality, modern, medium sized 
Exbricaior situated at Egremoct. Cumbria. Principal features am: 

• Freehold property approx 33AOO square feet: 

• Draft turn o ver foryear ended 31 Match 1991 £4.4m; 

• Skilled workforce ; 

V Quality customer base. 

For further d et a i l s please cornea: 

Stephen Quinn or David Appleby, 

BDO Binder Hamlyn, Scottish Provident House, 

52 Brown Street, MANCHESTER M2 2AU 

Tet 061-8317121 IRW"! 

Fax: 061-833 0669 IDL/U 

DX Ncr. 18567 I BINDER 

lHAMLYN 


Chartered Accountants 

Amhorixd bj the Instimu efCh eitci’ eit Ac uMManu w Eugbatd 
ami Waltz to carry an inonint ti mi i a i . 



Freehold property on a 2 acre she m Tern HB, Martel Drayton, Shropshire is 
offered for safe 

• Located on A41 Tiuft Road 

■ 8 Bedroom Motel 

• Licensed Restaurant Seating 50 People 

• Cafe Seating 54 People 

• Petrol Sales Forecourt and Kiosk Confetang General Comotienca Store 

■ Adjoining 4 Bedroom House 

Intereated partes requiring any fcrtw Wonralion should contact Join PoweS 
or Mika Honocks ot Cork Gttiy. 43 Tempte Row, Bi r m in gham B2 5JT Tat 021- 
238-9966 1=8X021-2004040 


Cork ODfer 1* Whoitaiil in Bib am* ot Coopm I Lytuaid 
DaMnb7lbtlRaaiuRaiCtHHtnd4eGiMMti faEagfend 
and wm u ciry m hmawm entowv 
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(In Receivership) 

The Joint AdnMstraSvs Racnms ofar ter safe the business and auets of a 
apedafetplasMc engineering and tejadionnwii^ 

• £1 5 mKon per anman famonr 

• Blue chip company customer base 

• 15JXMsqtt production fadHy and oSce space at^acertbLacKts/Bradtenl 

Afaport 

• Funtiure and equipment 

Fbr lurfiier defeds contact the Joint AdaMsttafre ReoeivaraMJ Moon and C 
J Hughes (quolng reference Suostai) sdOort Qu«y, 5 Afcion Place, Leeds LSt 
6JP, Telephone 0532 457332, Fax 0532434567 
Cwfc Q*t »* adwM la «h» mm or Cotfan l Lfixtad 


RESIDENTIAL DEVELOPMENT COMPANY 

Following a re-ora rnination a T corporate itmegy tbe current owners of tins 
Yorkshire bated midaalnd development *""n—n y have tteddad' in conecatme on 
iheb care setivtaiec. ■ • 


Tbk creates a mdtpte 
properties a variable ter 
dwdEnss. 


to afiqjnie a hnwinm which baa canplded 
la with pertsUdoa 10 M «M »t new 


the whole was recentl y proTc jci onally wined, at «**«»■■ Funbcr ^jg be 

provided to pr l ac l nhs who dcartr deawns iim the abflhy u> tn art ihh nnp^aHm. 

Write Bax H8756. Rsaand Tones, 

One Sombwark Bridge, LONDON, SEl 9HL . . 



BUSINESSES 

FOR SALE 


Wa have been commissioned to sell a 


Steel - Trading Enterprise 

(Steel High-grade Steel Sheeting, Plating and Tubing) 
located in the federal state of North Rhae-Westphalia id the Federal 
Republic of Gennany and wcQ establisbcd in ibe matkcL The turn-over m 

1990 amotnaed to ribwa DM 10 auQiai, wofa a profit of just wider 
DM 600.000 canted 

The odetgHiserixiuU be bcHm a going concern. The requested purchase 
pace is EM 2J) millioo for a oeK-hnadred-perceot of the capital dares, 
hunted principal! empire with: 

Wapper « Partner GmbH 

ABG-Strasse 38. D-2000 Hamburg 36, Germany 
Tetephorw: 4034 38 23, Telefax: 34 87 58 


Tuesdays, Saturdays and now 


FRIDAYS 

■ 

For further information please contact 
Gavin Bishop on 071-8734780 or 


Melanie Miles oh 071-8733308 • 
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ARTS 






re Limits 

^■sra*; 

;. Jason -Donovan .-. 


Joseph and the Amazing 
Technicolor Dreamcoat 




10DP 



PALLADIUM : 

-He slugs! He dancesfHe sastes? 
Best of all, hespaads half the 
"show in nothing but a.loin- 
.dotti! ■/•-'•:■' 

Yes, FT readers, you can 
step fretting now. Jason Douo- 
Van can perform live in a musi- 
<aL - Weep tw-dmh*, those of 
you wfro*ve been missing . him 
in Neighbours, and hnny along 
to -catch this, his West End 
Mart. Be sings, in tone, in an 
-agreeable kind of boyish bari- 
tone, and with fall-throated 

jQmr li y all, that 

body? And all those teeth] Bo’s 
simply, the most healthily 
.gweet,. 



.v.’.Trs.i- 


BOO 

SINKS 

b&\W 





a • W’ _ 


There is nothing individual 
pr original about either Bono- 
van or. foe show he appears in. 
t (He and it began life in the 
* same year - 196&) > Be, his 

- music, Ms words. Ms col- 
leagues, all are absolutely pro- 
fessional. They press &U the 

"right emotional triggers. They 
--Wcfctbeyroll, thayentertain, 
they "win Mg applause. K yon 
are a sentimental twit like me, 
-you. may even j find yourself 

- Uhddng fast anoe-or twice. But 
neveroncedo you think “Only 

. Donovan could have Erased it 
like that", or “That song could 
‘.'drily be by Lloyd-Webber,^ 
that kind of true musical thrill 
is not whM'ihia Mod of^Miow 
ever sets eat to. provide. - 

'■■■ Joseph and the Amazing 
Tec kOKOtar' Dreamcoat was, of 
course; the first important 
; musical by AndrewUoyd Web- 
her. It was, in other wonfc, the 
: beginning of the mid. True, it 
: is a livelier, funnier, more 
tonefirl. show than anything te : 

- W ifon* ^ TMS> fiut whereas a 
songwriter like Gershwin was 
audis thercreamhf jars.- Lloyd 
Webber has never been any- 
thing but the drags ofpop.Ha 

Jackie OaHini of compos- - 


the. 


ers. Hfr deals hx.dkhfi6*nd he 
markets -the# very.snccess- 
ftilly. • • > -. • j \ ' • ... 

Indeed, what- makes this: 
revival of Joseph amiable is 
that it has- such fun. with pas-, 
tiche. Yon cant laugh. at It as 
you can at other Ltoyd Wehber 
stuff, because it laughs at itself 
and much else besides.. The 


Nashville treatment of "One 
More Angel in Heaven"; the 
rock ensemble "Go, go, go, 
Joseph"; Pharaoh as Elvis 
Presley; the French ballad, foe 
tango, file calypso . . they’re 
all deliberately anachronistic 
jokes. The tongue-in-cheek 
tone is not so far from Kiss Me 
Katu (though a lot more anony- 
mous); Energy and spirits are 
high thltJUghout . 

. Steven Pimlott (directing), 
Mark Thompson (designing) 
and ' Anthony van Laatf (cho- 
reographing) all have a whale 
of a. tbne.The Egyptian rock- 
and-roll with priests and 
acolytes an Jiving .in 2D, two 
cheerleaders waving their pom- 
poms, and Pharaoh giving 
higbfives to a servant as he 
descends from his rostrum — 
is the hjgh point. Another 
rump is Joseph's palace, w] 
delivers com (on the cob) like 
a gjaip fririt- maehiiiP . with 
fbmhmg- npfm Wghta Thft (fomi- 

try-andWestan dance in Act 
One (eleven brides for eleven 
brothere) conld' have been - wit- 
tier, but the TwentSes/Diag- 
hilev version of Potiphar’s 
wife’s orgy is clever enough for 
roe even to have wished it lon- 
ger. ’..-■••••••'■ 

The fed remains, however, 
that Joseph and the Amazing 
Technicolor .Dreamcoat today 
represents; the soft midertiefiy 
of 1968. ft's superior to much of 
what has followed in its wake, 
and here it is revived with 
great panache - but I can’t 
help seeing it now as a kind of 

dire fwimB- 

Joseph. I keep having this 
nightmare, ft .is: .the year 
A.02000. Joan Collins (fresh 
frbm her triumphant RSC sea- 
son as Lady Macbeth, Phfedre, 
Mrs Malaprop and Piaf), joins 
forces with. Jason. Donovan 
(hotfoot from his Broadway 
ran as Paul Ik rite Lloyd Web- 
ber "Acts of the; Apostles”) to 
[day in Cameron Mackintosh's 
Hew production of "Hamlet, My 
Boy!" at the Olivier.. Some- 
times I dream that the director 
is Nicholas Hytner, sometimes 
Trevor Nunn. Joseph, what 
coaid this, dream mean? - 

Alastair Macaulay 



OPEN AIR THEATRE, REGENTS PARK 


There is an excellent actress in 
the current season at Regent’s 
"Park called Sarah -Jane Holm. 
She Mays Hermia in A Mid- 
summer Night’s Dream. She is 
also the first witch in Macbeth, 
and for a moment one thought 
that this was a stroke of 
genius: she would be playing 
Lady Macbeth as wen. Unhap- 
pily, Ms Hbbn turns out to be 
confined to the cauldron. 

That is a great pity, for the 
female lead is played by Nicola 
McAuHffe who, whatever her 
talents, is not one of nature’s 
Lady Macbeths. It may be 
intriguing to play the part with 
a lisp, thou# given the acous- 
tics of Regent’s Park, it can be 
dangerous. The words “Glamis 
thou art" seem to come out as 
“Brahms thou art", as if her 
husband were aspiring to be 
Beethoven. 

Ms McAuliffe speaks her 
lines in the most matter-of-fact 
way. When Macbeth tells her 
about the dramatic experience 


of murdering Duncan - 
“Methought 1 heard a voice cry 
“Sleep no more’" - she says 
“What do you mean?" as if she 
has not the faintest idea of the 
intensity of what is going on. 
When she tells her husband to 
put on Ms nightgown before 
going to bed, it comes as a mild 
surprise that she does not also 
remind him to brash his teeth. 
In general, this Lady Macbeth 
starts as if she is already on 
sleeping pills. 

As a play, Macbeth is always 
said to be dogged by misfor- 
tune. Any production that can 
survive an opening like Ms 
McAuliffe’s can survive any- 
thing, and survive it eventu- 
ally does. True, there are other 
infelicities, like the fight 
Rranpfi where the shields sound 
as if t he y are made of card- 
board. But there are strong 
points. 

David Goodecson is a won- 
derfully amiable porter not 
over-drunk and not bitter. 



Keith Osborn as Macduff 
speaks the difficult lines on 
teaming of the murder of his 
wife and children very well. 

Even Ms McAuliffe paradoxi- 
cally wakes up when it comes 
to the sleep-walking scene. 

There is freshness, too, in 
Peter Woodward’s Macbeth. 

When he alters the line 
“Returning were as tedious as 
go o’er”, he does it not out of 
fat alism, but oat of a genuine 
enth usiasm to get on with the 
fight 

This is the first time that 
Macbeth has been included in 
the Regent's Park season. Wil- 
liam Gaunt, the director, 

writes in a programme note 
that he had considerable appre- 
hensions about it Yet there Is 
nothing wrong with the out- 
door setting. In many ways it 
is ideal for the play, woods and 
alL The production is just a 
trifle duIL 

Malcolm Rutherford Nicola McAuliffe and Peter Woodward 


Sample the taste of Royalty , rajahs and rockstars 


r hree small exhibitions cur- 
rently In London reflect the 
tastes of royalty, rajahs, 
and rockstars. Silver has 
always been the consummate expres- 
sion of rank, wealth, and power, and 
it may come as no surprise that 19th 
century potentates east of Suez 
should have acquired a liking for 
crystal furniture crafted in Birming- 
ham. But Mn it really be mere coinci- 
dence that Roger Daltrey, Elton John, 
Jimmy Page and Barbara Streisand 
number among the keenest collectors 
of Arts and Crafts carpets? 

■Coincidence or Zeitgeist may 
account for the feet that while Sir 
Peter Maxwell Davies and Flemming 
Plindt were devising a ballet for 
Copenhagen about the hapless Queen 
Caroline Mathilda, the cur at ors of the 
city’s Royal Silver Room were prepar- 
ing an exhibition of plate based on 
the 2ist birthday banquet of her half- 
mad ha ftynJ, Christian VIL Caroline 
Mathilda was .the daughter of Frede- 
rick, Prince of Wales and child-bride 
of her schizophrenic cousin. 

A Bing’s Feast - the exhibition of 
Christian’s birthday table resplen- 
dent with silver, silver-gift and gold 
- was shewn in Paris and Copen- 
hagen. Now the gleaming table is laid 


at the end of an enfilade of 
darkly panelled State rooms at Ken- 
sington Palace (until September 29). 

The influence of the French court is 
paramount, both on the plate - 
whether by French goldsmiths or 
Danes working in the French manner 
- and on its use. Three days after Ms 
return from a visit to cousin Louis 
XV in Paris in 1769, the young King 
had ordered a complete reorganisa- 
tion of royal dining arrangements. 
Given the fete of the melting pot for 
so much French silver, the table and 
sideboard groan with rarities. Cer- 
tainly nowhere in France can one see 
holding s of 18th ce n tu ry French plate 
to rival those in Lisbon, Leningrad or 
Copenagen. 

The workshops of the French court 
goldsmiths Thomas Germain and 
Robert-Joceph Auguste are well rep- 
resented here. Three opulent and lit- 
tle known oval tureens - probably 
Auguste's earliest works - dominate 
the table, their florid Rococo style 
tempered by an emergent neo-Classi- 
rism- The knaps of two are formed by 
putti fighting over deed game. A foil 
to the silver of the tureens and pistes 
is the gold and silver-gilt of the royal 
settings, each hfcTndtng a spice 
and egg cup. 


More illuminating than the sickly 
pink feme sweetmeats that line the 
sideboard, are the various wm ha 
the exhibition's substantial catalogue 
(£35). The well-documented court 

banquets make for fatfinatinp SOCfel 

history. Household accounts reveal 
that two settings of 17 dishes apiece 
were presented at Christian’s birth- 
day celebrations on January 29, 1770 
at L30pm in the Chiistiansborg Pal- 
ace. We know who was there, how 
the table was set, but sadly not what 
was eaten. A court dinne r for eight in 
1769, however, offered 11 lbs cured 
brisket with kale and chestnuts; 80 
oysters, roasted and raw; almond 
cake; wine and lemon jelly; 24 lap- 
wing's eggs; 6 lobsters; salad; and 
half a saddle of roast venison. What 
was not wanted would have been dis- 
tributed, cold and congealed, 
throughout the household. 

It seems unlikely that the members 
of the present Danish royal family 
dine as extravagantly as their fore- 
bears, but they certainly continue to 
use their plate. The silver tureens by 
Durand and Niels Gram the Elder 
decorated with bounds and fai«mn«, 
boars and ducks, have to be back 
homo in riwio for the opening of the 
hunting season. 


Mallett’s new premises at 141 New 
Bond Street offer a window onto one 
of the wonders of 19th century Bir- 
mingham, the cr ysfe j giiMce manufac- 
tories of F. & C. Osier. Osier's monu- 
mental ent glass furniture was 
without rival in Europe, and were 
toure-de-force of invention and tech- 
nical skilL The firm produced the 
great Gothic crystal fountain at the 
heart of the Great Exhibition in 1851; 
their chandeliers and candelabra 
found their way to Osborne and 
Windsor Castle, the Palace at Khat- 
mandu and the Temple of the Prophet 
at Mecca. The Lake Palace in Udaipur 
even boasts an Osier glass four poster 
bed. 

It is hard to believe that the show- 
rooms in Oxford Street and Calcutta 
exhibited such extravagant specula- 
tive pieces as Mallett’s 10ft high 
‘Islamic style sideboard, and the 
kmgease clock of 1924, a pair to that 
made for the King of Nepal in 1909. A 
magnificent 8ft wide chandelier - 
and the tumbling wall lights - dis- 
play unexpected delicacy and 
restraint for examples of High Victo- 
rian design. 

David Black’s show of carpets at 96 
Portland Road, Wll (until June 22) 
celebrates Ms latest publishing ven- 


ture: Malcolm Haslam’s Arts and 
Crafts Carpets (David Black. £45). 
West meets East again, this time in 
the carpet designs of W illiam Morris 
that are Idiosyncratic amalgams of 
Middle Eastern and GotMc forms. 
Morris revived hand-made carpet pro- 
duction in Britain; his determination 
to ase natural vegetable dyes forcing 
him to reinvent lost processes to 
extract certain colours. 

The survey brings together all the 
material on Morris & Co carpets, and 
offers the first full - and hand- 
somely illustrated - account of the 
Arts and Crafts enterprises that fol- 
lowed in Morris’s wake. Most notable 
are the workshops established in 
Donegal by the Glasgow entrepreneur 
Alexander Morton in 1902 to provide 
“Artistic" bandknotted carpets for 
Liberty’s. Morton commissioned 
designs from the likes of CJL Mack- 
intosh, C.A. Voysey and Rex Silver, 
as well as establishing an accom- 
plished in-house design team. This 
soundly commercial enterprise made 
use of chemical dyes that produced 
harsher and more fugitive colours, 
and its carpets never matched the 
quality of their Morris precursors. 

Susan Moore 


Blue Remembered Hills 


THE MAN IN THE MOON 

Do. you remember when 
instead of draping your jumper 
round your neck, you tied it 
round your waist? do you 
remember when yon hod a 
waist? If you do, then you are 
In the childhood territory 
mapped out by Dennis Potter’s 
Bhie Remembered Bills, here in 
its first theatre version. 

Potter's brilliant 1979 TV 
play used adult actors for the 
all-child cast. Rural settings 
gave perspective and contact 
to the action, a day in the life 
of seven West Country chil- 
dren in 1943. It started in gen- 
tle comedy and ended in ntm 
ror. The result was a mix of 
Just WUHam and Lord q f The 
FHes set in that “land of lost 
content", borrowed - tike the 
title - from Aft. Housman. 

This stage version is enjoy- 
able hut not essential viewing. 
The children behave like the 
composites they are; confu- 
sions of comics, sweets, 
jamjars, Elastoplast and balls 
of string. Beneath this, they 
show us their hopes and uncer- 
tainties still, as it were, 
unadulterated. This is a world 
where saying and doing are 
synonymous. 

The production catches the 
children discovering rules for 
getting along together without 
the safety-valve of social ’ 
which adult sophisticates 



One girl asks: “Am I your best 
friend?” and hears “Well, I'm 
best friend to lots and lots." 
The wit comes when Potter 
sets the Tange of adult savoir- 
faire against the ingenue reper- 
toire available to the child. 

The acting is infectious, par- 
ticularly Pan! Brown as Peter, 
the local bully deposed, and 
Elliott Nteholls as Audrey the 
little monster in wellies. 
Andrew Beynon plays the stut- 
tering Raymond sensitively, 
wflhng to tend out his knife for 
a day, or to stand on his head 
for a dare. The ensemble, apart 
from (hies Thomas as Donald 
the shunned misfit, are a won- 
derful brawling, whining, lead- 
erless collection as fickle as an 
April afternoon. The set is sim- 
ple and ingeniously done, the 
forest created with classroom 
chairs as tree-roots, and the 

a ghnH on g COUp. 

A stage setting of this play, 
however, is always doomed to 
lark the inwardness at mental 
process and the expansiveness 
of about door set that the TV 
camera can provide. Potter 
orchestrated the languor and 
sadness of childhood together 
with the discoveries and 
delights; here, the range is 

raiggfng 

Andrew St George 


London Baroque 


WIGMORE HALL 

The Stefan Zweig series of 
concerts, run by the British 
Library, is planned so as to 
make a link with treasured 
items in the library's music 
collections. Sooner or later it 
was inevitable that an evening 
would be devoted to Handel 
and Wednesday's programme 
duly featured a pair of works, 
for wMch the Library holds 
either the original m a n usc ri pt 
or the next best thing. 

Actually only a part of Venus 
and Adonis survives. The auto- 
graph score is lost; the recita- 
tives have not come down to ns 
at alL So the soprano in this 
solo cantata. Lorna Anderson, 
read t he text of the recitatives 
in an attractive, soft Scottish 
ac cent before going on to 
deliver its pair of contrasting 
arias. Pure and unaffected 
singing, which might have 
sounded even better if joined 
by a solo instrument, as it is 
believed that Handel inte n d e d. 

The main work was Ad Gal- 
atea e Polifemo. This is the Ital- 
ian cantata, not the better- 
known English masque of ten 
years later. Handel obviously 
bad an affection for the story 
and although his first treat- 
ment of it lacks the easy tune- 
fulness that has made the 
English Ads so popular, the 
Italian one is full of good and 
arresting music. 


In the best Italian style it 
also hm a star — a “primo 
uomo” who is really an anti- 
hero in Polyphemus. The role 
is written for a bass who can 
stretch from the occasional 
high note down to many low 
ones deep in his boots. David 
Thomas, in a part that might 
have been written for him. had 
all the notes and twice the per- 
sonality, just as entertaining to 
hear raging through a stormy 
aria as he was rumbling tike 
thunder down on a low D flat 
When taken by modern sing- 
ers, the Ads and Galatea come 
out as high and low female 
voices respectively, which can 
feel strange. A less rounded 
mezzo than Carolyn WatMnson 
might have cut through the 
orchestra better and she only 
came to life for the last aria, 
when Galatea (a good Italian 
girl) goes out in fighting form. 
Lorna Anderson was heard to 
good effect in Acis’s reflective 
moments, most notably Ms 
death scene, a marvellously 
poignant piece. With a sensi- 
tive accompaniment from Lon- 
don Baroque under Charles 
Medtem, this aria seemed as 
moving and as original in its 
musical inspiration as any- 
thing in the later Arts and Gal- 
atea. 

Richard Fairman 


Royal Opening of Symphony Hall 


On Wednesday the Queen 
formally opened Birmingham’s 
International Convention Cen- 
tre. and the same evening, in 
the presence of the Princess 
Royal Symphony Hall was offi- 
cially launched, with a gala 
concert given by Simon Rattle 
and the City of Birmingham 
Symphony Orchestra and 
shared across the country in a 
simultaneous radio and televi- 
sion relay. 

The Symphony Hall prom- 
ises to deliver to the radio lis- 
tener a great deal of what audi- 
ences will experience there. 
Already, it seems, this audito- 
rium has its own “signature": 
the rich, highly detailed tex- 
ture that unfolded in the open- 
ing bars of Elgar's arrange- 
ment of the National Anthem 
conjured the extraordinary 
depth and clarity that perfor- 
mances acquire, and its capa- 
bility to contain and keep dis- 
tinct the most massive 
complexes of sound was dem- 
onstrated consummately in 
Mahler's Second Symphony, 
very much one of the CBSO’s 
party pieces. 

For such late-romantic 
extravaganzas Symphony Hall 
will eventually be able to bend 
its acoustic - provide extra 
space by raising the saucer- 
shaped reflector above the plat- 
form, and extra resonance via 
the doors that ring the audito- 
rium and issue on to the reson- 
ating chamber backstage. But 


the doors remained closed on 
this occasion. How their use 
will alter the effect remains to 
be seen, but already there is 
ample proof that a work of 
such size can be accommo- 
dated with acoustic room to 
spare. Rattle has delivered 
more starkly dramatic 
accounts of the symphony than 
this one; here he and the 
orchestra concentrated on con- 
veying its lucid splendour and 
expressive nuance, with solo- 
ists Arleen Auger and Alfreds 
Hodgson, and the CBSO Cho- 
rus on first-rate form. 

The CBSO’s associate com- 
poser Mark-Anthony Tumage 
also provided his own ten-min- 
ute celebration. Momentum, 
commissioned by the BBC for 
the opening, takes a football 
chant as the basis for a series 
of ricocheting transformations, 
which carry the music through 
Tumage's familiar bluesy-rock 
sound world. The method of 
working with the baric mate- 
rial always lurking in the tex- 
ture suggested a piece tike 
Ruggle's Suntreader more than 
anything rise, but the keening 
saxophones and stabbing elec- 
tric bass had an unmistakable 
tang, the mixture of sweet and 
sour, violence and gentle lyri- 
cism that characterises Tur- 
nage’s best music. 

The concert will be repeated 
on Sunday. 

Andrew Clements 
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-The 1991 Athens Festival opens • 
next week with a new. production 
of Aida at the Herod Attieus 
Theatre (Wed. fri and next Sun),- , 
with Natalia Rom In the title role •/ 

- mid Vladimir Popovas Radam es.-' : 
The-main event the following week 
is*. vlsfc by the Boisboy Ballet' i..: 

. -with jSfttdlrf June *8 and 27) and 
-Swfai' Lake (June '29 and 30). in. 

^ the timtweekef July; the'ftayal . . 

' .Sri fri c^Fhmdara gives three, . 
peHormance* oi-Ooo Qubcpte; 

followed fay the 1 Moiseyev Folklore 
Ballot from the Sovtef Umon. I n . 
August there are concerts by iticr - ’ 
Boston Symphony and .feAtf : 
Philharmonic under Ozawa and ' 
Mehta. 

Athens also. hosts a jazz' festival, 
over the next fortnight; with Jetty 
Lee Lewis, Chuck Berry, B,B.' . 

. King, Herbie Hancock -arid . . 
ManhatianTrarwter among^bO ; 
artfsfo due to appear at toe • : 
LycabetiusTheatre. ' ' , - " . 

The ancient iheatre'et: ". .! 
Epjdauroe,w«i apapadty of' : v. 
14,000, hosfo abae^xmihdcstoa : ‘ 
festival from June 28, with .works 

tv Aristophanes. Sophocles and. 

■ Euripftfes.-Tlckri8. for alt. v-v. 
performances are sokf at the 


. Athens Festival box office. 4 
. Stadiou Street, tel 322 1450. - 
■. TWo. towns in central France 
have international festivals 

- starting tonight NFmes (tel 066 
672802) ldfalcs off with a concert 

. by Sting in-toe Arena, followed' ' 
in early July by a week of open-air 
cinema, aPaul Simon concert ; 
(July 13) and & jazz festival (July 
16-20). Artists performing, at Sully - 
(nunitBl 3615 fnac) over the coming 
, month include the Slovak Chamber 
Orc h estr a (tonight), James . " 
-Bowman' (Sun), Christian 
Zachariaa (next Fri), the Labeque 
Sisters (June 29) and Miles Davis 
(July 12). 

- other events of note include 
' Peter Stein's Welsh National 

. Opera production of Falstaff at 
the Theatre' des Champs-Bysdes - 
In Parls (six performances from 
tomorrow: till June 25); Jean-Loufs 
Mortinoty's new production of La . 
demenza di Tito at the Deutsche 
Opefr Berlin (five performances 
from Sun tilt June 29); and a 
double-bar of new.bailets by Heinz 
Spoerfi and Maurice Bejart at 
Lausanne (Mne 18-23), Basle 
(June 27 and 23 ) and Zurich (July 
2,Sand 4). , ' ; >" 

EXHmmONS GUIDE 

AMSTERDAM. • . 

Van Gogh, Museum. Japan: Van 
■ Gogh's Utopia,- examining the- - 
inffuaricss of Japanese prints and . - 
cxihure on the life and workef - . ' 
Van Gogh. Ends Sep 22. Daily . 
AMunuMeum Chinese Painting: 
scroll paintings and album leaves 
from 18th to 19th' century. Ends 
June 20. Also 19m century Dutch . . - 
and French paintings from the 
museum's own collection. Ends 
June 30; Closed Mon 


SttdMp Museum Prints by 
Charles Meryon (1812-1868), 
ranked with Piranesi as the 
greatest of architectural etchers. 
Ends Aug 4. Daily 
BERLIN 

Altos Museum John Hearth eid 
(1891-1968): retrospective of the 
influential Berlin-born 
photo-montage artist Ends July 
11. Closed Mon and Tues 
K unri g o w o rbewHissum Fayence 
from Stralsund: ah exhibition of 
- 18th century glazed earthenware 
from -the Hanseatic town where 
the craft of Fayence flourished. 
Ends July 21. Closed Mon arid 

Tubs ■ 

Setitoss Cfwriottonburg Imperial 
Art from the Dutch Exile of Kaiser 
Willem II: paintings, sculpture and 
artefacts, including sliver and 
furniture from the lime of 
.- Frederick the Great, much of 
which - has never left the Doom - . 
i . estate aince 1920. Ends Sep 29. 
Closed Mon 
BERNE 

> K u n sti w use um Emblems of Liberty: 

- the Image of ths republic in art 
from 16th to' 20th century, with 
-paintings by DGrer, Veronese, 
Rembrandt, Goya, Delacroix, van 
Gogh and others. Ends Sep 15. 
Closed Mon 

DRESDEN 

’■ Atoerftoum Hans Arp and Sophie 
' Taeuber-Arp: paintings, drawings 
and sculpture by early 20th 

- century Dadaist pioneers. Ends 
Aug 11. Closed Mon 
FRANKFURT 

ScNm KunsthaBe Marc Chagall: 

' the Russian years (190822), with 
250 oils, watercolours, drawings 
arid sketches. Ends Sep 8. Daily 
StSdel Bruce Nauman: sculptures 
and drawings '! 985-90 by the 
American artist, who was-awarded 


the 1990 Max Beckmann Prize. 
Ends Aug 18. Daily 
Jixtisches Museum Friedl Dicker 
Scandals (1898-1944), Jewish artist 
killed in Nazi concentration camp. 
Ends July 28. Closed Mon 
THE HAGUE 

Maurftohuls Portraits in Miniature: 
250 miniatures from 16th to 20th 
century selected from the Royal 
and Stodthoiders’ collections, 
some mounted in medallions, 
bracelets and on tobacco boxes. 
Ends Aug 18. Daily 
LONDON 

Hayward Gallery Richard Long 
(b1945): Walking In Circles, a 
selection of sculptures, mud works 
and photographs inspired by walks 
in landscapes as varied as 
Dartmoor, the Himalayas and the 
Sahara". Ends Aug 11. Daily 
Royal Academy Summer 
exhibition, with work by Viera da 
Silva, Jasper Johns. Willem De 
Kooning, Norman Foster and many 
others. Ends Aug 18. Daily 
Tate Gallery John Constable: 
largest-aver survey of toe British 
artist's work, including many 
unfamiliar examples. The 
exhibition concentrates entirely 
on landscapes, including 188 oils, 
121 drawings and watercolours, 
end four sketchbooks from public 
and private collections worldwide. 
Ends Sep 15. Daily 
Victoria and Albert Museum 
Photographs by Lee Friediander 
1958-87, including his acclaimed 
photos of 1950s jazz musicians, 
American street life and nudes. 
Ends Aug 25, The T.T. Tsui Gallery 
of Chinese Art, housing the V&A's 
rich Far Eastern collection, is now 
open. Dally 

Watpoto GaBsry The Clnquecanto: 
more than 50 Italian paintings and 
Old Master drawings. Including 


works by Tintoretto, Veronese 
and Carracci. Ends July 26. Closed 
Sun 

MADRID 

Fundadkm Juki March Maria 
Helena Vieira da Silva: 64 abstract 
paintings by the 

Fran co-Portuguese artist (b190B). 

Ends July 7. Daily 

MUNICH 

AntBcensammlung Ceremonial 
and ritual drinking bowls from 
Attica: 168 examples from ancient 
Greece. Ends Oct 27. Closed Mon 
Kunstiialto der Hypo-KuKurstiftimg 
Marc Chagall: 111 paintings and 
four wall tapestries from American 
and European collections. Ends 
June 30. Dally 
LanbacMaus Expressionist 
Greetings: 173 postcard originals 
by members of the Brucke and 
Blaue Reiter. Ends July 7. Closed 
Mon 

VUla Stuck Genuine Fake: the art 
of copying by Mike Bidio, with 
numerous startling examples. 

Ends Aug 18. Closed Mon 

NEW YORK 

Brooklyn Museum The Blue of 
Jingtai: Chinese cloisonne enamel 
vessels mainly from the 18th 
century Qianlong era. Also Tiffany 
lamps and glass vases from the 
early 20th century. Ends June 30. 
Closed Tues 

Metropolitan Museum of Art 

Masterpieces of Impressionism 
and Post-lmprassionism: The 
Annenberg Collection, including 
works by Gauguin, Cezanne. Van 
Gogh, Renoir and Degas. Ends 
Oct 13. Also The Art of Paul 
Manshlp: retrospective of one of 
America's foremost sculptors. 

Ends Sep 1. Also Sculpture of 
Indonesia. Ends Aug 18. Closed 
Mon 

Museum of Modem Art Ad 


Reinhardt (1913-67): the first 
full-scale retrospective. Ends Sep 
2. Also The Gardens and Parks 
of Roberto Burle Marx. 20th 
century landscape architect Also 
Seven Master Printmakere, 
showing how Hockney, 
Rauschenberg and others 
redefined possibilities for print 
in the 1980s. Ends Aug 13. Closed 
Wed 
PARIS 

Centre Georges Pompidou Andrd 
Breton (1896-1966): wide-ranging 
exhibition recreating the aesthetic 
world of one of the leading 
theorists of Surrealism. Ends Aug 
26. Closed Tues 
Gaterie Daniel Mating ue Moise 
Kisling: retrospective of the 
Polish-born member of the 
cosmopolitan Eeole de Paris. Ends 
July 14. Closed Sun 
Galdrie Schmtt French Masters 
of the 19th and 20th centuries: 
annual exhibition dominated this 
year by a jewel-coloured Rouault 
Ends July 18. Closed Sun 
Grand Palais From Corot to the 
Impressionists. Ends July 22. Also 
Seurat retrospective. Ends Aug 
12. Closed Tues 
Petit Palais Germanic Designs: 
an exhibition drawn from the 
Albertina collections in Vienna. 
Ends July 21. Closed Mon 
Louvre, Pavilion de Flore Spanish 
Drawings: Masters of the 16th and 
17th centuries, with works from 
the Louvre and Spanish museums. 
Ends July 22. Closed Tues 
Louvre dee Antiquafares Seating 
power: the historical development 
of seats as furniture, Including 
a maharajah's throne, guilded 
Louis XIV armchairs and art 
nouveau chairs. Ends Aug 16. 
Closed Mon 

Louvre, objats (Tart department 


A newly opened room housing 
the Edmond de Rothschild 
donation, ranging from Hellenistic 
goldsmiths' work to Watteau and 
Fragonard drawings, Sdvres 
porcelain and 18th century French 
furniture. Closed Tues 
Cartes mus Oo s available at all 
metro stations and museums, to 
avoid queuing at 60 museums 
including the Louvre, Musee 
d'Orsay and Versailles 
VENICE 

Fondazfone Cini Michelangelo 
and the Sistine Chapel: 
photographic and scientific 
documentation of the restoration, 
prints by artists Inspired by the 
frescos and a group of original 
preparatory drawings by 
Michelangelo. Ends July 28. 
Closed Mon 
VIENNA 

Albertina Dutch drawings from 
the Abrams collection. Also 
drawings by Swiss artist Martin 
Disler (b1949). Ends June 30. Daily 
Kunstforum Lfinderbank 
Kokoschka retrospective. Ends 
June 23. Dally 

Kunsthlstorlaches Museum Gold 
from the Kremlin: 100 works from 
the era of the Tsars, many never 
previously seen outside Moscow, 
including the golden crown of 
Peter the Great Ends Sep 1. 
Closed Mon 

Museum of the 20th century 
Image-Light: developments in 
non-material forms of painting, 
such as those consisting only of 
light and pure colour. Ends July 
7. Closed Wed 
WASHINGTON 
National Gallery Robert 
Rauschenberg (b1925): 150 
examples of foe influential 
American artist’s recent work. 

Ends Sep 2. Daily 
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Trading blocs ?! 

_ but nor 

and the Gatt ££ 


THE passage by Congress last 
month of the extension of the 
president’s “East-track" trade 
negotiating authority has, as 
hoped, breathed life back into 
the Uruguay Round of interna- 
tional trade negotiations. It has 
also been followed by the inau- 
guration this week in Toronto 
of negotiations intended to 
lead to a North American free 
trade agreement, embracing 
the US. Canada and Mexico. 

Some fear and others hope 
that the formation of such 
trading blocs would undermine 
liberal global trade. Hopes and 
fears are misplaced. Free trade 
areas may stimulate global lib- 
eralisation, but they are also 
no substitute for the Gatt. 

The US is. in any case, not 
the initiator of this policy. It is, 
instead, following the example 
of the European Community, a 
customs union itself and the 
centre of a web of preferential 
trading arrangements. Even 
now, the EC is negotiating a 
European Economic Area with 
the seven members of the 
European Free Trade Associa- 
tion and is discussing new 
agreements with the countries 
of eastern Europe as well. The 
EC has long argued that such 
agreements do not undermine 
the Gatt If so, what is sauce to 
the EC goose is also sauce for 
the US gander. 

Gatt provisos 

Free trade areas, like cus- 
toms unions, are allowed in the 
Gatt; subject to two provisos: 
first, obstacles of the members 
to external trade shall not be 
more restrictive after forma- 
tion of the free trade area than 
they were before; second, 
obstacles to trade wi thin the 
free trade area are to be “elimi- 
nated on substantially all the 
trade between the constituent 
territories in products originat- 
ing In such territories'*. 

The first requirement is 
intended to minimise the 
extent of “trade diversion'*, the 
switching of trade from more 
competitive external suppliers. 
The second is designed to 
ensure that the number of free 
trade agreements is limited by 
the intensity of the required 
political commitment. 

Unfortunately, far too many 
or the agreements that have 
been accepted in the past, nota- 
bly among developing coun- 
tries, fail to meet these stan- 
dards, particularly the second. 


The exclusion of agriculture 
from the EC’s agreements with 
Efta n pkp* even their consis- 
tency with the Gatt question- 
able. But the US insists that 
Nafta will be compatible with 
the Gatt. If so, it cannot be 
open to any formal objection. 

Capitalist colossus 

Should it be regretted, none 
the less? Almost certainly not 
A working free trade agree- 
ment between two of the 
world’s richest countries, one 
of them the colossus of capital- 
ism, and a struggling develop- 
ing country will prove a test 
bed for global liberalisation. 
More immediately, it should 
become a nucleus for the des- 
perately needed entrenchment 
of liberal economic policies, 
first in Mexico itself, hot subse- 
quently - following an early 
extension to Chile - through- 
out the Americas. 

Nevertheless, such a “bloc” 
cannot be a substitute for the 
Gatt, for two reasons: first, 
because free trade areas 
always leave the external trade 
policies of their members free; 
second, because the trade areas 
now under discussion will 
exclude a substantial part of 
the trade of at least one partici- 
pant. Almost half of US 
exports, for example, goes to 
developed countries other than 
Canada. Free trade areas can 
even be a spur to wider liberal- 
isation. This is partly because 
the costs of trade diversion to a 
participant are greater the 
higher its barriers against the 
rest of the world and partly 
because the rest of the world 
will seek liberalisation from 
any free trade area that 
includes the US or the EC. 

Nevertheless, regional free 
trade areas - unlike the more 
supra-national customs unions 
- should not be a final desti- 
nation. The economic argu- 
ments for regional liberalisa- 
tion are no different from those 
for global liberalisation. The 
difference is feasibility. The 
world may not soon be ready 
for liberal trade. If so, the best 
follow up to the Uruguay 
round may be to extend Nafta 
to any country, developed or 
developing, willing to abide 
frilly by its rules. Such an offer 
would be consistent with the 
history of imaginative US trade 
policy. It would also challenge 
the world to another huge leap 
towards liberalisation. 


The challenge 
to Walesa 


GETTING through 1991 was 
always going to be difficult for 
the fragile democracies of east 
and central Europe. It has been 
made tougher by the Gulf cri- 
sis and the collapse of trade 
with the Soviet Union. 

The signs of strain are cur- 
rently most acute In Poland 
where unemployment is rising, 
many enterprises face bank- 
ruptcy, and hope that sacrifice 
will bring p rosp eri ty is fading. 

Poland was the first to throw 
off Communist party rule, but 
still has a parliament domi- 
nated by communists guaran- 
teed seats by the 1989 “round 
table” agreement. The govern- 
ment led by Prime Minister 
Jan Krzysztof Rielecki also has 
a credibility problem. It derives 
its authority not from parlia- 
ment and the people, but from 
President Lech Walesa, who 
chose it after his own demo- 
cratic election last December. 

This week Mr Walesa 
rejected a new electoral law as 
too complex and too likely to 
result in an unstable parlia- 
ment of many small parties. 
The president proposed to by- 
pass parliament and grant the 
government powers to take 
urgent economic flodfilonf* by 
decree. He also recommended 
the setting up of a special 
police unit to investigate the 
role of former communist 
“nomenklatura” members in 
the emergent tree-market sec- 
tor of the economy. 

Like so many of Mr Walesa's 
interventions, his latest move 
aeons like a mixture of shrewd 
political common sense and 
ambiguity bordering on dema- 
goguery. 

Painful adjustments 

Poland needs a democrati- 
cally elected parliament capa- 
ble of sustaining a government 
intent on carrying through the 
painful adjustments needed to 
transform the old command 
economy into a market system. 
The shape of the electoral law 
Is relevant to this. A law which 
permitted too many small par- 
ties would probably lead to 
unstable coalition govern- 
ments. A series of weak gov- 
ernments could also, by 
default, give disproportionate 
power to the president 
Poland needs a strong and 
democratically elected govern- 
ment to persevere with the 
tough policies which have won 
it the respect and support of 


the international financial 
community. 

Thus far Mr Walesa has pub- 
licly supported both the gov- 
ernment jmd his fiTianee minis- 
ter, Mr Leszak Balcerowlcz, the 
main architect of the stabilisa- 
tion plan. HlS ftomanrl that the 
government be given greater 
economic powers could be con- 
strued as proof that his trips 
abroad have convinced him 
that Poland has in alternative. 
He has certainly been told that 
current p olices are the condi- 
tion not only fn: international 
financial assistance hot also 
for the foreign equity invest- 
ment that Poland needs. 

Political suicide 

The problem is that his 
apparent support for the gov- 
ernment has been nFirtprarinriri 
by insistent demands from 
some of his closest advisers, 
such as the Kaczynski 
brothers, for reflation. 

The reflatora argue that with 
elections looming in the 

approves a revisei^electoral 
reform, it would be political 
suicide not to change course. 

Looking over their right 
shoulders they see Mr Stan 
Tyminski, the PdOsh-Canadian 
populist who gained nearly a 
quarter of the votes at the ! 
presidential elections. Over 
their left they see protest votes 
flowing back to a “reformed” 
Communist party. They fear 
that their old Solidarity sop- 
port is eroding faster than 
growth of a new middle class, 
whose emergence is still on the 
distant horizon. 

These are genuine fears held 
by shrewd political operates, 
who know Poles welL They 
want to build a centris t cath o- 
hc bloc similar to the CDU in 
Germany as the solid base for 
the political future of a demo- 
cratic P oland 

But the bottom line for 
Poland is that reflation now Is 
more likely to boost Inflation 
than promote growth. Presi- 
dent Walesa should use his 
influence to tell Poles unequiv- 
ocally that there is no alterna- 
tive to the bitter nu qUrfap now 
being swallowed if inflation is 
to be beaten and the baas for 
future prosperity laid. The 
alternative is a return to 
hyper inflation and Soviet-style 
economic disarray, and no Pole 
can want either. 


E arlier this week, at a 
party at the home of a 
middle-ranking mili- 
tary officer in 
Moscow, the conversation 
turned to the forthcoming Rus- 
sian presidential election. The 
talk became gloomy. Yeltsin 
would win, the officers agreed, 
and with his victory would 
come an anti-communist reac- 
tion: they might soon be hang- 
ing from the lampposts. 

ft was not entirely serious, 
but nor was it entirety a joke. 
Mr Boris Yeltsin, who now 
seems certain to become the 
first president of Russia on the 
first ballot, inspires feelings of 
dread as well as of admiration. 
To suggest that a man who 
was until two years ago a 
senior member of the Commu- 
nist party, and who chose as 
his vice-presidential running 
mate a (reform-minded) mem- 
ber of the Communist party, 
would instigate or encourage a 
bloody purge is loose talk. But 
thou is little doubt that Mr 
Yeltsin will nse the power to 
which he now has access to 
attempt to dethrone the party 
apparatus from its position 
throughout Russia. 

He has promised as much, 
saying that he win call elec- 
tions for the heads of councils 
(soviets) in short order, seek- 
ing to replace the often une- 
lected functionaries with peo- 
ple who would owe their 
position to a popular mandate, 
as be now does. 

As a shrewd pniitirian, he 
wfll see the advantage of capi- 
talizing quickly on the surge off 
support, especially in the big 
eH j ui S - The radical “ticket” 
swept the board: Mr Gavril 
Popov is elected mayor of 
Moscow, Mr Anatoly Sobchak 
mayor of Leningrad — which, 
most of its citizens indi- 
cated, «ho niri he renamed St 
| Petersburg: It is a solid success 
I for men whose programmes 
were less than clear, but who 
1 have fiririy consistently cham- 
pioned democratic nrocedures 
and a rapid shift to the market 
Now. with Mr Yeltsin In 
place, the fissiparous tenden- 
cies already apparent among 
those who have been calling 
i for democratic reform ami for 
sovereignty for the republics 
win become more manifest Mr 
Yeltsin’s agreement with Mr 
Mikhail Gorbachev, the Soviet 
president and the eight other 
republican leaders of April 23, 
which breathed life fafa efforts 
to secure a new union treaty 
and an economic agreement, 
caused the more radical of his 
followers to break with Mm 
He wfll lose more if and when 
he responsible 

for harsh economic measures. 

The 16 autonomous republics 
of Russia fear that Mr Yeltsin 
may wish to reduce the limited 
rights they now enjoy: only 
Tataria went so far as to refuse 
to take part in the Russian 
elections, but the others are 
watchftil. Even his closest sup- 
-porters admit he is given to foe 
populist gesture and the quick 
fix. 

Yet, since moving away from 
confrontation with the centre 
in April, Mr Yeltsin has stuck 
to his word and his deed. He 
has publicly said that : he 
believes a union agreement 
will be ready to sign next 
month, and he refrained 
from the attacks he made on 
Mr Gorbachev in the first three 
months of foe year - attacks 
which were accompanied by 
huge demonstrations on the 
streets of Moscow and other 
titles. 

Now, from a position of great 


Yeltsin will now take on 
Russia’s Communists, 
writes John Lloyd 

A mandate 

for change 




Boris YeRsfn flourishes Ms baHot paper before casting his vote 


popular power, he must take 
new stock of Mr Gorbachev 
and trice versa. During 
Impromptu remarks at foe poll- 
ing station on Wednesday, Mr 
Gorbachev sagely noted that 
“there ran simply he no union 
without Russia", adding more 
pongently “but in its turn, 
Russia is also in need of the 
Union”. The first of these 
points is self-evidently true: in 
his flush of victory, Mr Yeltsin 
may feel tempted to ask an 
unelected, unpopular Mr Gorb- 
achev whether the second has 
as much weight. 

ft does. By committing him- 
self to the path of negotiation 
and compromise, Mr Yeltsin 
has already recognised that he 
cannot do much for foe coun- 
try he leads unless the Soviet 
Union transforms itself. The 
new union and economic 
agreements are the most 
important: at their core is the 
definition of the relative 
strengths of the centre and the 
republics. Mr Gorbachev stfll 
cling s to the formula of "strong 
republics, strong centre”, while 
many of foe republics favour a 
centre shorn of much of its 
strength, without even — this 
is Qtip of the matin points of 
disagreement - tax-raising 
powers of its own. As the 
elected head off a republic three 
times as big as the next largest 
- the Ukraine - Mr Yeltsin 
will carry the standard for all 
of his republican colleagues. 


He also wants a great deal 
which the centra “owns”, inas- 
much as any identifiable body 
owns anything in the Soviet 
Union. In particular, he wants 
the oil, gas, gold and timber 
resources to follow foe coal 
wrings in being transferred to 
Russian control - a pitch 
which is now being made 
behind closed doors, and whose 
success will depend on a deal 
in which the centre is a ble to 
lay claim to some of foe hard 
currency revenue. 

Mr Yeltsin's victory has 
underpinned the already evi- 
dent swing back towards a 
market orientation in eco- 
nomic strategy: in particular, it 
lends strength to foe efforts of 
Mr Grigory Yavlinsky, his for- 
mer deputy prime minister and 
stfll his adviser, to craft a 
reform plan using western 
assistance. Mr Yavlinsky’s 
plan, drawn up with the aid of 
US experts, is now complete, 
and goes to Presidents Bush 
and Gorbachev over this week- 
end. ft is aimed at providing a 
basis for the discussions 
between the Group of Seven 
leaders and the Soviet presi- 
dent at their summit in Lon- 
don next month, and it will 
call for the most dramatic of 
economic and political reforms. 

It cannot be attempted with- 
out agreement between Russia 
and the Soviet Union at its 
core, and it cannot hope to suc- 
ceed unless the Russian gov- 


ernment and the Soviet gov- 
ernment show a level of com- 
mitment to ride political trou- 
ble and to push through 
reforms - on free prices, pri- 
vatisation and rouble convert- 
ibflity - at which they have 
hitherto baulked, either .from 
fear of the party and adminis- 
trative apparatus or fear of the 
people. Laws which are 
friendly to reform and to for- 
eign co-operation are now 
being pushed through the 

Supreme Soviet: in particular, 

a draft law on foreign invest- 
ment, which passed its first 
reading earlier this month, 
could go. a long way towards 
providing a legal base for foe 
operations of overseas corpora- 
tions. 

But the Soviet Union, or its 
constit u ent parts, will not be 
able to attract a significant 
amount of the investment it 
needs until it provides a stable 
political, economic and legal 
order. Mr Yeftsin is the critical 
pfempnt fa such an order. 

The forces which have put 
him into power are diverse and 
often contradictory. He was foe 
candidate of the intelligentsia, 
which tends to be western ori- 
ented. But be is also carrying 
the votes and aspirations of 
many Russian nationalists, 
whose numbers and influence 
may grow as times get harder 
and Russia is seen to be suffer- 
ing under a foreign-imposed 
yoke. To establish stability, be 
will have to encourage the 
growth of parties and social 
groupings which are indepen- 
dent of him of the Commu- 

nist party and will express 
these c u r ren t s . 

There are already signs of 
such groupings. The Demo- 
cratic Russia Group which has 
been his main support Is an 
umbrella rather than a party 

- but under it are social demo- 
crats, liberals an ^ others. Mr 
Eduard Shevardnadze, the for- 
mer frw wgn minister, has him- 
self naTtofl for an assembly of 
democratic forces (and will be , 
disciplined by the Communist : 
party to which he still belongs 
because of it). One of Mr Yat- 
sin’s competitors, Mr Vladimir 
Zhirinovsky, is iMite- of the 
all- union Liberal Democratic 
Party which pitches its appeal 
to what might be described as 
the centre but which has so far 
proved to be a cross between a 
joke and a provocation. In 
every republic, especially the 
Baltics, political differentiation 
is well advanced. 

Similarly in the economy, 
there are signs of a tide which 
Mr Yeltsin may be able to ride 

- notably the growth from 
below of private business activ- 
ity. In every part of Russia, the 
old state structures are dissolv- 
ing as people take matters into 
their own bands; chaotically, 
new privatised enterprises are 
springing up, fending for them- 
selves and forging new links. 
The process is often corrupt or 
dose to it but that was never 
to be avoided. It is grossly ine- 
galitarian, since — " as' In 
Poland and Hungary — thnsp 
who have had access to the 
levers of power now seek to 
torn them into cash. 

Mr Yeltsin will have to 
struggle hard to prevent his 
new. inexperienced govern- 
ment being tainted by that 
world. Still, the spirit of enter- 
prise is alive and it is escaping 
from beneath the rubble of the 
state. He has been its most 
consistent advocate, and is 
thus best placed to extend it 
and raise it from the grey 
world it has been forced to 
inhabit 


Ranger’s 
good old boys 

■ Who’s going to step into the 
shoes of Jack Pierce, founder 
of Canada’s Ranger Oil, who 
died last weekend? Ranger was 
one of the great successes of 
the eariy North Sea ofl boom 
and right to the end was 
Pierce’s personal fie&tam. 
Whatever his fenlts, he had 
a nose for finding off. 

As independent ofl. explora- 
tion companies go. Ranger Is 
not big these days, ft never 
went in for issuing lots of 
paper for acquisitions like 
some at its rivals. But Ranger’s 
importance is higher than its 
size suggests. For example. 
Place was a founder of Lasmo, 
a company now more than 
twice as large as Sanger. 

Simon Rekanan, who stepped 
up aa chairman yesterday, has 
to be regarded as a stopgap: 

A former civil servant who 
made bis name as Ottawa’s 
chief negotiator for the US- 
Canada free trade agreement, 
he is within a week of his 72od 
birthday and unused to the 
rough and tumble world of the 
independent dl men- 

Hflfr apparent would seem 
to be chief operating officer 
Fred DymenL But oddly, he 
does not sit on the main board 
which is going to exercise the 
powers of the chief executive, 
whereas there is a seat for 
Alan Henderson, London-based 
director of corporate relations 
and part of the Henderson; 


Observer 


nove partners have put their 
children through school on 
foe profits they made on 
Banger, it would be surprising 
if this well connected old boy 
network did not have some- 
thing else up its sleeve. 


Who benefits? 

■ One of Observer’s colleagues 
dabbles in conspiracy theories, 
based an foe ctd bom principle. 
It’s probably the result of 
spending too long in the 
Middle East. 


For instance, he used to 
claim that Aroaud de 
Borchgrave and Robert Moss, 
authors of The Spike (a novel 
purporting to show that most 
of the western media were 
manipnlfltpri by the KGB 
through a liberal Washington 
thlnhtank), were themselves 
KGB ag ents, tasked with dis- 
crediting anti-communism by 
crying wolf too soon and too 
often. Absurd, of course. 

Now he has come up with 
another, equally far-fetched. 

He thinks Nicholas Ridley and 
Patrick Robertson are in the 
pay of Jacques Defers, sent 
to Infiltrate the anti-European 
wing of the Conservative Party 
and destroy ft from within. 

Ridley after all was a 
self-proclaimed European fed- 
eralist hack in 1969, while 
Robertson, founder and secre- 
tary of the Bruges Group, 
boasts erf his continental con- 
nections and upbringing. And 
what has done more to sabo- 
tage the anti-European cause 
than Ridley's Spectator inter- 
view last summer (which led 
to his own resignation from 
the cabinet) - except perhaps 
the Bruges Group’s intemper- 
ate attacks on John Major? 


Transfer 1 

■ Having introduced football 
clubs to raising money through 

debentures offering holders 

little more than a seat with 
their name on it, Graham 
Watson is hanging up his boots 
at Edinburgh’s Noble Grossart 

merchant hank 

With his assistant Mark 
Walker, who devised the 
&&Sm issue that has so for 
raised £5m for Arsenal, he is 
setting up a sports manage- 
ment company, ft is backed 
by David Murray, foe Scottish 
businessman who controls 
Glasgow Rangers. The Watson- 
devised Bangers bond, 
launched last year, has so far 
been 80 per cent taken up. 
Called Carnegie and based 



“I love the Tory Party 
so much Fd like to 
see two of them.” 

in Edinburgh, the new com- 
pany wfli help sportsmen and 
clubs in fields such as golf, 
football, motor-racing and 
rugby to manage their strate- 
gies and finances. Projects 
such as the Arsenal bond will 
be only part of the service. 

So it seems that, unlike some 
other ex-directors of Noble 
Grossart, Watson won’t be 
going into direct competition 
with bis former employer. 
Indeed he will still be under 
the eye of Angus Grossart, the 
creator and chairman of the 
hank. 

Grossart is a director of 
Murray International and 
Noble Grossart Inv es tments 
is, with7 per cent, the biggest 
shareholder in Murray Interna- 
tional after Murray himself. 


Transfer 2 

■ Meanwhile another Graham 
Watson - also a Scot in bank- 
ing - is believed to have also 
hand ed in his notice. While 
he refuses to co nfirm his 
impending departure from his 
job as foe HongEong Bank's 


pressman in London, his 

superiors are already looking 
far a replacement 

What’s more, I hear he has 
accepted the poisoned chalice 
off being the mouthpiece Of Jac- 
ques Attali, mercurial boss 
of the European Bank for 
Reconstruction and Develop- 
ment Brave man. 

He certainly has the right 
credentials. A professional 
interpreter by training, he is 
fluent in French, German m«i 
I talian, ^ has aw Tfailfaw wife 
His political skills were honed 
in the mid-1980s when he ran 
tile private office of former 
Ltoeraneader Sir David SteeL 


Talking head 

■ As Britain’s Liberal . - 
Democrats rise in the opinion 
polls, their leader Paddy Ash- 
down may be overtaking 
Labour shadow chanomor 
John Smith as one of the most 
sought-after guests in City 
boardrooms. Not that he is 
always available: Ashdown 
is not a big lunch 

Yesterday he addressed the 
aimnal ClaridgO’s TiwifSi gj v ai\ 
by Euram, the headhunters. 

The message: a liberal Demo- 
crat government would be less 
interventionist than .Labour 
anil mure market-oriented than 
the Tories. He went down very 

Euram has a habftofbai^L- 
ing politicians on the way up. 
Last year’s speaker was B fiefr. 
ael Heseltine. 


Missing link 

■ A visitor to Moscow watched 
fascinated as the first of two 
workmen on foe street 
pavement dug a hole, after 
which both paused for a while 
before the second filled it in. 
They then moved on five yards 
and did the same again. 

Eventually r the visitor went 
up and safe: “Excuse me, may 
1 know what you two 
gentlemen are doing?" 

“Actually there’s three of 
us,” came the reply. “But our 
mate’s off sick today - it's . 
his job to plant the trees.' 1 



A ticking off 
for twenties 

Barry Riley finds high-value 
banknotes inconvenient 


T *ve personally nothing 

I against Michael Faraday. 
JL who was perfectly splendid 
at electrolysis, bat do we really 
need him and his new down- 
sized £20 note, which was 
introduced on June S as a 
replacement for the version 
which had William Shake- 
speare on the back? 

After aR, there is a perfectly 
good £10 note and a £50 note 
too. We don’t appear to require 
a £2 coin (at feast, not regu- 
larly, although one was race 
issued in small quantities) to 
bridge the gap between the £J 
coin and the £5 note. So why' 
do we need a £20 note, which I 
find extremely inconvenient? 

Next year anew compact £10 
note will be introduced with 
Charles Dickens taking over a 
stint on the back in succession 
to Florence Nightingale. But 
Dickens not ha ve any 

great expectations, because he 
will be too late to enjoy much 
of a spell in the nation's wal- 
lets if the £20 conspiracy is 
allowed to nm unchecked. 

I suspect that, few people 
ever actually choose a £20 note. 
In many shops it is greeted 
with suspicion and held up to 
the light (because forgers natu- 
rally prefer to print «««n 
rather than lower denomina- 
tion notes). Even if genuine the 
note can then be the cause of 
delays while extra small 
change is caDed for. Many peo- 
ple use credit or ddrit cards for 
transactions of £20 or more, so 
have no practical requirement 
for a note of this denomina- 
tion. And try buying a newspa- 
per or a bus ride with one, if 
you want to become unpopu- 
lar. ' 

But public preference does 
not crane into ft. Why? Because 
the £20 note is an unexpected 
product of the machine age. 
Banks Hke to fill hole-in-the- 
wall machines with them 
because that way they will 
hold twice as much money, or 
alternatively they only take 
half the tbnu to load, compared 
with £IO notes. 

ft was different when most 
people drew cash over the 
counter. “How would you like 
the money, sir?” In those cir- 
cumstances foe wishes of the 
pnblic could indeed be 


responded to. Many years ago a 
friend of mind used to draw 
out all his cash in ifrsUfflng 
notes because he felt richer 
that way. That was going top 
far. But cash is there for the 
convenience of the public, not 
for tbe bottom line of the 
" banks (however much the 
hanVwc «ish that cash could 
be abolished). 

The tyranny of the auto- 
mated teller machine is now 
becoming not just irksome but 
positively infuriating: because 
of a strange technological 
asymmetry. While the 
machines that deliver cash now 
only seem to disgorge £20 
notes, plus perhaps a couple of 
makeweight fivers, the 
machines that accept cash do 
not recognise that £20 notes 
exist 

Returning to Gatwick Air- 
port recently, I reached for my 
wallet to feed an automatic car 
park machine. Before leaving 
the UK 1 had stocked up with 
sterling cash for just such a 
contingency. But I found that 1 
bed only £20 notes, which the 
car park device would not 
accept 

There are many examples of 
this. You cannot use £20 notes 
in a London Transport ticket 
machine. Eves closer to home, 
there is an automated teller 
machine within the Financial 
Times building which dis- 
gorges £20 notes that cannot be 
fed into the adjacent rending 
card recharger which prefers 
- you gnesred it - tenners. 

I fear that only a vigorous 
campaign an foe part of the 
public will push back the 
imminent tidal wave of Fara- 
days, beloved as they are of 
bankers. Many years ago now 
C. Gordon Tether mounted a 
campaign in the Lombard col- 
umn to “save the sixpence”. He 
failed, and in foe case of that 
crevice-loving coin perhaps he 
deserved to. But the £10 note, 
albeit not enjoying the pur- 
chasing power that It used to. 
and due to suffer a 10mm phys- 
ical shrinkage next year, is 
still a substantial unit of cur- 
rency and merits a better fate. 

We most not be dictated to 
by ATM-stuffers, and it is time 
to proclaim a new slogan: 
“Treasure your tenners’” 
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COMPANY NOTICES 


ito. ooMea omb»i 
MINE HUM COURT ON JUSTICE 


MR. REOfSTHAR BUCKLEY 


_ NtlHe HATTER OF 
UNITED PmCNDLY INSURANCE PLC 


tf* THE MATTER OF 
71* COMMMCS ACT IMS 


NOTICE tS HEREBY OWEN mat a Petition 
wee on the i»i Hey loot presented to Hit 
MeJeeiVe High Court ot Judea lor 

l»J The eancttoning ot a Scheme of 4 


(b} The conOrmedon of die RedueMe o> (he 
Cat** of the abo ve- nam ed Commey 
by canooMng s ha re s of the said Cote- 
pony m accordance wjfli the fame B* 
die wd Scheme ot Arrang ement The ' 
eepfeal reserve reeutUng Inn me H0- 


oppued in peytng up In futt new efisns 
of Me shld Company. 

AND NOTICE IS FURTHER GIVEN tier 
me said Petition tv a b orted to be beam 
bafcra me HoMoretK* Mr. Jueaee Macvyn 
Devie * me Royal Conns ot JusSce, Strand, 
London, on Monday 24th June ton 


ANY Creditor or Shan 

Company desiring K> oppi 
an Order lor Ore oondn, 
RtiJucfloo ol CepUat Un 
dew el haarfeg In p non 
W purpose. 


a* die making tf 
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rid appear H die 
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CANADIAN PACIFIC UMnCD 


At e meefang of me Board of Dhecfere 
held May. (fie mnowtng <Hvtdendi 
own declared: 
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A gusrterty dMdand of atx men 
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toiadlBR Dodo Wnter a nen Sham end 
W pence per Starting Preference 
Snara on dee outewKfng Preference 
amine in respect tf Dm year iggi, 
pafaMe on JufrSD, Ml, » hokton tf 
BBooitf at me done tf bu ahmat on 
jum a. tan. 

BITORDSt OF THE 60A«J 
DJ. DEQAN 

VICBPREBOBir AND SECRETARY 
CALGARY. June M. m. 





A copy o I me said PeBdoo util ha tor* 
tfAed i»- any eartr person n eA m dm 
bum by me under manOonad SaDdmrc an 
payment tf the regelated charge lor the 
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■>i- • Hk lafeya? Carfe^-fe.^eo; 

35 js/iaey to fee Hagaeop Ady t, 
<&■-': gjTfaod' jri hfadonHoyfa ipjtS- 
13 - i*a%IotL : to Join .tihfi~ EuropeaB 
SSv h comnwroity. ItjgE signal o 
clear ab^ meqphrocaF^nd to : - 
‘ ••■. Sweden's ; sel^ffiiprpst^mriiticM 


isdattonirom west^Sim^e. 

. . ■ ^ . - For many Swedes ti&fcflp ,fa 

« ’ V IOftC :' 'fiqWjIPWy t; ':' Kplateirt '- rprng: ' 
„ N ; nitioD that . thelr ' ftiture lies 
toskto. theEC. Today the Swed- 
3 > . / . jteh. parliament due to; make «' 
> V*" V declaration- settmg/oui^the 
<■• /jia j country’s intention to join 1 the 
' V\/i Community. •-■*■.- a statement. 
\ / <s\ which: will emphasise .the. 
^ | v broad nidkool' consensus- : ; 
jrf the country should hecome.u 
z -- / f fulIEC fcriembsr as sorafaspos- 
^ sibfe. Its 'main. atm - is Ito cbn- 
S.- vince public- mmion that join- 
ing the EC wuL be compatible 
a. withmaintalning Sweden’stra- 
Ari ditional ; .neiitxnllty,in defence : 

n - and Corelli policy. • 

4 . The speed ot Sweden's .politi- 
cal conversion to the EC cause 
Ifin has been surprising. It- was - 
a V \ onlyas- recently asiast October 

^ that the ruling Sodal Demo- 
, crats announced — as part of; 

’■i. 1 - Vy . an emergency economic crisis . 
~ . u -c; package to restore, overseas 

Cpirh’ flwanrial *nafliteh«> - that It 

* "• was Sweden’s desire to seek EC 

membership. , 

-'-'2 .... In practice, the Social Demo- 
: crats have moved a tong way 
. since gaining power in Septem- 
-V ber 1982 to reshape the econ- 
omy through'. tbe_development 
- r : v-* of a free-marbet strategy. Tbe'. 
’■ : -. . J gradual' removal . of financial 

res t rictions which. culminated - 
in the, abolition of. -foreign . 

- ; V exchange controls oh July 1 

" 1989 was - a olear recognition 

that Sweden as a small; -tar£B:- 
. - '._••• free economy had no altema- 
7 - tive but to embrace free trade 
ant I capital movement. Until 
.. " \ the mid-1980s Sweden exercised 

: tight curbs on . the movement 
, " ;- • of money to protect its finan- . 
" '■ ■*•!. cial system from foreign .' 
, * encroachment But these regu- 

. latious increasingly came to be , 
seen as an obstacle to eco- 
.. . nomic growth and thus to the 

- country’s ability to compete 
with its mato trading rivals. 

Moreover,- the decision by 
\- Sweden's central bank last 
- — .. month to peg the 'Swedish 
•• krona to the European Cur- 

• : . rency Unit (Ecu) made it clear 

- to international markets - that 

' ^ the counfry had abandoned its - 

- traditional readiness to 
devalue the Currency to make 
Sweden more competitive. '. 

- Both Mr Bengt Dennis, the 
-7 . r governor of the central bank, 

.-- and Mr Allan Larsson, . the 
. finance minister, have stressed 
that Sweden’s economic future 
is tied irrevocably to thst' of 
,.7 the EC. Indeed, they wish to 
7 see the krona enter the 
. . . ' ~ exchange rate mechanism of 
. the European Monetary Sys- 
' — . . tem as soon as Brussels will 




i comes in 
the cold 


After decades of isolation, the country has finally 
decided tip. embrace the EG. Robert Taylor reports 


permit it They see this as the 
next' step to Sweden’s partid- 
L pation in.'the proreas leading to 
.--frill European' economic and 
monetary union. - ' ' 

. Over the pari year 'the gov- 
" erament has speeded up its 
economic. liberalisation mea- 
sures to meet. the challenge - 
from. Europe's single market 
after' 1992. Several important 
. reforms- are. noat, under way: _ 
• The . highly protectionist ' 
agricultural, system is being ' 


dismantled over a five-year 
period with the phasing out of 
subsidies for -formas and the 
eventual removal of controls 
. on .imported tood. Sweden’s 
moiwpolistie.Tetafldistrilmtion 
sector is also . being opened up 
to greater competittou. 

• A new tax system was intro- 
duce! last- January, which 
shifts the burden , of taxation 
'from - personal Incomes to 
goods apd -.services. It is 
: designed to - Improve work 
incentives add to create a more 
entrepreneurial cbmate. 

• The govemment has prom- 
ised to cut the value-added tax 
on’ food next year from 25 per 
cent to -18 , per cent to bring 
food prices more into line with 
those in the rest of the EC. 

• Efforts axe bring matte to 
introduce market forces into 
pubHc services. A programme 
of partial privatisation will be 
introduced within the next two 
to three years in the state-run 
utilities, forestry and mining 
industries. 

. These’ adaptations are 
designed to make Sweden’s 
economy more responsive to 
external -competition, particu- 
larly from the EC. Over the 
past six years the country has 
also started to Incorporate EC 
regulations into, its domestic 
laws: Since 1884, Sweden, as a. 
member of the European Free 
Trade Association, has been 
involved in the creation of the 
18-nation European Economic 
Area. - which aims to bring 
Efta members. and the EC into 
a more integrated economic 
grouping. Sweden has increas- 
ingly viewed participation in 
the EEA as a transition to frill 
EC membership- TWs is cer- 
tainly the opinion of many 
large Swedish »y»mp«nte« 

Over the past four years cor- 
pora teSweden has become vhv 
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tually a de facto EC member. . 
The direct net outflow erf Sweet 
ish. capital into the EC rose 
from SkrKMbn in 1987 to 
SKT59 Jim last year. Companies 
such as Volvo, the auto group, 
tiie pulp -and paper companies 
Stora and SCA, Rriraamn, the 
telecommunications giant, and 
the engineering company Asea- 
Brown Boveri, have all marfA 
aggressive acquisitions inride 
the EC rince 1988. 

Their determination to estab- 
lish a strong presence within 
the EC stemmed in part from 
two worries: first, that they 
might be left outside the 
enlarged and barrier-free Euro- 
pean market, and second, that 
they might face trade discrimi- 
natton in future. But it also 
reflected tike view of the Wg 
employers that their 
operations needed to be located 
much closer to their customers 
to cut transport and distribu- 


tion costs. 

There were added doubts 
about difficult business cli- 
mate within Sweden as the 
country's economy began to 
suffer in the late 1980s from 
high unit labour costs, skilled 
labour shortages and threats to 
cheap nuclear energy supplies 
from environmental protesters. 

This trend undoubtedly 
alarmed the ruling Social Dem- 
ocrats and particularly their 
powerful allies in the blue-col- 
lar trade unions who feared the 
corporate exodus into the EC 
would mean job tosses at home 
among their own members. 
Fears about the EC were wide- 
spread inside the party and the 
unions where many felt it 
threatened the Swedish model 
of solidarity and consensus 
based on frill employment and 
a strong welfare state. 

That negative attitude is 
rarely heard today. Both 


among the Social Democrats 
and among union leaders there 
is widespread support for join- 
ing forces with their EC col- 
leagues to combat unemploy- 
ment, strengthen the campaign 
for an EC with strong social 
rights for workers, and join in 
coordinated efforts to clean up 
the environment. As Mr Carls- 
son puts it, Sweden wants to 
join the EC not only to 
embrace free-market principles 
but also to spread its own 
social message. 

The economic arguments for 
Swedish membership of the EC 
ware mounting long before last 
year, but until last October the 
traditional Swedish commit- 
ment to its policy of neutrality 
looked as if it would prove an 
immovable obstacle. It was this 
issue that prevented a Swedish 
application to Brussels in the 
early 1960s and again in 1971-72 
when the then prime minister 
Olof Palme was known to 
favour Swedish entry. 

However, the end of the cold 
war and the collapse of com- 
munist regimes in eastern 
Europe has led Sweden to reas- 
sess its position. The concept 
of neutrality has never been 
e ns h rined in law, but is a prag- 
matic recognition of Sweden’s 
national self-interest Because 
neutrality has always been a 
flexible doctrine, Sweden now 
feels that membership of the 
EC and the concept itself are 
no longer incompatible. Brus- 
sels may view the matter dif- 
ferently, however, and it may 
still cause problems. At the 
moment Mr Carisam sees Swe- 
den, together with Ireland and 
Austria, if it also becomes an 
EC member, remaining outside 
any defence alliance that 
might emerge within the EC. 

There is undoubted popular 
support for Sweden's EC mem- 
bership application across 
western Europe. But some 
doubts persist among poorer 
southern European countries, 
notably Spain, which fear Swe- 
den’s entry might tip tike bal- 
ance of power towards the 
more affluent northern indus- 
trial Europe. 

Negotiations are expected to 
begin with Sweden as well as 
with Austria in eady 1993. Nor- 
way and perhaps Finland and 
Switzerland might also have 
applied to join as well by then. 
Mr Carlsson hopes Sweden can 
become a full EC member as 
early as January 1 1995 after 
the approval of a referendum 
an the entry terms at the 1994 
general election. 

The timetable may be too 
ambitious and problems may 
emerge as serious talks start 
But today Sweden - with a 
mixture of hard-headed calcu- 
lation and idealism - appears 
to have made up its mind. The 
national consensus behind the 
cause of EC membership looks 
impregnable. 


T ories 


Something is 
going wrong. 
The Conser- 
v a t i v e s 
should not be 
losing 
ground quite 
so fast They 
have dropped 
10 points in the polls since 
January. Labour has held 
steady; the statistical benefi- 
ciaries have been the Liberal 
Democrats. The net effect is 
to put Labour 10 points ahead. 

This should not be happen- 
ing. The Tories ditched their 
unpopular leader six months 
ago. They are led by a well- 
liked prime minister who per- 
formed brilliantly during the 
Gulf war and, after it ended, 
boldly did away with the poll 
tax. A series of half-point cuts 
in interest rates has started to 
work its way through to mort- 
gages. We are a fortnight into 
a new series of ministerial 
speeches attacking Labour. 
These are all positive factors. 

Yet down and down they 
go, to the point where you 
have to ask yourself - could 
there be an anti-Tory land- 
slide? Unlikely as thte may 
seem, we will be obliged to 
consider such a prospect if the 
deterioration continues. By an 
anti-Tory landslide 1 mean a 
result in which Labour takes 
4945 per cent of the vote, with 
the Conservatives in the low 
30 b and the Liberal Democrats 
in the high 206. That would be 
the mirror image of what hap- 
pened in 1983 and 1987, when 
Labour was the victim of sim- 
ilarly cruel arithmetic. It 
would also constitute the 
most improbable turnaround 
in the history of British elec- 
tions. 

Such a landslide could, 
however, occur if uncommit- 
ted voters were so disen- 
chanted after 13 years of Tory 
government that they wanted 
a change at almost any price. 
Those who no longer fear a 
Labour government would 
vote for Mr Neil Kinnock’s 
party, others would abstain or 
rest awhile with the Liberal 
Democrats. An electorate of 
such a fed-up cast of mind is 
unlikely to be persuaded to 
return to the Conservative 
fold. If the election had been 
held a week ago, when sam- 
pling was in progress for the 
latest ICM/Guardian poll, the 
result would have been 
Labour 44 per cent. Conserva- 
tive 34 per cent. Liberal Dem- 
ocrat 17 per cent. Labour 


Joe Rogaly 

off the charts 


would enjoy a solid majority 
of around 70. The Gallup poll 
in last week’s Daily Telegraph 
put the Liberal Democrats at 
21 per cent, with Labour at 
4L5 per cent The theoretical 
result Is still a majority 
Labour government. 

In real life the election need 
not take place until another 
year has passed. There 1s time 
for recovery. The conven- 
tional observation Is that it all 
depends on the economy. If 
we are pulling out of the 
recession by the time polling 
day comes, if inflation then 
stands at 4 per cent, the base 
rate at 10 per cent or less and 
mortgages correspondingly 
lower, the government should 
win another term of office. 
But the correlations are no 
longer holding true. The cost 
of borrowing is falling - and 
so is support for the Tories. 
The mortgage rate has come 
down by 1.55 percentage 
points since March; the level 
of Tory support has fallen 
even Taster. Conservatives 

Mr Major will need 
a whole summer of 
vigorous speeches to 
penetrate the public 
consciousness 


must place a great deal of 
faith in time-lags not to be 
discomfited by this. 

As a plodding student of 
charts and graphs, I have to 
acknowledge that those who 
regard analytical aids with 
scepticism may have a point. 
Politics, the science of gut 
feel, appears to be changing 
the rules. You can measure 
many of the apparent causes 
of the Conservatives* decline, 
such as the sharp rise in 
unemployment, or the grow- 
ing perception that Mr Major 
is not a firm leader of a united 
party. What cannot be 
assessed by numbers is the 
weight of a change in the pub- 
lic mood. 

This should not be exagger- 
ated. Labour still falls to 
arouse the excitement of 1964, 
the last time a Conservative 
government was toppled after 
13 years in power. The Liberal 
Democrats, who are doing 
well, provide a home for 
believers in the free market 
who value public services, 
and want both a wholehearted 


embrace of Europe and a pro- 
gramme of constitutional 
reform. They are not, how- 
ever, a potential party of gov- 
ernment. Tories who have 
drifted to them could drift 
back; if they do tbere will be 
no landslide. 

Yet the prime minister can- 
not rely on the usual indica- 
tors to save him. The 
economy may recover Ear too 
slowly to have the required 
effect, or it may not recover to 
an extent sufficient to wipe 
out the feeling that Britain 
needs a change of govern- 
ment He must therefore fell 
back on political instinct He 
needs to show both that he is 
in charge of his party and 
that he knows where it is 
heading. 

He has a chance to do so 
today, in a speech to Welsh 
Conservatives in which, by all 
accounts, he will first squash 
the romantic Little Englan- 
ders who snipe at his efforts 
to negotiate inside the Euro- 
pean Community and then go 
on to proclaim “majorism", by 
which I think he means the 
provision of efficient public 
services. He will need a whole 
summer of such speeches to 
penetrate the public con- 
sciousness. A reshuffle of his 
Cabinet might give a kick- 
start to the process, but the 
difficulty is that there are not 
many aces to move around 

There is. however, plenty to 
say. Contrary to popular 
belief, there is a significant 
area of difference between the 
Labour party, which believes 
in government, and the Con- 
servatives. who seek to extend 
consumer choice even in pub- 
lic services. Mr Kinnock has 
wrought miracles with the 
Labour party; people are at 
least clear about what it does 
not stand for even if they are 
overwhelmed by the ava- 
lanche of policy papers. Mr 
Paddy Ashdown has worked 
hard to give his party a dis- 
tinctive philosophy. Unlike 
Mr Kinnock, he is well-re- 
garded by the public. 

The Tories must hope that 
the present wobble away from 
previous statistical verities is 
Just that - a wobble. If not, 
the Liberal Democrats will 
continue to attract disaffected 
Conservatives, at least until 
Mr Mqjor figures out how 
to lead his own nervous 
troops with the same 
distinctive flair as that 
evolved by his rivals in oppo- 
sition. 


LETTERS 

Training and investment in Europe 
cannot be left to market forces alone 


s '- From Prof Paul.Ornterod 

Sir. Your leader, “Labour 
rand the workT (June 7), con- . 
tains a strong attack on both 
the Social Charter and the caa- 
^ cept of industrial and regional 
policy. The argument used is 
__^the familiar free market one 
that such ideas frun counter to 
the economic benefits which 
are anting from the develop-' 
,eS meat of the tetenW market?*. 
Yet the 1985 European Com- 
mission document which set 
the agenda for the -stogie mar- 
ket programme, acknowledged 
that “as a result, gvteting eco- 
nomic discrepancies could be 
.. i exacerbated and the objective 


of convergence jeopardised". 

This is not an argument 
against the single market. 
Rather it shows the need for an 
active industrial and regional 
policy at a European level in 
order to minftntee dislocation 
costs incurred: by the single 
market programme. - 

- More generally, the clear 
commitment of the Community . 
to secure economic conver- 
gence and social cohesion is 
threatened by the scale and 
speed'of technological develop- 
ment The fifth wave of techno- 
logical development has trig- 
gered “gales of creative 
destruction” (to quote Schum- 


peter) throughout Europe. 

In such circumstances, poli- 
cies to promote social cohesion 
should no longer be seen as a 
cost but as a prerequisite of 
continued pro sperity . A trained 
and educated labour force 
throughout tha Community is 
essential to encourage invest- 
ment by private Industry. But 
neither the training nor the 
investment win take place 
either on a sufficient absolute 
scale or in a balanced regional 
way if the outcome is left to 
market forces akme. 

Paul Ormerod, 

Henley Centre, 

2 Tudor Street, EC4 


Liverpool: certainly not a city in ‘chaos’ 


From Mr Andrea Peatat- • 

Sir, Yes, Liverpool has a sari- 
. ous strike (of council workers), 
with important overtones. : . 

But really! Your headline - 
“Liverpool in chaos as oentee is 
• seized" — " Is untrue uztfha-- 
tiffed. The trouble fa, so many . 
people in the City 
making important investment 
decisions about our area, will 
take the article to be tbe literal 
truth. They -are: mentally prtK : 
gramnred to believe onty the 
worst about Liverpool because, 
that is all they ever see in the 
press. All too few take, the 


_ trouble to see the reality. 

: City folk win have visions of 
drunken, riotous natives 
brawling back to their hovels 
through the wreckage of what 
was once the “centre" of the 
city. (The “centre" your article 
refers to fa tin control centre 
for the council’s sec uri ty ser- 
vice and is located in <m» of. 
.teisuburbs.) . “ ; 

The reality fa that the sun 
shone this morning, people 
were out shopping in our tree- 
fined pedestrian streets, others 
were in their offices and mak- 
ing: money - . it's a good place 


to make numey. We do have 
problems that need to be tack- 
led, but “chaos" - what non- 
sense! Your headline writer 
must know that, for many City 
people, direct knowledge of the 
UK does not extend beyond the 
bounds of the Network South- 
East commuter railway sys- 
tem.' When fate i nl h m w iti nq 1$ 
given, great and quite unjustif- 
ied damage fa done to our econ- 
omy. Haase try to do better. 
Andrew Pearce, 

13 Ungdate Road, 

West Kirby, 

Wirral 


Minimum wage 
at right level 

From Mr Frank Field MP. 

Sir, the employment secre- 
tary, Mr Mtehaai Howard, mis- 
represents my views (Letters, 
June 13) on the introduction of 
a minim um wage. 

Like the Labour party, 1 am, 
however, concerned about 
introducing a minimum wage 
at too high a levd. That fa why 
in 1984, in The Minimum Wage: 
Its Potential And Dangers, I 
suggested that this policy 
should be linked to a pro- 
gramme to raise productivity 
with a special emphasis on 
investment and training for 
those wmkers most likely to be 
affected. That, too, fa a crucial 
part of Labour’s strategy. 

Similarly, the plea to link 
the introduction of a minimum 
wage to a much-enhanced child 
benefit scheme has been taken 
on board. Such an approach 
makes a tower minimum wage 
an equally effective measure in 
reducing poverty among work- 
ers with children. 

My comments, quoted by the 
employment secretary, relate 
to an introduction of a high 
target minimum wage, unac- 
companied by any of these 
other measures. Michael 
Howard fa right to say that tins 
would be a redpe for unem- 
ployment - but that fa not the 
policy Labour is advocating. 
Frank Field, 

Bouse of C omm o n s, 

Umdon SWI 


Why it is realistic for Africa to seek reparations for slave trade 


PtomMrMKOXbiola. 

. - Sir, In yonr. editorial “New 
leadership fojr the DAD” (June 
' 7X you described Africa’s call 
for reparations from the west, 
in respect , of toe slave: trade' . 
and colonfafism, as “tmrealfe- ' 
ktc”. But you admitted that the 
Save trade had its “honors” 

^ and that it had a “terrible . 

> impact cm Africa", - : . 

Why should it be : uimeariistk: 
to seek reparations for a trade . . 
that, historians calculate, ' ebst 
Africa as many as 130m fives, ■ 
when it was agreed that Israel 
should be pain compensation 
by Germany for the munte flf 
6m Jews by the Nazis, at a 
■* time when ihe state of Israel 
had not even been created? • v 
, Is it realistic, at tixe present:- 
? moment, to demand repara- 
tions from Iraq for the crimes 
it committed against Kuwait,. . 
Saudi Arabia and Israel during - 
- the Gulf war, when Iraq has , 
been bombed back. into. the-'; 


Middle Agus? In each of the 
above Ins t ances, a factor other 
than "realism” was the key to 
the demand for reparations. 
This is the moral precept that 
those who cinmwih: sffizress&on' 
against- their fellow' human 
beings should he held account- 
able for their crimes and .be 
made to compemateltheir vfa- 


ln the course of the slave 
trade the following crimes 
among others were committed. 
' Our most virile, young peo- 
ple, were taken away to culti- 
vate sugar, tobacco and other 
.crops for British, Spanish, Por- 
tuguese, French aim American 
'plantation owners. Much of the 
endtai-that funded the Indus-' 
tmJ^revoltrtion in Europe 
came from this source. But 
while thus enriching Europe, 
Africa, because its motor for 
development had been taken 
out, remained economically 

backward. 


.. When the formal slave trade 
■ ended; the Europeans came 
back to Africa ana enslaved its 
people again. Through coloni- 
sation, they stole our minerals 
. and forced us to use our best 
lands to grow crops fike cocoa, 
eoflee or sfaal, that we do. not 
eat, but Which European facto-, 
ries needed! . ; ; 

‘ This distortion fa our leading 
tragedy today. We are impo- 
tent price takers unable to 
influence the. terms of world 
trade. Worse, some of us have 
. become, food importers. 

In the course of colonisation, 

• Africa’s people, millions of 
whom had already befen dis- 
persed : through slavery, were 
once again disgorged into sepa- 
rate “states” by Europeans 
. whodrew maps across the con- 
tinent without regard to the', 
ethnic origins of the. people 
they enclosed in new borders. 
Many of Africa’s current dvil 
wars, as well as the instability 


of its numerous “nations”, 
stem from this cause. 

In spite of having so drasti- 
cally altered the pattern of our 
fives, Europe and America talk 
of “aid fatigue” when asked to 
alleviate our economic hard- 
ship, or are asked to reduce the 
burden of Africa’s debt. Yet 
high interest rates and worsen- 
ing terms of trade are demon- 
strably making it impossible 
for Africa to eke out a decent 
firing. 

Without wide understanding 
of the economic consequences 
of their countries’ past activi- 
ties in Africa, there cannot be 
a more equitable tomorrow. 
MKO Araola, 


Concord Newspapers of Nigeria 
Fax service 
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anything 

interesting 
at the 
weekend? 

The week’s business behind us, we cast an expert eye on 
personal finances. 

With the FT’s customary clarity and depth of analysis our 
“Finance and the Family” pages inform and advise. 

We talk with the successful and those on the way up - 
with people who are making it in small private businesses. 

We are. 

And having made it - “How to spend it!” We're never 
short of ideas on that. Lucia van de Post has an eye for design, in 
everything from fashion to furniture, Jancis Robinson and Edmund 
Penning-Rowsell a keen nose for good wine (at keen prices) and 
Philippa Davenport a deft hand at things culinary. 

We pick out a good book or three, take in a new exhibi- 
tion or two and keep a watchful eye on the sale rooms. What’s happen- 
ing in antiques, the fine arts, even classic cars. It’s the stuff of collec- 
tors, investors and dreamers (why not). 

House hunters can dream too. A cottage in Kew? A castle 
in Cumbria? A chalet in Chamonix? They find in our pages some of the 
best advice and properties on the market 

However you spend your weekend - out in the garden or 
out at a match, planning a holiday or just a quiet evening in front of the 
box, you'll find Weekend FT is doing much the same. 

Pick up a copy this Saturday. 

Weekend FT 
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US may ban navigation aid sales 


By Louise Kehoe in San Francisco 


THE US State Department is 
proposing strict limits on 
exports of global positioning 
system receivers, the most 
accurate electronic naviga- 
tional equipment, with poten- 
tially devastating effect upon 
rapidly expanding commercial 
markets. 

A draft proposal to put GPS 
receivers on the munitions 
control list, which limits 
export of materials and equip- 
ment that pose a threat to 
national security, has been cir- 
culated among US manufactur- 
ers of the equipment. 

GPS, designed for military 
navigation and tracking, has 
spawned a range of commer- 
cial applications ranging from 
precise aircraft and marine 
navigation to vehicle tracking 
systems and surveying equip- 
ment. 

GPS played a prominent role 
in the Gulf war when US and 
allied troops used navigational 
receivers in the desert 

This successful military 
deployment of GPS has raised 
renewed concerns about com- 
mercial exploitation. World- 
wide sales of GPS equipment 
are expected to top S6bn by 
1996. 

The system relies on US 
Defence Department satellites 
which transmit signals that 
give ground-based receivers 



vital role that commercial pro- 
ducers play in developing the 
technology and supplying the 
militar y 


The Federal Aviation Admin- 
istration and the US Coast 
Guard are also keen to see con- 
tinued commercial develop- 
ment. 


GPS, global positioning systems, work by triangulation from, tire subject to a moving 
satellite at fixed points 1,2 and 3: distances are measured to earth by radio message 
timed by highly accurate onboard docks. Satellite position is found by measuring the 
y on the signal as it passes through the ionosphere and atmosphere. 


degree of dd 


positioning data accurate to 
within a few metres. 

With error cancelling tech- 
niques, accuracy can be 
Increased to a centimetre. 

A scheme to encrypt the GPS 
signals to limit access to the 
system proved to be of little 
value. 

“Selective availability” was 
abandoned during the Gulf war 
when a shortage of military- 
style receivers forced the US 
military to place emergency 
orders for tens of thousands of 
commercial-style GPS receivers 
from Trimble Navigation and 


Magellan Systems, both of Cal- 
ifornia. 

Now the same US companies 
that struggled to fill those mili- 
tary orders face the prospect of 
a virtual export ban on many 
of their products. 

With European and Japanese 
companies also offering GPS 
receivers, the US manufactur- 
ers would be placed at a seri- 
ous competitive disadvantage. 

The proposed export controls 
“could have a disastrous effect 
upon the US Industry”, accord- 
ing to Mr Stephen Colwell, 
president of the Global Posi- 


tioning System Association, a 
trade group representing GPS 
manufacturers and users. 
Nearly SO per cent of sales cur- 
rently go to customers outside 
the US. he said. 

GPS Industry executives are 
now taking part in government 
inter-agency working groups 
designed to resolve the conflict 
in military and commercial 
interests. 

The industry has been 
encouraged by support from 
navigational experts in the 
Pentagon and the Commerce 
Department who recognise the 


However, hard-liners within 
the Pentagon and State Depart- 
ments have so far remained 
unswayed by the industry's 
pleas. Unless a compromise is 
reached within the next few 
weeks, the issue is expected to 
be referred to the White House 
Office of Management and 
Budget. 

Some within the industry 
fear GPS may became a pawn 
in a high-level dispute between 
the Departments of State, 
Defence and Commerce over 
which should have Jurisdiction 
over export control of “dual- 
use” technologies that have 
both military and commercial 
applications. 

This long-running battle has 
been made worse by the recent 
decision of the Coordinating 
Committee on Multilateral 
Export Controls to relax 
restrictions, and concern that 
US export controls failed to 
prevent Iraq from obtaining 
materials of war. 



Black power A US pilot stands in front of the F-117A Stealth Fighter on display at the Paris Air Show yesterday 


Airbus and Boeing win $7bn in orders 


Continued from Page 1 


opment of a smaller 130-seat 
version of the A320 twin-en- 
gined jet and of a 600-700-seat 
jumbo aircraft 
European ministers are to 
review new Airbus pro- 
grammes next Wednesday. Air- 
bus is unlikely to take any 


decision on a new 130-seat air- 
craft code named A3 19. until 
early next year. But Mr Pier- 
son suggested sufficient inter- 
est in such an aircraft could 
enable Airbus to deliver its 
first A3 19 by late 1995. The cost 
of development is put at 9400m. 


Mr Pierson said Airbus had 
already reached a preliminary 
agreement with the General 
Electric-Snecma CFM engine 
consortium to develop an 
engine for the new small air- 
craft Talks are also advanced 
with the Pratt & Whitney and 


Rolls-Royce-led International 
Aero Engine (IAE) group to 
provide an alternative engine. 

Airbus is also discussing 
with some airlines the specifi- 
cations of a new 600-700eeat 
jumbo aircraft aimed at chal- 
lenging Boeing's dominance 


Iraq’s nuclear capability ‘remains intact’ 


By Alan Friedman and Lionel Barber in Washington 


A SUBSTANTIAL portion of 
Iraq's nuclear and chemical 
weapons capability remains 
Intact, according to informa- 
tion given to US intelligence by 
a senior Iraqi nuclear scientist 
who defected earlier this 
month. 

The information, according 
to a senior State Department 
official, has been confirmed 
from other sources, including 
technical means used by US 
intelligence. It indicates that 
Iraq is continuing its efforts 
- three months after the war 
ended - to achieve nuclear 
weapons capability. 

According to information 
obtained as part of a joint 
investigation by the Financial 
Times and ABC News/Night- 
line, the Bush Administration 
has discovered that it identi- 
fied and targeted only three of 
seven Iraqi nuclear weapons 
sites. A damage rate of only 60 
per cent was achieved when 


the three sites were bombed. 

A senior Administration offi- 
cial said Iraq was in violation 
of UN resolution 687 and the 
US would veto any effort to lift 
sanctions against Iraq “until 
there is a full accounting of all 
its nuclear activities". 

The National Intelligence 
Digest - a top secret daily 
intelligence summary distrib- 
uted to President George Bush 
and a few senior US officials 
- says that photographic evi- 
dence shows the three targeted 
sites were stripped of key 
equipment before Allied bomb- 
ing began in mid-Januaiy. 

The report says that nuclear 
material and equipment was 
removed and hidden in north- 
ern Iraq. 

The Administration also bas 
photographs that appear to 
indicate Baghdad concealed 
nuclear bomb development 
activities from the UN’s Inter- 
national Atomic Energy 


Agency (IAEA) inspection 
team, which recently visited 
Iraq. Photographs of one of the 
bombed nuclear weapons sites 
show Iraqi workers digging up 
equipment from a large pit 
after the IAEA visit 

US intelligence has also 
made a new assessment of 
Iraq's chemical and biological 
warfare capabilities which 
finds that only 60 per cent of 
the capability known about 
before the war was damaged. 

US intelligence photographs 
taken in the last month also 
indicate that Iraq still has at 
least 700 Scud missiles. Photo- 
graphs of the Taji weapons 
complex north of Baghdad 
show the Scuds being refur- 
bished. placed on new launch- 
ers and transported away from 
the complex. 

The Iraqi defector said that 
President Saddam Hussein 
decided last year to speed work 
towards having a single 


nuclear bomb ready by early 
1991. Scientists working cm the 
project considered late 1991 
more realistic. 

The unnamed scientist drove 
to a US Marine checkpoint 
near Dahuk in northern Iraq to 
and defect ed just over a week 
ago. Early last week he was 
debriefed by two US nuclear 
scientists from the Oak Ridge, 
Tennessee nuclear weapons 
and research plant. 

Senator John McCain, a 
senior Republican member of 
the Senate Armed Services 
Committee, told the FT/ABC 
News investigation on Wednes- 
day night that the defector’s 
information raised “an issue of 
very serious concern. We 
already know the Iraqis have 
cheated on the inspections and 
we now must Insist on a new 
and thorough inspection. If 
this is not possible we will 
have to explore other options, 
inci nriin g military action.” 


US retail sales rise boosts recovery hopes 


By Peter Riddell, US Editor, In Washington 


US RETAIL SALES rose last 
month and new unemployment 
claims have continual to fall, 
suggesting the economy is 
starting to come out of Its near 
year-long recession. 

However, producer prices for 
finished goods showed the larg- 
est rise since last October. 

The latest figures support 
administration hopes that con- 
sumer spending Is at last on 
the way up ana the economy 
may have begun to recover. 
But this will damp hopes of 


any further cuts in interest 
rates in the immediate future. 

Two members of the Federal 
Reserve’s key policymaking 
committee said this week that 
ail the recent evidence had 
been positive, and one 
suggested that the economy 
would grow in the third quar- 
ter without any reductions in 
interest rates. Monetary policy 
was last eased In late April. 

The most favourable sign 
was the l per cent rise in retail 
sales in cash terms in May 


from the previous month.' Sales 
have now risen for three of the 
last four months, although the 
increase in the March-May 
period above the level of 1990 
was just 1.6 per cent, well 
under the inflation rate. 

Unseasonably warm weather 
helped boost sales at depart- 
ment stores. Moreover, initial 
claims for unemployment bene- 
fit fell by 38,000 to 401,000 in 
the week to June 1, the fourth 
weekly decline in a row. 

Ur Michael Baskin, chair- 


man of the president's council 
of economic advisers, said the 
economy had “quite possibly” 
begun a national recovery, but 
he said he wanted to see the 
recovering sectors “really pre- 
dominate” before saying the 
process had begun. A less 
favourable sign was an unex- 
pectedly sharp 0.6 per cent 
increase in producer prices, 
caused mainly by a 2.4 per cent 
rise in energy prices. 


See Lex 


Carmakers 
face tough 
limits on 
exhausts 


By David Gardner 

in Luxembourg 


GAR manufacturers are likely 
to face tougher than expected 
limits on exhaust emissions 
from 1996. after EC environ- 
ment ministers last night 
agreed on a three, rather than 
two-part programme for 
tighter emission controls. 

But because of the European 
Parliament's failure on 
Wednesday to master a quo- 
rum to vote through the emis- 
sion norms it had itself 
suggested for 1996, and for 
which it had won European 
Commission hacking, manu- 
facturers are going to have to 
wait longer to know what 
standards they must aim at 

Instead of roughly a 4'A 
years lead-time ahead of the 
1996 standards, carmakers 
may now have to wait to the 
mid of 1993 to know exactly 
what norms they will he 
bound to two years late-. 

Yesterday’s agreement fol- 
lows December’s decision by 
ministers to impose obligatory 
norms on new models from 
July 1982, and on all new cars 
from January 1993. It was 
established then that a second 
raft of tighter norms would 
come into force in 3996, and 
that ministers would agree on 
then by the end of 1993. 

However, agitation by the 
Parliament to set tough 1996 
norms this year won Brussels’ 
support, making the approval 
of ministers more likely under 
EC legislative procedures. Par- 
liament’s failure to get the 260 
(of 518) quorum needed for all 
but a small amendment inmim 
that ministers yesterday 
adopted only the 1992-93 stan- 
dards agreed last December. 

The Commission's intention 
now Is to propose a new direc- 
tive next year, with emission 
values fin- 1996, and a third, 
new stage with standards Ear 
the year 2000. Commission 
officials say the 1996 norms 
are likely to be as tough or 
tougher than the ones which 
might have been decided this 
year, bringing the EC into line 
with, or slightly ahead of, US 
standards in the same year. 

At a separate meeting in 
Luxembourg, of EC interior 
ministers, efforts were made 
to see if UK objections to lift- 
ing internal frontier controls 
after 1992 could be accomo- 
dated. The current Luxem- 
bourg presidency of the EC 
suggested that the UK could be 
exempted from parts of the 
Community’s internal border 
scrapping provisions. 

British officials said the sug- 
gestion might help break the 
deadlock, but resisted the idea 
that this might be a formal 
“derogation" - implying a 
time limi t on any exemptions. 
They Instead referred to a uni- 
lateral statement by the UK on 
how its requirements could be 
meshed into the agreement. . 

The officials insisted that 
tiie Single European Act did 
not require member states to 
remove controls on non-£C 
nationals entering from other 
member states. 
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Peering 
the gloom 



On the face of it, yesterday's 
clutch of UK statistics con- 
firmed the impression of an 
economy setting off downward 
on the third teg of a W-sbaped 
recession. Unemployment is 
still soaring and average earn- 
ings are rising by nearly 9 per 
cent. Perhaps above all, the 
Confederation of British Indus- 
try reports that after a couple 
of uncertain months in the 
aftermath of the Gulf war and 
the rise in VAT, retail volume 
is again felling at the rate seen 
at the beginning of the year. 

Even on a closer look, parts 
of the CB£ survey are depress- 


FT-SE Ifldter 2,514.6 (-5.8) 


Cable & Wireless 


Share price relative la 

BT share price 

160 . . .. 


ing. None of the retail respon- 
stock lev- 


dents expected their 
els to be other than massively 
high this month, while expec- 
tations on both employment 
and investment continued to 
slump. But against the odds, 
business confidence is picking 
up for the second month run- 
ning, if only shakily, with the 
balance of retailers expecting 
things to get better over the 
next three months. This is con- 
sistent with at least some of 
the polls on consumer confi- 
dence generally, even if this 
has yet to show through in 
actual spending. 

Similarly, the running three- 
month total of new unem- 
ployed has fallen slightly for 
the first time since unemploy- 
ment started rising last April 
The figure will doubtless cany- 
on rising, with lack more 
slowly, to the end of the year. 
As for average earnings, the 
figure has fallen now for four 
months in a row and is back to 
the level of two years ago. 
Whatever today’s headline 
inflatio n figure, the chancellor 
is not to be envied the task of 

pinking 1 the ti gh t Hate for tlW 

next base rate cut 



tobacco, and the Memorial Day 
holiday which distorted jobless 
riajnyg - and the picture is 
confirmed of a weak recovery 
without much additional pres- 
sure on price*. There is little 
chance of a strong, consumer- 
led revival with savings still 
depressed. High corporate 
debts wifi restrain any bounce 

in inventories even from their 
current abnormal lows. Reces- 
sion elsewhere ?nd a strength 
ening dollar should dampen 
demand for exports, while 


recovery & Ukcly to be crimped 
' tightening 


_®° " Vs89 
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negotiations with Oftel over 


charges for interconnecting 


Cable and Wireless 


Cable and Wireless has been 
one of the great concept stocks 
of recent times. Hope has 
tended to be more important 
than experience, if not neces- 
sarily triumph ant But now 
that Mercury’s challenge to BT 
is a reality and the much- 
hyped global digital highway is 
In the present not the future, 
reported profit figures could 
start to assume greater signifi- 
cance in market thinking. 

On the face of it, last year's 
fiat result at the operating 
level and static earnings per 
share do not add up to a partic- 
ularly impressive performance 
But the underlying growth of 
the business - around 15 per 
cent at constant exchange 
rates - appears intact inves- 
tor gloom following the duop- 
oly review may also have been 
overdone, and the outcome of 


with the BT network coul 
bring some good news in the 
coming weeks. C and W ia in 
any case confident that it has 
reflated its rival's arguments. 

The shares were reflecting 
an optimistic stance yesterday, 
tiring 3 per cent to 537p. Of 
late they have been trading 
close to their five-year-low rela- 
tive to BT, though the prospec- 
tive multiple of 14 to 15 has 
been on a bigger premium to 
the market in the past More 
needs to be done via acquisi- 
tion to reduce dependency on 
Hong Kong, though regulatory 
chang es there are unlikely to 
pose a serious threat in the 
short tern. The possible rise in 
gearing which will accompany 
Mercury's stepped-up invest- 
ment programme for its per- 
sonal communications net- 
work, meanwhile, looks like 
coinciding with a period of fell- 
ing interest rates. With so 
much of the market's attention 
directed to BT and Racal. it 
could be time for C and W to 
tiptoe back into the limelight. 


by the severe fiscal tightening 
projected by state and local 
governments. 

Admittedly there is some 
upward pressure on bond 
yields from the heavy federal 
funding requirement _ of some 
$l 00 bn in each of the next two 
quarters, but even this is likely 
to be limited to no more than 
about 30 basis points as the 
prospect of a still higher dollar 
attracts foreign buyers. All 
that may be some comfort for 
the stock market, but it is a 
double-edged message. If a 
weak recovery prevents bond 
prices feeling out of bed, it 
means the upside for stock 
prices must be limited too. 
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Salvesen 


Wall Street 


If surging bond yields were 
ever going to undermine the 
recent gains in US stock prices, 
yesterday might have been the 
day. Headline figures for pro- 
ducer prices, retail sales and 
jobless claims aB pointed to a 
stronger than anticipated eco- 
nomic recovery. Bond traders 
responded with an initial 
sell-off which took the long 
bond yield to &61 per cent from 
its previous &54 close, but then 
decided that the indicators 
were exaggerating the infla- 
tionary threat and a spot of 
short-covering helped them 
regain their cooL 
Strip out exceptional factors 
from the latest indicators - 
such as the one-off seasonal 
boost to producer prices from 


Christian Salvesen remains a 
hard stock for the market to 
classify. Any company which 
makes bricks, freezes vegeta- 
bles and hires oat power plant 
is in normal terms a conglom- 
erate. Salvesen resists the 
term, preferring to see itself as 
a technology-driven service 
company specialising in mar- 
kets which it can afford to 
dominate. That scarcely covers 
brick-making, though it is 
impressive that the brick busi- 
ness should have simulta- 
neously increased market 
share last year and generated a 
26 per cent return on capital. 
Either way, Salvesen presents 
old-style conglomerate virtues 
in terms of cash, generation, 
with the high-growth plant 
hire business being financed 
by the low-growth traditional 
businesses like distribution. 

Yesterday's 11 per cent rise 
in full year earnings suggests 
the combination has contra-cy- 
clical virtues as well. This is 
bound to limit Salvesen’s 
appeal as a recovery play. On 
flotation in 1985. the shares 
promptly underperformed by 
30 per cent then made up half 
the lost ground over the past 
two years. At yesterday’s 20&p. 
they stand on some 12 times 
prospective earnings. If the 
upward trend continues, it will 
be because the market is still 
nervous enough to be thinking 
defensively. 
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Without us, 

the joint wouldn’t swing. 
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Thermal Processing Group Lid is a T1 Group company successfully cackling critical problems assoriated 

with medical implants. . 

TPCTs electron beam welding process, used In the manufacture of 9.000 artificial hip' elbow-, knee and 
shoulder joints each year, has eliminated problems formerly experienced with conwrramal trcbmqa* 
Morrows; TPG's vacuum heat treatment of such in^antsafterweMing has not only inotesedthfiriesiasm* 
to corrosion from body fluids, but has also dnmatkaily reduced instances ol their rejecaouby the body. . 
Without them, people would have less freedom of movement. 


Tl Group 

We get the critical answers right 
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Hungary plans to tap 



The National 1 Bank c^Hungaryis plartningits 
Srat verSurelRfothe.eteHing bond market . 
Tafer this year -the trank, which funds' the Hun- 
O8iciafvgovommefrt,vdHatteiTipttoral30 . 

around £50m through & long-dhted sterling ' 
bond Issue maturing Tn_20 tol25 years, with a 
p^riptk)h^teBrseVen yBafs.:M0anwhileJhe ■ . 
bank makes its: first Eurodollar boriti offering, a 
$1 OOrri five-year deal, next week. Pago 26 ; J 

ChHsflan^alvesen rises 7.2% . ' 

I'.Christfan Satweseh jyes- 
* tarday announced a 712 - 
' per cent riselri pre-tax 
profits to E66.«nT(*110m) 
= ,6n turnover of EiOM . 
k But the Scottish-based: 

- dtstributfon, mararfactur- 
log and spedailsthlre : 
company, also made big 
prpW^ons'forstliTkning 
its distribution side. . 

" Pag«28 

i i. i ^ .'C.' •• . ‘ 

Brent Walkor accord V# * 

Brent Walker yesterday moved a step closer to 
. winning approval for the restructuring it needs 
if it Is to. trade its .way outof financial difficut- ■ 
ties. Body yesterday the. UK .leisure group ; 
agreed adeaTwftfrita banksand thehofdersof 
its £101.9 bt ($1 67.f1m). convertible' capital 
bonds which ehouid open the way tor the 
banks to advance £20m needed for .working . 
capital. Page ’-28 :‘ v ;- '.'I. 

Qambling ori floM . ‘ 

|he JofianhesburggoW market remains a defi- 
ant outpost of the guts and gambling school of 
kivestmenLWith movements dictated more by 
sentiment thanifact Recent months have seen 
gloom doom storfes about' the; focal gold. . .. 
industry.' The agonies of. producers, however,. * 
have been offset, at least partially, by the plea- 
sure' of watching their share prices perform. 
PhfllpGowtth reports. Page 33 . . i 

lio comf or t from an emp^^ - 


County Halt Re former hope of the . Greater • 
London CoiRicH. starwfc'ejnpty after the col- ' 
lapse cfplaps focroateoneof toe largest post- 
war ^developments frl central London. Yester- 
day the failure worked Hs way through to the ' - 
resulted! property.-devetopef London & Metro- 
politan* contributing to a £t(XJJm.(S16*.48m) : 
pre-tax losslri 1990. Pikph'M '■ - : - 

Pumping up the oil vol iane ; 

A fresh wayaoloil exploration has hit the * . - . 
Caribbean^ Driven by the heed for guaranteed 
foreign exchange earnings or concern over . 
stable oilsuppiies.«everal countries are 
encouraging large International oil companies 
to step up therpace of exploration. Canute 
James looks at the Caribbean’s efforts to pump 
more of their own: requirements. Page 31 
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Astra wins US approval for ulcer drug 


By Robert Taylor in Stockholm and Clive Cookson in London 


ASTRA, Sweden’s largest 
pharmaceutical company, 
announced yesterday that its 
nicer drag Losec had seemed .the 
approval of the US Food and 
Drag Administration (FDA) for 
use in the' short-term treatment 
of duodenal ulcers; 

■ The announcement is a setback 
for Astra's UK competitor, Glaxo, 
whose best-selling drug, Zantac, 
has 40 per cent of the world's 
anti-ulcer market — compared to 
6 per cent for Losec. Astra shares 
dosed SKr9 up at SKrfi40 while 
Glaxo fell 


The FDA's decision Is an 
important breakthrough for 
Astra into the lucrative US mar- 
ket 

It follows lengthy talks 
between the company, and the 
IDA daring the past fiew months, 
after the FDA indicated in Janu- 
ary it would only approve a nar- 
rower use of Losec than its own 
advisory committee recom- 
mended in May 1590. 

Astra refused to accept the 
FDA proposal and agreed to sup- 
ply farther details about Losec to 
persuade the US authorities to 


approve its use In short-term 
duodenal ulcer t reatment 
The FDA gave its approval in 
September 1989 for Merck to sell 
Losec in the US under the Prilo- 
sec trademark. But this was only 
for its restricted use in the treat- 
ment of ulceration and mflamma- 
tion of the oesophagus. 

Losec is one of Astra’s most 
successful drugs. It has received 
regulatory approval in more than 
SO countries and around 12m 
patients have now been treated. 

In 1990, Losec sales totalled 
SKr2.1bn 4$328m). Last month the 


drug was introduced into Japan, 
potentially the biggest national 
market outside the US. 

Losec Is the first of a new class 
of ulcer drugs, known as “proton 
pump inhibitors”. They work in a 
different way from the “H2-antag- 
onists” such as Zantac and the 
previous best-seller, Smi th Klin e 
Beecham’s Tagamet. 

Losec is a more potent drug 
than Tip ton and there h 88 been 
concern about Its toxicity and 
possible side effects. Several pro- 
ton pump inhi bitors are under 
it but only one, lanso- 


prazole from Takeda of Japan, is 
likely to reach the US market 
before 1995. 

The FDA decision will come as 
a relief to Astra which expected 
it around last Christmas. It ends 
a prolonged period of doubt about 
Losec’s possible wider use In the 
US- It is bound to boost Astra's 
already bullish financi al position. 

A few weeks ago the company 
reported a 45 per cent leap in 
pre-tax profits for the first tour 
months of this year to SKr757m- 
It said 1991 profits would climb 30 
per cent to about SKr3Abn. 



S IR Peter Watters sampled 
)l fr as the I’lwirawB of the 
Midland Bank yesterday 
afternoon. Although he does not 
take over until today, be had to 
appear before the chancellor of 
the exchequer to explain Mid- 
land’s position - in the row over 
bank charges for small busi- 
nesses. 

It «as not an ^rnfarwllinr expe- 
rience. As chairman of British 
Petroleum, he' was often in the 
firing line oyer the sensitive 
issue of petrol prices." Tester- 
day’s encormter wHl have driven 
home to ~ Wn> that bankers have 
to work' hard to'he liked. - 
Sir Peter becomes’ the third 
gftBirrmm in 10 yeOrs -to try to 
haul Midland out of its troubles. 
This task defeated his predeces- 
sor, Sir Kit McMahon, and Sir 
.Peter' admitted: “I took it 
because -Ivwas’ asked- to, and 
because of who il was who asked 
me* referring to the behind-the- 
scenes machinations by the Bank 
. of England to beef Up Midland* * 
management. 

After a string of poor results 
and the .failure of its proposed 
marriage with the Hongkong and 
Shanghai Bank,' Midland is per- 
ceived as the weakest of the Big 
Four clearing hanks. This may 
have whetted Sir Peter’s appetite 
for a challenge. At BP he trans- 
formed the company’s mediocre 
perfor ma nce and acquired a rep- 
utation as a firm and far-sighted 
manager. Since then, he has 


An injection of 
survival instinct 

Sir Peter Walters, who takes over as Midland Bank 
chairman today, tells Dayid Lascelles of his plans 


learnt more about banks as a 
director of National Westmin- 
ster. 

IDs a tel fe “to wfllw Midland 
once mine a profitable indepen- 
dent hank”. Sir Peter insists that 
there b no hidden agenda to find 
a buyer for the bank or break it 
op, as many in the City of Lon- 
don have speculated. 

He has given himself two years 
to prodnee results but he will not 
be trying to do it on his own. 
The roles off chairman and chief 
e xecuti ve have been split, with 
Mr Brian Pearse, a career clear- 
ing banker from Barclays, taking 
day-today charge off the group. 
Sr Peter’s acceptance of the job 
depended on him getting on with 
Mr Peaxae, but he said: “I was 
impressed by his knowledge and 
background in a very important 
part of Midland’s activity.” 

. Sir Peter has well-formed 
views on business management 


which he intends to apply to 
Midland. He beHeves a company 
must achieved critical in its 
markets, and then apply "selec- 
tive excellence”. “You must aim 
to be among the first three in a 
customer’s mind hi your mark a t. 
I haven’t yet found any business 
-to which. you cannot apply those 
principles. Customers don’t go 
for everything. They go for the 
best in the field, and If you don’t 
supply it they will go somewhere 
else,” he said. 

He *htelra Midland has the pec- 
essary size but its problem is 
that it has not developed selec- 
tive excellence. Sir Peter will 
push it to focus more sharply on 
Its strengths, which he thinks lie 
in its traditional markets. 
“There’s a lot to be said fbr a 
cobbler sticking to his last.” 

He applauds the steps M i dlan d 
has already taken to dose super- 
fluous branches and sell unnec- 


essary businesses but the bank 
will have to learn to sell more 
services to the customers it 
already has to boost its earning 
poteutiaL “If you get it ri g ht, it 
can be self-regenerating.” 

Midland is not beading for a 
Mg shake-up. “It’s not a question 
off how much change we do, but 
how much change we try to stop. 
This is a time for consolidation 
rather than change.” (hie of Ws 
worries is that cost-cutting at 
Midland may be reaching the 
point where cutting through the 
fat has reached the muscle. 

There are "a lot of good t hin gs 
at Midland”, such as Samuel 
Montagu, its merchant bank, 
Trinkans & Burckhart, its Ger- 
man subsidiary, and its 
gilt-edged dealing business. It is 
a matter of developing these 
alongside the bank, and making 
the most of them. 

There is some irony in Sir 


Peter becoming the head of a 
bank. At BP be developed an 
in-house bank, on the premise 
that commercial companies 
could perform hanking functions 
at least as well as a bank. BP 
ni«i invited banks to tender for 
its business as they woe all so 
eager to lend it money. None of 
this helped strengthen banking 
relationships. 

He stresses that he does 
believe in relationship banking. 
“Banks should know what BP is 
doing on a continual basis five 
years ahead. They should try and 
cement relationships so that 
there are no surprises - on 
either side. It all comes back to 
customer servicing.” In some 
cases. Sir Peter thinks hanks 
could buy stakes in their clients, 
German-style. ■ . 

As ter personal customers. Sir 
Peter believes the next impor- 
tant development will be to 
mak<» banking more convenient, 
particularly by enabling people 
to do their banking from home 
at weekends. This means new 
delivery systems, such as tele- 
phone banking, an area where 
Midland is already innovative 
with its FirstDirect service. 

Sir Peter says banks are going 
to have to be much more prudent 
to avoid a repeat of the billions 
of pounds of bad loans they have 
suffered In recent years. This 
could mean a firmer line with 
borrowers. “A bank’s responsi- 
bility lies with its survivaL” 


KLM falls 
into loss 
and omits 
payout 

By Ronald van de Krol 
in Amsterdam 


ELM, the Dutch national carrier 
which earlier reported heavy 
losses In the year ended March 
31, said yesterday that It would 
omit Its dividend, the first 
time it has done so In seven 
years. 

The airline also confirmed a 
provisional estimate in May that 
its 1990/1991 net losses totalled 
FI 630m ($315m), a sharp rever- 
sal from tiie net profit of FI 340m 
in 1989/90. 

ELM, which is carrying out an 
extensive cost-saving drive, 
paid a dividend of FI 1.80 in 
1989/90. 

The airline is 38.2 per cent 
owned by the Dutch government 
The remainder of the shares are 
with private investors and 
traded on the Amsterdam stock 
exchange. 

The passing of the 1990/91 div- 
idend was announced after the 
close of trading in Amsterdam, 
where ELM’S shares finished the 
day fractionally higher at 
FI 28.90 compared with F128A0 
on Wednesday. 

ELM, which gave complete 
1990/91 figures for the first time, 
said revenues increased 1 per 
cent to FI 6.55bn, as adverse 
exchange rate movements coun- 
teracted a 6 per cent Increase in 
traffic. 

Operating costs rose by ll pa 
cent to F16.84bn, reflecting 
higher fuel bills and a substan- 
tial increase in depreciation due 
to the introduction of new air- 
craft 

Nearly half the 1990/91 loss 
was due to a provision of 
F1 300m taken to finance 
ELM’s restructuring pro- 
gramme. 

ELM also snffered Its share of 
the FI 144m In losses posted by 
associate companies. These 
mainly represented the loss in 
1990 by Northwest Airlines 
of the US, in which the Dutch 
carrier has a .20 j>er cent 
stake. 

The Kuwait crisis and the Gulf 
war worsened the prob- 
lems which KLM had begun 
to confront in the autumn of 
1990. 

The airline hopes to achieve a 
7 per cent Increase in productiv- 
ity over each of the next three 
years. 

It plans to cut L000 staff jobs 
as well as eliminating a further 
2,000 jobs by devolving non-core 
services such as canteens to 
external contractors. 

It aims to raise operating 
margins to 5 per cent of turnover 
by 1994, but it has not made a 
specific forecast for 1991/92 
results. 


C&W rides recession with 
16 % increase before tax 


By Hugo Dixon in London 

CABLE-& WIRELESS yesterday 
confirmed .the ability of telecom- 
munications companies to ride 
the recession when it lifted its 
- pre-tax profit by- 16 per cent. 

• The UK-based international 
telecommunications group 
reported an increase to £609m 
(gLQgbn) for the financial year to 
the end off March. BT and Racal 
Telecom, had previously reported 
sharp increases In profits. 

GAWs Mercury Communica- 
tfons subsidiary increased its 
trading profit by 76 per cent to 
£11 6m, after a 47 per cent 
increase in turnover to £702m. 
. Mercury, which was set up as a 
competitor to BT in the mid- 
1960s, now has half a million tele- 
pbone hnes in the UK. 

The! group also announced the 

creation Of an lntpyn«rinm>T data 

communications company put 


together from existing data com- 
jmunicatlons subsidiaries in. the 
UK, toe US, Japan and elsewhere. 
It will be ran fry Mr Colin Bell a 
former managing director of the 
US telecommunications giant, 
' AT&T, in toe UK. 
i Next year, C&W hopes to 
launch “Planet", a more ambi- 
tious International service pro- 
viding voice, data and video com- 
munications to multinational 
business customers. 

Lord Young, the former Con- 
servative Catenet minister who Is 
now C&Ws chairman, confirmed 
that following a strategy review, 
. C&W would not go into areas of 
the world telecommunications 
market where competition was so 
intense that margins were low. 
“We are not going to compete 
-bead-on with AT&T and BT,” he 
• said. 


He said there were many other 
opportunities: taking stakes in 
newly-privatised telephone com- 
panies, setting up operations on 
the pattern of Mercury in those 
parts of the world that allowed 
competition, and providing date 
and mobile services. 

Lord Young also said he had 
“every confidence" in the out- 
come of toe UK Office of Tele- 
communications review of the 
charges Mercury will have to pay 
BT for using its network. Previ- 
ously, there had been fears that 
these access charges would harm 
Mercury’s business. 

The directors have recom- 
mended a foil-year dividend of 
lL8p, up 18 per cent on the previ- 
ous year. 

Earnings per share were 
unchanged at 3L3p. 

Lex, Page 20 


Doubts on screen-traded options 


By Jfm UcCaJium and Tracy Corrigan 


PROPOSALS to move trading of 
UK' share options: from a 
face-to-face market on to com- 
puter, screens may be. dropped 


and options traders. 

Mr Mlphnel .T anhfafl . djfef exeo- 
. wBvwnf the TrfWKfrm fntanatfa na) 

Financial Futures. Exchange 
CLiffe), said yesterday that “there 
stay be an alternative" to the 
move to screen trading. 

Seven weeks ago toe boards of 
the Liffo and toe. London Traded 
Options Market endorsed the pror 
posed move as toe best way to 
revive the' flagging UK stock 
options market when the two 
exchanges merge -later this year. 

Screen-based trading was 
intended to tackle the lack of 
transparency in -the traded 
options ma f tet, but Mr kotiiB 
said that the “issue of anonymity 
is not as important" as had origi- 
nally been thought 


He said that changes to exist 
lng trading procedures might 
help boost the equity options 
market instead, but he declined 
to specify what changes were 
under consideration. 

The Uffe board met informally 
with some members yesterday to 
discuss some of the problems fac- 
ing Individual stock options, and 
also the feasibility of stock 
futures., 

A decision on toe issue of 
screen trading was “an urgent 
task”, according to Mr Jenkins. 
Until a solution is readied, toe 
prospectus offering shares in the 
new, merged exchange cannot be 
issued. It is farmed that toe pro- 
spectus will be published in 
August 

A number of leading European 
futures and options markets are 
already screen-based, and equity 
options trading is thriving in sev- 
eral off those markets. The Lon- 


don. stock exchange moved on to 
screens five years ago. 

Smaller firms and independent 
options traders at LT0M resisted 
the proposal to end pit trading erf 
equity options, saying the change 
could put tb**m out of business. 
Independent traders at Liffe, who 
had hoped to break into the mar- 
ket, were also unhappy. 

The proposal was welcomed by 
larger members of LTOM, partic- 
ularly the market makers which 
dominate trading erf UK equities, 
as a means of restoring profitabil- 
ity to the traded options market 

The issue is likely to be dis- 
cussed at a board meeting of 
LTOM on Monday. A senior 
LTOM board member said there 
was a growing feeling among 
Liffe and LTOM board members 
that the new London derivatives 
exchange would still have an 
options trading floor. 

Outcry over screens. Page 28 


In 1990 the consensus was a soft landing. 
In 1991 the consensus is early recovery. 


At Pyrford International we are waiy of "consensus? 
Our performance speaks for itself. 
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We would welcome the opportunity to tell you why 
we believe the consensus is wrong again. 

FOR FURTHER INFORMATION CONTACT THE MAN AGINC DIRECTOR. BRUCE CAMPBELL 
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Top Italian banks 
agree to scheme 
for Federconsorzi 


By Haig Sfmonian in Milan 

ITALY'S leading banks agreed 
yesterday to the voluntary liq- 
uidation of Federconsorzi the 
agricultural services group 
with a debt of L4.2Q0bn 
($3-2bn), under a plan proposed 
by Mr Giovanni Goria, the 
fane minister. 

However, the decision will 
not satisfy the lame number of 
foreign banks which have 
called for the repayment of 
their loans to the company. 
They say the loans were widely 
perceived as being state-guar- 
anteed. Repayment has been 
sought by members of a syndi- 
cate led by Mitsubishi and 
Sumitomo hanks of Japan. 

The move by the Italian 
banks ends a tense week of 
deadlines and postponements 
following their decision last 
Friday to consider, hut not 
immediately accept, Mr Goria's 
rescue plan. 

The banks’ latest position 
endorses the proposals for- 
warded by the three special 
administrators installed by the 
minister at Federconsom, but 
is still subject to certain condi- 
tions. 

Under the scheme, Federcon- 
sorzi will be liquidated and a 
new company established, to 
undertake Us functions. Some 
hanks and big industrial sup- 
pliers win probably take equity 


stakes in the new concern. 

The banks have accepted a 
moratorium on repayments of 
Interest from January 1. and of 
principal, subject to unani- 
mous agreement by all credi- 
tors. More ominously for those 
foreign bankers hoping for a 
separate solution, the Italian 
banks have also stressed the 
need for equal treatment for all 
those with loans outstanding. 
• The chances of a merger 
between Istitnto Mobiliare 
Italiano (IRQ), the big Kalian 
financial services concern, and 
a group of regional savings 
banks, led by Milan's huge 
Cariplo, have risen sharply fid- 
lowing a meeting yesterday at 
the Italian Treasury. 

Under the plan, Cariplo, 
along with, the Bologna, 
Verona and Turin savings 
banks, are expected to be given 
the green light to buy DO, 
whose major shareholder is 
currently the Treasury. The 
group may also include the 
Venice savings bank. 

The plan is believed to have 
been approved in principle by 
the Bank of Italy and by Mr 
Guido Carli, the Treasury min- 
ister. Opposition from the 
Socialist piuty to an exclusive 
takeover by Cariplo appears to 
have been attenuated by the 
inclusion of the other banks. 


Fortis ahead by 31% 


By Ronald van de Krol 

FORTIS, the new name chosen 
by the banking and insurance 
company created in 1990 out of 
the merger between Amev of 
the Netherlands and AG of Bel- 
gium, reported a 30.9 per cent 
Increase in first-quarter net 
profit to Bc ngUm ($71 .5m). 

The company, which yester- 
day unveiled its new name for 
the first time, said the profit 
rise would have been even 
higher at 96.4 per cent if it had 
not been for adverse currency 
movements, particularly the 
dwrHne of the dollar. 

AG, Amev and Amev*s bank- 
ing subsidiary VSB will all 
continue to operate under their 
own names on their home mar- 
kets. The Fortis group, which 


ranks among the 15 largest 
insurance companies in 
Europe, is also active in file 
US. 

The sharp improvement in 
first-quarter results was due 
mainly to the non-life insur- 
ance sector, which had been 
hit badly in the comparable 
period of 1990 by a series of 
winter storms in western 
Europe. 

RxrilntUng the effects of the 
storms, other non-life sectors 
such as motor and fire Insur- 
ance turned in lower results in 
the 1991 first quarter. 

For 1991 as a whole; Fortis 
forecasts that it will at least 
match the net profit of 
Ecu393m posted in 1990. 


Volvo wheels out challenge to family car market 

The Swedish carmaker faces a period of reckoning with the launch of its 800 series, writes Kevin Done 


T he newspapers in Goth- 
enburg, headquarters 
of Sweden's leading 
carmaker, were in no doubt 
that Volvo was facing its 
“Odesdag" or “Day of De^iny” 
this week. 

Disregarding the traditional 
hype surrounding a car launch 
around the world, the long- 
awaited unveiling of Volvo’s 
new range of large family cars, 
the 800 series, marks a crucial 
step in the restoration of the 
Swedish carmaker's battered 
fortunes during the first half of 
the 1990s. 

The 800 series is the fruit of 
the most ambitious develop- 
ment project ever undertaken 
by the company. Volvo claims 
that it represents “the first 
step in an industrial genera- 
tion change”. 

Between 1986 and 1991 it has 
invested around SKrl6bn 
($2.5bn) for the development 
and production of the series, 
making it the biggest single 
industrial project ever under- 
taken in Sweden. 

A large part of the SKrlGbn 
has been spent on renewing 
Volvo’s industrial base, with 
the modernisation of its main 
engine, gearbox and stamping 
plants in Sweden. 

At the same time, the com- 
pany has invested heavily at 
its assembly pi«nt in fl fent, 
Belgium, where the the 800 
series will be assembled. 

Exceptionally in the world 
auto industry, the new car 
range is being launched simul- 
taneously with a family of new 
generation engines and gear- 
boxes. 

Development of the new car 
range has cost around 


Job cuts at Dutch affiliate 

VOLVO CAR, the Dutch affiliate of Volvo of Sweden, aims to 
reduce operating costs by up to 15 per cent and to eliminate 
several hundred jobs in the run-up to its planned joint venture 
with Mitsubishi Motors of Japan, writes Ronald van de Krol in 
Amsterdam. 

Volvo wants to reduce Volvo Car's “break-evei” point to a 
production level of 100,000 can per year through its cost-reduc- 
tion drive. 

In 1990, the com pa ny, which Is cu r r en t l y 70 per cent owned by 
the Dutch state and 30 per cent by Volvo, posted a net loss of 
PI 76m ($38m) on annual o utpu t of 121,343 cars. 

The Dutch go vernme nt is to sell a 33 £ pee cent stake in Volvo 
Car to Mitsubishi later fete year, fan n ing the company into a 
three-way partnership between the Dutch state and the Swedish 
and Japanese carmakers. 

Volvo Car will cut a p pro xim ately 380 nan-production jobs and 
eliminate an unspecified number of other Jobs throughout the 
organisation, by offering workers early retirement and freezing 
the hiring of temporary workers. 

Union officials said the number of jobs lost could reach 1JZ00 
out of a total workforce of 9,000. 

Volvo Car would look “very seriously” at union demands that 
the job losses be at all levels, tm-inHfaig senior manage- 
ment 


SKrbiBbn 

4 Capital 

expenditure:-' 


ReMarch & - 
development 


SKrWBon 
r-L. • = 5 


0 —1— **- 
SKr bilion 


Thousand 


l ; • pporating^prof^/ --.pv'. 


Sales volume 



SKr4.5bn; SKrSbn has been 
invested at the company’s 
Skdvde engine plant and on 
developing the new engine 
range; SKrlbn in new gear- 
boxes, the K&ping gearbox 
plant and brake components; 
and gKigJftm st the Ol o fs tr ftm 
body components pressing 
plant A farther SKr2bn has 
been invested at the Ghent 
assembly plant 
The 800 series is set to 
become the company's main 
volume car during the first 
half of the 1990s, eventually 
replacing the venerable box- 
like Volvo 200 series, which 
was launched in 1974, but 


whose origins go bad to the 
140 bamefaed in 1966. 

The new range marks a land- 
mark in Volvo's history as a 
carmaker, as it is likely to be 
toe last car series to be devel- 
oped entirely alone by the com- 


Mr Pehr Gyllenhammar, 
Volvo chairman, says that 
future product generations - 
in particular major compo- 
nents - would be developed 
in close co-operation with 
Renanh of France, toe Swedish 
group's industrial partner 
with winch it has entered into 
a far-reaching strategic alli- 
ance. 
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“The next time will be a 
co-operation with Renault, 
where we will agree a product 
plan coveting both companies, 
but with a dear differentiation 
of tbe products and their quali- 
ties. But we will strive to have 
as many co mp o n ents in com- 
mon as possible and to do as 
much research and develop- 
ment as possible together.” 

The dramatic events of the 
last 18 months - with agree- 
ment <m two strategic aQtences 
with Renault and Mitsubishi 
Motors - mean that Volvo 
faces a radically different 
future in developing new prod- 
uct generations for the 1990s. 
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The alliance with Renault 
win shape the replacement 
pnxiact. generations for the 800 
and the 900/700 large car 
ranges, whQe the present 400 
series bnflt in toe Netherlands 
will be replaced in the mid- 
1990s with products drawing 
heavily on the planned 
coooeratkm with M its ub ishi 
Renault would provide the 
en gines , transmissions and 
some other components fat the 
Volvo derivatives of the new 
products to be developed with 
Mitsubishi, says the Volvo 
chairman The Japanese car- 
maker would do “modi of toe 
development work for the chas- 


sis platform” in Jtpan. 

the new car range repre- 
sent* a dramatic change gf 
for Volvo, which had 
switched to front-wheel drive 
tor the first time to its Urge 

The model unveiled this 
week, too 850 GLT.Ja designed 
to be toe top<£tbe-wa*e car to 
toe 8QO series and, unusually, 
features a five-cylinder, trans- 
verse-mounted, 20-valve 2.5 
litre engine generating 270 
brake horsepower. 

V olvo is seeking to win 
customers from the 
likes of Audi, Mercedes- 
Benz and BMW as it tries to 
increase its share of the 
world’s large fondly car mar- 
ket from 10 per cent to 12-13 
per cent While bolding on to 
core “Volvo values” of safety 
and longevity. Volvo is taking 
the unprecedented step « 
emphasising ."driving plea- 
sure’ with toe BOO. 

At the same time, it claims 
to have broken significant 
ground with the 800 series, aid 
hag patented four innovations 
with a s ide im pact protection 
system, SIPS, for side colli- 
sions; an automatic sdfacQust- 
ing seat belt reel; a very cron- 

nart manual gyarhnr c wdtlh i 

developed for toe transverse 
engine, and Its socaBed Delta- 
Tfnfe semi-individual rear-wheel 
suspension system. 

Production is forecast to 
reach around 25,000 units in 
the first model year beginning 
in August, but Volvo Is aiming 
to reach a peak of more than 
200,000 cars a year in the 800 
range during the first half of 
the 1990a. 


Olivetti may help SMT-Goupil ( Norwegian pulp group net halved 


By Wiliam Dawkins in Paris and Haig Simon! an In Milan 


THE FRENCH government has 
agl fP/l Olivetti, toe Italian elec- 
tronics group, to consider tak- 
ing a stake in the loss-making 
SMT-Goupil, France’s last inde- 
pendent maker of microcom- 
puters. 

SMT-Goupil, the subject of a 
management buy-out four 
years ago, is on the brink of 
collapse, with debts at 
FFr750m (9123.4m) after a 
FFr450m loss In toe 15 months 
to last March. 

Mrs Edith Cresson, the 
prime minister, discussed the 
group’s future with Mr Carlo 


De Beoedetti, Olivetti’s chair- 
man fflyiiiff fliw week and Oli- 
vetti nffirtaU believe an a gree 
ment is pnagthfa in the next 
few days. 

It is understood that Oli- 
vetti’s decision hangs on the 
completion of a financial res- 
cue package for SMT-Goupil, 
being negotiated between the 
Finance Ministry and a consor- 
tium of bank lenders, fed by 
Socfete Gdnerale. 

This Is the latest French gov- 
ernment attemp t to co-ordinate 
an industrial ball-out since last 
month's temporary rescue for 


VEV, toe filing textiles group. 
The SMT-Goupil plan could 
include a debt rescheduling 
and an issue of new shares, to 
which France Tdldcom, a 
minority investor in the 
stricken computer group, 
would also subscribe. 

Olivetti could fe»fee part 
in a later capital increase, pos- 
sibly in a year’s time. 

Sie mens-Nixdo rf, the Ger- 
man computer group, said yes- 
terday it was discussing a tech- 
nical and industrial accord 
with SMT-Goupil, but it would 
not be part of a rescue. 


By Karen Fossil in Oslo 

NORSKS Skogtodustrler, one 
of Scandinavia's biggest pulp 
and paper producers, has 
hiawiwf a significantly weaker 
pulp market for depressed net 
profits. The company said prof- 
its for the first four mouths of 
the year fell to NKr213m 
($30. 6m) from NKrdSOm last 
Hmo, and it forecast a poorer 
result for the whole of 1991 
compared with 1990. 

Group operating profits were 
NKr245m against NKr439m. 
Norsks Skog said last year’s 
first four months had been 
boosted by a repayment of 


NKxti8m by Fapeteriesde Gal- 
bay, covering outlays incurred 
when the company was estab- 
lished. It said this year's fig- 
ures were forced down by a 
weak domestic building prodr 
nets sector. Inventories of 
sawn timber arid newsprint 
were higher than budgeted at 
the end of the reporting period. 

Group operating income fell 
to NKrSAZbn from NKx&2Xbn a 
year earlier, but Notske Shag's 
equity ratio rose to 33 per cent 
from 32 per cent. 

The company said that mar- 
kets for chemical anf l mechani- 


cal pulp were affected by over- 
capacity, following 'unusually 
strong expansion during 
298990. Prices had ailso fallen 
and maintenance had shut 
some production for three 
weeks* 

• Bergecen, the big Norwe- 
gian shipowner, said that pre- 
tax profits for the first four- 
mouth period of 1991 dipped bo 
NKr36Tm from NKr391m. The 
company attributed the fall to 
a NKrfeu loss on the sale of 
securities against a NKrlKton 
grin last year, writes Kart? 
FosslL 
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NEW ISSUE 


This announcement appears as a matter of record only. 


13* June, 1991 


AOKI INTERNATIONAL 

AOKI INTERNATIONAL CO., LTD. 

U.S.$200,000,000 

4 per cent Bonds due 1995 


Warrants 


to subscribe for shares of common stock of 
Aoki International Co., Ltd. 


ISSUE PRICE 100 PER CENT. 


SOLVAY & CIE 

The psnl metainp of 3rd Jane. 1991 
a p p rove d the diaribopm for ihc financial 
year 1 990 of j art dividend of BFSOO on 
... shares The final dividend of BF400 
«m be payable by BF draft, by trawferw 
a BF account. or. in netting at baniers' 
■J gbi buy iog rate Tor Belgian faocMM the 
day of ptescnBuka at the option of the 
holder agahw (wtsematton of Coupon 
No 47 at the foflowrng office: 

Schrntfrr Investment Munufemevt 
Untiled 
S3 Gutter Lane 
Lomtim EC? VMS 
Attention Cnnptm Department 

Between the hour* of I Qam and 2pm on or 
| after 6th June. 1991. UK tax will be de- 
ducted from the net dividend onlcv. 
lodgements are accompanied by the nee- 
, canty affidavit. Payment can be made 
only toperwosmidiiigaiasidetfae Bdgo- 
Luxetnbottrg Customs Union. Share - 
> holders should mt that under the terms 
of die UK/Bdgian Double Toxatlat Con- 
vention Solvuy shareholders resident tn 
die UK ate eligible, upon Mbraiainp a , 
duly completed form 276 DIV. to partial 
reimbursement of Belgian withholding 
tax equal to IJ-JJ per cent of the net ! 
tfirjdeod. 


GMAC 

Mre Am btNCmiflm 
NkiatlMI 

On JbmIJ. mihaldwtarcD^oasban the 
button, hue* on dm eertMcatku nfCraml Man 

TTw eytt ftce rtan aha itatea ibe Ml owing «a at 

Mar3L Btl: 

1 1 1 fbniood numSM cecetmd 

GLuuaMb.USUUTCM 

12) M Baboce — US«3.c L2J06.M 

pjfWJirtat.. .0130723 

(«) Guanaur Avaaat.. . USCL7U0.4W.O9 

MORGAN GUARANTY TRUST COHPAiW 
t*snvMU.Tn aln 


NOTICE TO HOLDERS 
of 

Bearer Warrants to subscribe up to ¥118,760^000,000 
for shares (rf 1 common stock 

TOYOTA MOTOR CORPORATION 

(the N 1987/1992-Wammts”) 

Issued in conjunction with 
U-S3 R00 ,000 jm 1 1/4 per cent Bonds 1992 
and 

Bearer Warrants to subscribe up to ¥213^)00,000,000 
for shares of common stock 

TOYOTA MOTOR CORPORATION 

(the "1989/ 1993- Warrants") 
issued in conjunction with 
U«S. $ 1,500,00(4000 4 per cent Bonds 1993 
Notice is hereby given, pursuant to Classes 3 and 4 of the hurrameut relating to foe 1987/1992- 
Warrams dated 22nd July, 1937 and pursuant to douses 3 and 4 of toe Insnument relating to ibe 
1989/1993-Wazrants dated 8fo June, 1989. On 13th June, 1991, foeBoaxd of Directors of Toyota 
Motor Corporation resolved tn split the shares (die “Stock Split") owned by the shareholders appearing 
on die register of shareholders as of 30* June, 1991 (Japan time), at die rare of one point one (1-1) 
shares for one (1) share. 

Accordingly, die Subscription Prices of die 1987/1992-Warrams and (he 1 989/1 993-WamtnK will 
be adjusted, respe cti vely, as follows: 

1987/1992 -Warrants 

1. Subscription Price before such adjustment: ¥165630 per rime of common stock. 

2. Subscription ftke after such adjustment ¥150590 per share of common stock. 

3. Effective Date: 1st July, 1991 (Japan time). 

1989/1993- Warrants 

1. Subscription Price before mdi adjustment V 2413JJ0 per share of common stock. 

2. Subscription Price after such adjustment: ¥ 2194.40 per share of common stock. 

3. Effective Date: 1st July, 1991 (Japan time). 


Dated: I4di June, 1991 


TOYOTA MOTOR CORPORATION 


Nomura International 


Kankaku (Europe) Limited 
Bank of Yokohama (Europe) S.A. 

Ace Securities (Hong Kong) Limited 
Barclays de Zoete Wedd Limited 
Dredger Bank 

Goldman Sachs International Limited 
Hokuriku Finance (HK) Limited 
Lehman Brothers International 
New Japan Securities Europe Limited 
Salomon Brothers International Limited 

S.G. 


Daiwa Europe Limited 
Fuji International Finance PLC 


Banque Indosuez 
Baring Brothers & Co., Limited 
Robert Fleming & Co. Limited 
Hachijuni Asia Limited 
KOKUSAI Europe Limited 
Mitsubishi Trust International Limited 
Okasan International (Europe) Limited 
Swiss Bank Corporation 

Warburg Securities 


NOTICE OF PREPAYMENT 

N3 

NORDBANKEN 
Yen 5,000,000,000 

Floating Rate Notes 1993 (the "Notes") 

In accordance with the Condition 5(A) of the Terms and 
Conditions of the Notes, notice is hereby given that 
Nordbanken, formerly known as PKbanken, will, on the 
interest payment date falling in August 1991. redeem all the 
outstanding Notes at their then Redemption Amount. 

Payment of Interest and reimbursement of Redemption 
Amount will be made In accordance with the Terms and 
Conditions of the Notes. 

Stockholm, 74th June, 1997 

Nordbanken 

Hamngatan 12 

Stockholm 

Sweden 


NOTICE TO HOLDERS OF WARRANTS 

S.T. Chemical Co., Ltd. 

L T -S. £25,000,000 

2)4 percent Guaranteed Bonds due 1992 
with Warrants (the “Warrants") 

to subscribe for shares of common stock of 
S.T. Chemical Co., Ltd. 

Pursuant to the relevant provisions of Clauses 3 and 4 of the 
Iwtniinent (the -InKnunent") and paragraph 12 o f the PVyhifi and 
Warrant Agency Agreement, both (feted 10th June. 1987, refethtf to 

the c&pdoned Warrants, notice is hereby g}wen to yoo that:' 

(IjTTic Bo ard of Directors of S.T. Chemical Co„ Ltd. (the 
"Tympany") at its meeting held oo 22nd May, 1991 resolved that 
toe Company shall make a free distribution of shares of its 

1991 - -Nm time, to the 
JarehoUera of toe Company registered on its' register of 
tooreholders as of 30th June, J99J, Jape* time (toe -record 

date^kaMteraboofO .1 share for each rare share ouraed by inch 
(2 }Ab a result of such free distribution the subscription price m 

respert of the sajniooed Warrants, which is ctirreothr 906. Wye* 

per share, mil be reduced to 824.20 yen per shore id toe 
Gomg^a^ Cwtmon Stock in accordance with Clause 3. 
paragra phji) of t he Instrument The new subscription price will 

The Mitsubishi Bank, limited,. 

» Principal Paying Agent . 

for and on behalf ofS-T. Chanted Go*. Ud. 
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COMPANIES AND FINANCE 






Lyle threatens to 
Bundaberg bid 


Sy Mark Westfitatf in Sydney 

*■ ’.'•••> v- • ' - ■ 

*FjiT& &-..Lyte t the uk : 
Sweetener group/- raisedthe 
stakes in its A$3^ (US$24&m) 
l&jst^MdftoAttshidiansn^ 
T^Ufix Bqndt*^rg Sugar Lta 
Yesterday by threatening to 
walk away not receive •* 

acceptances for, ,50 per cent by. - 


“•’■Mr James Kerr Muir, -Tate A . .. 
Lyle director, iaid- yesterday ' 
his group -. would not drop jits 
Commons of-ftper centaccep- 
fence until & . 'was assured- of 
cdntroL - £ •'•■£ ‘ > '• > 

k , *H we don’t Succeed now/ we ‘ 
will go away.^he'saM. - 
/- “We won't he ooa^ng back at 
$$L50, $8J0 (*r any other price.” 
v ;Tate & Lytelaundied its bid 
jj masks-, ago ‘ .and' has added 
xjtaly 2 .5 per ajairt of the capital 
to the 2Ajpe^ceirt -ft -acquired 
before . announcing the take- . ; 
over. '■* 

Mr KOTiirar-'raJterated'ttet 
9foe& Lyle WbnidnotfoErease 
its offer af file a share winch 
f . 1 , - • ** * 


lie has described as “generous 
and final*. 

mstitn rional shareholders 
who account for about 50 per 
cent of Btmdaberg'B shares 
remained unimpressed with 
the uhimatcan. = 

-Tm as good as anyone at 
cards,” said Mr Ross Finley, a 
senior fund manager at Bank' 
drs Trust Australia which has 
7.8 per cent of the stock. 

The ' institutions are also 
aware that Tate & Lyle, had 
denied -it would Increase its ini' 
tial offer of AtS.70 a share and 
expect the UK group to have to 
sweeten-itooflfer If it wishes to 
win contitiL:* - 

■ Tate - * Lyle and the institu- 
tional shareholders who will 
decide Bundaberg'a fate over 
the nest-fortnight will attempt 
to stare; each other down to see 
who breaks first. The UK 
raider .will hope the institu- 
tions cave in and accept the 
offer, while the shareholders 


say they will call Tate & Lyle’s 
Muff and expect an increase in 
the bid by at least 11 cents. 

“They are creating a lot of 
tension, but with a slight 
increase they could probably 
win Bundaberg," said one fluid 

ma na g er. . 

:■ Mr. Kerr Muir is doing the 
rounds of the institutions this 
week to try to persuade them 
to accept the $4JQ offer. 

yesterday he criticised the 
valuation of between A$4J»4 
and A$5J6 a share of Bunda- 
berg by adviser Macquanie 
Bank as being “theoretical, 
nareaMatlc and incomplete". 

He said Bondaberg’s share 
price would probably Call bark 
to below A$3 if the bid lapsed. 

Mr David Poole of Macquar- 
rie Bank responded to the criti- 
cism by pointing out that Bun- 
daberg traded as high as A$L50 
a year ago and that its price 
reflected the fall in the sugar 
mice this year. 


fiegibhal banks fall to Y788bn 


By Emflco Terazono In Tokyo 

. ■ J- . ■ • ■ . 

THE JAPANESE regional - 
banks' combined pre-tax prof- 
its foil for the second cansecu- 
«fee year 1 . dedfmng2.4 per cent 
to Y788ibn '(US*5.7hn) for the 
Jbar to March. 

^‘Tbe Regmnal Banks Associa- 
tion of .Japan announced bosi- 
hasa profits; -ft measure of prof- 
its from banking operations, 
for the B± regional banks fell 
by. 9.8 . per cent during two 
years to yTTS-ibn. After-tax 

pfoflts decfined 7.8 per cent to 
Y404bn/the-fint fall since fis- 
cal year 1885. . . 

The smaller banks have been . 
hit by deregulation of totmest 
rates, as higher interest rates 
£n deposits have squeezed mar- 
gins. The average return on 
tending rose 1.44 percentage 
points to B.9 per dealt, but the - . 
average cost of fluids increased 
hy 1.69 percentage points to 


EARNINQS COMPARISON OF RBQIONAL 
. AND CITY BANKS fVhn) 

Regional Banka C#y Banka 

1990-91 % change 199041 % change 


Business 
Pretax profits 
Deposits 
Loans 


773 —9.9 

788 -SL4 
159,151 + 1A 

11*056 +5-2 


1/162 -3.0 

1,658 -23.4 

32BJ367 -3,5 

286,029 +58 


6.73 per emit As a result,’ mar- 
gins harrowed 0.25 points to 
0.17 per cant 

On the other hand, combined 
pre-tax profits for' “a hinMn 
banks", m credit associations, 
grew lS^ per cent to T4843bn. 
The National Association of 
Rhinkfn Ranim said that busi- 
ness profits increased 108 per 
cent to YGS9.8bn. 

Shlnkin officials attributed 
the strong rise to increased 


lending to small businesses. 
Smaller companies have 
turned to shlnkin banks for 
loans, reflecting tighter loan 
policies of the commercial, or 
city banks, due to capital ade- 
quacy requirements of the 
Bank for International Settle- 
ments. The outstanding bal- 
ance of loans rose 12 per cent 
to 760^5B8bn. The average 
margin rose 6.03 percentage 
points to 0.75 pa cent. 


Lucky Goldstar to restructure 

jgy John Ridding in Seoul . 


lilCBY Goldstar, one of South 
Korea’s largest conglomerates, 
is to restructure its chemical 
iterations in Hoe with a gov- 
ernment policy of encouraging; 
fcpedahsa&onin industry. . 

' Under the restructuring. 
Lucky Ltd, Korea'stergest gen- 
eral chemicals company and . 
One of the largest subsidiaries 
in the Lucky Goldstar group, is 
to merge with three other -sab-, 
sidiaries - Lucky. : Advanced 
Materials, Lucky Polychemical 
and Lucky Pharmaceutical.. 

■ Lucky Goldstar - said . the 
merger is intended to rational- 
ise management "within the 
chemical businesses and 
focrease its competitiveness. A 
Spokesman said management 
jwoold be streamlined. 

! “Through the merger, Ludcy 
Ltd. could , rise to become' bne 
pf the world's 20 biggest chemi- 
tal compantBB by the year 2000, 
compared ' with its current 

|4astCon$ sells 
Packer TV stake 

AUSTRALIAN Consolidated 
Investments Limited has sold 
Us remaining ho ldin g: in Mr 
Kerry Packer’s Nine Netwarfe 
{Australia after several state- 
ments (hoing-the year that its 
holdfc: ; was a tong-term one, 
writes Mark Westfield. 

{ AustCous, formerly Bell 
Resources, add 206m shares at 
•18 cents each late an Wednes- 
day evening to raise AJEHLSm 
ftJS$74.6m>. 

! It origmaUy heM 27. per cent 
nf Nine Netwuik fidtowing Mr 
Packer’s takeover. -of Bond 
^Tedia from Bond Corporation 
a year ago. 

! AustCons has sold down the 
htake in three tranches at 
hetween.55 cents and 48 cents. 


- ranking of between number 50 
and number 60," he said, 
adding that combined annual 
sales of Lucky Ltd. would rise 
to about Won2^00bn (J3.17bn) 
this year from, last year’s level 
of Woul^OObiL - 
.-, 'But analysts. -said that the . 
primary motive for the reor- 
ganisation was to take advan- 
tage of caster credit tobe mack 
: available to apecaBsad compa- 
'nies under a new government 
policy." 

. According to the policy, 

. whirii took effect at lhe begin- : 
'■ ding of this month, each of 
South Korea’s SO largest eon- 
• sfomerates can nondnate three 
“core' businesses". which will 
-fae freed from existing credit 
constraints 

L Bank credit for non-core 
‘ group businesses Is to be fur- 
ther tightened. Lucky Goldstar 
selected Lucky Ltd as one of its 
erne businesses.' 


“Lucky’s move is the sort of 
restructuring we expected 
would follow the government's 
policy on industrial specialisa- 
tion," said one analyst at a for- 
eign securities company. “We 
don't think it will toad to sub- 
stantial change within the 
group." 

Lucky Goldstar said there 
will be no change in staff num- 
bers and the merger would be 
completed by October 3L 

Shares in Lucky Ltd rose 
WonlOO to WonlS^OO yester- 
day. Shares in Lucky 
Advanced Materials, the other 
of the four companies which is 
listed an the stock exchange, 
fell WonSOO to Wanl&SOO. 

Cu rrent l y, the paid-in capital 
of the companies is: Won270bn 
for Lucky Ltd; WanALSbn for 
Lucky Advanced Materials; 
Wonl5bn for Lucky Pulychmi- 
cal; and Won32bn for Lucky 
PharmaceuticaL 


Danish investors regain 
power at Malaysian group 


By Hilary Barnes in Copenhagen 


DANISH investors have 
regained control of a Malay- 
sian plantations company, 
United Plantations Bor had, 
. which they tost in 1982 as a 
result of the Malaysian govern- 
ment's policy for local contra}. 

The development follows a 
derision by Malaysian busi- 
nessman Y. Bgb. Tan Sri Haji 
Ismail to sell a 19.1 per cent 
boMing in UP which was held 
by hS&. company. Food, Indus- 
tries Malaysia. 

It is befog bought by Aarhus 
Olie, the Danish vegetable oils 
refiner;- which has also 
acquired a second Mock of 


shares to give it a total holding 
of 3L7 par cent plus an optkm 
on a las per cent block: held by 
the Kuwait Investment Office. 
Other Danish Investors hold 
about 15 per cent to 20 per cent 
of the shares and are regarded 
by Aarhus Ofle as friendly. 

UP owns a 27,000 hectare 
plantation in Perak. It was 
founded by Date’ Seri B. Bek 
Nielsen, a Dane who is resident 
in Malaysia and is a board 
member of UP and Aarhus 
Ohe. The Danish company has 
made an advantageous deal, 
according to Mr J. Handberg, 
the company’s chief executive. 


Maker of 
turtle toys 
plans offer 
and placing 

By Angus Foster 
!n Hong Kong 

LOVERS of Teenage Mutant 
Ninja Turtles who have seen 
the movies and bought the 
toys can now buy the shares - 

a galTp, 

The company behind the 

dgtj p and m nij r pH ti g of the 

Turtle toy range. Playmates 
HnMings, is already listed in 
Hong Kong and has been one 
of the best performing stocks 
in Asia following the spectacu- 
lar success of the pizza-loving 
reptiles. 

Now, the main manufac- 
turer. Harbour Ring Interna- 
tional, is offering 320m new 
shares at HKfl.03 and a plac- 
ing to raise HK|847.6m 
(USfrtffe?). The money will be 
used to expand capacity in 
China and Macau and to buy 
office space for the company in 
Hong Kong. The company 
expects to be listed on the 
Hong Kong stock exchange on 
July 5. 

The two- companies have 

mAqipiJwrf ^iannp>n |a n t hnf 

have grown closer since Play- 
mates took a 30 per cent stake 
in Harbour Ring in 1988. Play- 
mates then concentrated on 
marketing and transferred 
production of the turtle range 
to Harbour Ring. Following 
the offer Playmates' stake will 
fell to 2L75 per cent 

The companies are very dif- 
ferent Playmates is unusual 
in Hong Kong because it 
designs and markets its own 
products. Barbour Ring is a 
traditional Hong Kong origi- 
nal equipment wumnfab iw 

Harbour Ping- «nd its new 
issue manager Standard Char- 
tered Aida, are stressing that 
the company makes toys fur 
other customers, such as Mat- 
tel and Tomy. But Harbour 
mug’s profit forecast far the 
six m ont h s to the end of June 
of HKSlOOm factories HK$66m 
from turtles. Last year 88 per 
cent of turnover was sales to 
Playmates. 

The company's reliance an a 
single product range has wor- 
ried some analysts. But others 
point to the company’s offer 
price, on an historic price 
ratio of 4.1 times, as 
good value. 


HK company 
sets up group to 
invest in Macau 

A NEW INVESTMENT holding 
company has been set up by 
Hong Kong ftnamriai services 
company Sun Hung Kai aimed 
at investing In Macau, the Pm> 
tuguese enclave 40 miles along 
the Chinese roast from Hong 
Kong, writes Angus Foster in 
Hong Kong. 

Hie company has aid-np 
capital of HKt258m (US$32m) 
and is the first such vehicle 
Investing in Macau. It has the 
hadrtng of leading Mw jiu busi- 
nessmen Uke Dr Stanley Ho, 
who Is also an investor In 
Macau’s new airport and infra- 
structure projects. 


Philippines to sell 
bank seized from 
friend of Marcos 

By Greg Ifcitchlson 

in Manila 

PHILIPPINE National Bank 
will buy California Overseas 
Bank for 111.7m, and after 
rehabilitation - expected to I 
take a year - will merge the 
US bank with Century Bank, 
also based in California. 

California Overseas Bank, 
which has six branches in the 
US and one in Guam, was pre- 
viously owned by Mr Roberto 
Benedicto, an associate of Mr 
Ferdinand Marcos, the late 
president 

The bank was seized by the 
Presidential Commission on 
Good Government 



fNEMBSHG & tWSTOCTIM CO . ITD. 


. US$50,000,000 

FbiaUng Bata Notes Doe. 1993 ..V: 

ep&e giNauhotaaaln itatf . 

. In accbfdanBB With the provisions of fee Boating Rate Notes, 
- noSrotehefiriqrgivsrveifoHows: ./ - >■ 

Interest ParM . : 13th Jura. 1991 to 

* . 13fiptt»nba; 1S91 (183dajs) 

1 Rato of Interest. 16 ttpwann^ ' 

<kxponi!toiaib^U v ~ ' ' 

• ' '{per noteof US$10.0OO) 

- US$17515.10 - 

. , • •fownotefltUSSSOO.OQO) • • " 


LTCBAsla Limited 



Bankers Trust 

New Yarik Corporation 

U.S. $300,000,000 

Floating Bate Subordinated Notea due 2000 

‘For the three months 13th June, 1901 to 13th September, 1991 the 
Note* will carry an interest rate of per annum and interest payable 
on the relevant Vntenai payment date 13th September, 1991 will be 

U.S. $161.52 per US. 510,000 Note and. US. 54.032.99 per U.S. 
$250,000 Ntne. ... 


PHARMACEUTICAL INDUSTRY 


The FT ptoposes lo publish this survey cm 
23Jnlyl»L 

It will be seen by approximately one million 
readers to 160 countries world wide: If you want 
to Radi this important audience, call Bill Castle 
bn- 071 873 3780 er.fex 071 873 .3062 


FT. SURVEYS 



Sonatrach 

Sucirie Nabonak pour b Rerbrrehr. (a PrmJurtJ.ia. k- Tiiib|wn. 
b Tram krma dob ri b Comae re taliorton Jr HviImenhiKt 

U.S. $50,000,000 

Guaranteed Floating Rate Notes 
due 1986 to 1992 

For the six months 13rh June, 1991 to 13th Cucumber. 19^1 rhe Nurcv 
will cany an inrerest rate of 7.’«% per annum- 

. Listed on rhe Luxembourg Sh«et Exch.ipce 


Bank ere Trust 
Company, London 


Agent Bank 


Bank of Tokyo (Curacao) Holding N.V. 

U.S. SI 00,000,000 

Guaranteed Floating Rate Notes due 199! 




Payment of the principal of and mlerci* on. Hie Motes 
is unconditionally and irrevocably cuoranteed by 

The Bank of Tokyo, Ltd. 

(K obushiki Kcrnho ToL yo Omt at 

in accordance with the pravtuons of the Agancy BanV A^irxmicnt beftvoen Bant 
of Tokyo [Curasao) Holding N.V, The Bank of Tokyo LkL, and Cribank. N.A., 
doled December 8, 1981 nadee is hereby given that ihe Ralo oHntcre'J hes been 
fated at 6.425% p-a. and that the interest payable on the relevant Interest Pajmteni 
Date, December 16. 1991 ogams) Coupon Mo 20 will be USS1 70 23. 


June 14. 1991, London 

By: Citibank, NA (CSSI DeptJ. Agent Bank. CITIBANK** 


Leveraged Capital Hokfings N.V. 

Curacao, Netherlands Antilles 

Notice of Annual General Meeting 
of Shareholders 

Notice is hereby given that an Annual General Meeting of Shareholders of 
Leveraged Capital Holdings N.V. has been called by the Manager. Intimis 
Management Company N.V. The Meeting wil take place at the offices of the 
Company, John B. Gorsiraimg 6. WDemstad, Curacao, Netherlands Amfles on 
let July, 1991 at 10.00 am 

The Agenda and the Annual Report lor 1990 may be obtained tram the offices 
of the Company or from the Paying Agent mentioned hereunder. Shareholders 
wiH be admitted to the meeting on presentation of tfielr certificates or of 
vouchers, which may be obtained from the Paying Agent against delivery ol 
certificates on or before 27th June, 1991 . 

Paying Agents Pierson, Haiddng & Pierson N.V., 

RaWn 55, Amsterdam 


WHamstad. 14 th June, 1991. 


Intimis Management 
Company N.V. 


PNC Financial Corp 

US$100,000,000- 

Roating rate subordinated notes due 1997 

In accordance with the terms and conditions of the 
notes, rhe rate of interest for the interest period 14 June, 
1991 to 16 September, 1991 hasbeen fixed at 6 5 per 
annum. Interest payable on 16 September, 1991 wilt be 
USS 164.83 per US$10,000 note. 

Agent: Morgan Guaranty Trust Company 

JPMorgan 



FUTURES 


AND 


FOREIGN EXCHANGE 

MEMBER S F A 



CAL Furores L*d 
Windsor House 
50 Victoria SutM 
jwdpr.SWlHONl* 
Tel: 071-799 2233 
Ryu 071-799 !32t 


A 


Mitsubishi Trust Australia Limited 

(Incorporated in New South Wales. AusmUni 

U.S. $50,000,000 

Variable Rate Guaranteed Notes due 2000 

Unconditionally and irrevocably Ruamnleed by 

The Mitsubishi Trust and Banking Corporation 

{/nrtw/vwwd in Japan) 

In accordance with the provisions of the Notes, notice is 
hereby given that the Rate of Interest for die six month 
period ending Kith December, 1991 has been fixed at 
6.95% per annum. The interest accruing for such six 
month period will be U.S. $3,571.53 per U.S. Sino.flfiil 
Bearer Note, on 16th December. 1991 against presentation of 
Coupon No. 3. 


Union Bank of Switzerland 
London Brandi Agent Bank 


12th June, 1991 



Union Bank 
of Switzerland 


ANGLO AMERICAN CORPORATION OF 
SOUTH AFRICA LIMITED 

,/ncofpCKcHert >n ttw Repusbc ut South Attisai 
SaosfrJWfl AW- 01 0530$ OS 

NOTICE TO HOLDERS OF ORDINARY SHARE WARRANTS TO BEARER 
PAYMENT QT COUPON NO. 116 

WiOi itWMW- in Itv nptaf CH dkn^«.rtun ol 4-.nJi.frt ■rti'tfiXU it !•* Pn-« tm A Juv I9 i »l 
llu .1 (oCcwinn Wonnal>on a puUJhtd tm Itw imoL'iicl- of irfco-. < ■ 'Am' ACiti ini-. iu tv in ' 
Ih- .iiiStirt at i'40 o rnz. pw sti-n 1 ut- o*n.'J nod m joulii 4ire.in air-, -sr, ^ Viir Aincv 
Ikin -rtrtCfil '.tioi Iwkif Dt or V. rtlll p»« -J >ji.- mil rt'»*tiac 5 Irom llw rtvrtmrt 
parJbiii in ic-.scct ol iruiu «r.il>uni temton:. k-.-mni .1 r«4 ■Vi-kk.tbI ri ;\vi ^'i e-'nii M 
shiwi* 

rVo) iSvtdcnd an be.din 'Juibt oil b»- HU-3 an .JU-i J AupU'.l I'., I la-im-J .<mt.ii>" J 
cxiupun No iif. ifrsictKia bam V'3it wmini; id b'.-ui.i a. urrt.«r 
>Jt Aj it»i oIIvik a! ii».i fauenmna tantn-riil u.T.jna :kvM' 
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THE THAILAND INTERNATIONAL FUND LIMITED 
international Depositary Receipts 
issued by 

Morgan Guaranty Trust company of New York 
Evidencing Beneficial Certificates 
Representing 1000 Units 

Notice is hereby given to the unitholders that the Thailand 
International Fund declared a distribution of usd 0.35 per 
share. The record date for this dividend is May 1 0, 1 991. 

As of June 28, 1991 payment of coupon number 2 of the 
International Depositary Receipts will be made in US dollars 
at the rate of usd 350,- per tOR less usd 0.875 depositary 
fees. 

Payment will be made at one of the following offices of 
Morgan Guaranty Trust Company of New York: 

Brussels, 35 Avenue des Arts 
London, 1 . Angel Court 
Frankfurt, 44/46, Mainzer Landestrasse 
Zurich, 38, Stockers! rasse 


Depositary: Morgan Guaranty Trust Company of New 
Brussels Office 


UJS.S1 OOJWO.OOO Guaranteed Rooting Rate Notes due 1994 

Citicorp Overseas Finance 
Corporation N.V. 

(Incoipardfed with Smiled OobJSiy in the Ndhcdcmh Anftfni 

Unconditionally guaranteed by 

CmCORPG L 

Notice is hereby given that the Role at Interest has been fixed at 
65% and tint foe interest payable on foe relevant Interest Payment 
Date, September 16, 1991, against Coupon No. 50 in respect of 
US$1,000 nominal of the Notes will be US$1 6.97. 


June 14, 1991, London 

Byi Citibank, N A. {CSSI Dept], Agent Bank CITIBANK** 


SOUTHEAST BANKING CORPORATION 

, in FLithLi l-'S \ l 

US$75,000,000 

Floating rate subordinated notes due 1996 

For the six months 14 June . 1991 to 16 December •, 1991 
the notes will cany an interest rate nf 6 V. per cent per 
annum. Interest due on 16 December, 1991 will amount 
to US$340.45 per USS 10.000 note. 

Agent: Morgan Guaranry Trust Company 

JPMurgan 


DEVELOPMENT FUND OF ICELAND 

(FRAMKV/AEMDASJODUR ISLANDS) 
t Established under the tows of the Republic nf tcetaml) 

U.S.$35, 000,000 

Floating Rate Notes 1997 

Retractable at hntdm’ option in 1995 
Notice is hereby given foot foe Rate of Interest has been fixed at 
6.625% and foot the interest payable on foe relevant Interest 
Payment Date December 16, 1991 in respect of U5.S1 00.000 
nominal of foe Notes will be U5.S3/404.51. 


June 14, 1991 

By: Citibank, NA {CSSI Dept), Agent Bank CITIBANK** 


CITY OF VIENNA 

U8$ 70,000,000 
floating Bale Secured 
Noted Duo 1902 

For foe 3 months period 12fo 
June, 1991 to 1 2th September, 
1991, foe Notes bear the 
interest rate at 6.3125%. 
US$161.32 wiH be payable 
from 12fo September, 1997 
per US$1 0,000 principal 
amount of Notes. 


Yamakhi International 
(Europe) Limited, Agent Bank 


05.5200.000,000 

© MARINE MIDLAND 
BANKS, INC. 

Floating Rjte 

Subordinated Notes Due 2000 


MMMRoIb BWJb s*» annum 

InmeaPmud MfhJunaigi 

16ih St W nb f 1981 

HMriAmountw 
LLS. SGOJXO Nm duo 
IBdiSeDUtnbw 1991 US.1tD4.15 


C'iwM Flti B*><» Mauri 


The Bear Steams Companies Inc 

I \ cin/mj i gin nrjunuat wgir Ac tw, ,^(he5idb. ^ Dfluu .m-, VSA I 

U.S. $200,000,000 
Floating Rate Notes due 1994 

Fur die tlircu' mnnrh ptfruxl 1 3rh June. 1991 ro 13th Scptemhcr. I'Wl the 
Nuri-t will carry an interest rare of fi* '►% per .innum with an 
inrerest anicium nf U.S. $lri4.5f per U.S. SIO.lW Note pui-ahk- on 
i.trli September. 1991. 


Bankers Trust 
Com pan y, London 


Agent Bank 
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FINANCIAL TIMES FRIDAY JUNE M 1991 


To the Holdens of 

Middletown Trust 

10%% Notes Series A due 1993 

NOTICE tS HEREBY GIVEN that, pursuant to Article Seven of the General Covenant, for the SHdng Fund due July IS, 1991 US. $8,675,000 of 
the Notes wffl be redeemed at 100% of their principal amount plus accrued interest to July is. 1091, when interest an the Notes redeemed shaB 
cease to accrue. Foflowtog the above rsdenv&n US. S32J37SJOOO Series A Notes, US. $102^85,000 1£&% Notes Series B due 1998 and 
U.s. $37.205,000 11%% Notes Series C due 2010 wffl remain outstandng. 

The redemption price and seemed Wares* are payable against surrender of the Bearer Notes together with aB coupons maturing subsequent to 
July 15, 1891 at the offices of toe Paying Agents outside of the Unfted States feted beta*: 

The Chase Manhattan Bank, NLA, Chase Manhattan Bank Banqua Bmxafes Lambert, Chase Manhattan Bank 

Wootgate House, Luxembourg, SA, Avenue Mamix 24. (Switzerland), 

Coleman Street, 47 Boulevard Royal, 1050 Brussels, Genfersbasse 24, 

London EC2P 2HD, Luxembaxg VBe, Belgium. 8027 Zurich, 

England. Luxembourg. Switzerland. 

The serial numbers of U.S. 58,675,000 Bearer Notes to be redeemed are as fottaws:- 
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The re de mpti on price and aocrued interest on the Re gi stered Notes are pa^ble at the office of the Registrar Tanster Agent and Paying Agent, 
The Chase Manhattan Bank, NA, Corporate Trust Ad m ini str ation. 1, New York Plaza. New Ybrk, New Marie 10081. 


The Connecticut Bank and Ttust Company 
National Association as Thistee 


Dated: June 14, 1991 


NOTICE TO THE HOLDERS OF 

US$4,000,000,000 

UNITED KINGDOM 

Floating Rate Notes due 1996 
(the “Notes”) 

NOTICE IS HEREBY GIVEN that, pursuant to Condition 5(c) of the terns and conditions (the “Conditions") of the Notes, 
the Lords CoaumMicraas of Her Majesty's Treasury (**HM Treasury*! on behalf of tbe Government of the United Kingdom of 
Grew Britain and Northern Ireland will, at the option of the holder of any Note, redeem such Note on 30th September 1991 at 
99!4 percent, rfita principal amount provided that, in the case of Bearer Notes, al) rasaaturad CotqxiBs relating thereto are 
attached thereto or surrendered therewith and for this purpose aCoupon maturing on 30th September 1991 shall he deemed to 
have matured. Where any Bearer Note is presented for redemption without all u nnuttnr ed Coupons relating thereto, 
redemption shall be made only against the provision of such indemnity as H.M. Treasury shall require. Interest due on the 
Notes on 30th September 1991 vdll be paid in the usual manner. Coupons due on 3H)th September 1991 should be detached 
from the Bearer Notes and surrendered far payment of any of the offices of the Raying Agents specified below other than the 
Paying Agent in the United States in accordance with the Conditions of the Notes. 

To exercise such option the holder of a Note must deposit such Note, in the case of a Bearer Note, with any Paying Agent 
specified below and, in the caw of a Registered Note, with the Registrar or any Transfer Agent specified below, in each case 
after I6tb July 1991 but prior to 2nd August 1991 together with a duly completed form of redemption in the form available 
from any Paying Agent fin die case of Bearer Notes! or from the Registrar or any Transfer Agent fin the ease of Registered 
Notes). Any Note, if u deposited, mqr not be vrithchawnwidaxit the prior consent of H.M. Treasury. 

By order o£ 

THE LORD COMMISSIONERS OF 

HER MAJESTY’S TREASURY 

By: MORGAN GUARANTYTRUST COMPANY OF 
NEW YORK, as Principal Paying Agent 

PAYING AND TRANSFER AGENTS 

Morgan Guaranty Trust Company of New York Morgan CuarantyTruat Company of New YoA 

Corporate Trust Operations Department Avenue des Arts 35 

60 Victoria Embankment B-1040 Brussels 

London EC4YQJP 


KrediednnkS.A. Luxembourg eoise 
43 Boulevard Royal 
Luxemb ourg 


PAYING AGENTS 

Swiss Bank Corporation 
1 Aeschen vor&tod I 
CH4002 Basle 


Morgan Guaranty Trust Company of New York 

CorpoiateTiuit Operations Department 

Tellers and Mail Unit 

55 Exchange Place, Basement A 

New York, NY 10260-0023 

(payments of principal only) 


REGISTRAR 

Morgan Guaranty Trust Company of New York 

Corporate Trust Operations Department 
Tellers and Mail Unit 
55 Exchange Place, Basement A 
New York, NY 102600023 

DATED: 14th June 1991 

Any payment made within the United State* or by transfer toanarcoont maintained by anon-U-S. poyerwilbshankinlhe 
United Sates may be subject to reporting to the United Steles Internal Revenue Service IIBS") and to backup withholding at 
a rate of Wfc if a payee not recognised as an exempt recipient fails to provide the paying agent with an executed IRS Form 
W-8, certifying under penalties of perjury that the payee is not a United Stales person. A payment made within the United 
States to a non-exempt U.S. payee id reportable to the IRS and that U-S. payee is required to provide to the paying agent an 
executed IRS Form W-9, certifying under penalties of perjury the payee’s taxpayer identification number (employer 
identification raunberor social security number, as appropriate) to avoid 2055* withholding of the payment. Failure to provide 
a correct taxpayer identification number may also subject a U.S. payee to a penally of S50- 


Antofristas del AtUntico 
CooceaaaarisEipaaohSA. 

U.S. $115,000,000 
Guaranteed Floating Race 

Notes due 1993 

In accordance with the pro- 
visions of che Notes, notice is 
hereby given that the Rate of 
Inonesr for the next Interest 
Period has been fixed at 
6Yt% per annum. The 
Coupon Amounts will be 
U.S. $333.59 in respect of 
the U.S. $10,000 denomina- 
tion and U.S. 58.339.84 in 
respect of the U.S. $250,000 
denomination and will be 
payable on I3di December, 
1991 against surrender of 
Coupon No. 13. 




Co m p an y, l - ow do o Agent Baah 


FF 2,000,000,000 
Floating Rate Bonds 
due 1997 

Notice is hereby given that for 
the Interest Period 13th June, 
1991 to 13th S e ptember , 1991 
the Bonds will catty a Rare of 
Interest of 9?S per cent per 
annum with a Coupon amount 
of FF 245-97 per FF 10,000 
Bond and FF 2,459.72 per 
FF 100,000 Bond. The rel- 
evant Interest Payment Date 
will be 13th September, 1991. 


Q BankenTnwt 


Company. London AintBrak 


IRELAND 

USS300<MNN)AN» 

Floating rate notes 
doe June 1998 

h aaardaacc wU the pnratxma ef Ao 
Mtor, notice if hereby gown Am fir the 
six maebucavt period fiom 14* bam, 
&9J to ISADtcom b tr, 1991, Aeoour 
*dll carry mamtrem rats <f 6/44% per 
mm. iumstpajMo on /fit* 
Auabr, 1991, mZZ bmm to 
USt330*4ptrU3tl0fiO0muaad 
USfS?73lSlp*r USf250fi00 no to. 

Agrafe Morgan Guaranty 
Tristan pray 

JP Morgan 
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National Semiconductor 
ends year on a flat note 


By Louisa Kehoe in San. Francisco 


NATIONAL Semiconductor of 
the OS eked out a small net 
profit for its fourth fiscal quar- 
ter but earnings were boasted 
by a ame-time crediL 

The Silicon Valley semicon- 
ductor manufacturer reported 

net earnings of $5.6m, or 3 
cents per share, for the fourth 
quarter, compared with earn- 
ings of 34.7m, or 2 cents per 
share, in the same period a 
year ago. But the earnings fig- 
ure tactadet a $&3m from the 
sale of an equity investment. 

Fourth-quarter revenues 
de clin ed to 3444.9m from 
345&2m. 

For the year. National 
reported a net loss of $15L4m, 
or SL56 per share, compared 
with a loss of $25m or 34 emits 
per shar e in fiscal 1990. 

The 1992 results include a 
first-quarter restructuring 
charge of 3143.6m and a gain 
from the sale of the company's 
production facility in the state 


of Washington. Revenues for 

fiscal 1991 were $L7bn, up from 
$L68bn in fiscal 1990. 

Dr Gilbert Ameho, who on 
last month succeeded Mr 
Charles Sporck as Natio nal's 
president chief executive 
officer, said the-fouxth quarter 
results met the company's 
expectations. 

“During the quarter, the 
company continued to 
strengthen its already healthy 
balance sheet. Increasing its 
cash position, while reducing 
debt," Dr Amelio said. 

“We expect tbe current flat 
economic conditions which 
we’re experiencing in the DS to 
continue throughout the 
remainder of this calendar 
year. 

"Given this economic envi- 
ronment, along with the tradi- 
tional summer slowdown in 
the semiconductor business, 
we are cautious in our outlook 
for tiie industry through the 


remainder of calendar. 199V 

Dr Ametio added. 

National Semiconductor 
reported a third-quarter profit 
of JSm, or 2 cents* share, after 
a pre-tax gain of 322.1m which 
included the sale Of a wafer 
fabrication plant 
• NTT Data Communications 
Systems has bought a 30 per 
cent state in a US subsidiary 
of Japanese software mater 
MIS International, Renters 


. based in Los Angeles, 

develops, produces and sells 
computer software systems in 
the US. NTT Data, fuHy owned 
by Japan’s largest telecommu- 
nications carrier Nippon Tele- 
graph and Telephone (NTT), 
designs and manufactures 
com p uter systems. 

NTT Data, which did not dis- 
close what it had paid for the 
US company, said it wanted to 
have a share in a company 
malting software. 


Ranger enters transition period 


By Bernard Simon in Toronto and Karen Fossil in Oslo 


THE FUTURE of Ranger Oil, 
the Calgary-based energy pro- 
ducer with sizeable North Sea 
interests, has been thrown into 
confusion with the death of its 
founder and the withdrawal of 
one of tbe company's two larg- 
est shareholders. 

Westcoast Energy, a Vancou- 
ver pipeline utility, has sold its 
108 per cent state in Ranger, 
leaving Norway's Norsk Hydro 
as Ranger’s only substantial 
shareholder with an 1JL8 per 
cent interest Westcoast’s stake 
was sold Into the market to a 
givpa'hlg nnrnher of investors. 
Ranger is currently valued at 
around CS700m (US$614m). 

Norsk Hydro wmte an unsuc- 
cessful effort earlier this year 
to sell its shares. Westcoasfs 
withdrawal and the sudden 
death last weekend of Mr Jack 
Pierce, Ranger's thunder and 
chief executive, has fuelled 
speculation that the Norwe- 
gian utility may now be willing 
to h o l d on. to or even evpand 


its holdings in the company. 

British institutional inves- 
tors also hold, sizeable, though 
smaller, blocks of Ranger 


Last night Mr Torietf Roger, 
Hydro’s vice president in 
charge of exploration and pro- 
duction, was due to return 
from London where he had 
been engaged in talks with 
Rxngw Bim*ft last Friday. 

Mr Denis Mote, analyst at 
Maisan Haoemgiis in Toronto, 
predicted that a takeover hid 
for Ranger would emerge 
within a year. *T stQl think toe 
company’s in play,” Mr Mote 

ariii 

The large number of options 
available to Ranger was under- 

ment ^af^hfr^Simon Reteman, 
formerly one of Canada’s most 
senior civil servants, as the 
new chat of the company. 

Mr Reisman, aged 71, is 
unlikely to tain* an active role 
hi r unning the company but 


has a wide network of contacts 
both in- North America and 
abroad. Ranger said its board 
of directors win for the time 
being exercise the powers of 
rtnof executive. 

Tbe company's future is fur- 
ther complicated by its finan- 
cial condition. Earnings fell by 
39 per cent in toe first quarter 
to USS4.7xn on operating reve- 
nues of US$34. 6m. 

Ranger has warned that its 
cash flow win shrink this year 
as production falls from the 
Nistian Field, in which it has a 
12 per cent stake. It recently 
scrapped plans to operate a 
natural gas-fired power station 
at Great Yarmouth, Norfolk. 
after Ming to find gas sup- 
plies at an acceptable Price- 

Ranger’s shares wore trading 
at C$8% on the Toronto stock 
exchange yesterday morning, 
compared with toe C$9 per 
share sought by Norsk Hydro 
when it put its state on the 
hiock in March. 



Argentine 

airline 

dispute 

unresolved 

By John Barham In 
Buenos Aires 

THE NEW owners of 
Aerolineas Argentina*, the 
Argentine airline privatised 
last November, have again 
failed to reach agreement with 
the gov ernmen t over payment 
for the company. 

The consortium holding 85 
per cent of the company was to 
have delivered US$77 Om in for- 
eign debt certificates to the 
government on Wednesday as 
the final instalment of their 
$1.61bn cash and debt-foreq- 
utty acquisition. 

However, the economy min- 
istry in a terse statement said 
Aerolineas was expected to 
deliver only 3800m in debt cer- 
tificates, with a market value 
of about 3100m. 

Aerolineas. in which Iberia, 
the Spanish state-owned air- 
line has a majority stake, 
claims the government still 
owes it 3150m for items miss- 
ing from the original inven- 
tory and for honouring tickets 
sold last year while the airtime 
was stm in gove rnm ent hands. 

That "debt” approximately 
equals toe 3470m in debt cer- 
tificates withheld. 

The dispute has been sim- 
mering since the privatisation 
in November, but economy 
ministry officials say the prob- 
lem should be stated out by 
the end of this month. 

In April both sides agreed 
to new payment terms, with 
two instalments in May and 
June, an arrangement that 
was to have compensated tar 
the 3150m debt. The govern- 
ment has refused to hand over 
the shares until it receives fall 
payment 


Hongkong Bank boosts 
net income in Canada 


By Angus Foster in Hong Kong 


HONGKONG Bank of r«nflria 
has remained a rare bright 
spot for its Bang Kong parent, 
reporting a 29 per cent increase 
in consolidated net income for 
toe six months to the end of 
April to C$2SRm (US$22£m). 

Consolidated asset6 
increased 62.7 per cent to 
C$l0^bn. The steep rise partly 
reflected the bank’s takeover 
last year of the loss-malting 
Lloyds Rank Canada, which is 
now “proving a success”, the 
bank said. 

Hongkong Rank of finpuHn is 

a wholly-owned subsidiary of 


HSBC Holdings, the Londo n 
iiMMi yiniini holding company 
recently set up by Hongkong 

and S hanghai H anking 

The Canadian arm’s results 
were better than expected and 
follow a 40 per cent increase in 
profits last year. The bank had 
warned that this year could be 
difficult because of the reces- 
sion and toe takeover of Lloyds 
Bank Canada. 

The takeover has allowed 
the bank to lessen its reliance 
on Asian business which now 
accounts for about 15 per cent 
of reroutes. 


Peoples Jewellers income 
outpaced by Zale losses 


By Robert Gibbons in Montreal 


PEOPLES Jewellers, Canada’s 
biggest retail jewellery chain, 
warned that continued losses 
by Zale, its US affiliate, more 

than offset Canadian profits for 

the year e nde d March 31. 

Peoples will report a deficit 
for the year, against a profit of 
C32Rlm (US$225) on sales of 
C$183m in the nine months 
ended December 29. 

The company owns Zale in 
an equal partnership with Swa- 
rovski International of Switzer- 
land. Mr Irving Gerstein, Peo- 
ples president, has taken over 
as fml-ttoe chief executive of 
Zale. 

The partnership acquired 
Zale in 1986 for USftSOm in a 
leveraged buy-out Two compa- 
nies operate more than 2JOOO 
Outlets in Ganmta and the US. 

Zale has reached a new 
agreement with its lenders, 
and employees are investing 
US$40m m return for a 5J5 per 
cent equity state. Its debt has 
been cut over the past year to 


USSlhn from XJS$L3bn. 

Peoples has been trying to 
sell 10 to 20 per emit of Zale 
without success since last sum- 
mer. 

• A dispute over policy has 
led to the abrupt resignation of 
Mr Marco Genani as president 
of Oeriiten Aerospace, a Mon- 
treal defence systems pro- 
ducer. 

He is being replaced by Mr 
James Cherry, vies president, 

finance and corpor a t e strategy. 

The Swiss parent company, 
OerUkon-Bfihrfe Holding; said 
in January it could not afford 
the C$lOQm it would ant toe 
Montreal unit to switch, its 
ADATS anti-tank defence sys- 
tem technology to peace-time 
uses in robotics, environmental 
and aerospace products. 

Fifteen ADATS s ys tem s have 
been delivered to toe Canadian 
and US aimed forces and exist- 
ing contracts will keep toe 
plant busy for only a few 
months. 


SEC looks | 
at Time j 
Warner j 
rights issue ,! 

By Karan Zagor t 

In New York j 

TIME Varner's controversial 
tights altering , which the core- 
pany hopes will bring in as 
much as IRSbn. is befog serfc- 
tinised by the Securities ft 
i ftriehgnfH Commission. The l£> 
watchdog says it could delay 
the after for a month. f 

Time Varner, the worlds 
biggest media and entertais- 
ment company, is proposing to 
issue 34.5m new shares 
through a rights offering (o 
current shar eh ol der s. ; 

Tbe price of the new issues 
will range between 383 aijd 
3105 a share, depending on bow 
many rights are exercised. • 
In the US, all new siwjk 
issues must receive regulatory 
approval, and analysts weie 
not surprised that the SEC 
would plan a frill review of 
offer as large and complex as 
the Time Warner proposal. » 
Tbe company hopes to tale 
advantage of any extra time {o 
persuade investors of toe mer- 
its the offer's structure and tie 
benefits of a strengthened tr- 
ance sheet 1 

The company Is facing ta 
number of lawsuits from hitt- 
ers who etehn the offer Is coer- 
cive and that the d&stion wjU 
be harmful. Time Warner pla*s 
to use tbe proceeds to rednte 
its 3Ubn debt-load. J 

On the other hand. Tine 
Warner had timed the offer to 
take advantage of the etodk 
market’s strength. When foe 
offer was announced on June«. 
toe Dow Jones Industrial Aver- 
age had closed above 3JJOO for 
a week and Time Warner 
shares were trading above 
31 20. 

However, by ' mid-day 
Wednesday, the Dow bad sld 
to 29S8J5. and further erosion 
in the stock market. could hift 
the company's share price, 
thereby treking the offer less 
attractive. ! 


Motorola 
to develop 
Ford chip 

By Loidie Kehoe 
In San Francisco 


MOTOROLA has won a key 
am tract to supply Ford Motor 
with microcontroller devices 
for engine and transmission 
control. Hie devices will even- 
tually be used in all Ford cars 
and trucks ' 

The companies said they 
would collaborate in the devel- 
opment of toe microprocessor 
which Motorola would then 
supply to Ford, 

The device is targeted for 
completion by. the mid-1990s. 
Ford plans to introduce the 
new Power Train Electronic 
Controller, incorporating the 
Motorola chip, in stages begin- 
ning with selected North 
American car tines and eventu- 
ally including the company’s 
entire worldwide production of 
cars and trades. 

The agreement represents a 
breakthrough for Motorola, 
which has been losing ground 
to competitors for chips that 
power desktop computers. 
Apple Computer, one of its 
largest customers. Is reportedly 
considering microprocessors 
from other suppliers for its 
next generation of PCs. 

The Motorola device will 
replace one currently supplied 
to Ford by Intel, which com- 
peted for the new contract 


Goto profits rise 
16 % in quarter 

GOTA, the parent company of 
Gota Bank, Sweden’s fourth 
largest co mm ercial bank, yes- 
terday reported a 16 per emit 
growth in profits to SXrSTm 
(346.1m) for tbe first four 
months of toe year, writes 
Robert Taylor in Stockhohu. 

The group warned thai^ 
credit losses were likely to ' 
increase this year and that it 
had raised Its reserves by 
nearly a quarter to SKrtiBm to 
cover fikety defaults. 


EUROPEAN INVESTMENT 
LOCATION 

The FT proposes to publish this 
survey on 

4 Jnly 1991, 

Competition between national 
regional and local governments for a 
share of the corporate investment 
now being undertaken across Europe, 
is intense. 

To ensure that your region is seen by 
senior European businessmen 
involved in decision making about 
business premises/ind us trial sites, 
call Ruth Pincombe on 061 834 9381 
or fax 061 832 9248 for a copy of the • 

• editorial synopsis and advertisement 
rates. 



At the Annual General Meeting in Luxembourg on 
Thursday, May 30, 1991, the shareholders of 

Attel Finance SA 

approved a dividend of 20 cents of USD per share 
which represenis a 2.74% net dividend on . book 
value per share; an increase of 24.7% over the 1989 
dividend! 

The dividend is payable value dale June 18, 2991 
against presentation, of coupon Na 5 ajt the offices 
of Banque de Luxembourg. SA, 80; Place de la Care, 
PO. Box 2221, 1616 Luxembouig. Tel 00352-499241, 
Tx. 2451 blopc 1 3757 hluxh. Fax 00352-483337. 
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BROTHER SALES, LTD. 

I t^S.$100,000,(KK) 

.4 PER CENT. GUARANTEED NOTES DUE 1995 WITH WARRANTS 


it “ 


.-■V; 


* ; Unconditionally andinrevocably giiajnnteed as to payment of principal and interest by 

V The Mitsui Taiyo Kobe Bank, Limited 


ISSUE PRICE 100 PERCENT. 


The Nikko Securities Co., (Europe) Ltd. 

Mitsui I^lyo Kobe International JLImi ted Tokai International Limited 

".‘i • GoUmanSacbs International limited 


Nomura International - ' 

Barclays deZoeteWedd Limited 
pmo TVostliUeniatioiial Lnnited 
Robert Fleming & Co. Limited , 
KOKUSAIEorope Limited 
Menffl Lynch Internatioral^ " 

NatraialSectiritiesof Japan (Europe) Ltd. 
T.HoiryScfaniderWagg&C^ 
SnmitomoTrnst International pic . . 
S.G.\Vaibm-g Securities 


Dai wa Europe Limited 

Baring Brothers & Co., Limited 
Deutsche Bank Capital Markets Limited 
Fuji International Finance PLC 
Manunan Securities (Europe) Limited 
. . Mitsui Trust International Limited 
Salomon Brothers Internationa] Limited 
Sumitomo Finance International 
Tokyo Securities Co. (Europe) Limited 
Wood Gundy Inc. 


Yamaichi international (Europe) Limited 
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services 



The Nikko Securities 
Co., Ltid. ii pleased to ' 

. announce new (mines for • 
three^f our subsidiaries . : 
in Europe: Nikkp.Barik . . .. 

(Deutschland) GmbH, Nikko 
Bazik (Luxembourg) S.A., 
and Nikko Bank (Nederland) .. 

N.V. This follows the . . 
establishment of The Nikko Bank 
(UIQ pic ui 1987 and the change of 
name of NikkoBank (Switzerland) 

Ltd. m 1990, and reflects the 
commitment qf the entire Nikko ’■ 

Gronp to enhance and cxpandits - - 
banking services in Europe. 
iBacked byvastresources,a21-<ountry 
network, and expertise in almost every field of . 
finance, bfikko Sechrities a now in better position 
to offer events in Europe /W»/ financing services to 
meet specific local— or global-business needs. 

Wfc look forward to offering you these expanded services at any 
of thc Nikko officcs beicyw: „ - - . . 
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INTERNATIONAL CAPITAL MARKETS 


Treasuries rally following 
sharp fall in early trading 

By Patrick Harveraon in New York and Simon London in London 


ns bond prices fell sharply in 
early trading yesterday morn- 
ing on fresh evidence of a 
recovering economy, but ral- 
lied later in the session as deal- 
ers corned short positions in 
the wake of the big sell-off. 

By midday the benchmark 
30-year Treasury bond was 
down & at 95%, to yield &S49 
per cent At the very start of 
New York trading the long 
bond had been over half a 
point lower, but the issue made 
np most of that lost ground 
later in the morning. 

The two year note was 
unchanged at 99g, yielding 
7.060 per cent 

The news that spurred the 
initial selling was a 0.6 per 
cent rise in May producer 
prices; a 1.0 per increase 
In May retail sales, and a 38,000 
drop in the number of Jobless 
claims in the week ending 
June 1 . 

The figures were above mar- 
ket fo recasts and were taken as 
more proof that the economy is 
slowly coming back to life. 

Prices fell early on because 

GOVERNMENT 

BONDS 

of fears that the recovery could 
lead to hi gW inflation, but 
fact that the market had been 
weaker in the days before the 
figures were released meant 
that the impact of the data had 
already been discounted. 

■ GERMAN government bonds 
continued to show resilience 
yesterday despite the weakness 
of the US bond market and the 
weakness of the D-Mark 
against the d»n«r on the for- 
eign exchang e markets. 

The September bund futures 
contract on the London Inter- 
national Financial Futures 
Exchange traded up to around 
8&58 by late afternoon, having 
opened at 85J5. 

Volume was a healthy 33.000 
contracts. Prices were marked 
down sharply following the 
release of producer price fatter 
figures in the US which sug- 
gest that the US economy Is 
recovering: 

The bund future hit a low of 
85i20 shortly the US fig- 
ures were annnmicpd. The dol- 
lar continued to rise ou the for- 
eign exchange markets, 
peaking at DM1.8090 before 
falling to below the DM1.80 
JeveL 

Later in the day bond prices 
finned as dealers bought bonds 
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to cover short positions. The 
market was also relieved that 
yesterday's meeting of the 
Bundesbank Council left mone- 
tary conditions unchanged. 
Many dealers had taken short 
positions in anticipation of a 
further rise in German Interest 
rates. 

Elsewhere among mainland 
European markets. Sweden 
plans to issue SKr5bn of bonds 
maturing 1997 with a coupon of 
10.75 per cent. 

Bids for the bonds must be 
channeled through approved 
dealers no later than June 17, 
and payment is due on Jane 24. 
The government's May issue 
was of SKr5bn of eight-year 
bonds. The average accepted 
rate was set at 10.404 per cent. 

■ UK GOVERNMENT bond 
prices moved higher yesterday 
in response to a firmer tone in 
many European markets and 
UK labour market figures 
which suggest that wage infla- 
tion is falling. 

The benchmark 11% per cent 
gfit maturing 2003/2007 rose to 
106% for a yield of 10.494 per 
cent, having opened at 107%. 
On the London International 
Financial Futures Exchange 
the June gilt futures contract 
had risen to 90.04 by the dose, 
having opened at 89.28. 

However, volume was a light 
9,000 contracts. Average earn- 
ings in the UK economy grew 
at year-on-year rate of 8.75 per 
cent in April, down from 9 per 
cent in March- 

Today the market will focus 
on retail price index figures for 
May. Analyst's forecasts centre 
on a “headline” year-on-year 
inflat ion rate of 541 per cent 
compared, with 6.4 per cent in 
April. 


■ JAPANESE government 
bond prices recovered yester- 
day following six consecutive 
days of felling prices in which 
yields had risen towards 7 per 
rent 

The benchmark government 
bond issue No 129 opened on a 
yield of 6£l per cent fa Tokyo 
and quickly slipped to 6.93. 
However, the market recovered 
in later trading as dealers 
bought bonds to cover short 
positions and the No 129 dosed 
to yield 6J35 per cent. 

Short covering was also in 
evidence in the futures market. 
The September JGB futures 
contract rose to 94J35 from an 
opening level of 94.49. 

Many analysts suggest that 
benchmark yields will again 
push up towards the 7 per cent 
level next week. There is 
mounting evidence that the US 
economy is pulling out of 
recession »wd this could limit 
the scope for further monetary 
easing in the US and therefore 
prevent an early easing of 
monetary conditions in Japan. 

■THAILAND'S economic pol- 
icy screening committee 
approved a finance ministry 
proposal to raise the annual 
foreign loan limit for govern 
ment and state agencies to 
$2bu from Sl.Sbn, Reuter 
reports from Bangkok 

The committee hag endorsed 
plans for state enterprises to 
seek $L96bn of foreign loans 
for 31 development projects 
during the fiscal year starting 
October 1. 

Among projected borrowings 
are state-owned Thai Airways 
International seeking a 8188m 
loan for two McDonnell Doug- 
las aircraft and $47_6m for two 
British Aerospace aircraft. 


FT/AIBD INTERNATIONAL BOND SERVICE 


IMad *r# 0 m UM Mviiatfonal bond* tor which htrs la m 


us. mh«» snuwns 

Aflg£Y MTW UU-a ? m 73 

H SE mLmrMCE 

AUSTRIA 8 1/2 00 

BARK OF TOKYO 8 3/8% 

8ELCflM9i/892 

BFCE73HW- 

BRPBMW 

8P CAPITAL? 5f8 93 

CARAQ»9% 

CAJK09U»% 

CCC£9jj499 


CDlrtOLEOROFCS* 

OffiD/TFOROeiOl/m 

IQ HARROW 

D£RMA«BW 9 «-_ 

B3C8W% 

EEC 7 1 M 93 

ET 8 7 3 / 4 % 

BSBUMI 

ELEC DC F 1 AJKE 996 

EUR 0 FIUA 91 H% 

EXPORT 0 £V CORF 9 1/2 98 

nsw» 77 »w 
RUOSH EXPORT 


6ER ELEC CAPITAL 9 3/84 


FORD MOTOR CRSMT 9 lg93 


6UAC1UI% 

HALIFAX 9172 93- 

IBM WORLD TRADE 7 5/8 S3 

JfDBXJAPAA FI* 77/897 

■TTERAHEB 00/7378% 

HALTS V? 94 

JAPAN D£V BK 8 94 

KANSM ELEC PWR 10 % 

LTCB8W93 

HEW ZEALAR0 8 93 

HIPPflRCSED BK93H93 

KPPOR TEL 4 TEL9jU8$S 

HUtDtt IOTBAJK993 

PgTR0-CARADA71/4% 

P RUPQ nAL K.TYSECS099 

QUEBEC HYDRO 9374 9B 

QUEBEC P90V998 

SAmS8WlY9yB% 

SAS10W., 


CTATEBX5THAUST9IM93 

SUmTOUO BKCAP MKT 43 <B 93 _ 

SWEDOIS 178 M 

Swedish Export 9 5/893 

TOKYO METROPOLIS 8 U4 9b — _ 
WORLD BAAK 8378 99 

DEUTSCHE HAW STRAIGHTS 

DEU TSCHE BXFW 5578 %- 

DEUTSCHE FDUiiCE 7172 95 


150 

M0 

400 

100 

400 

- 

300 

150 

1000 

550 

HO 

100 

300 

250 

150 

193 

250 

250 

1000 

200 

100 

150 

200 

200 

300 

300 

200 

200 

150 

an 

20 Q 

1500 

150 

350 

150 

100 

150 

200 

200 

200 

200 

200 

150 

200 

150 

200 

500 

mo 

150 

150 

IDO 



ion. mu 
itu*. 
<n\ 9b 

irov iqi* 
97* 981. 
ion 
1C 

1021 

991, 991 

« ^ 

99 lj 10 S 
97V 98V 
102V 1021, 
101lj 101 < 
1021, US} 
1031 , HD i 


“S m 

KXN« 100* 
lOlJ HE3, 
100 1001, 
95* 9bS 
9M %4 

iSft is* 

104J, 104< 
101 mil, 
lOOk 100V 
103", U3S, 


Mfaquott secondary tvmrhML 

Cbg. 

Ay YleM OTHER STRAIGHTS 
-H 8.04 BAYOSSCH E VERB RSUfT 794 LFr. 

-I, 8J3 KREIXETC0RP 7 93 tfr 

-H 8^7 WORLD BAXX 8 9b LFr .... 

B.76 AMU BANK b 1/492 Ft 

-h 7.99 RABDBAKK5M93n 

877 ALBERTAPR0VTNCE1092C* 

->1 8J9 BCEfl4C95«93a 


->l 


7.92 BELL CANADA ID 518 99 CS 

832 BfimSH COLUUBU9 1/493CS 

9.4b £18 10 1/C 38 Cl 

83 F0R0 CREDIT CANAM1094CS 

8.45 GEHERAI ELECT CAP lOW 93 C5 — 
888 MOimttALTHUSTCga 0920 ...._. 

9m 0MTAIB0 HYDRO 107/8 99 CS 

805 QUEBEC PW 10 172 980. 


8-29 R 0 YALTRUSTC 0 10 174930 

-V 754 SWEDEN 9 3 / 4 930 . 


5 


831 BELCMWI9UB%Ei» 

178 OIT73/89J£ai__ 

R 8 S DJEDn LYONNAIS 9 96 Eca 

8A7 DENMARK 7^ 9b Em 


8.81 EEC 7 5/8 94 E 


-h 839 3B 1097 Ecu 

850 ITALY 10 3/4 00 BW 

8.31 U/BTED KDBD0M 9 1/8 01 Em 

-H ami BMW FTSANCE 14 172 92 AS 

n, 9W COUfKlLEUFatPEl393AS 


8.45 EXSPOXTFOUNS 123(895 AS., 
759 FDROCSED AI/ST1393AS. — 
sm H3 15 172 92 AS., 


ara»SgiB==:- 

IX0B|CJAMHHN55n% 

URJDEVBK0IMA6M94 

INTER AMD? DEV 7 1/IW 

LUFTHANSA HIT FIN 5 7* 98 

MET ESTt PROP rNU799 

HAT BK KUWAIT 8% 

VENEZUELA 8 1M 93 

WORLD BARK 015 

WORLD BANK 3 3/4% 

WORLD BJUrt 7 178® 

SWISS FtANC STNAJ5HT5 

ASIAN DEV BANK blD 

AUSTRIA 4 5P9B 



850 MCZHWALOS CANADA 1595 AS 

800 NATAUSTRAUABANK143M 9471S — 

-H 7.94 STATE 8K8SW 14 1/499AS 

8.79 VOLKSWAGEN WTL1394AJ 

-< 7.93 ABBEY MAU TEAS 13 3/8951 

7.93 BANCLAYS JERSEY 9 172 93£ 

BIB BflTTTSH GAS 123/4 95C 

tJ, 8JB 0eUT5DCBKFBlU94£ 

-*• 7.70 EJB10971 

_ 832 FOSDCREOn FONDlK 93(8913 ( 

-I, 702 OTTER AMES DEV 11 3/8 «£ 

BJH ITALY 10172 14£ 

950 LAX 033391/2 07 £ 

922 LEEDS PERMANENT 9 1/4 93 £ 

9.17 NORWAY 10U2941 

'h aw ROLLS-ROYCE 95A 93 £ 

1020 SAIKSBUBY 10 7/893 £ 

-V 850 SXANDmAVSKAEHSK 13 17895C--. 

-'l 839 WORLD BANK U 174 95E 

822 ABBEY NATIONAL 0 9b BZS 

t* 8D2 TELECOM HZ 0/S FIN 13 1/8 93 NZI — 

755 AlDC77/893FFr 

847 CRESTT LYONNAIS 1095FFr 

8.79 EI7fiATDS|75/B98FFr 

B56 
9.48 

FLOATING RATE NOTES 

ALBERTA PROVINCE 02 93 

ALLDUHIfi LEICS0.C894E 

BAK0 ROMA 0.03 01 

BANCO SANTO SPtRITO 93 

BELSftJU 1/1597 OH 

BFCE-O02%.. 


1 6:10 pm on Jaw 18 

aw. 

Offw tor YMd 

^ 3 ss 

97 9 04 

9D7 

95V 933 

100V 9.71 

991 , 1021 

9B< -V 10.93 
99V 10.02 

99V -V 10.40 
9BV -V 10iO 
101 1001 

98V -V 10.91 
MOV -V 10.7b 
9BV -V 1058 
99 >, 1083 

100V 9A5 

MOV -h 9.U 
%»j -V 9.98 
98V -IV 9.% 
92V -V M.08 
9bV -V 933 
104V -V 8.96 
I0BV -V 927 
100V -V 9J1 
102V 1L7S 

102V -V 1213 
103? J, 1127 
101V -V 1255 
104V *H U44 
109V -V 1212 
106V -V H91 
-109 -V 1249 
107V -V 1107 
105V 1138 

97? 1LD5 

105 -V LL14 
10QV 1032 

96V +V 10.93 
%? 4 ? UB9 

io2v tom 

WV +V 11.48 
»v -V 1246 

%? -v a4i 

99*. LOTS 

1L63 
1123 

— +V 1151 

ire +v 10.75 

l«v 10.60 

jS 936 

92V -V 924 


1 f 


-V 1080 
+V 8.44 
8^7 
9.49 
JCLlb 
R72 
a 2 b 

1055 
+V 759 
-5 9D5 
-IV 883 


BNP 05 

BRITANNIA 1/10 9bt ., 

CCCE 06 ECU — 


CmZENSFED0J5»__ 

COMMERZBKO/S FTN93 

reNMASX-17a96^H 


DflESDNER FINANCE 1/3298 DU ... 

ELEC DEFMWE 1/899 

FEJBO OaSTATfi. 


100 93 


% 


EEC 5 172 00 

EJB53/493-.. — 

ELEC OE FRANCE 7 1/4 0b 

FHJU05M9S 

GENERAL UOTreS 7 172 95 

JAPAN MV 8X5 1/294- 

EW ZEALAND 47*99 

QUEBEC HYDRO 5 0B- . 

SKANWNAV51CA6»SKbl/295„ 

WORLD 8ARX5C9 

WORLD BAWL 7 1/4 92 

YBisraMwn 

AUSTJW437494 — 

CANAM4M92 

D EBI T FONDER 5 1/4 94 

DENHA7QC795 

EftA5(894 

E«RALELKnW53m3 

INTER AN EH DGV7 1/400 

SuiuSM $2rwrit45« 94 

NIPPON Ta STEL5TS96 

NORWAY 5 093 

SWEDES 5 M 95 
WORDMUfr 


100 91V 92 

50 1B2V 103 
250 90 V 91 

100 « 92 V 

100 97V * 

100 104V 105V 
150 % 96V 

100 102V 103V 
100 97 

200 89 84V 

100 81 81V 

1M 98 99 

150 85V 07 

100 1QQV 100V 



HALIFAX 1/10 94£_. 

HILL 5AM DEL 174 PERP 

MITSUI FIN ASIA 0% 

MORGAN UPJ 1/497 

NAT WEST FOI37U 05 . 

NEW ZEALAND 93 

QUEBEC PROV 01 

HEN FEW 

SOOETECEHERALf* 

STATE BK VICTORIA 005 99 

WKTEDCTIM0N-l/8% - 


500 

300 

200 

200 

500 

350 

300 

150 

200 

100 

200 

1000 

1000 

400 

200 

200 

75 

100 

250 

400 

500 

300 

500 

300 

125 

4000 


im oo 

9980 

9305 

9960 

99.95 
99.93 
9528 
9920 
9988 
9985 
99.% 
9984 
99® 
1®J0 
10033 
99.91 
8201 
99JA 
98.75 
9U3 
9170 
96.70 
99% 
99 JO 
9855 
99.99 


Offer 
100 JO 
99.70 
942. 

99.73 
100DQ 
10083 
96.75 

99 40 
99.% 
9980 

100 07 

99.74 
99.92 

HUM 

10083 

10081 

85.00 

99.78 

9925 

94J3 

9980 

96.95 

19.% 

9920 

9880 

10083 


bsS5 

U.9550 

7.9363 

6-5000 

9J250 

6.1050 

68625 

1L9750 

95938 

7.0250 

65625 

biffX 

92656 

78000 

68750 

117250 

8.4375 

7.0000 

62500 

6.5000 

65000 

6.1250 

68625 

6-3125 

78625 

6.1875 


30000 
SOOT 
20OT 
40000 
ROOT 
35 000 
30000 
150000 
MOQ O 
50000 
SOOT 
20000 
50000 


93 93V 
% 9SV 
Wi 93? 

9BV 




-V 724 
7.49 
-V 7J5 
-V 710 
7JB 
7.65 
-V 713 
724 
-V 7.40 
-V 7.53 
-V 789 
-V 7.15 
786 


CONVERTIBLE BONK 
«CYUK«JP4W02£ 

ASDA-MFI43/4Q2 £ 

BURTON CR0UP4 3(4 (HI- 

EASTMAN K0QU6J/801. 

GOLD KAL600RUE 71/200 

GOODYEAR TKEb W8lB 

GRACE C*fi 06 Wre,_ 

HANSON 9 172 06 £ 

HAWLEVbfflPHEF 

W1LSD0WN417202E 

INTI Paper 5 3/4 re 


UM5ESb3«ret 

6UTSUBISHI BK 13/4® — 

OGDEN 6® 

PACIFIC DUM8P63M 97 

Texas iNsrwiraftzsfire 

THOM EMI 53(404 £ 


' No (nte/maitofl taM, - prwhHB dq/s pricn 
( Only ena m wNM ituMr ti^plM ■ prka 



BM Offer 

J4V 115V 
U7V UBV • 
UBV 120V 

69V 71 

9L 91 

■W loot 

85V 874 


a 


snUMOMT 

dtp. 

PLOATWM RATE 


63/400 

Iha yloto W ttw ytaid tb radempdon at Vw tAo-prtM; 8a ainatini lanuw ks In odffloac of lumnq^ urio. dig. My-dMg« < 


Lum/emime 
aimer of Mar* 
oar tw Bwnl 


NOnSt: DtaondnUad In doNuc unMe, oiwrwtu litdeaiad. Coupon BhptMi la laMnaiai. £praad'ManAn aoewa sM-monm 
ja m anft jarm, mean rota) tar U8 doRara. C«tn=Tho curram eoupon. 

BONMr DatwmlflMid In Mm unJaaa oihanfM MUMd Gnv Brtca >Nomlnal amount of bond par ahaiw wtaannml ■> 


m — b W Mi Itaad at taaufl. Pmm-P*tt#Maj» praadum of 9w ourani aBa ctl ea prica at acqiArlng Mtaiaa \4a tha bond 
prion of *» Wiww. 


■TIN 


FloMciil Tliott Ltd., 1991. teprtdualon fai artiata or In pvt la Mr form nal pmolaed wftlwut arrittan contM. 
Data appUMf bgr Association erf Intcmatlonl Bond Dealers. 


Brighter 
future 
expected 
for ANZ 

By Mark Westfield 
in Sydney 

ANZ Bank Group’s chief 
executive, Ah’ Will Bailey, said 
yesterday the worst was over 
for his bank and its results lor 
the second half of the year to 
September 30 would be “a lit- 
tle better than the first". 

Mr Bailey said the bank's 
non-performing loans would 
cootinne to be “a millstone" 
for some time, but the recent 
drop in interest rates had 
shaved A$50m a year in fund- 
ing costs of its bad loans. 

The ANZ announced a 72 per 
cent drop in net profit to 
A$104.2m for the first six 
months of 1990-1991 and a 
doubling of bad debt charges 
for the period to A$534.7m. 
The h ank ’s non-performing 
loans - loans on which clients 
were not paying interest - rose 
by A21 Ji9bn to Af5bn over the 
six months. 

Mr Bailey told a Securities 
Institute meeting that four of 
the bank's five operating divi- 
sions were making good prof- 
its and excluding the business 
banking division, which con- 
tained most of the group’s bad 
debts, ANZ would have made a 
first-half profit of A$285m. 

“Our immediate concerns 
are with restoring the balance 
sheet," said Mr Bailey. He 
added that the A$600m con- 
verting preference share issue 
had boosted capital adequacy 
from just over 8 per cent to 9.6 
per cent. 

Mr Bailey said the prefer- 
ence share issue was expensive 
at 13.25 per cent, but was 
cheaper than a rights issue. It 
would not dilute the value of 
ordinary shares to the same 
extent as a rights issue ami 
would increase the pool of 
franking credits (that is, the 
bank’s ability to pay tax-free 
dividends) for ordinary share- 
holden. 

Mr Bailey also said his bank 
had been holding regular dis- 
cussions with life group 
National Mutual Life over 
ways the two could work 
together. Former Federal Trea- 
surer, Mr Paul Keating, 
stopped a proposed merger of 
the two institutions last year 
on the grounds that it would 
have reduced competition. 

last week. National Motor 
al's main rival, the AMP Soci- 
ety, announced it was forming 
a “strategic alliance** with 
Westpac Banking Corporation, 
hi which the two groups would 
exchange assets and enter a 
joint venture- to sefl and dis- 
tribute life Insurance prod- 
ucts. 


Norwegian 
savings bank 
moves into red 

By Karen Fossil in Oslo 

SPAREBANKEN NOR, 
Norway’s biggest savings 
bank, plunged into an operat- 
ing loss of NKr209m in the 
first four months of this year, 
after achieving an operating 
profit of NKrlOSm in the same 
period last year. 

Spare banken Nor is the lat- 
est in a series of loss casual- 
ties experienced this year by 
Norway’s troubled banking 
sector. Den norske Bank (DnB) 
is due to announce its first fig- 
ures for the year ou June 18 
and analysts’ forecasts have 
varied widely from a small 
profit to gipwifieant losses. 

Credit losses by Spareban- 
ken Nor, however, nearly dou- 
bled to NKr462.9m from 
NKr274.5m last year In the 
same period. 

Mr Bjell O. Kran, president, 
said that despite the poor per- 
formance there were a few 
bright spots, including a rise 
in operating revenue on a 
mocth-by -month basis so far 
this year. 

In the first four months 
operating revenue increased to 
NKr294.6m from NKr262.lm 
while operating profits - 
before credit losses - fell to 
NKx253-5m from NKr3T75m. 

Mr Kran also expects a 
redaction in the number of 
a on-performing loans and sees 
the potential for rednclng 
costs this year through staff 
reductions and other austerity 
measures. 

Sparebanken Nor said that 
at the end of the four-month 
period it had outstanding non- 
performing loans ofNKxS^bn. 

The bank’s operating costs 
rose by 6 per cent, or NKxS3m, 
to NKi388m, owing in part to 
an increase in payments to the 
guarantee fund of the savings 
banks, and to costs associated 
with the earlier merger 
between ABC Bank and four 
small savings banks which 
now form Sparebanken Nor. 
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SOFTWARE 

A selection of 
software packages to 
suit your business 
needs appears every 
Saturday in 
the WEEKEND FT. 
Order your copy 
today. 
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INTERNATIONAL CAPITAL MARKETS 


MEPC moves to beat the 
Bank’s auction of stock 


By Sara Webb and Tracy Corrigan 


MEPC, the UK property group, 
yesterday tapped the long end 
of the Eurosterling market 
The unsecured deal was 
timed to attract investors 
ahead of the UK government's 
auction of stock due on June 
28. MEPC, which has an A-plus 
credit rating, issued £150m Of 
15-year unsecured Eurosterling 
bonds with a coupon of 12 per 
cent 

The deal was priced to yield 
12.38 per cent with a yield 
spread of 220 basis points over 
the 9 per cent UK government 
bond due 2008 . 

The UK property investment 
and development company is 
keen to borrow long-term, and 
with about 80 per cent of its 
assets in sterling, has chosen 
the Eurosterling market 
Ms Carol Nicholson, finance 
director at MEPC. said the 
company’s current strategy is 
to repay some of its floating- 
rate debt 

V Lead manager BZW said that 
the yield spread over gilts 
1 offered on yesterday's issue is 
10 basis points higher than 
that on MEPC's other bond 
Issues - the 9% per cent bond 
due 2004 and the 10% per cent 
bond due 2032. 

The lead managers were 
keen to place the issue before 
• details of the Bank of 
bf England’s gilt auction are 
announced: the Bank is anc- 
. . tioning between Elbn band 
t. £2bn of medium-to-long-dated 
9l -i gilts on June 26. 


The MEPC Issue was placed 
mainly among UK domestic 
institutions, although one par- 
ticipant commented that the 
institutional investors had 
been reluctant to buy large 
holdings since many of them 
are already overburdened with 
property-related bonds. 

Foreign investors have lim- 
ited access to the Taiwanese 
market, so Microtek’s S29m 10- 

INTERNATIONAL 

BONDS 

year corporate bond with con- 
version rights attracted some 
interest, despite its small size. 

Nomura is the lead manager. 

However, there is no guaran- 
tee that the Taiwanese authori- 
ties will grant permission for 
foreign investors to convert the 
bonds into the underlying 
equity. 

Two other Taiwanese compa- 
nies have issued similar bonds 
- Then Foong Yu, the Taiwan- 
ese paper manufacturing com- 
pany and Acer, the large Tai- 
wanese electronics maker. 

The issue was understood to 
have been sold to a small 
group of investors. 

The conversion premium of 
15 to 17 per cent was seen as 
low. 

The issue was priced at par, 
bnt traded at between 100% 
and 101% yesterday. 

If conversion rights are 


granted, the bond will become 
callable by the issuer on July 
33L 1993. 

Investors can sell their 
bonds back to the issuer from 
July 31, 1996 with a yield of 75 
percent. 

In the Ecu bond market, Nat- 
West Capital Markets launched 
its first deal in the sector, an 
EculOOm three-year issue for 
Asea Brown Boveri, the indus- 
trial concern. 

NatWest became a recog- 
nised market maker in Ecu 
bonds in February. 

In the Swiss market, Com- 
merzbank, the German bank 
raised SFrl50m of 10-year sub- 
ordinated bonds. 

The 7 per cent coupon, 
aimed at retail investors, is % 
point higher than for a recent 
unsubordinated bond issue by 
Ostereichische Kon troll bank, 
guaranteed by Austria 

The Swiss market may prove 
a useful options for banks keen 
to raise capital, to meet capital 
adequacy guidelines, dealers 
said. 

• Manufacturers Hanover is 
to buy Bank of America's stock 
transfer business. The ptur- 
chase price was not disclosed. 
Renter reports from San Fran- 
cisco. 

Bank of America said it is 
quitting the stock transfer 
business because it decided 
there was excess capacity and 
there was not enough new cus- 
tomer volume to justify a 
long-term investment 


an 
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NEW INTERNATIONAL BOND ISSUES 

Borrower 

US DOLLARS 

Mitsui Talyo Kobe AueL(b)tf 
MfcroK*(c» 

Nippon ShfnparKdltf 

Amount m. 

50 

29 

TO 

Coupee % 

pCU 

WJ 

Prioe 

102 

100 

100.10 

Mabrty 

2001 

2001 

1896 

Foea 

M 

2tyi»a 

TOTTbp 

Book runner 

Mitsui Talyo Kobe Int 

Nomura Int 

Samva Int. 

EOJe 

ABB Finance lnc.ta)t 


100 

0V 

101.225 

1994 

IV 

NMMst Capital MMs. 

STERLING 

MEPC(e)t 


150 

12 

99.28 

2006 

afc/i* 

BZW Secs. 

SWISS FRANCS 
Co(nmarztnnk(t)t 


150 

7 

102 

2001 

. 

SBC 

EMM ARKS 

Trfnftaus & Burkhanfl(g|t 
NonJLB Finance NVfhft 


100 

10 

101 Ip 

1994 

112/1 

Trinkaus A BuiMiaidt 


SO 

I0V 

101 

1990 

IV* 

NordLB 

TEN 

TleJlB|a)**t 


lObn 

6 

95.15 

1999 

2/1*2 

DaKva Europe 

FRENCH FRANCS 

Credit du NonJ{l)r 


350 


9960 

1999 

35/20bp 

Paribas Cap.Mkta 


♦★Private placement gconverttMa. tWitfi equity warrant*, ^Floating rata note. fFlnal terms, a) Non-callable. b) Coupon pays 
6-month Ubor + 50bp lor first 3 years, then thereafter. Callable once only after 3 years at par. c) Callable only, II 
planted conversion rights, dj Coupon pays 5- month Ubor + SOtip tor tint 2 years, then frrnonth Ubor + sibp thereafter, a) 
Coupon payable semi-annually. Non-eellabte. I) Subordinated Issue. Non-caU able, g) Redemption either at par or IS shares 
in Siemens + QM2S0 per DM10,000 bond. Non-callable. h] Redemption either at per or In exchange for 14 shares in Daimler 
Benz. Non-callable. I) Amount increased from FFrMQm. Investors have option, each year, to reinvest coupon pa y men t s In 
further fungible bonds at per. 


Hungary to 
tap sterling 
bond market 
for first time 

By Tracy Corrigan 

THE National Bank of 
Hungary, which borrows on 
behalf of the Hungarian gov- 
ernment, plans to tap the ster- 
ling bond market for the first 
time later this year, after a 
debut Eurodollar bond offer- 
ing next week. 

The Bank hopes to' raise 
around £50m through a long- 
dated sterling bond issne 
maturing in 20 to 25 years, 
with a pot option after seven 
years, according to Mr Bela 
Sandor, general manager 
(international) at the National 
Bank. 

He said the yield spread 
over the seven-year gilt would 
be “below 300 basis points". 

Mr Sandor said he hoped 
Hungary's imminent Euro- 
dollar bond offering would 
raise its profile with interna- 
tional investors. 

The National Bank {dans to 
launch its SlOOm, five-year 
deal via Bankers Trust Inter- 
national The launch spread is 
expected to be set at 280 to 285 
basis points above the five- 
year VS Treasury yield. The 
deal will have an option allow- 
ing some bonds to be distrib- 
uted in the US private place- 
ment market under US rule 
144a. Mr Sandor said he hoped 
the paper would be bought by 
fixed-rate investors and would 
not be asset-swapped and 
therefore held by b anks . This 
should allow Hungary to 
broaden its investor base. 

Hungary has issued bonds in 
D-Marks. Austrian schillings 
and Ecu and was a frequent 
borrower in the Japanese Sam- 
urai bond market. 

The National Bank plans to 
launch a further EculOOm deal 
and to raise SlOOm in the US 
private placement market 
later this year. Hungary’s Bal 
rating by Moody's, below 
investment grade, is too low 
for the Yankee bond market, 
Mr Sandor said. 

These financings - two in 
dollars and one each in Ecu 
and sterling - will virtually 
complete Hungary’s Slbu 1991 
funding programme. 

Hungary has the highest per 
capita debt of any eastern 
European country. Successive 
governments have pledged to 
continue to service it and it 
has not defaulted on or res- 
cheduled its debt. 


Outcry over screen trading plan 

Jim McCallnm and Tracy Corrigan on changes at the options market 


P roposals to move UK 
options trading on to 
computer screens have 
nnioMsh»rt one of the most furi- 
ous rows in the London deriva- 
tive markets since they were 
set up over a decade ago. 

Just over seven weeks ago. 
the boards of the London 
Traded Options Market and the 
London International Financial 
Futures Exchange endorsed 
plans to switch to screen trad- 
ing when the two exchanges 
merge later this year. 

Now, the proposals may be 
dropped and other methods 
adopted to tackle the chronic 
problems of illiquidity and lack 
of transparency in the stock 
options market 
Mr Jenkins, Ufife’s 

chief executive, said yesterday 
that changes to existing trad- 
ing procedures were under con- 
sideration. It may be possible 
to find a combination of 
changes to the way the market 
making system operates, he 
said, but declined to elaborate 
further. 

Under fhft iwv punwriiilTnn!! 
made by CMAC, the Corporate 
Merger Advisory Committee 
established by Liflfe and LTOM, 
stock options would move to a 
screen-based system, while the 
FT-SE 100 index option would 
remain a face-to-face market 
The reasons tor the two boards 
hai-trtng such radical proposals 
are not bard to fathom. The 
stock options market is dying a 
slow, paihfiul fouth in r-ntyfatt, 
The contrast with continen- 
tal Europe, where equity 
op tions markets are thriving, 
could not be starker. Most of 
those are screen-based. Per- 
haps copying them would be 
the shock treatment necessary 
to bring turnover hack to the 
levels which existed before the 
stock market crash of 1987. 

If a precedent closer to home 



Floor-based screens may soon be a thing of the past tot London's options traders 


is required, the London Stock 
Exchange vanished on to a 
computer screen five years 
ago. Screens, rather than tradi- 
tional face-to-face trading, 
seem to be the future of many 
markets. 

The Liffe and LTOM boards 
must have expected some appo- 
sition when they published 
their proposals. After all, a 
screen system would make tt 
iWFfiwiit for many of inde- 
pendent options traders to sur- 
vive and the larger firms 
would be able to execute their 
charts' orders, cutting out the 
need for the independents. 

Mr Nil* Faulks of City of 
London Options, the largest 
independent options market 
maker, put it bhzntly: "In a 
screen-based environment, we 
and all the other Independents 
would be out of business.” 

But what the senior market 
management will not have bar- 
gained for is the strength of 
opposition among independent 
traders on Lillie. They make 
their money from buying and 


selling futures contracts on the 
floor of Liffe and many were 
surprised they were not going 
to be given the chance ro trade 
stock options. 

They fed that with Liffc’s 
marketing flair, bringing stock 
options alongside such success- 
ful futures contracts as the 
FT-SE index and short sterling, 
could be the environment for 
options to flourish. 

This would depend upon 
some of tlie privileges which 
equity market makers cur- 
rently enjoy being extended to 
all options traders. 

With the locals ouLifleup in 
arms the tide has begun to 
move against a completely 
screen-based system. 

However, not all their views 
are shared by the larger securi- 
ties houses, particularly those 
active in the options market 
For them, screen-based trading 
could bring their options 
departments back into profit- 
ability. There are even sugges- 
tions that some of the larger 
securities houses may with- 


draw altogether tram options 
trading if floor trading contin- 
ue*. 

In any case, the open outcry 
system is unlikely to be disap- 
pear immediately. It could be 
another year at least before the 
computer systems arc in place 
which would allow options to 
become fully automated. When 
LTOM moves into Cannon- 
bridge. possibly in January, 
options are likely to remain 
firmly on the trading floor. 

But with traders being asked 
to subscribe for shares in the 
new market and a prospectus 
yet to be written, decisions on 
the market's longer-term 
future will have to be made 
very soon. 

Since the initial . proposals 
seven weeks ago, business lev- 
els have fallen. "We shouldn't 
underestimate the damage ail 
of this has done,” said one 
senior options trader. "Institu- 
tional customers who haven't 
taken options seriously now 
say they have been proved 
right.” 


Northumbrian Water wins top credit rating 


By Simon London and Sara Webb 


NORTHUMBRIAN Water has 
been assigned a top A-1 + 
credit rating fix- its £150m com- 
mercial paper programme by 
Standard & Poor's, the US 
credit rating agency. 

The agency said the rating 
reflected the new pricing 
regime under which Northum- 
brian operates. This allows the 
company to raise prices by 7 
per cent a year in real terms 


until 1995, among the highest 
price rises allowed under the 
regulatory regime. 

"As a result, operating mar- 
gins are expected to improve 
providing for strong internal 
funding of investment. Debt 
levels are expected to remain 
moderate,'' the agency said. . 

S&P has lowered the senior 
long-term debt rating for 31, 
Britain’s largest venture capi- 


tal company, became Si’s own- 
ership is under review. 

The long-term debt rating 
has been lowered from AA to 
AA minus. The downgrading 
affects about $L4bn of debt 

3L is currently owned by the 
Bank of England and the 
English and Scottish clearing 
banks. Both Barclays and Nat- 
West - who together control 
about 40 per cent of the share 


capital in 31 - have indicated 
they wish to remain long-term 
shareholders. However, some 
of the shareholders may sell all 
or part of their holdings. 

S&P has changed the rating 
outlook for 3i from "stable" to 
“developing” to show the rat- 
ing could be reviewed again if 
a large new institutional inves- 
tor bought shares to 3i as part 
of the change in ownership. 
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EQUITY GROUPS 
& SUB-SECTIONS 

Figures In parentheses show number of 
stocks per section 
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Transport (13) 2215.79 
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By DavidOwen ' r ; • 

^VSS^jlSSr;^ xafioaiaBsaatm - 
Combmed ^Si a‘ windfall from 
prices ' to . 

.pradnce'-a , 'l^»t2im-fiKps^; 
apimad reso|t at Johnson Matt- 
bey, the precioos . metals- 


im prices help 
Matthey 39% 


' Pre-tax- profits fiortbeyear to 
March 31 IfiSi climb ed ss per 
cent to; a record £86.8m 
<W&2Bi). The. Shares rose by ; 
igp.fi> 3MK. . v- 
The -figures benefited from 
both a net-«50(M)00 exceptional 
gain- (against a - hefty £14m 

charge previously), and a 
£02m interest credit (£700,000 
paid}: : ‘ ■ •* .-. ; • ' 

Average rhodium prices 
weighed hi at £2,346 per ounce 
'to -189SWC compared with £895, 
making 1 - it about . eleven Hmaa 
more valuable than gold om a 
pound for pound basis.. This 
helped JM.in two ways. . - - - 
First, "bread-and-butter rho- 
dium trading yielded benefits 
of "several . mHUorr pounds," 
according- toMr Richard Walt- 
- cmef- execntivoi eompen- '■ 
sating far ; the effect of lower 
gold and platianm prices. 


, Second, a ’ £5;3m -exceptional 
gain from tins disposal of sur- 
plus rhodium stocks was 
■redbarded. ,'- -/ 

- ;The .company said, that it 
. mas . possible there would be a 

- furthex sraplns in the current 
year. 

; The gain was mainly offset 
by a £48m exceptional charge 
relating to farther redundan- 
cies and rationalisation 
costs- • 

Mr David Davies, cfaflirman, 
said; that JM still had more 
than £10Ora .worth of assets 
:thaf.wtire not "earning their 
: keep " He said that redundan- 
cies in -the current year would 
be "considerably less" than in 
1990-91. - when they totalled 
750..:-;; 

Group turnover advanced by 
•just over 14 per cent to £1.73bn 
(£L5Zhn). JPully diluted earn- 
kiga. per share climbed by 42 
per cent to &L 3p (17Jp). 

The final dividend is 02Sp 
for- a, total of 9-25p (8J5p). 

• COMMENT ’• 

These results will do much to 


bolster the Johnson Matthey 
management's credibility. The 
sUm £200,000.. improvement m 
operating profits was not 
expected by many analysts (m 
spite of what one termed "this 
bonanza in rhodium") aptf indi- 
cates that benefits from the 

rationalisation programme are 
already showing through. 

If a similarly speedy tnm- 
. round can be achieved tn those 
1 units which remain below tar- 
get, JM should continue to 
progress in the current year, 
notwithstanding its exposure 
to the depressed, automotive 
and UK housing markets. A 
more favourable exchange rate 
profile should also help. 

Much of this is already 
reflected in the shares; which 
are on a p/e of around 12, 
assuming 1991-92 profits of 
some £70m. But for those 
whose horizons extend beyond 
the end of 1992 - by which 
time all cars manufactured in 
the European Community 
must be fitted with catalytic i 
converters - JM might still , 
prove a decent investment. i 


Health and personal products 
side underpins advance at LIG 


By Maggie IJhrry . 

LONDON INTERNATIONAL 
Group, the consumer products, 
and services group - its prod- 
ucts include condoms and 
gripe water - raised profits 
before, tax and exceptional by 
7.7 per cent in the year to 
March 31 from - 236 -5m to 
£39J3nL 

However, on a comparable 
basts the percentage increase 
was . greater, at just under 15 
per cent, because LIG provided 
22.3m for supplementary inter- 
est on a convertible bond, 
which has an investor , put 
option in March 1992, for the 

- first time. 

There was- also: im excep- 
tiomd charge of £&Jhn (nfi) cov- 

- ering supplementary Interest 
cm the bond for previous years. 
After this pretax profits were 

. £335m C£3A5mX 
. Group tnm over w»e ; 5 per 
. «erif to £3S&2m and operating 
profits by 9 par cent to £49.6*0. 


Lord Sainsbury 
receives 8% 
pay increase 

Amid mixed fortunes tn the 
retail sector, the annual 
reports of J Sainsbury and 
Storehouse reveal some 
cha nges to directors? remuner- 
ation, writes Mkhiyo Naka- 
moto. 

■ At Sainsbury; . the Idlest 
paid director :• received 
£217.000, against £220,000 last 
year, despite the group’s 15 
per cent increase in pre-tax 
- profits to ElUnt The group 
said It wouM not identity the 
director. 

On the other hand. Lord : 
Sainsbury. chairman wM -chief : 
executive, received a modest 8 
per cent .increase, from. 
£175,000 to £189,000, in the 
year to March 16, 1991- " - 

Meanwhile, Mr David Dwor- 
tin, the American chairman 
and chief executive of Store- 
house’s BhS division, became 
the group's highest paid direc- 
tor, receiving £369,577, exclu- 
ding pension payments. 


Operating margins of- 13.4 per 
cent compare with 12.9 per 
cent in 1989-00 and 10.5 per 
cent in 1986-87. The interest 
chmge was £8m (£8Jfcn). 

A fall in the tax rate to 27.5 
(30.4) per cent meant: earnings 
per share increased mace than 
analysts had expected to 20 JL7p 
. (compared to 17A4p. if the sup- 
plementary interest had been 
charged in the previous year). 

Operating profits from 
health and personal products 
rose 15 per cent to £37m on 
sales 5 per cent higher at 
£247.Tm. Operating profits in 
photo-processing were down 14 
per cent tn vigsm, 

A -final dividend of t£5p 
(&65p) is proposed to give a 
total of 9t25p (8-35p), up nearly 
11 per cent 

• COMMENT 

LIG’s shares have recovered 
well from the shock of the 


rights issue in January - 
which was at 190p - and the 
figures met analysts’ forecasts. 
The current year has a number 
of plus points. The adverse 
effect of exchange rates last 
year should be reversed. The 
group wfll have a full year of 
the rights money rather *h»w 
just two mouths, and the bal- 
ance sheet is in better shape. 
And the Biogel gloves business 
will start to pay off outside the 
UK. Recession will still be 
affecting the overall business, 
thoug h ; the tax charge wifi be 
rising again and the full 
weight of the new shares will 
bear on earnings. Forecasts are 
for about £50m after supple- 
mentary interest, and earnings 
per share barely higher. A pro- 
spective p/e about 12.6 is not 
danmndiwg for a consumer 
products group with strong 
brands and high market 
shares. 
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Watson & 
Philip up 
10% and 
optimistic 

By Maggie Urey 

WATSON & PHILIP, the 
Scottish food wholesale and 
retail group, which in April 
issued shares to pay for a 
£85.5m acquisition that dou- 
bled Its size, yesterday 
reported a 10 per cent rise in 
pretax profits from £3Km to 
£4 .2m in the half year to 


Staveley calls for £27m to fund purchase 


Turnover increased 7 per 
cent from £205.27m to 
£220 Am. 

The purchase of Amalgam- 
ated Foods, which extends 
WAP’s coverage into England, 
went through on May 29, and 
the figures have been merger 
accounted. 

The comparable figures have 
been restated from sales of 
£122.4ra and pre-tax profits of 
£lA2m. 

Mr Ian Macphersan, chair- 
man and chief executive, said | 
the economic climate had i 
worsened and the business 
was not recession proof. Bad 
debts i»«i increased. 

Merging the two businesses 
was the priority for the next 
six months, and flii» would 
Involve costs. However, the 
share issue in April bed 
raised £ll.2m more than the 
£35 Am paid for Amalgamated 
Foods, leaving funds for 
development and he was can- 
Himly optimistic for the sec- 
ond half. 

Earnings per share In the 
first half were 9.3p (8.3p 
restated) but were 50 per cent 
up on the 6.2p reported a year 
ago. 

The Interim dividend 
increased to 4p (S.lp), as pre- 
dicted at the tin** of the acqui- 
sition. 

The shares slipped 5p to 
338p yesterday, which com- 
pares with the Issue price in 
April of 262p. 


By Clare Pearson 

STAVELEY Industries, the 
British Salt, measurement and 
mechanical and electrical ser- 
vices group, yesterday 
launched a £27.4m l-for-5 rights 
issue and said it proposed to 
buy out the minority interest 
in Wefgh-Tronlx, its US mea- 
surement business. 

The ann rflT pftnTni»n frB rarrm ac 
Staveley unveiled pre-tax prof- 
its boosted by the inclusion of 
Chronos Richardson, the inter- 
national measurement busi- 
ness, the acquisition of which 
needed a l-for-4 rights issue 15 
months ago. 

Pre-tax profits came out at 
£28m (£24.5m) In the year to 
the end of March, on sales of 
£3295m (£264m). 

Pitched at 150p per share, 
the rights Issue is not condi- 
tional on the purchase of the 
outstanding 43 per cent in 
Weigh-Tronix, valued at about 
S23m (114m) under the terms. 

A final dividend of 5Jp (K5p) 
is proposed making 8-2p (7.6p) 
for the year. Earnings per 
share were 21 2p (21. 6p). 

Mr Brian Kent, nfiatrwmn, 
said buying the minority stake 
was in Weigh-Tronix was a log- 
ical step after the Richardson 


purchase, bought mainly for its 
European operations. Weigh- 
Tronix made net income of 
32.4m in the year to March 30. 
That was a fell of 15 per cent, 
but was achieved amid sane 
upheaval in the company after 
the founder retired. 

On current trading; Mr Kent 
warned that Staveley’s order 
boohs in some areas had con- 
tracted and be could "not be 
certain” the lost ground could 
he made up in the second half. 

• COMMENT 

This might be Staveley’s sec- 
ond rights issue in 15 months, 
felt tt is scarcely controv er sial. 
The group essentially bad little 
choice but to buy out the 
minority In Weigh-Tronix after 
it had acquired a business with 
very similar activities in Rich- 
ardson. Also, buying it for cash 
would push gearing to 80 per 
cent, white doing it tins way 
gives Staveley further scope to 
add to its international 
operations. As these results 
demonstrate, Staveley Is bet- 
ter-placed than many other UK 
companies to weather continu- 
ing difficult trading conditions 
this year. Pre-tax profits are 




Brian Kent: buying rest of Weigh-Tronix a logical step 

bound to be down but probably 18p; the shares yesterday 
only to about £26m. That gives closed Up down at 180p. They 
earnings adjusted for the are fairly-valued for the longer- 
rlgbts issue of a little less than term prospects. 


Amber Day £24.4m rights to clear debt 


By Jane Fuller 

AMBER DAY, the fashion retail group, has 
launched a £24Am rights issue to wipe out 
debt and expand its What Everyone Wants 

fiharn 

The issue of 31m shares at 83p each, on 
a l-for-3 basis, will give the group net 
worth for the first tim e since May 1990's 
acquisition of WEW. That £48. 7m deal 
included a 5-for-8 rights issue at 45p. 

Amber Day’s share price, which had 
risen to 102%p by the beginning of this 
month, shed 3%p to close at 96p yesterday. 

Mr Philip Green, chai rman and chief 
executive, said the WEW chain was now 
the core of the business. St would account 
for the lion’s share of the forecast pre-tax 
profit of £9.75m for the year to August 3. 

Thia would be well over three times last 
year’s total of £3jQ2m, which included only 


a couple of months from WEW. The Wood- 
house and Review menswear shops in the 
sooth of England had suffered in the reces- 
sion and would make only a small contri- 
bution, Mr (keen said. 

Karn trig s per share would be at least 
&82p ana the total dividend would rise 30 
per cent to 2.6p. 

The £24.4m rights issue proceeds would 
virtually wipe out debt, which stood at 
£23mlak July. It had not came down since 
then because of the purcha se at fr eehold 
sites, the opening of eight WEW stores, 
bringing the total to 45, and refurbish- 
ment. 

Interest costs would total about £3m fix' 
the year. 

The group planned to take advantage of 
opp or t u nities to acquire sites and would 


open another 15 to 20 stores in the coming 
year. It had Improved its management and 
information systems to cope with this. 

Mr Green said the group was about to 
appoint its first flnarre director. It had 
just brought two WEW directors onto the 
main board and recruited a new nonexec- 
utive. 

Late last year, the former owners of 
WEW, Mr Gerald and Mrs Vera WdsfleW, 
resigned as non-executive directors after a 
disagreement over strategy. They later 
sold their 17 per cent stake. 

Amber Day also made news this spring 
when it switched auditors, replacing Stay 
Hayward with Coopers & Ly brand 
Deloitte, one of the Big Six. Mr Green said 
yesterday the change had had nothing to 
do with the rights issue. 



Growth worldwide 
pays dividends 


• Profit before taxation has increased, by 16% to 
^609m - an increase of ^82m. 

• Recommended full year dividend increased by 18% 
to U.8p. 

• Turnover exceeded £2.5 billion - an increase of 12%. 

• Mercury trading profit has increased by 75% to j£ll6m. 








CABLE & WIRELESS ANNUAL RESULTS 


(Audited Results) 

1991 

1990 

£m 

% 

Growth 

Turnover 

2,593 

2316 

12% 

Profit before taxation 

609 

527 

16% 

Earnings per sliare 

3L3p 

313p 

- 

Recommended dividend 
per share 

lL8p 

lO.Op 

18% 


CABLE & WIRELESS 

NEW MERCURY HOUSE, 26 RED DON SQUARE, LONDON WC1R 4UQ. 


Recommended foul dividend of 8Jp payable 1st October 1991. 


The foil Report and Accounts, on which the anditon have iuocd an unqualified report, will be posted to shareholders on 21ac Jane 1991. Copies will be available from the Company Secret, 
If you have any enquiries as a Cable & Wireless shareholder, please eall ns ta the UK on 071-315 4455, or in the US on (212) 593-4813, 
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London & Metropolitan 
falls £100m into loss 


By Vanessa Houkfer, Property Correspondent 


LONDON & METROPOLITAN, 
the property developer that 
was rescued by its banks in 
February. yesterday 
announced a £100-3m pre-tax 
loss for 1990, compared with a 
£10.39m profit for 1989. 

The announcement of the 
loss. £88.8m of which was 
taken at the interim stage, left 
the shares unchanged at 4%p. 
The bulk was due to 
write-downs in the group's 
property portfolio, which 
nearly halved in value last 
year, and the collapse of the 
consortium that planned to 
buy County Hail, the former 
headquarters of the Greater 
London Council. 

The collapse of the County 
Hail sale in October, coming on 
top of the strain inflicted by 
falling property values, pushed 
L&M into talks with its bank- 


ers. In the refinancing package 
agreed in February. £34 .3m of 
unsecured debt was converted 
into five year debt, the secured 
debt was extended until June 
30 1992, the banks provided 
£l8m of working capital and 
took warrants which could be 
converted into a maximum of 
49.9 per cent of the company. 

The company has sold 13 UK 
properties with a value of 
£l&5m since the start of the 
year. So far the company has 
met the cashflow targets set by 
the refinancing arrangements, 
it said. 

At the operating level, there 
was a loss of £9.28m (£&i6m 
profit), on turnover signifi- 
cantly down at £l2.89xn 
(£5259m). 

The £88£m provision broke 
down into £5LSm against its 
development properties, £7.4m 


against its investment proper- 
ties, £12.7m against invest- 
ments in associated undertak- 
ings. £2.22m against 
investments, £750,000 for reor- 
ganisation costs and £3.43m for 
refinancing costs. 

in addition, it had to take a 
£5m provision for costs arising 
from the collapse of the County 
Hall Development Corporation 
and a £2.5m provision for 
deposit paid on the building. 

The company has restated 
its 1989 figures by £3 .5m net of 
tax, since a contract signed in 
19S9 for a £&2m sale of part of 
Pont Royal, a development 
subsidiary in the South of 
France, was rescinded in 1990, 
after conditions of the deal 
were not met 

The loss per share was 17L9p 
(earnings I5p). There is no divi- 
dend (6.65p). 


Smith New 
Court near 
halved to 
£7.5m 


By Richard Waters 


Lovell tumbles to £1.52m as 
recession hits property market 


By Andrew Taylor, Construction Correspondent 


YJ LOVELL, the housebuilder 
and developer under threat of 
a possible takeover bid from 
Taylor Woodrow, yesterday 
announced a 71 per cent fall in 
pre-tax profits for the six 
months ended March 31. 

Taylor Woodrow, a much 
larger construction and prop- 
erty development group, 
revealed last Friday that it had 
acquired a 45 per cent stake in 
Lovell for "Investment pur- 



After the provisions, and tak- 
ing into account the recent 
£30m rights issue, the group 
would, have a book net asset 
value of I25p-130p a share. 

This compared with the 
share price of 159p yesterday. 


Mr Antony Hichens, chair- 
man of Lovell, yesterday said 
he had spoken on the tele- 
phone to Mr Peter Drew, head 
of Taylor, following the share 
raid. 

"The conversation was polite 
and courteous but he [Drew] 
did not give anything away 
about his intentions other than 
that he was pleased at the 
price he had paid and the yield 
on the shares,” said Mr Hich- 
ens. adding that a bid would be 


Antony Hichens: bid would 
be vigorously defended 


vigorously defended. 
Lovell’s pre-tax t 


Lovell’s pre-tax profit fell 
from £559m to £L52m in the 
half year, as its private hous- 
ing and commercial property 
activities were hit hard by the 
recession. Earnings foil to 25p 


(6.7p) but the interim dividend 
is again 2J2p. 

Figures exclude any provi- 
sions for further losses on the 
group’s urban renewal. London 
housing and commercial prop- 
erty, which in April Mr Hich- 
ens had warned would be 
between £22.5 m and £25. 9m 
thfa year. 

Full extent of the provisions 
will not be known until the 
year end, Mr Hichens said. 


• COMMENT 

The long term attraction to 
Taylor is Lovell’s 3,500 plot 
land bank, three-quarters of 
which was bought relatively 
cheaply before 1987. The group 
acquired its stake at an aver- 
age price of less than 133p a 
share. If Lovell’s price foils it 
has the potential to buy assets 
on the cheap; if it rises the 
group will make a nice profit 
on its shareholding. This looks 
an ideal position provided Tay- 
lor does not lose its head and is 
forced to bid up the price in a 
hostile bid for a company 
which. Including its off-balance 
sheet financing, wQl have gear- 
ing of near 100 per cent after 
the rights issue. Taylor there- 
fore can afford to take its tiny» 
with no other rival bidder on 
the horizon. Without the pros- 
pect of a bid Lovell's share 
price would look very vulnera- 
ble. 


Receiver at Ibex as 
deal with CSG fails 


The rescue of Ibex, the USM- 
qnoted recruitment and 
employment agency, Mai 
through and the company has 
gone into receivership, writes 
Jane Fuller. 

T-pkr than I month ago, Jbex 

was supposed to have been 
saved by Corporate Services 
Group, which planned to take 
it over in a £lJhn all-share 
deaL 

Ibex's borrowings ware then 
said to be £6.6m, compared 
with shareholders' funds of 
£37,000. It had lost £3-15m pre- 
tax in 1990, on turnover of 
£38m. 

CSG said yesterday that the 
Ibex board had since declared 
that current and prospective 
trading was lower than antici- 
pated and working capital 
facilities were Inadequate. 


TAYLOR 

WOODROW 


PROPERTY - CONSTRUCTION ■ HOUSING ■ TRADING 


Extracts from the Chairman’s Statement 


Taylor Woodrow achieved die third 
best result in our 70 year history. Our 
turnover tote to a record £1,41 1.6m 
and consequently, your board could 
see no reason to modify the steady 
growth of dividends. 

We promised change. This has 
started, both organisationally and in 
our philosophy for the development of 
the. business. Your directors jealously 
guard the principles of honest and 
fair trading, with which the name of 
Taylor Woodrow is synonymous and 
have firmly set their faces against 
change for the sake of change. 

We have rationalised the structure 
of the Group, shedding duplication in management and 
moving proven profit achievers to key positrons of sotbomy. 

Our UK construction company has been restructured 
into naturally self-sufficient profit centres, each mrwW 
die leadership of proven directors. 

During the year we painstakingly planned the 
integration of our three major construction groups 
worldwide and that is now at an advanced stage. 

We have cut back housing star t s and concentrated 
on securing planning consents for housing develop- 
ments, in preparation for the upturn. 
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The new generation of house 
desgm will, we believe, restore Taylor 
Woodrow to its proper position in 
the quality league of housebuilders. 

In c ommerci a l property develop- 
ment we have invested an increasing 
amount of rime in improving our 
stock and securing opportunities for 
the future. We ate most optimistic 
about our future in Europe and 
believe that the renewal of property 
demand will be seen first in shopping 
developments and later in the London 
office market. 

Peter Drew oae Net rental revenue increased to 

£44 Jm m the year and although the 
value of our portfolio was written down to £646. lm, 
we continue to view this vital sector of our business 
with great confidence. 

Our trading companies are, we believe, a worthwhile 
growth area, as indeed is the investment in our emerging 
leisure company. 

Taylor Woodrow continues to grew in the service 
of the community, tackling new problems whether they 
are in the heat and stench of the Kuwait oil-fields, or in 
the noise and bustle of our city centres. We continue to 
be adventurous and also persistent in achieving our goals. 


Highlights of 1990 


Turnover 

£1,411. 6m 

Profit before tax 

£83. 4m 

Earnings per share 

16.8p 

Dividends per share 

9.5p 


TAYLOR 

WOODROW 




FOUNDED ON STRONG VALUES 


Brent Walker deal paves way for funds 


By Maggie Urry 


PRE-TAX pro fi t s at Smith New 
Court, the securities company, 
were nearly halved, from 
£14 53m to £7.5710, in the year 
to April 25, following a dip in 
stock market activity arising 
from the crisis in the Gulf, 

Smith, the largest indepen- 
dent left in the securities busi- 
ness, described the result as 
satisfactory in the light of the 
aggregate £353m losses 
incurred by members of the 
London Stock Exchange last 
year. 

Mr Michael Marks, chief 
executive, said that two-thirds 
of Smith’s income for the year 
bad been earned In the first 
and last quarters. Gross 
Income as a whole was equal 
to the previous year, hut costs 
had risen as a result of new 
recruitment in the UK agency 
broking and corporate finance 
businesses. 

Around half of Smith’s 
income came from Its tradi- 
tional market making busi- 
ness. The results do not 
include the substantial profit 
the company is believed to 
have made helping Hanson to 
build its 2£2 per cent interest 
in ICI last month. 

Earnings for the year Mmi> 
to 4.1p (2S.5p). The final divi- 
dend Is 3p to take the total to 
3-5p (3p). 


A DEAL between Brent Walk®-, Its banks 
and the holders of Its £l0Lfea convertible 
capital bond, was finally concluded early 
yesterday zooming, people present at the 
late-night meeting said yesterday. 

The shares dosed up ip at 26p. 

The deal is expected to open the way for 
banks, which arc owed £L3bn by the lei- 
sure group, to advance £20m needed for 
working capital. 

Most of the banks have agreed to put up 
their share of the money, although a hand- 
ful, mainly in the Far East, have yet to 
send letters of consent None of the banks 
has refused. 

Bankers the with the bond- 
holders also wiflife it more likely that the 
banks would agree to restructuring pro- 
posals put to them a week ago. 

These proposals are intended to put the 
group onto a firmer financial footing, so 


allowing it to trade its way out of its 
difficulties. 

The plan envisages Brant Walker keep- 
ing its pubs and bobkmaking activities, 
while disposing of. other, assets such as 
leisure complexes in the UK and on the 
Continent 

The h anks have until June 22 to approve 
the proposals, which would convert £250m 
of the debt to ordinary and preference 
shares, and set arc LL5 per cent interest 
rate on a further £720m, with ths prospect 
of some of the interest being rolled up or 
converted to more shares. . 

However, next week the banks owed 
£35Gm through William Hill, Brent Walk- 
er's betting shop chain which had been 
financed on an off-balance sheet basis, are 
to meet the group’s lead bankers. These 
banks have Afferent interests to those 
which have Hr* directly to Brent Walker, 


and must also agree the forms. Under the 
proposals they would receive, capifol 
repayments as asset disposals too* 
■ptooe. - ... r ,• 

Mr Christopher Sportwg, dep^ w 
man of Hambros. Bask and hems of 

Hambro (hoop Investments, which hol ds 

seme of fi»e bonds, who has been aettag as 
a -conduit b etween the compartyendtbe 
bondholder*, said that an underetandtog 
had b een re ached and aD parties involved 
were happy- 

Mr George Walker, ousted two weeks 
ago as group chief executive, and fats fina- 
lly bought £29J5m of the bonds when they 
wen issued last November as part of 
Brent Walker’s emergency refinancing. 

Other bondhofciera are Jefltaon Sam* 
fit. the Irish paper packaging group, and 
ifo '•hg frmim Mr Mkate d & 400 L 00- 

rho. the international trading group. 


Salvesen rises 7% and slims distribution 


By Andrew Bolger 


CHRISTIAN SALVESEN. the 
distribution, manufacturing 
and specialist hire company, 
yesterday announced a 7.2 per 
cent increase in pre-tax profits 
but made a substantial provi- 
sion for summing tts distribu- 
tion operations. 

Turnover rose by U per cent 
to £422. 7m in the year to March 
31 and pre-tax profits advanced 
to £66.6m (£62. Lm). Earnings 
per share were 10.7 per cent 
higher at 16.6p and a final divi- 
dend of 3£5p makes a total for 
the year of &6p, an increase of 
10 per cent 

An extraordinary charge of 
£ia3Jn includes a jPRSm write- 


down an its distribution con- 
tract with Langnese Igio, the 
German frozen food manufac- 
turing subsidiary of Unilever, 
plus the costs of getting out of 
“hire and reward” trucking: 
more than 90 per emit of the 
group’s distribution business is 
now on a contract basis. 

In distribution, sales 
advanced from £222 ,8m to 
£248.4m, but trading profit was 
flat at 527.5m. hi the UK, Sal- 
vesen said performance had 
been affected by the sluggish- 
ness of high street trade, but 
the benefits of last year's reor- 
ganisation and new business 
gama were expected to come 


through in the currant year. 

The group was rationalising 
its distribution operations to 
focus on Ftance, Belgium, the 
Netherlands and Spain, but the 
German market for contract 
distribution had developed 
much more slowlythmx expec- 
ted and a thorough review Of 
the business there was bring 
undertaken. 

Specialist tore continued to 
show the best results, with 
trading profits up 38 per cent 
to £2L8m on sales of £8Z.4m, an 
increase of 24 per cent. 

The group's third division, 
manufacturing, saw trading 
profits down 9^ per cent at 


Z2&2m an increased sales of 
£9L9m (£874&n). 

Salvesen Brick saw trading 
profits slump 42 per cent to 
£5£m. but the group said sales 
volumes dropped by only 2S 
per cent and over the past two 
years national market share 
had risen from 3.6 per cent to 
per cent. 

This was partly offset by 
food services, where trading 
profits in processing frozen 
vegetables grew by 12A per 
cent toman, VTkoma. which 
produces pollution control 
equipment, more than doubled 
trading profits to £L4m. 

See Lex 


Welsh Water advances 32% to £128m 


By Clare Pearson 


WELSH WATER yesterday 
highlighted a decision to invest 
£25m into environmental pro- 
jects, on top of planned spend- 
ing under its capital pro- 
gramme, which it had in 
the light of a strong financial 
performance in the year to mid- 
March. 

Mr John Elfed Jones, chair- 
man, said that with pre-tax 
profits up 32 per cent to 
ciM-im, Walsh had undertaken 
further work in areas that 
included water treatment and 
lead piping replacement The 
extra Investment compares 
with £160m spent under the 
programme over the year. 

Earnings per share were op 
at 822p (6L7p). A final divi- 
dend of 13p Is being recom- 


mended TnaWng 195p for the 
year, a 16.4 per cent increase 
over the notional previous 
year’s payment 
Higher UK interest rates 
helped the pre-tax line, with 
net TrrtM«t receivable stand- 
ing at £33.2ui (£S3.4m). Includ- 


ing at cost the 9.8 per cent 
stake taken in South Wales 
Electricity last December, net 
cash stood at £L815m at the. 
year-end. 

Additionally, net operating 
costs were held at £197.8m 
(£I9L7m). The company said 
that after discounting one- 
off privatisation costs in 
the prev i ou s year, the increase 
was below inflation at 9.1 per 
cent. 

&oup turnover was £293m 


{£255^mX The core water and 
sewerage business provided all 
but £300.000 of operational 
profits. 

Other activities span leisure, 
engineering consultancy and 
waste disposal. 

The previous year's results 
are calculated as if the com- 
pany, floated in late 1989, had 
been privatised for a full-year. 
Actual pre-tax profits for the 12 
months to emuiarrh 1890 were 
£39J>m. 


derided to help customers out 

hr way of its charging policy. 

It has also come in -for atti- 
cism lor buying in 

South Wales Electric i ty: so fir, 
that has finished it with a 
nice paper profit, but the other 
utility appears not at all Inter- 
ested in the cooperative ven- 
tures the Investment was 
meant to foster. Meanw hile. Mr 
Ian Byatt, water in du stry regu- 
lator, is bound to notice that 


• COMMENT 

No wonder Welsh Water is so 
keen to emphasise its extra 
environmental p r o je cts : having 
put up >wii« by the m axim um 
allowable for two years run- 
ning, it certainly has not 


Welsh’s financial position is 
mors buoyant than that 


more buoyant than that 

awanTMKf at privatisation. Stiff, 
though they an not for the 
totally risk-adverse, the shares 
look pretty good value on a 
prospective yield of more Sum 
7.5 per cent Pre-tax profits this 
year should he about SISbm. 
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Notice to Holders of 


^ Mitsubishi Bank of Australia Limited 
A$50,000,000 

13% Guaranteed Series ‘A’ Notes Doe 1993 


NOTICE IS HEREBY GIVEN that pursuant to Condition 6(B) of the above mentioned Notes (the 
“NOTES") The Mitsubishi Bank of Australia Limited will, on I5th July. 1991 redeem ASO.25G.OCK} in 
principal amount of the Notes at 100.5% and that the following: Notes, identified by serial number, 
have been drawn by lot by The Mitsubishi Bonk. Limited as Focal Agent for the holders of the Notes, 
for redemption on such date:- 



Pletue note numbers covered by the spreads indicated by a hyphen an to be included. 


Notes not fisted above are not affected by this redemption. 

The Notes specified above should be presented and surrendered on 15th July, 1991 for redemption 
together with all unmatured coupons at the specified office of any of the Paving Agents listed below. 
On such presentation and surrender payment of the full principal amount of such Notes will be made 
by U.S. Dollar cheque, at an Australian Dollar exchange rate to be determined on 11th July, 1991. and 
drawn on aNew York City bank or by transfer to a U.S. Dollar Account maintained by the payee with 
a New York City bank. 

Coupon due for payment on 15th July, 1991 should be detached before presentation and surrender of 
the Notes specified above and presented for payment In the usual manner. 


PAYING AGENTS 


KredieibankS.A. Linembourgeoise, 
43, Boulevard Royal. 
Luxembourg. 

The Mitsubishi Bank. Limited, 
Bahn Strasse 2, 

4000 Dusseldocf. 


Mitsubishi Bank (Europe) S.A., 
Avenue des Aits 39, Bte5, 
1040 Brussels. 


The Mitsubishi Bank. Limited, The Mitsubishi Bank, Limited. 

Bahn Strasse 2. 14th Floor, Tower 1. 

4000 Dusseldocf. Admiralty Centre, 

IS Harcourt Road, Central. 

Hong Kong. 

The Mitsubishi Bank, Limited, Mitsubishi Bank (Switzerland) Ltd. Morgan Guaranty Trust Company, 

20CollyerQtuiy, Lowenstrasse 1, of New York, 

No. 01-02, Ttaig Centre, P.O. Box 6690, 8023 Zurich. Avenue des Arts, 

Singapore (WM. 1040 Brussels. 

Interest shall cease to accrue on the Notes specified above with effect from and including 15th July. 
1991 and all coupons (whether or not attached to such Notes) relating to any interest payment date 
falling due after 15th July, 1991. shall thereupon become void. 

By: The Mitsubishi Bank, Limited 
London Brandi 

DATED: 14th June, 1991 As Fiscal Agent 


TELEPHONE: 071*828 7233 AFKDMEMBEH 
FTSE 100 1 WALL STREET 

r\ June 2511/2521 -8 Jun 2958/2970 u/c 
3 Sept 2558/2568 -8 ! Sept 2980/2992 u/c 
"O 5pm Prices. Change from previous 9pm dose 
HOW WELL MD YOU JUDGE THE MARKET? 


CAL INVESTMENTS LIMITED 


nbmbi of toe EEcuvm nmrunmsJuiHOMivtMm 


INVESTMENT MANAGEMENT IN FOREIGN EXCHANGE 
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Order your copy : 
today. 




BACKING BUSINESS 
MAKING JOBS 

At British Coal Enterprise, we have a whole 
range of schemes for s up port in g and developing 
business to increase job opportunities. We can provide financial assistance in the form of 
loans, or redeemable preference shares in suitable job creating projects. In addition yoor 
business could make itself at home in one of oar managed workshops, or staff training could 
put your company on the road to success. 

Our help is renowned for its comprehensive scope • we work just as hard as our 
money, with advice, contacts and wide-ranging support whether you're tn a high tech 
industry, a traditional craft, the service or manufacturing sectors, in fact any business 
that can create new jobs. 

For further information, you can call us free to find out how we can work together to the 
benefrt of both you and the cocrnm/nldes in the coalfields. 


SflmsH COAL ENTERPRISE LTD* 
Eastwood HaB. Eastwood. 
Nomngham. NG163EB. 
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Helping Create Jobs 
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ASSET-BACKED 

FINANCE 


The Quarterly Report as of 3 1st March 1991 has been 
published and may be obtained from: 


Pleaou, HeUrine & Pienoo N.V. 
P.O. Box 243 .1000 AE Amsterdam. 


SaL Oppeofieini jr. & Cfc. 

Unier Sachscnhauxn 4, D 5000, Koki 1 


National WenmtnSKr'fiank PLC 
Stock Office Services, 

3rd Floor 

20 Old Broad Sum 
London EC2N I EJ 


Bsnque Paribas BeJgxpe SA. 
Boukvanl Emile bcomain 162, 
B 1000, Bruxelles 


NJL Rothschild & Sons Limited 
New Cbun. St Swi thin '« Lane, 
London EC4P4DU 


Banquc Paribas 
3 Rue d’Antm, Paris 2 


Brapte Parifn« (L umu l wuig l &A. 
10a Boukvanl Royal, Luxembourg 


21 Rue Lafficte. 


MeiriD Lynch Interna Donal & Co- 

all European Offices 


The FT proposes to 
publish this survey on 
19th June 1991. 
it will be of particular 

interest to the 54% of 
chief executives and 
50% of chief financial 
officers in Europe's 
largest companies who 
read the FT . If you 
want to reach this 
important audience, call 
Andrew Muir on 071- 
873 4063 or Anna Fair- 
fax on 071- 873 4167. 
Alternatively please fax 
071- 873 3078. 
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A selection of 
software packages to 
suit your business 
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UK COMPANY NEWS 


Restructured FKI reduced to £40m 


By Jane Fuller 


FK3, the electrical engineering 
group which demerged from 
Babcock International nearly 
two years ago, saw pretax 
profit M by 27 per cent, from 
£54 .72m to £4Q Jfim, in the year 
to March 3L 

The final dividend was cut to 


l-3p (2p). The 13p (4p) total 
was covered twice by earrings 
per share of B.71p (9.38p). 

Mr Jeff Whailey, who 
recently moved np from deputy 

etralrrnq n tn cfad HTW 1 , 

group was changing its style 
after the “rip roaring 80s", 
when his predecessor and long- 
time colleague, Mr Tony Gar- 
tland was in charge. “Tony 
was a deal-maker, I was on tire 
operating side." 

With a change of style and a 
strengthened hoard, the man , 
agement had embarked cm a 
review of the 50-subsidiary 
group, which turned over 
£776-3Sm (£82&28m) last year. 

Mr Norman Secular, chief 
executive, said that of the 
£l4J>m fell in pre-tax profit, an 
increased interest bill 
acconnted for £5. 5m, adverse 
currency movements £L5m, 
and the rest followed recession 



Altogether the group shed 
1,700 wwi cen la 11 closures. 
An extraordinary provision of 
£l&89m (£7^2m) was made for 
farther rationalisation. 

Year-end borrowings rose 
from £89m to SSSm, gearh% of 
33 per cent 


Jeff Whalley (left) and Norman Scoulan a change of style 


in the UK upd US. 

Operating profit rose to 
no.9m (£i6jm) in the automa- 
tion division, on sales of 
£300 .2m (£303.4m). 

In transportation, profit fell 


to £i3m (£17m) on sales of 
£22L9m (£25L9m). But the big- 
gest profit fall came in the 
engineering division, which 
declined from £3&2m to £2L8m 
on turnover of £254Jbn (£271m). 


ML brought down to £6m by defence cuts 


By Richard G outlay 


ML HOLDINGS, the aerospace and 
components distribution group which 
made parts of the JP233 “airfteld-denial" 
weapon used in the Gulf War, yesterday 
reported a 41 per cant fall in pre-tax prefits 
from OOJSm to £6.29m in the year to 
March 3L 

Sales fell 19 per cent to £92.4m 
(£ll3.44m) following the end of the JP233 
contract with the Ministry of Defence, 
reduced defence sales following the end of 
the Cold War and the effects of recession. 

Earnings per share declined to 8.3p 
(I3.8p) but tire company recommended a 
maintained ftill-year dividend of 3.45p 


via a final of 2 £p. 

Mr Peter Pollock, tire chief executive, 
call! it was riHWflnlt to hnag biP SUCh a Set 
of adverse circumstances happening at one 
time again 

He said the group had completed the 
process of converting from a defence con- 
tractor and was now focused on aircraft 
an d cargo handling , electronics component 

The aerospace division, accounting for 
half operating profits, was hit by a 
slowdown in civil work, although the Gulf 
war helped the much reduced defence 
activity. 


Hie aircraft handling group made good 
progress during tire year, but was hard hit 
by the decline in air travel during and 
since the Gulf war. 

Gearing over the petod rose Iran below 
50 per cent to 79 per cent on debt of dm, 
but tire interest charge remained covered 
8.6 times. The debt rose as a result of 
reorganisation and startup costs and a 


expected gearing to fell below 50 per cent 
by this year-end. 

Sales under the JP233 contract fell to 
only Bn last year, compared to £3L4m, 
over half group safes in 1987. 


Chrysalis £2.85m in red LU1 winding-ups deferred 


By Andrew Bolger 


By Raymond Hughes, Law Courts Correspondent 


CHRYSALIS GROUP, the 
records, communications and 
media group, partly blamed a 
lack of consumer confidence 
during the Gulf war for a pre- 
tax loss of £2£Sm in the six 
months to February 28, com- 
pared with profits of £487,000. 

The company said record 
nmnpanies in particular experi- 
enced an exceptionally quiet 
Christmas, principally due to 
the absence of major album 
releases. However, fortunes 
had improved considerably in. 
the third quarter. 

Turnover was down shghtiy 
at £50-32m (£52.9m) while 


losses per share increased from 
O.Up to 7.12p. The company 
said in view of these disap- 
pointing results, it would pass 
its interim dividend. 

Chr ysalis raffl that while the 
distribution company Las go 
Exports and the music publish- 
ing activities made increased 
profits, its communications 
mvi media side suffered than 
the lack of demand for pro- 
gramme-making in the run-up 
to fihannri 3 franchise applica- 
tions. Amusement machines 
were also hit by the downturn 
in leisure spending and 
increased pressure on margins. 


PETITIONS for the compulsory 
wimfing-up of four companies 
in the London United Invest- 
ments insurance group have 
been adjourned until July 81 to 
enable negotiations . for a 
scheme of arrangement 
between thgm and their credi- 
tors to continue. 

The High Court was told on 
Wednesday that the negotia- 
tions involved the Policyhold- 
ers Protection Board and a 
committee of creditors. Certain 
matters remained to be 
resolved before the scheme 
could be finalised. 

Mr Registrar Buckley said 


the companies could return to 
court on July 10 if matters had 
been resolved by then. 

Kingscroft Insurance Com- 
. pony, El Paso Insurance Com- 
pany, Lime Street insurance 
Company and Mutual Reinsur- 
ance Company face claims 
totalling £35 lm and have 
assets of £253m. 

Last month the court rated 
that the companies, which are 
insolvent and have todged 
their own winding-up petitions, 
could go ahead with the 
scheme, which it is believed 
wifi be more beneficial to exert - 1 
tors than a liquidation. 


NEWS DIGEST 


Jas Finlay 
falls 21% 
to £9.7m 


Earnings per share worked 
through at 12.48p (1029p) and 
the interim dividend is raised 
to 44? (3J5p). 


JAMES FINLAY experienced a 
decline In all of its main activi- 
ties in 1990, which resulted in a 
21 per cent fell in pre-tax prof- 
its from £12 .29m to £9.7m on 
sales which were down almost 
19 per cent from £183.47m to 
£149 J3m. 

The contribution from plan- 
tations fell from £5.34m to 
£3£m and from trading, manu- 
facturing and merchanting 
from £2.l5m to El.OSm. Mer- 
chant banking, treasury and 
international confirming saw 
its input drop to £712,000 


Eldridge Pope slips 
into £264, 0(H) loss 


(£2.92m), though oil and gas 
interests made a profit of 


interests made a profit of 
£452,000 (loss £L77m). 

The final dividend is main- 
tained at 2.15p, for an 
unchanged total of 4.l5p on 
earnings per share of 6-2p 
(RSP). 


Eldridge Pope & Co, 
USM-quoted brewer, declined 
into losses in tire first half aid- 
ing March 3L The deficit of 
1264,000 c o mp ar ed with pre-tax 
profit of £51, 000 in the previous 
first half. 

The directors of the Dorches- 
ter-based company have halved 
tile interim dividend to 0B75p 
(3.75p) but expressed confi- 
dence for a better second half. 

The half-year bore the 
£276,000 costs of the company’s 
half-share of the loss of the 
Highdiff Hotel A further sum 
of £235,000 due to Vaux under 
the sale agreement will be paid 
in tire second halt 


independent radio operator, for 
tire six months to March SL 

As in tire industry generally, 
national advertising revenue 
was the harder hit, falling by 
46 per cent, white local revenue 
was held to a 3 per cent 
decline. 

Turnover fell from £L89m to 
£L78 ul The loss per share was 
2.5p (4J>p earnings) but the 
Interim dividend Is maintained 
at lp. 


subscriber renewal rates had 
provided stability even during 
this serious recession. 

Turnover rose by 12^ per 
cent to m£9m (£9.68m). Bant- 
ings per share came out at 
i3-8p (I3.3p) and a final divi- 
dend of 4.4p (4p) is recom- 
mended for a 6.6p (6p) total 


Locker slides and 
outlook depressed 


Papermakmg helps 
Cropper rise 44% 


Bradstock suffers 
from weak dollar 


James Cropper, Cambria -based 
packaging company, reported 
taxable profits for the year to 
the end of March up by 44 per 
cent The company said that 
there had been good perfor- 
mances by the papennaking 
and converting divisions. 

Pre-tax profits were £L48m 
(£i.02m) on turnover slightly 
higher at £39.3?m (£39.15m). 
Earnings per share were 15p 


(12p) and an increased final 
dividend of L925o is proposed 


AD-roimd growth 
lifts RCO 19% 


Although faced with difficult 
trading conditions, RCO Hold- 
ings, the contract cleaning amt 
related services group, expan- 
ded in the first but lifting pre- 
tax profits by 19 per cent. 

Profits rose from £L73m to 
£2J)6m and came from a 20 per 
cent increase in turnover to 
£20.96m (£17.48m). 

The directors said many cli- 
ents were endeavouring to cut 
their costs but, so far, all sec- 
tors ctf the business continued 
to expand at a satisfactory 
rote. 


Mainly because of the weak- 
ness of the dollar, Bradstock 
Group has seen its pre-tax 
profit fall from £4 .02m to 
£3.73m in the half year ended 
March 31 199L 
Earnings for the half year 
were again 4^p after lower tax 
and minorities. The interim 
dividend Is lifted to L3Sp (L2Sp 
adjusted). 


dividend of L925p is proposed 
for a total of 2£p (2.7p). 

Although trading conditions 
were difficult, a reasonable 
start had been made to the 
present year, the company 
said. 


Thomas Locker (Holdings), the 
engineering group, saw its pre- 
tax profit fall from £3m to 
£1.64m in the year ended 
March 31 1991 as business con- 
ditions became progressively 
di ffi cu lt in the second halt 

They remained depressed, 
the directors said, and the orb- 
look for tire opening half of the 
current year was for a profit 
significantly lower than the 
£5884)00 achieved in the second 
half of 199091. 

In the year turnover fell 
from £43 57m to £40.49m and 
the operating profit from 
£ 2.71m to ELSrn. Bantings per 
share were down to 2.75p (4-6p) 
but the dividend is held at L6p 
with a final of Lip. 


Barbour Index edges 
ahead to £3.42m 


Reorganisation costs 
hold back Elswick 


Chfltern Radio falls 
£234,000 into loss 


Losses of £234,000, compared 
with taxable profits of £403,000, 

were announced by Chiltern 
Radio, the Donstable-based 


Pre-tax profits of Barbour 
Index, tire provider of business 
and computer services, edged 
ahead from £3£7ri to £3A2m in 
the year to April 30. 

Mr Patrick Barbour, chair- 
man, said that although it was 
too early to predict when the 
high growth rates of recent 
years would resume, tire high 


Elswick reports a pre-tax profit 
down from ggaftm to far 

the year ended January 31 
199L after exceptional charges 
this time of ESlfMXX). 

The charges covered redun- 
dancy ami reorganisation costs 
in the equipment and services 
division, which suffered a 19 
per cent downturn in o p er ati ng 
profit following annrtw unusn- 
aliy dry year for grass machin- 
ery suppliers. 


Erskine 
22% lower 
as copier 
sales drop 


By Wchfto N ntawnoio 


FKI has been struggling to find 
its .way since the demerger 
from Babcock and the aban- 
donment the original plan to 
sell tire Noth American opera- 
tion. The share price is still 
less than half its August 1989 
feveL However, the omens are 
better. A swift review is prom- 
ised, the tumround in IKS auto- 
mation has bees Impressive 
and the b nninB iB sh o n id be an 
early recoverer. For the future, 
one of the big questions wiR be 
whether to keep the low-mar- 
gin US motor components busi- 
ness. A forecast pre-tax profit 
of £34m gives a prospective p/e 
of 10 on yesterdays dose of 
56%p. Even though tire interim 
news will be grim, the shares 
are beginning to look worth, 
buying for recovery and a 75 
per cert prospective yield. 


new copter isles to its princi- 
pal markets. 

D ep re sse d demand for new 
copter? in the US <nd UK, par- 
ticularly in the latter half of 
the year to March 3LIMI tax- 
able profits 22 per cent down 
at £UD9m (215.58m). TUs was 
the first fall in profits for the 
group since 1982. 

The shares, which plummet- 
ted after a profits warning last 
year, rare 3Vip to 89’Ap. 

Apart from fire weak fevd of 
demand a strong pound 
adversely affected the profit 
contributions from the US and 
Germany, whi le the tightening 
of credit by teasing companies 
in the UK added to tire difficul- 
ties in that market. 

Safes declined to £UM.4ia 
(£22&27m). Turnover in the 
US, which is the group’s larg- 
est market, dropped 14 per 
cent to £104.89m (2222.37m} 
white the pre-tax profit contri- 
bution fell 53 per cent to 
&L93m (£20.4319). 

In the UK, a fall in tanwver 
to £7&22m <£94.S2m) neverthe- 
less produced a 40 per cent 
rise in profit to £B.29a 
(£4 .55m) following a signifi- 
cant rationalisation pro- 
gramme in the pro to n s year. 

Mr Brian McGlIIivrey, chair- 

imm caM that n Hhnnph fhq 

UK operations had not 
BtfwftiiHt t ar g et set at the 
beginning of the year they had 
done "reasonably.: well” in the 
face of recession. The grim 
business environment in the 
UK was exacerbated by the 
tightening of credit by teasing 
companies. 

Germany provided a bright 
spot, with a 60 per cent 
imrese in turnover at £9i52ni 
(££L98m) and a 59 pm- cent rise 
in profit to £882,000 (£S54JMQ). 

In contrast to the decline in 
income from new copier sales, 
service revenue was resilient 
i n both th e US and UK. 

Borrowings, most of which 
are in dollars, have been 
brought down to £4 1.3m 

nptrwt sha reho lders' funds of 
H3L000. Interest cover, how- 
ever, rose from 3.L to 3J$. 1 be 
group had cash balances of 
£lL3m at the year end. 

Earnings per share declined 
to l4JSp (19.79) and tire final 
dividend is maintained at 
4£Sp to give an unchanged 
total for tire year of &65p. 


Group sales totalled £58.l9m 
(£47.42m) and operating profit 
£3 Jim (£&22xnX Earnings fell 
to l.Olp (1.67p) after a tax 
charge this time, and a final 
dividend of 0.38p holds the 
total at 0.6p. 


Greencore’s I£14.4m 
meets forecasts 


Greencore, formerly the state 
run Irish Sugar company, has 
announced pre-tax profits up 
23 per cent, from I£U.65m to 
l£ 1 4 ^ fim , or £13 05m sterling, 
in the six months to March 31. 

Sales increased to I£1713m 
(I£i38.7m) vrith earnings per 
share of 17^2p (I4.29p). 

The results wore broadly in 
line with forecasts made at tire 
time of Greencore’s flotation in 
late April, when the Irish gov- 
ernment raised more than 
I£60m from the sale of a major- 
ity stake: It retains a 45 per 
cent holding, including a 
golden share preventing any 
corporate investor from hold- 
ing more than 15 per cent 




.nr* 11 
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BESKINS HOUSE, the office 
equipment distributor, Buf- 
fered a fan in pre-tax profits 
fte tire first t toe In nearly a 


decade due to a share drop hi 
nrw copter ides to ftspdad- 


Mayflower shares 
suspended at 26p 


Shares in Mayflower Corpora- 
tion, which has Interests in 
manuf acturing, marketing, life 
assurance and pensions, were 
suspended at 26p yesterday 
pending shareholders’ approval 
of reorganisation proposals. 

The company, which dis- 
posed of its Tri-ang toy inter- 
ests in September and returned 
to profits of £449,000 pre-tax 
(losses £Llm) ha tire year to 
December 31, is negotiating a 
major acquisition, mU 
of which will be announced 
when agreement is reached. 



“Acccxrdiogr to this broken 
ea rnin gs will remain sh -cmg 
and the company will meet 
a tall, dark stranger.” 


15 your fund management performance depends on getting research 
that is more fact than fiction, call Jonathan Timms on OSL-236 6000 
to find out more about Charterhouse Tiiney s specialised coverage. 
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9 association 
confirms stocks downturn 



By UtnSlohg hoim in Kuala Lumpur 


• THE 'A^OQtATIOH of Tin 
ProducmK Conntrfea 'met this 
wadt to confirm; that' afl its 
se^'memfiera werestfllstick- 

-lihthafc workljfcicks M indeed 
‘ ■: ", r \ • * •. v 

a * The <IropIn.thestock Jewels, 
re} #jy. 4,000 tonnes 
-fouforfng the-first' four months; ;. 

helped .to Eft the gtoam.-ffort. 
vnwioraa haftgfag.OTCT the ATPC at 
-ii4*s Man* meeting. ; > --V.V 
The latest set of figures gave ■ 
-iftthe first deaf Indication -.tfafft. . 
irr?*he association’s quota scheme 
aLtbad actoaJty jbegm^ to reverse 

outlast year's -trendr trtjen stocks 
rose from <s40O1n February to _ 
-*ij^S.700ta December. 
t&I The drop also. revived hopes 
that the ATE£ members would 
,o icontinaelo support thesupply 
b^ir&tioaalisation scheme, and 
tficwas ftidicatxfe that Brazil and 
toiChlna, although- not. ATPG' 
sri/n embers, were . producing 
y^rwithto th^/allotmegts. 7 
-tea — - - — - — - 


: Wben the ATPC last met in 
March U was - mdis a cloud, 
with ’Kuala Lumpur Tin Mar- 
ket prices atmfosr M$l6 a kilo- 
gram; near ff four-yearlow. 

■ And -thb industry's mood had 
not improved much .when, two ■ 
weeks -ago; . the Mr Ibrahim 
Menudin, president, of the 
Malaysian Chamber of Mines, 
rei te rate d his. call to. abandon 
the export quota system 
because the ‘Toll commitment 
of all members and observers 
Brazil ahdChinal in the ATPC 
is not forthcoming’'. 

fib Redzwan Soman, ATPC's 
executive secretary, said at last 
week’s meeting, however, that 
die members' exports were, at 
present rates, within the ner-‘ 
misdhle tonnages set individu- 
ally. 

The association's members 
— Australia* Bolivia. Indon- 
esia^ Malaysia, iQgala, Thai- 
land and Zaire - are expected 
to produce 9A000 tonnes this 


year -Instead of the 36,000 
tonnes afloted. Brazil’s quota is 
39.000. tonnes and China 18,000 

tnpm>a 

A decision, on whether to 
continue with, the supply 
■ rationalisation, and if so, at 
what Level, is expected only at 
the next ATPC ministerial 
meeting in October in Anstra- 
. Ha. 

. With recent tin prices firm- 
ing at above M$15 a kilogram, 
there was optimism among 
members that the quota pro- 
gramme would survive intact: 
toe group’s executive co mmit , 
tee was this week laying out 
the administrative budget for 
next year. 

The group is expecting a 
world-wide tm production and 
sale target of 167,000 tonnes, 
against 180.000 tonnes in con- 
sumption. so flmt by toe of 
the year overall stocks would 
be drawn down by 18,000 
tonnes to 32,700 tonnes. 


Australian mineral earnings fall 


mlt 
»di; 

JPjsy EmOia^Cagaza in Canberra 

IjJ^LOWER- -' METALS and 
jj -petroleum' export - prices 
pushed Australian exports of 
/minerals .down by >7 par cent in 
Trfjtoe first quarter of this year to 
: ^A*68bn 

The Australian Bureau of 
p.TjAgricnltnral and Resource 
yesterday toe 


Xpail was- not unexpected, after 
- -iathe record export value of 

farmers’ 
pleader urges 
^•quicker reform 

DAVID Jfeisb. parmridftnt of 
Britain's National Farmers’ 
j^.JMon. is calling for European 
}0^Commosfty farm poHcy reform 
jo^jto be accelerated, repeats Reo- 
«*^terix The message will be ghrm 
/^gtoday. to Mr- Ray MacSharry,. 
'fj .the community’s Agriculture 
^Commissioner at . a meeting of 
j no <fopa, the European farmers’ 
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Af78bn in the final quarter of 
139a 

Suffering the greatest fall 
was uranium, which earned 
only At20m during the quarter, 
compared , with A|l56m dnrlng 
the ^evlous. period. 

Gold earnings dimmed 19 t ut 
cart to ABKBmT w^ande^ 
receipts were down, as per cent 
to A$487hL ' 


The bureau also nqwrtod 
substantial ft»u« in tb** produc- 
tion of lead bunion, by 38 pec 
cent; and refined lead, by 29 
per cent Tin mine production 
was down by 25 per cent, 
refined copper output and dia- 
mond production both by 23 
per cent pig iron production 
by 21 per cent and gold mine 
production by 19 per cent 


iluu 


! we agree cm 
the broad Hnea of : CAP-[Comr 
m - mon Agricultural Policy! 
■L, preform - before the resumed 
' jg^Gatt [General Agreement on 
^ Tariffo and Tradet talks reach. 
- J0 fCnmdt paint? Blr Naish told 
’an NFO council meeting, yes- 
terday. 0a whs concerped tfaat 
Iaairoffi^ qSgjfciy/drifSng. " 
, R T&.Bve-jfear Uruguay- round 
h«, of Gatt world trade talks coV 
^psed.last Deceoaber because 
of tfisagreemmt ova how for 
nnjmdshaw' fost to -cut tzadedfo^- 
aCtortingfarm subsidies. 

- The G$ fr strongly pressing 
— fta EC to softep its position. 
.-British formers were the 
driving foroe behind a Copa 
Lpl proposal last monto to base 
^ CSAP Wtona tm vohmbiry sup- 
^j^ooohofor • 


Ivory Coast ‘well sold’ in 
forward cocoa market 


THE IVORY Coast has sold all 
Its main: crop cocoa for the 
198081 season and is well sold 
on -the forward market for 
1991-92, according to a senior 
government official, reports. 
Reuters from AMjj n. 

: The offidal, who declined to 
be named, said toe World Bank 
reqtnred toe country to presell 
at least 60 per cent of next sea- 
son’s crop by October .1 this 
year to meet the terms of an 
internationally-backed - eco- 
nomic recovery programme. 

?Tlii sure! there will be no 
problem with that,” he said 

The lvory Coast is eqiected 
to produce between 720000 and 
740.000 tonnesof cocoa -this 

r%e- World Bahk said 
zeceutiy thatlt expected cocoa 
prices to stay low . for several 
name years until current world 
ovor-produetkm was reined in. 
This makes tlw forward mar- 
ket an attractive option tor 
cocoa sellers. 

The official said the strategy 
aimed to minimise possible 
losses .and reduce financial 
. costs at home. 

.. He said that forward; sales 


would also help to ease a 
li quidity eriiris in the rinnraft te 
-marketing rbam by reassuring 
hanks that cocoa bed definitely 
been sold. 

Banks have been reluctant 
to advance funds to finance the 
cocoa and coffee harvest 
because they have not always 
recouped their loans. 

• Prospects for the negotia- 
tion of a new International 
Cocoa Agreement and looming 
fimmrifti problems are expec- 
ted to dmwTMte the Interna- 
tional Cocoa Organisation's 
(ICCO’s) meeting in London 
next week. 

Mr David Aninakwah, chair- 
man of the. <w pmjmitiin i [ and 
Mr Edouard Kouame, its execu- 
tive director, will report to a 
special council session mi thdr 
visits in May to South Amer- 
ica, Africa, Europe and the 
Soviet Union. 

Tm told that Kouame and 
Aninakwah returned rather 
optimistic about the future and 
with a view that a political will 
exists to continue with a cocoa 
agreement," said Mr tot van 
Shdsveld, the consumer-mem- 
bers’ spokesman. 


Diseases 
put Brazil’s 
oranges 
at risk 

By Victoria Griffith In Sao 
Paulo 

DISEASES ARE severely 
reducing the productivity of 
Brazil's orange groves, in the 
country's wurst-ever outbreaks 
of infections like citrus cancer, 
leprose, clorose variegada 
(eva), and goawse. 

“The incidence of agricul- 
tural Infections in Bnufl’s 
mange groves is much greate r 
than it was in previous years,* 
■atd Mr Eduardo Felchpenb cr- 
ger, an mpiuiitural researcher 
at toe Biological I n stit ute of 
toe g ov ern ment of Sao Paulo. 
“If these Infections are not 
controlled," i wM Mr Ademe»- 
val Garda, president of the 
Brazilian Association of Citrus 
Ex po r ters, “they could soon 
plaice orange production at 
risk?. There an two main rea- 
sons for Hie quick, spread of 
orange epidemics in B razil. 
The most important, according 
to Mr Frichpenberger, is the 
genetic similarity of toe trees 
p jfmtpd tn BrazBL “We plant 
very few species at oranges,” 

Mr I WMtpwihwy ir “THny 

are therefore an nuceptiMe to 
too tMi1 * diseases.* 

Anotho: problem is a lack of 
funds to combat toe infectioos. 
Scientists are still unsure 
what causes era, for 
which arrived in Brazil two 
years ago from Chile. The fed- 
eral government has 
announced that It will give 
about 1800,000 to toe Citrus 
Defence Fund, which 
researches citrus infections. 
However, scientists at toe Bto- 
logkal Institute feel the new 
funds win be i««nfnri*nt to 
cope with the problem. 

According to Mr Feichpen- 
beruer. citrus cancer has 
Infected 10 per cent of the 
orange groves in Sao Panlo 
state, which accounts for 70 
uar cent of the country’s pro- 
duction. The disease, which 
eventually lrilia the plant it 
infects, is being combated 
through the wide sp re a d eradi- 
cation of orange trees. 

The prospect of reduced 
orange production far Brazil Is 
•specially worrying as New 
York quotes for frozen orange 
juice concentrate continue 
low. Florida, the main US pro- 
duction area, boasts yields up 
to five timee hi gher thaw in 
BrazfL Florida producers have 
also moved many of their plan- 
tations to the southern aree of 
toe state, in order to reduce 
toe xtek of frost, which heavily 
dMwagwd toe crop a few years 
ago. With the .13 opening its 
doors to Mexico, Brazilian 
exporters believe American 
demand tor Brazilian oranges 
and orange juice will co nti nue 
to folL "The most important 
new maifret for ns is Japan,” 
said Mr Garda. Japanese quo- 
tas on oranges and oran ge 
juice Imports ore expected to 
be liberalised next year. 


Coffee producers to meet consumers 


AFRICAN COFFEE producers 
will meet Asian and Latin 
American exporters here on 
Monday to press tor a return to 
export quotas, reports Rentas 

from Nairobi. 

The 25-member Inter-Africa 
Coffee Organisation wfll meet 
representatives of Brazil, 
Mexico, Columbia and Indon- 
esia to review the coffee mar- 
ket and make future policy 
proposals. 

"African producers agreed at 
a meeting last month to Abid- 
jan, Ivory Coast, on the need to 
bring back quotas, but they 
would like to compare their 
strategies with those of other 
producer blocs," said Mr Elijah 
Mwangale, the organisation’s 
Kenyan president. 

Mr James Wapakhabulo, 
Ugandan mnwiieww of Coopera- 
tives, who oversees coffee mar- 
keting. said earlier this week 
that the three-day meeting 
should form a common plat- 
form for producers to press for 
the retotroduction of quotas at 
the next executive meeting of 
tHo international nnfftw Organ- 
isation in Loudon on July L 

One IACO official to Nairobi 


The presidents of Brazil’s four most powerful coffee lobbies 
were meeting in the coffee town of Vargmha, Minas Gerais 
state, yesterday tor secret and unprecedented discussions on 
a possible common strategy, reports Reuters from Rio de 
Janeiro. 

Mr De Banos, spokesman for toe Centro Cmnercial de 
Cafe, which is sponsoring the talks, denied market talk that 
the Brazilian Federation of Coffee Exp or ters, the National 
Coffee Council, the Brazilian Soluble Coffee Industry Associ- 
ation and the Brazilian Coffee Industry Association would 
use toe meeting to form a Joint body to strengthen their 
hand tn talks with the gov e r n ment. 

“That is not the objective," he said. “The meeting is 
looking tor a consensus at the four groupings to develop a 
wide-ranging strategy for coffee. 1 * 

Asked whether the meeting would discuss a joint position 
on a new International Coffee Agreement, Mr de Baxros said, 
“I th hi k all important matters are an the *»Me for discus- 
sion. * 


said African producers had 
achieved consensus on the 
need to reintroduce export quo- 
tas, suspended to July 1989. 

But he was sceptical that 
Asian fjrrtw American pro- 
ducers would agree to give 
Africa a larger market share. 

“They were invited so that 
African producers could 
explain the position. . . IACO 
wants Brazil and other reluc- 
tant producers to see the 


importance of returning to an 
exp ort^gn ota system,” toe offl- 

The Nairobi meeting will 
also look at ways of raising 
Africa’s exportable coffee out- 
put to regain lost market 
share. 

Africa’s share of the world 
coffee market has dropped to 
24 per cent from SO per cent in 
the 1970s because of drought, 
the disruption caused by civil 


wars, poor marketing and a 
switch in consumer taste to 
mild arabica coffees from the 
coarser robustas. 

Analysts at New York-based 
Lehman Brothers said on Tues- 
day that efforts by IACO to 
revive coffee export quotas 
were likely to encounter resis- 
tance from the big Latin Amer- 
ican producers and the Afri- 
cans had little to use as 
leverage. 

Since quotas were suspended 
two years ago, when the ICO 
was unable to agree on con- 
sumer proposals to redistribute 
them on new lines, there has 
been a free market in coffee. 

But prices have plummeted 
as producers around the world 
dumped their surpluses on the 
market 

Market analysts say Brazil 
has little interest in reinstating 
quotas as coffee is no longer its 
primary export 

Brazil Wants tO wiaiwlom its 

traditional 30 per cent share of 
the market while the US, the 
leading consumer, says quotas 
should be based on criteria 
such as exportable production 
and stocks. 


Pumping up Caribbean oil output 

Canute James reports on a fresh wave of exploration ventures 


D RIVEN BY a comhjna- 
tjnn of factors, includ- 
ing uncertainty about 
traditional sources a press- 
ing need to reduce foreign 
expenditure, several Caribbean 
states have begun to search for 
oil in their backyards. 

Even before the price 
increases brought on by the 
Gulf crisis, both net importers 
and exporters in the region had 
started exploration pro- 
grammes in joint ventures 
with foreign companies. 

In seme countries increased 
foreign exchange earning 
power Is the goal. For Instance, 
Trinidad and Tobago, already 
an tel exporter, wants to pro- 
duce more to support an econ- 
omy which been contract- 
ing for the past seven years. 

In Cuba, increasing concern 
over the continuation of guar- 
anteed supidies from the Soviet 
Union has forced the govern- 
ment <ntn an economic volte 
face, with foreign companies 
being granted concessions for 
m rplnrfng , Tn others, such as 
Belize, the hope is that tel dis- 
coveries wfll allow imports to 
be cut Pentagon Petroleum of 
Louisiana been granted a 
licence to explore a 288,0Qf>acre 
concession at Blue Creek in 
northern Belize. The licence 
will run for four years and 
Pentagon win sink test wells 
and cany out seismic surveys. 
Government officials Bay toe 
company hm committed itself 
to spending US$400,000 on the 
surveys. 

The officials have described 
as “fair” the prospects for find- 
ing commercially exploitable 
reserves. The concession is 
close to the border with 


Mexico, they said, and is geo- 
logically linked to the Peten 
ftariw l which has yielded sub- 
stantial deposits for Mexico. 
Belize has no domestic oil 
industry and the country’s oil 
needs of about GOOjOOQ barrels a 
year are imported from Mexico. 

About 400 miles to the 
northeast, across the Yucatan 


year contract, Mobil is spend- 
ing US$2.6m on geological and 
geophysical surveys to evalu- 
ate the potential of the conces- 
sion. If the surveys are favour- 
able the company will start an 
exploration programme costing 
np to DS$14m, all of which will 
come from Mobil’s re sources. 

Mobil is also involved in the 


Some countries want to boost exports and 
others to cut imports, while Cuba Is anx- 
ious about its Soviet snppKes 


channel, two French compa- 
nies have been granted a six- 
year contract by a Cuban state 
agency to explore for oil in an 
1,100 square mile concession 
off the island’s north coast. 

The contracts have been 
granted to Total and the Com- 
pagtee Europeene des Petioles 
by the state-owned Union de 
Petnfleo de Cuba. If any com- 
mercially exploitable deposits 
are found the three companies 
will share the hwnpfftq, Cuba 
has not allowed any foreign 
participation. In its oil industry 
since the Castro government 
took power in 1959. Cuba’s 
domestic oil industry, based on 
small wells mainly on the 
north coast, produces about 6 
per cent of the island’s needs. 
The rest, about 10m tonnes, is 
imported from the Soviet 
Union, which has said Cuba 
must now pay market prices. 

In the neutobotnine Dcwnmi- 
can Republic, MoWof the US 
has sighed an agreement with 
the government to 14,300 
square miles of prospects in 
the San Pedro de Macons and 
Azwa regions. Under the two- 


exploration programme In 
Guyana, and has a contract 
from the government to 
explore a 7,800 square mile con- 
cession off the north-west 
coast In the next few years the 
company will carry out seismic 
surveys and will sink explor- 
atory wells, if thin is thought 
commercially viahle. 

Mobil wfll join several other 
major companies In Guyana, 
which does not yet have an oil 
Industry. Total of France, 
which is exploring an offshore 
concession, has found traces of 
tel and gas in a test wteL The 
oil was not in commercial 
quantities and the well bag 
been capped. The company 
plana to drill another in Sep- 
tember. 

London and Scotfteh'Maxiue 

OH alan hiw an ntMmr o CODC6S- 

sion covering 6,800 square 
miles and is carrying out seis- 
mic sur veys. Hunt Oil of the 
US is analysing seismic mate- 
rial which it has collected from 
its onshore concession in the 
Takutu Basin region. 

Trinidad and Tobago’s oil 
production expanded by just 


under 1 per cent last year, 
from average output of 149,344 
barrels a day to 1989. The coun- 
try is moving to increase out- 
put significantly, and the state- 
owned oil compa ny is spending 
US$400m on a secondary oil 
recovery programme and the 
upgrading and expansion of 
refinery capacity. 

Just over 13m barrels of 
heavy crude will be recovered 
from onshore fields in the first 
phase of the programme, to be 
followed by the secondary 
recovery of 17m barrels of ligh- 
ter crude from offshore fields. 

WuBning throughput, which 
has been about 60,000 barrels a 
day, will be increase when 
capacity is expanded to 160,000 
b/d. The programme is bring 
funded by loans from the Inter- 
American Development Rank, 
the Export Import Bank of 
Japan and the European 
Investm ent Bank 

The government says that it 
expects the oil recovery and 
refinery expansion pro gr a mme 
to earn the cou nt r y USSLSbn 
in foreign earnings over the 
next 15 years. 

The increases in the juices of 
petroleum products which the 
Caribbean countries experi- 
enced during the Gulf war 
damaged already weak econo- 
mies that have been struggling 
to meef fheif ifir&llla. Trinidad 
and Tobago, as a net exporter, 
gained a small windfall. But 
governments in the region, 
including Cuba, appear to have 
accepted that even without dis- 
ruptions of toe market and 
high prices, it is a better bet to 
spend some time and money 
developing and expanding 
their domestic tel industries. 
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MARKET REPORT 


.jjc.jGoW fell below 8370 a troy ounce - 
on the London bullion maricet ■ . 
r , ( “ yesterday, although dWng above - 
the day’sJovra. Dealera.saEd trade 
J.,j jwa8 very small. ."Chartwisa gold ' 
rjp„ is well supported around the 8388 
' r . i ‘ ‘level and rm looking for W to mow 
■1Z higher,' one aakfe On the UdE 
'.news that miners, at Curragh 
..i Resources Farof Yukon, mine had . 
* .'reached a tentadye Jafiodr pact . 

■j. , after a two nforitha terlke.unsettted 
both the lead apd Zinc markets. ' •• 
■ox; Thia wa * thAtet of the .labour - 
‘ 0 . disputes and production problems 
that have been fn the markets for. 

.. nearly a year and aboiiid'ehsure .. 

‘ pientltui supples at concentrates • 
■jv tosmelteraiparfiaHarty'asthe'. . ■ . 
short summer shipping .season 
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from Arctic mines starts shortly. 
Aluminium continued active as 
foe sharp rise seen after Monday’s 
Reynolds Metals output cut had 
created fresh Wading 
opportunities, traders said. London 
cocoa prices feH, but losses were 
limited by sterling's weakness 
against the dollar. In New York 
..cocoa prices were at contract tows 
at midday. London dealers said 
business- was generally dull with 
normal arbifragabuidngfrom New 
Yprk lifting the market from the 
lows during the ^ afternoon. The 
last sharp sell-off In New York 
. was qufckty followed by a rally 
• and a similar trend could emerge ■ 
now, they said. 

. - Compiled from fteutars 

zmma -lm*m rax qporionnal 

■— r Ctoa» P rwdou a WgtVLow 

Amo 7 202S0 . tSXOO . 2024010840 - 
Oct . 190.00 18X00 100X0 100.00 

Doc moo moo . itsoo 
mot - moo., moo - moo imoo 
May moa moo - . 10200 
Me • ■ moo . moo : woo 
oa moo moo - moo 
nk data Ptavtous HWlaw 


r, * 


r. tMVWE promgrMhwy^DorkKHW CS 2 ) 

. PmmluRi Qaatalna . : : S24S4HD : 

Qas Oe . StTB^ITT '. 

-Heavy Fusion'' \ .38 HT 

*• Hapiidai . SiaTifBO ' 

♦ Paffotanw Argun Ertmmtm ■ ' - - 

;4 -or-. 

+5 

+3 

+-1 

too 

Oct 

Dec 

Mar. 

May 

ft? • 

-Oct . 

3080 28*0 

272.6 2685 

2680 2620 
2*70 MU 
2710 266.0 

2780' HP* 
2620 2490 

9035 2030 

2875 2580 
eat 

2670 2530 

2690 2867 

2835 2B20 

2305 

- Oxter 


, + OTr 

turnover Raw 723 (401) tola of 60 toeoea. 

White 618 (518} ‘ ’ 

Pant- WhJta (ftr per lonri^: Aug IN* Ott 1592, 

”. Qofd (for My ibQ+ . . 
SBver.fpfr (fey ox)+ - 

J6BJ3S I- 

;-asa- ; 

*378 ' 

-4 • 

' enuos 

oat - w 

Sftarret 

Wiadliaa (per troy ox). 

*9650 

-105 - 


XaMBt Prevkwa MflMjwr 


u” > AftjTrifltam.SrM marief) #1270 -40 

:Qo0pw.'(U8.P<o(luoai). - WZOOc *ooo... 

Usd QJ6 Pratacwl 35c 

McM pro* mwlart) ■' -vKte +1 

•». Tta (Kuata Vufflpur nwrtaQ tfiOOr .4005 
3F- Tki Mw ¥ta*t ' . . - 208 c ’ . -1 

Zinc (US tViw Waatam) -tSe ■ -■ 

CBide.flh*wigtipr iiZMp -azr 

ShwipMnd wafjMt;' m ■ -z\A8: 

‘ Pipe ffiw «a ohqt : ‘ •• ~ - S7S7p * -1 or 

London (tatty. «u0or (row) KSBq . 

London dairy ougw (wftMKXMOOq . 4X5 . 

Taw and tew-atpon-prida S24SB / *15 

Bartay (B^Wi tawq • ,- Cltftt ' •. . . 

Mataa (US N£ 9 yaflow) tin 
Wist (USttaffc NdftfaanJ gHM'O*' 

RnbtmtJoW . ■ T.auop , - - -mm 
.ASttMT'.: • +.050. 

• RubbqrpQ. BSS-Nol M) 283Jhn . >05 

1 Cooonui oB SaaO/ .^JL 

. Palm OB (Mdayataa^O S80S 

Capra 4PMfppms)l ! 'JtXBJK- ‘.+25' 
Soydboona (US) OWLS • - . + 05 : 

Cotton ‘A* tadax - .. SXRto . 4X25 

-aoap. '- '+17 : 


Jd 

S«P- 

Oct 

Nov 

:D«). 


moo . "nos 

11X20 1846 

10fl» 18.78 

1800 1806 
1827 ■ 1040 
.1900 . 1940 
17 07 18.14 


18.18 1702 
1059 1828 
10901803 
19L1S1KBB 
1928 taw 
1900 1926 


TnmcwW TKSt pOeflB} 


OMOIL-H 


Vtaqna 


; • town Prmkim HyUUsw. 


M 171 50 16925 

fata . 17200 T7050 

Sop 17400 17425 

Oct - .17099 <17000 
NOv .17908 178.73 
Dec 18000 17075 

JSn 17725 17850 
F 46 17250 17158 

Mar 17025 


1710010025 
17200 17025 
.17450 17273 
-17873 174.75 
1792317700 
.18100 17826 
17723 17350 
17250 
17025 


Tiinwrtr 7166 fl47fl(8.tata c i 100 ton 


£ a tamo unleaa cOtafwia* atasad. -peancalMB, 
Mew r^rdegldle, 4d»)7Jul .+JU»ep ikm; 
*^jyAag i»Auiyz«p ■ 

average tatatockjtirteaa. *'ttmgd '(ran ■ «aa)r ' 


4p Builfea mtM tfaaa. wlteayala i T bw H attu. 


mjefravMMTJ 
Spaala apricota aaawnant Ihta acefc at 
B38Bp a lb. n*«rW Sip FWffl. Onpoiniit 
rnmalM a good tor a IMflip aach aa ai» 
nxnooes at 7Sp-£100 end wmt an nalopa at 
'£TSK2O0«aeh.KMbnK9amliaw 
Zealand ara l5-23p aacn wWi oraagM W 
'MBp ooeA. itap ooaKy OneoolHa ptaflSU 
e80«p*Wand^*1aoBra«ara 
eftaaparMatefeo fe EngBabocwwdP . 
notaiow ara 2630p ■ B> and dMcpattaa 
433»*ta.Bo09dMuc*taanMfaal " 
SSeip aadrvrflfi fcefcarj a* 95-80p. 
TtnlM oem>a A aptot antaa H 
33«p a hart and c u c u mber at 33-TOp . 
•acA ara all ocod aaiad biqn. 



- Laac 

Ian POX 

tftnw 


Ctoaa 

Previous 

HfgftfLow 

Jul 

806 

618 

810 602 

Sep 

639 

648 

645 037 

Dec 

878 

688 

684 678 

Mar 

710 

719 

716 710 

May 

ra 

737 

738 732 

Jul 

751 

780 

738 750 

Sep 

770 

780 

777 789 


Turnover 4040 (5 6 8^ lota of 10 lonraa 
ICCO Indicator prfoea (SORa par tonne). Dally 
price tor 12 7730* (7840Q 10 day i 
for JlBi 13 79705 (70808) 


con 

«■- Lea 

doa POX 

E/torme 


Ctoaa 

Previous 

HlgtaLdW 

JUl 

' '348 

538 

644 527 

Sep 

380 

563 

671 549 

Nov 

604 

667 

586678 

An 

616 

808 

*16 600 

Mar 

828 

625 

636 818 


LONDON MtTAL SZf 

SHANOB 

(Prices supplied by Amalgamated Maul Tratflng) 

Close 

Pravtoua 

High/Low 

AM OfOctel 

Kerb cloaa 

Open Interest 

AlHNlnlM, NX7W parte (* per tonne) 



Tefal dally turnover 20.609 lota 

Cash 1276-7 

1292-4 

1288/1298 

1206-0 



3 month* 1307-6 

13245 

131871267 

1297-8 

1314^ 

97422 lota 

Copper, Chads A (C par tonne) 



Total dally turnover 34.758 rota 

Cash 1337-8 

1356-7 

134071338 

134005 



3 months 1352-3 

13664 

136771348 

130060 

13SM 

132477 lots 

Lead (2 per tonne) 




Total daHy tornover ijfTl tota 

Cash 342-4 

32030 

349 

34050 



3 months 348-9 

336-7 

355/348 

354-5 

331-2 

10.133 lota 

Mckaf (3 par tonne) 




Total daSy turnover 4JS32 tots 

Cash 81 85-205 

6096-105 

0150/8130 

014550 



3 months 82305 

8KXM0 

6223/8190 

817500 

8220-35 

13427 tota 

Tta(* par tonne) 




Total dally turnover 1.780 lota 

Cash 5700-10 

57206 

6700/5700 

6895-700 



3 months 57BO-5 

58005 

68006770 

577550 

578040 

7414 lota 

Ztoo, Special Wph Grade (* per tonne) 


Total daly turnover 8JI78 Iota 

Cash 1090-101 

10075 


11006 



3 months 1115-0 

11145 

1140/1110 

1121-2 

11105 

28432 tota 


Turnu.ui J900 (3860) Iota a( 5 tomaa 
ICO hwSoator prices (US cents per pound) tor 
Jan 12 : Camp, daily 6902 (MOSX IS day aver- 
age 6600 (0614) 

POTATOU - teuton POX G/tonne 


SPOT: 15383 


3 months: 1.8198 


8 months: 100*7 


9 montTta: 15B38 



Ctoaa 

Pravtoua 

tfigh/Low 

8op 

804 

904 


Mac 

1105 

1204 . 


Apr 

1184 

1«U 

1184 1164 

Mte 

1324 

1324 



T urn over 93 (SO) ioto of 40 tonnaa. 


MSH 

i-ttekha 

>POX 





Ctoaa 

Prev. 

H0h 

LOW 

Vol 

Ind* 

Jun 

13849 

13940 

14080 

14140 

13840 

13840 

200 

Jul 

140.00 

14140 

14040 


40 

Sap 

14040 

14CL80 

14040 


60 

Dac 

141.10 

14140 

141.10 


30 


E/tonne 



Ctoaa 

Prevloua 

High/Low 

Oct 

13840 

139.00 

13840 

Dac 

14050 

14140 

14140 14040 


Turnover 61 (70) Iota of 20 tomwa. 


SICVTndex paid 


(Prices supplied by rtMJtathacMW) 



Cloaa 

Pravtoua 

HtoWLow 

Jun 

1723 

1725 

1735 1726 • 

Jlfl 

15B0 

168& 

1030 1590 

Oct 

1670 

1570' 

T7D5 1670 

Jan ' 

1*73 

WTO 

1700 1683 

Jul 

1340 


1340 

BR 

1701 

1*85 


Turnover 675 (1010) 

QRAOU 

1 - Low 

Ian POX 

Crtnma 

•tad 

C lata 

PrevtauB 

HlgliiLow 

• tenv - . 

ms 

13840 


Sop 

11345 

. 11810 ■ 

11830 11813 

Nov 

11866 

11823 

11880 11830 

Jan 

12040 

11940 

12026 12810- 

Mar 

12140 


12816 

May 

128*0 


12*43 12620 

Dtrtty * 

Claw 

Pmvtoua 

HlgWLe* 

Sep 

11140 

11040 

11123 

Nov . 

11815 

114.70 

11810 11440 

Jan ' 

11840 

11740 

11830 

M*r 

52145 

12045 


May 

12246 


WB 1 WM 

Turnover; wrtete 148 (184). Barley 80 (IQ. 

Hanover iota of 100 tonrwa. 


MW — 

leaden 

POX (Caah Sefoemecft) p/ls 


Ctoaa 

■ Pravtoua 

tdgti/Xoyr 

Jul ■' • 

1124 

‘ 1144 

1180 

Aus - 

1124- 


1124 

Oct 

1 K 0 

1180 

1144 1180 

Nov 

1T44 

1185 

1180 1144 

J*n 

1104 

1004 

1104 IDOLS 

■ Fob 

1114 

1KX5 

1104 


eota (taw oz) S price 


C equivalent 


Ctoaa 369.10-38040 

Opening 36940360.70 

Morning Ac 88840 
Afternoon ft* 389.70 

Day's Mgh *70.1037050 
Day's tow 3681036860 

22SJM6 

SB^IO 

Loco Uta Naan QoM Landtog Mm (Vs us*) 


559 6 months 846 

2 months 

864 12 iinjnfoe 840 

3 months 

651 


Steer fa 

p/Hna or 

US eta oipdv 

Spot 

21880 

44830 

8 months 

31.15 

<6345 

6 mornha 


46870 

12 montoe 

90845 

477.13 


(Prices aoppUad by EnoeOiard Manta) 


.3 price 


£ equivalent 


Kruoanand 37000-37100 2270842750 
Maple leaf 37&0837S50 2320823250 
NewSmerafoiriOOSOOd ■ 5450-SUJ0 


TamevwrfSS (90) too of 3250 kg 


TKADNO OPTIONS 

Code* 

JUI 

Sep 

Jul 

B*P 

460 

S3 

118 

0 

0 

500 

43 

71 

0 

2 

SCO . 

S 

33 

12 

14 

Cocoa 

Jul 

Sep 

Jul 

sap 

CEO 

58 

91 

0 

2 

600 

12 

49 

e 

10 

DSC 

0 

» 

44 

32 

Brent Credo 

AU0 

Sap 

Aug 

Sep 

1830 

47 

73 

43 

43 

1900 

23 

49 


71 

1930 


31 


103 


New York 


taou> 100 troy ot: Vtroy oz. 


Ctoaa 

Previous 

Uph/Low 


Jun 

3782 

3782 

3783 

3683 

Jul 

*715 

37M 

0 

0 

AUO 

3725 

3781 

3735 

3714 

Oct 

8782 

3784 

3786 

5735 

Oeo 

3795 

3881 

3883 

3787 

Feb 

3035 

3880 

3835 

3832 

Apr 

3985 

3074 

3874 

3880 

Jun 

3984 

3005 

3880 

3904 

Aug 

304.1 

3945 

0 

0 

PLATWUN 80 bay ac. */troy or. 


Cloee 

Previous 

HfotWXow 


Jtai 

3744 

3789 

3755 

3745 

Jul 

3745 

3881 

3774 

3734 

0« 

3787 

3B4.7 

3824 

8780 

Jan 

9834 

3880 

3880 

3894 

Apr 

3875 

3835 

wain 

3880 

Jul 

3914 

3674 

0 

0 


Sft-VEB 6000 troy at; cen ta/ troy ox. 



Ctoaa 

Previous 

HVgh/Uiw 


Jim 

451.1 

4486 

0 

0 

JJ 

ASOO 

4405 

<sas 

4480 

AJfl 

4564 

4524 

0 

0 

s*P 

4574 

UU 

4615 

4815 

Dec 

4888 

4635 

4704 

4004 

Jan 

4882 

*55-9 

0 

0 

Mar 

4745 

4722 

4788 

4735 

May 

4605 

4782 

0 

0 

JUJ 

4865 

4842 

0 

0 

sop 

4991 

4905 

0 

0 


MQH ORAOE COPPBI SEO00 too; eenHAba 



ClPM 

Pravtoua 

HJgh/lOw 


Jun 

9950 

9860 

9920 

9840 

Jul 

8815 

9875 

9950 

8740 

Aug 

9823 

9753 

9820 

97.70 

Sep 

9740 

9726 

9820 

9875 

oa 

Hr -45 

9876 

0 

Q 

NOV 

9746 

9825 

0 

0 

Oeo 

9885 

9640 

9720 

B54Q 

Jan 

9826 

9835 

0 

0 

Feb 

9640 

9446 

0 

0 

MPT 

9840 

0440 

0 

0 


CRUDE OS. (UqM) <2000 US ga 0 e»fbarral 
Latest Previous Mghnow 


Chicago 


JU 

1047 

2055 

2818 

1887 

Aug 

2048 

2aw 

2040 

1946 

Sep 

2024 

2036 

2847 

?n of) 

Oct 

20.40 

2054 

2865 

2846 

NOV 

2048 

20.05 

2873 

2882 

Dec 

20J9 

2049 

2879 

28B2 

Jan 

2058 

2041 

2088 

2857 

Feb 

2854 

2043 

2857 

Xiro 

Uar 

2051 

20.46 

2051 

2851 

Apr 

2050 

2840 

2850 

stun 

M6A1MD OS. 42400 US galls, cents/US gaift 


Latest 

Prevloua 

Mgh/Lta* 


Jul 

3375 

6410 

5430 

0380 

Aufl 

5*7* 

5512 

5525 

5440 

Sep 

6820 

6687 

6880 

5815 

Oct 

6770 

5817 

5800 

5745 

Nov 

5B80 

5833 

6915 

Bara 

Doc 

3060 

6033 

6020 

6850 

Jed 

6995 

0008 

6040 

aura 

Feb 

SOX 

5008 

5M8 

6025 

Mar 

5720 

5748 

6760 

5720 

Apr 

9820 

5653 

8020 

3320 

COCOA 10 tormasO/tonnae 


Cteaa 

Prevloua 

Hgh/ltav 


Jul 

837 

961 

9*3 

929 

8»P 

980 

904 

BBS 

970 

Dec 

1022 

1030 

1028 

1014 

Mat 

1072 

1073 

1073 

1001 

May 

1097 

1104 

T0B6 

1092 

Jul 

1130 

1184 

1130 

1120 

Sep 

1160 

1180 

1150 

1130 

Oeo 

1203 

1203 

0 

0 

COFFS "CT 37400**: centaflba 


Close 

Previous 

High/Low 


Jul 

6450 

84.00 

84.70 

8445 


8B4S 

88.05 

8040 

8820 

Doc 

9020 

8920 

0020 

8840 

Usr 

9320 

9225 

Mnp 

9240 

May 

6525 

9150 

95.10 

85.10 

Jul 

9745 

9870 

D 

0 

Sap 

oniyi 

9875 

0 

0 

SUGMR WORLD “11" 112400 lbs; contaribv 


Ctoeo 

Pravtoua 

Hlgh/Low 


Jul 

958 

848 

9 AO 

888 

oa 

861 

8T3 

851 

8.1D 

Mar 

830 

813 

840 

811 

uoy 

844 

821 

850 

830 

Jul 

855 

833 

D 

0 

Oa 

8.75 

830 

0 

0 

COTTON 50400; cantaribs 


Cl 06 e 

Pravtoua 

HgldLovr 


Jul 

84.15 

8428 

8850 

83.78 

oa 

T7J1 

7807 

7850 

77^40 

Dec 

7340 

7344 

74.18 

7X40 

Uar 

7440 

74.73 

7445 

7440 

May 

74.92 

7800 

7526 

7440 

Jul 

7658 

7552 

7875 

7838 

ORANGE JUICE 15400 tea; canta/lbs 


Ctoaa 

Pravtoua 

MgWLow 


Jul 

115.15 

11810 

11860 

114.75 

Sep 

11720 

11816 

11740 

117,05 

Nov 

11725 

11816 

11726 

117.00 

Jan 

11896 

1T740 

11740 

11740 

Uar 

11645 

11740 

11740 

11740 


SOYABEANS 5.000 bu min; centaTBOlb bushel 



Close 

Pravtoua 

Hlgh/Xow 


Jul 

571/4 

573/4 

574/4 

670/4 

Aug 

575/0 

578/0 

07B/2 

574/0 

Sop 

575/0 

579/0 

579/4 

574/2 

Nov 

582/0 

588/D 

680/4 

501/0 

Jan 

6BS/Q 

GBSra 

597/0 

592A1 

Iter 

603/2 

008/4 

607/4 

803/D 

May 

612/9 

815/0 

B18/0 

011/4 

Jul 

817/0 

623/0 

821/0 

817/0 

SOYABEAN 08 0OJXM tbs; cents/* 


Close 

Previous 

HIph/Low 


Jul 

1847 

1881 

1943 

1942 

Aufl 

1944 

1887 

1948 

1870 

Sep 

20.00 

20.15 

20.16 

1949 

Oct 

2810 

2881 

2834 

2810 

Deo 

2854 

2873 

2873 

2840 

Jan 

2870 

2090 

2890 

2045 

Uar 

2141 

2145 

21.10 

2898 

May 

2140 

2142 

21.46 

2130 

SOYABEAN IKAL 100 tana; Srion 


Close 

Pravtoua 

Hlgh/Low 


Jul 

1734 

1734 

1734 

1724 

Aug 

1745 

1744 

1744 

1734 

Sap 

1784 

1755 

175.7 

1744 

oa 

1780 

1784 

1785 

1754 

Doc 

1774 

1785 

1787 

1774 

Jan 

179.1 

179.7 

1795 

178.7 

Uar 

ISIjO 

1181.1 

181.1 

1880 

May 

182.7 

181.7 

1880 

mo 

MADE 5400 bu ntov oenta/Wb bushel 


One 

Previous 

Hlgh/Low 


Jul 

240/8 

238/8 

241/D 

237/8 

Sep 

241/0 

2403 

241/2 

239/4 

Deo 

241/0 

242/0 

242/2 

2400 

Uar 

348/4 

240/0 

260/0 

947/4 

May 

253/4 

255/2 

265/4 

253/0 

Jul 

258/2 

200/2 

259m 

257/S 

8op 

25670 

256/0 

0 

0 

Dec 

254/0 

254/0 

254/D 

253/D 

WHEAT 5,000 bu min; C8Ms/601b-bUShel 


Close 

Previous 

Hlgh/Low 


Jul 

298/0 

301/4 

302/0 

298/8 

Sep 

303/0 

306m 

soem 

301/8 

Dec 

313/8 

316/4 

317/D 

3T2/2 

Mar 

318/6 

321/8 

321/4 

317/0 

May 

312/4 

314/4 

314/D 

311/4 

Jul 

303/0 

304/0 

383/0 

301/4 

LIVE CAT1U 40400 lbs; canta/lbs 


Close 

Pravtoua 

Mgh/Low 


Jin 

7442 

7440 

7446 

7442 

Aug 

7157 

72.77 

73.67 

7340 

oa 

7547 

7442 

7845 

75.00 

Dec 

7827 

7547 

7830 

78.08 

Fob 

TS.77 

7886 

7546 

7S.S7 

A/* 

7815 

7810 

76.40 

7845 

Jun 

74.60 

74.70 

7440 

74.46 

UVE H08S 38000 to; ams/lb* 


Cloaa 

Prevtoite 

►Bflh/Low 



HEU18RS [Biee: Septomber 18 1931 ■ 100) 


Jon 13 Jun 12 mnth apa yr apo 


173*0 .1747.7 17152 18325 


(Base: Deb 31 197*- 10Q 


Jim 12 Jim 11 nwti ago yr ago 


Spot 13052 13085 128.83 13006 
Futuraa 128.73 127.78 12888 13258 


Jun 

SU5 

5547 

tat On 

56.10 

Jd 

54.15 

5347 

6430 

63.75 

Aug 

6042 

5042 

51.10 

5855 

Oa 

4812 

4827 

4640 

4542 

Dec 

4642 

4882 

4887 

4855 

Feb 

4850 

4867 

4870 

4850 

Apr 

4440 

4542 

45.10 

4440 

Jun 

4805 

«S4E 

4806 

4945 

PORK BHI58 4Q.000 Sbr cerdsrib 


Cloee 

Pravtoua 

Mgh/Low 


Jul 

5642 

5546 

5847 

86.10 

Aug 

5837 

3247 

5342 

6245 

Feb 

5340 

54.70 

54.60 

5345 

Mar 

5340 

54.00 

6340 

5340 

May 

5320 

5340 

54.0Q 

6340 

Jul 

5340 

5440 

0 

aw 


«■.: .'.-v 



Part 2 of a two page series appearing on June 13th and 14th 



Celsius 


Celsius Industries Corp. Is the parent company of an industrial 
Group with operations concentrated to three business areas, Le. 
marine activities, piping installations and real estate development. 
The Celsius Group reports a profh for 1990 of SEK 477 M before 
allocations and taxes, which represents an improvement of 15% 
over the previous year. Invoiced sales amounted to SEE. 7,7 billion. 



Orkla Borregaard is one of Norway’s largest groups, with more 
than WOO employees. Turnover in 1990 exceeded NOK 8.1 bUlxaa, 
of which 28% was derived from sales outside Norway. Profit before 
extraordinary items totalled NOK 648 million. 

Orkla Borrcgaard’s business is based on the group's know-how 
within branded products, chemical process industry and financial 
investments. Its interests extend from food, detergents, toiletries, 
cosmetics and other consumer goods, media and process industries 
to investments in shares and real estate and financial services. 


Skm i< 1 m 
( iroui) 


SKANDIA 21 

Skandia Group Insurance Company Ltd., is an international 
company within the insurance and financial services sector, based 
in Sweden with the Nordic countries as its home market. Since its 
foundation of the company in 1855, Skandia has been among the 
leading Swedish insurers. The Skandia Group has h* ** 11 ** 
progressively more international with acquisitions outside 
Scandinavia, at the same time Skandia is continuing to strengthen 
its position in its important home market. Total yearly gross 
premium income amounts to nearly SEK 34 billion. Skandia 
Group shares are listed in Copenhagen, London, Oslo and 
Stockholm. 

Part 3 will be featured on Wednesday 19th June 1991 


Please send me the following Annual Reports: 
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CERUS 14 

CERU5 - Compagnies Europtennes Rdunics - is the diversified 
European holding company of the Italy-based Do Benedetti 
Group, uniting under its aegis all De Benedetti interests 
outside Italy. 

CERUS is actively present throughout the entire range of its 
industrial and financial participations (national and international) 
that are deployed in growth-oriented sectors. 

CERUS’s strategy in the 1980's was one of diversification and 
expansion. In the 1990s CERUS will favour concentration on key 
activities in which it has developed expertise and on companies in 
which it is a majority shareholder. 
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ORKLA BORREGAARD A.S 17 PLM 


PLM is one of Europe's largest and most versatile packaging 
companies, producing and developing packages in metal, glass and 
plastics. PLM employs over 6,000 people in 7 European countries 
and is headquartered in Malmfi, Sweden. 

The Annual Report will show successful results for 1990 with sales 
amounting to SEK 5,856m and earnings after financial items to 
SEK 384m. 



SKF 


SKF is the world leader in rolling bearing^ with a world market 
share of approximately 20%. The Group also manufactures a wide 
range of related precision engineering products, including machine 
tools, cutting tools, seals and components for linear motion, textile 
machinery and aerospace applications. 

Consolidated income after financial income and expense 
amounted to SEK 1,750 million for 1990. Group sake increased by 
10.8 percent to SEK 27,766 m. Of total income, bearings accounted 
for 76%, took for 6% and components for 18%. 
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CPR 


The CPR - Compagnic Parixieime de RCescomptc - group ranks 
15xh among the largest Vmr»iffng groups in France with total assets 
of FRF 70 billion and a capital base of FRF 25 billion. 

The group is active in fmaiKtal intermediation as a reporting 
dealer in French government securities and through the Paris 
based stockbroker Schdcher- Prince. It also provides investment 
management services for a corporate and institutional clientele. 
Internationally the group is present in the UK with tbe discount 
house Seccombe Marshall & Campion Pic in the USA, in the 
Netherlands, in Belgium and on the Italian market. 

CPR’s bis ratio was 1L5% at the end of 1990. 


£ The S E-Bank Croup 

bjPl Skenriinavlska Enskllda Sunken 


NOBEL INDUSTRIES 16 

Nobel Industries has 27000 employees and a turnover of more 
than 2,700 GBP. Operations are signified by a forceful expansion, 
primarily on tba unemotional market. The corporation k 
organised in seven Business Areas, which operate decentralised, 
the principal brandies being chemicals and eketronics. 

Many well-known brandtuunes c o me from Nobel Industries: 

Casco, NonfatjB, Crown, Sadolrn, ExpanceL Com peril. Vademecum, 
SubftnL Sergio TfccchinPs fragrances, SUkfence, La Toja and 
Scorpio. 



S-E-BANK GROUP IS 

The S-E-Baok Group - Sk&ndlnavuka Ens k iid a B&nken with 
subsidiaries - is the largest banking group in Sweden and in 
Scandinavia with total assets of SEK 453 billion in 1990. 

The S-E-Bank Group’s operating profit in 1990 was SEK 33 
billion. Shareholders’ equity and untaxed reserves exceeded SEK 
25 billion. With its strong capital base tbe Group more Burn 
fulfilled the new capital requ ir ements that were introduced in 
1990 . Capital adequacy at year-end was 9.1 per cent. 

S-E-Banken, with approximately 12,000 employees, is represented 
in some 25 conn tries round tbe world - via subsidiari e s, branches 
and representative offices. 


SCA 


The most significant event in 1990 was the acquisition of 
Resdpack, which gave SCA a strong position as tbe leading 
European company in transport paefcagings. SCA also gained 
access to tedmlogy for newsprint based on recycled fibre and 
became Europe's second largest waste paper merchant. The 
proportion of consumer-oriented and converted products 
increased to two thirds of sales. 

Earnings after financial net was SEK M 2,127. Earnings per share 
amounted to SEK 726. 




SNECMA 


SNECMA, a French State-owned company, is one of the four 
largest aero engine makers in the world. Exports account for more 
thou 83% of its sales, and commercial orders represe n t 76% of its 
backlog. 

With the Group’s six subsidiaries, it is a major force in the 
aerospace industry, employing a work force of 28,000. 

1990 parent company sales of FF J4J30 billion and Groop sales of 
FF 23,533 billion figures confirm Snecma’s satisfactory 1989 
performance. 


The British Petroleum Company pj.c. is one of the world's largest 
intern ational petroleum and petro-chemical companies. Key 
strengths are in exploration and production, refining and - 
marketing, and m. chemicals. The company also has important 
interests in nutrition. It supports all is. businesses with high 
quality research and technology. About 35% of BFs fixed assets ’ 
are in the USA. 

BP shores are quoted on stock exchanges in the UK. the USA,'. 
Japan, Canada, SwUwriand, France, Germany and the Netherlands. 


“I also want these Annual Reports which were featured on June 33th 91 
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FINANCIAL mils ITUDAY JUNE U 1991 


LONDON STOCK EXCHANGE 



well above their lows 


FINANCIAL TIMES STOCK INDICES 


jweH 

yest erday _ againa tv a 

taking support from a rela- 
tively steady, opening on Wall 
Street . Trading 5 volumes 
remained fiuriyifebt in- Lon- 
don but the FT-S&lndex staged 
a successful recovery from 
mW-aes^oufaflstp'cIoseunly a 
few ponds dbwnon the day. 

Tee session opened with 
prices hacking away following 
the fell of 24 points <m the Dow 
Industrial. Average overnight 
With hopes for an early, cot in 
domestic, base rates put in odd 
storage this week by the Bank 
of England’s messages to the 
London money markets, "UK 
equities lacked certainty: yes- 
terday. 

Trading was tpin in early 
dealings as tfcemarket awaited 
the day's batch' of economic 
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data. The mood was depressed 
by a report from the Confeder- 
ation of British Industry (CBS) 
that it saw little prospect of a 
recovery in domestic retail 
- sales before the end of the cur- 
rent year.- The CBFs Quarterly 
Survey of Distributive Trades 
disclosed that retailers had 
-seen further setbacks in sales 
during Hay.- 

The GBI report appeared to 
Indicate *>i«t there is «tfii little 
sign of any reduction in recess- 
ionary pressures on the domes- 


tic economy, and it is this fee- 
tor which has most depressed 
dm equity market. 

Share prices drifted lower, 
and were further upset by the 
latest news on UK unemploy- 
ment, although the rise in May 
was somewhat lower than 
expected, albeit a further indi- 
cation that recessionary pres- 
sures continue to bear down on 
the UK economy. 

At the day’s low point, the 
FT-SE Index was down &8 at 
2£10.4. London was braced for 
a weak opening on Wall Street 
but, in the event, the Dow 
showed oily a minor feQ and , 
more significantly, according 
to London traders, the New 
York hand market bad raided 
successfully from early &Ds by 
the time UK traders headed 
h ome wards . 

UK stocks recovered in mod 
est turnover, and at the dose 


the fell on the FT-SE Index had 
been cut to 5.6 for a final read- 
ing of jy>14A This placed the 
Index comfortably inside the 
2,450 - 2,550 trading range 
identified by market strategists 
who are iodised to brush aside 
the market’s unsuccessful chal- 
thia week to its all-time 
of 2£45£, established in 
mid-April 

Seaq-reported trading vol- 
ume eased back to 457.8m 
shares from the 463.2m of the 
previous session. Dealers said 

that Tnati+ntinpal inter est ha d 

been largely confined to the 
corporate reporting list, where 
Cable ft Wireless were strong 
after the profits figures and 
dividend news. 

International factors played 
only a subdued role In the 
stock market, although the 
reception from the White 
House to the outcome of the 


presidential elections in the 
USSR was well received 

Among blue chip stocks, 
Glaxo was a weak spot after 
the Swedish competitor for 
Zantac. Glaxo’ s best selling 
drug, gained approval in the 
US. Wall Street uncertainties 
restrained shares in BOO and 
BAT Industries, white the oil 
share sector also turned in a 
drab performance as UK inves- 
tors assessed the outlook for 
the dollar mid for the US stock 
market. 

Shares in IC1 gave ground as 
some City analysts hardened to 
the view that an all-out bid 
from the Hanson Group might 
meet significant regulatory 
resistance. 

Banking issues, which have 
been under pressure after criti- 
cism regarding their lending 
policies to industry, had a 
more calm session yesterday. 
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C&W 

results 

welcomed 


The best performance from 
Footsie stocks; was Cable ft 
Wireless (C AW), whose shares 
moved up 16 to 5S7p, after turn- ' 
over of- 4dm shares, following 
results better 4foan expected. 

Specialist* said the market’s ■* 
profits expectations for C&W 
had ranged -from £575m to- 
£615m. and that the actual fig- 
ure, £60910, some 16 per cent 
up an last year, was comfort- 
ably above the majority of fore- 
casts. The dividend total, lL8p 
against lOp, was also seen as 
higher than general expecta- 
tions. 

It was also , pointed out that 
C&W had ' underperformed 
substnntialUr. by 10 per cent 
against the’ 'market last year, 
and had been weakened by 
political anxiety concerning: 
the future of Hong Kong. 

Rank weakens 

Rank Organisation slipped 
after negative comment from 
two securities houses. Mr - 
Bruce Jones at Smith -New 
Court cut. his forecast fin- the 
current year’s profits by £12m 
to £296m. ‘ f The~ recovery In the 
second half is going to be more 
muted than we thought,* said 
Mr Jones,. adding that the per- 
formance of US associate Bank 
Xenix would also be. hit .- 

At Carr Extent ft AittH*' W*.* 
Stephen Senzfkte that ihe 
shares had done well in .recent 
weeks and that there -was 
scope for disappo intment from 
the interim. results due next 
month. \ • 

Sentiment in Rank was also 
hit by the recent statement 
from Httt Leisure to analysts 
that the nightclub business 
was difficult. Rank lost 11 to ; 
684p an steady turnover of lm 
shares. 

Trafalgar House reversed., 
direction as investors dis- 
missed much of the previous 
day’s bid talk. The shares 
eased 5 to 280p in solid trade. 
The reported suitors, BTR and 
P&O. both gained ground; 
BTRfinnedito 4DlpandP&0 
edged a penny higher , to 574p. 

Others companies mentioned 
as possible targets for a Md 
from BTR, namely acme con- 
stituents of the packaging see- . 
tor, continued ; to benefit 
Bowater added another 6 at 
621p, and . CMB Packaging, 
whose European. Interests 
make it a traders’ favourite, 
climbed 50 to 1563p. 

Modest buying ofReotars fcL! 


Glaxo Holdings 


Share price (pence) 
1.300 



Chao's performance in recent weeks has left it vulnerable to 
preffi-takhig on even sHghtiy c ompronfirin g news. Hie dart 
draws tiie c ompany 's share nice with its 90day average (toe 
averageprice over the previous 90 days). Since January the 
shares have risen so strongly thatthey have remained more than 
S per cent above the moving average. Over the previous live 

yean, the 6 per cent barrier had only been broken for a few days 
at a time. So while yesterday's news of US approval for a rival to 
Cfond’s best sdttng drug Zantac had been expected, although 
not so soon; Glaxo dropped 89 In early trade. B eventu- 
ally clawed its way back to lXX7p for a net fall of XI. 


New York helped the shares 
rise against the trend of the 
wider market They added 4 at 


was a. sharp conver- 
gence in the share prices <rf the 
Racal “twins” after toe market 
‘ digested details of the demer- 
ger of Telecom from Electron- 
ics. Electronics shares eased 5 
to 824p with a hefty 9.1m 

rfmng tn g barwrtn but Tefecom 

feQ by a more significant 18 to 
373p with turnover reaching 
L5m shares. Trading, in Tele- 
com is much. thhmer’ toan in 
Electronics wito tutupwer lev- 
•faSWttfflE aB N M MfefeNE m Im- 

marfc 

The steep dedtae in Telecom 
was attributed by telecoms spe- 
cialists to the ahsence of any 
news in the latest demerger 
proposals of any speculative 
interest in Telecoms. There 
have bean numerous stories in 


the marfrpt since the «*mi of 
last year that one or more of 

the Wg iwtnmatirwial telowniM 

group had been stalking the 
group with a view to winning 
control of the highly successful 
Vodafone network. 

Vehicle hiring company 
Dawsongroup slid 5 to 5§p as 
profit-takers moved in attera 
recent good run. Traders said 
that a story of a line of lm 
shares on offer was “spurious". 

Associated British Ports 
ffrmwl 3 to 292p on fur ther con- 
sideration of price paid by 
Hong Kong conglomerate 
Hutchison Whampoa to .PftO ' 
in Wednesday’s sate of Felix- 
stowe port 

A surprise £27.4m rights 
issue at a deeply discounted 
150p a share weighed down 
Staveley Industries and left 
the shares n lower at 180 p. 
Staveley said it would use 


NEW HIGHS AND LOWS FOR 1991 
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some of the money to acquire 
for S23m the 43 uer cent not 
already owned In ttsUS subsid- 
iary Weigh Tronix. and the rret 
to help fund furth er expansion. 
The rights issue accompanied 
Staveley’s preliminary profits, 
which were in line with expec- 
tations, and a warning that 
this year’s figures would be hit 
by a drop in orders. 

Tace continued to reflect 
growing speculation that a bid 
— in of vi ft p a share — 
from Cambridge Electronic is 
in the ptpg-Hnp, and toe shares 
jumped 12 to 2D3p. 

British Gas were sustained 
by a positive note issued by 
Strauss Turnbull, who main- 
tained that Gas will increase 
the dividend by 10 per cent per 
annum and that the stock 
ranks with on quality. 

The broker said the prospec- 
tive yield of 7J3 per cent, 
a gainst Shell’s 5J> per cent L is 
excessive. “Gas is cheap com- 
pared with oils anH utilities," 
said Ms Irene Himona at 
Strauss. Gas closed marginally 
ahead at 251p, with 5.1m shares 

chang in g hands 

Ranger Oil lost 13 to 435p 
after Canadian broker Scotia 
McLeod placed WestCoast 
Transmission's 10A per cent 
stake with a number of Cana- 
dian institutions at C$8.04 a 
share. There were hints in toe 
market that a further S per 
cent stake could be up for «*1« 
as weQ as the 10 per cent stake 
held hy Norsk Hydro. 

Full year profits from 8mlih 
New Court were, as expected. 
Sharply lower at £7.6m com- 
pared with £H£m and badly 
n ffcrtpd by toe sharp contrac- 
tion in market activity during 
the Gulf crisis.. Smith shares, 
given a considerable boost 
recently by the company's suc- 
cess in attracting big snd prof- 
itable market deals such as 
Hanson's acquisition erf a 28 
per cent stake in IQ, fell 5 to 

mp. 

Bradstock, the insurance 
broker, edged hi g h er to 149p 
after the incr eased dividend, 
lioyd Thompson, rega rd e d by 
analysts as having been left 
behind during the sector’s 
strong run, jumped 22 to 365p. 

Royal Bank of Scotland 
(RBOS) held at 17Bp. Analysts 
ware intrigued by news that 
Banco Santander, the Spanish 
bank which has a 10 per cent 
stake to RBOS, had raised sig- 
nificant amounts of money in 
recent days. 

The Spanish bank, said to be 
among the best capitalised in 
tiie world, raised $36Sm in the 
US two days ago, via dollar-de- 
no m mat ed loan stock, and on 
Monday raised £21Qm in con- 
vertible bonds. One theory put 
forward was that Santander 
may be considering an increase 
in its stake in RBOS to IS per 


APPOINTMENTS 


New ctiief 
at motor 
company 



Mr Don Shore wffl.become 
deputy managing director 
Royal Life Holdings on July ' 

, L Mr Shore recently joined 
toe company from Prolific life 

and Pensions where he was ; 

chairman and managing ■* 
director. •• 

■ EDNZL, tiadi itribeti gnand 
spedaUst num fcctu Ai^ 

l&^u^as a . . 

ncm-exeaftiv&dfrectcar.An ■ 
American dtfeen based in New 
York, he is vice chairman of 
Prodantial Mutual Fond 

Miipapniwit nrwi mmuig lB g 

director, investment banking, 
of Prudential Sectixities Inc. . 

■ Mr Martin Sullivan has been 


at Merrill Lynch, most recently 
with responsibility for clients 

in the same areas he is now 

covering k* Sanwa. 


: chief operating hfi tew r at 
AIU (U^He has been with \ 
AIU to ti» UKfot 20 years arid 
has had a number of positions 
in preroerty underwriting and 



joined, the company from 
Marks and Spencer. 

■ VIDEOTOON, toe UK cable 

television company, has made 

Mr fW\ti ■manag in g 

director responsible for the 
company’s west London cable 
operations. He was formerly 
managing director of the 

company's Southampton 

operation. His successor in 

Southampton is Hr Roger 
Wilson who Joins Videotron 
from his prerioos post as 
managing director of Swindon 
Cable. 


3 luted chief exeenthre, Mr 
Hodgson was previously 

^re^r. MrTom^Mrie, . ‘ 
company founder, will- i-; 
continue as execstive . .. . r, 
chairman, white w Steve ‘ 
Umsdate, formerly group 
floc onwtoirt,hft i i been 

p ppwtwfad WwawMal iHhm** : 

■ Mr David Parry; cnrraiily 
managing directorof Royal '■ 
IntematicmaL has teen made 
managing dfredforaf ROYAL' 
UFE BOUnSWS.yfhafche . 
will succeed MrgK Scanlon .. 
who retires op June SO.Hr" V 
Scanlan-retiresfrcm 4he board 
of Royal InsunmeaHohiings-' 
attbesaiB8tinift:;-' 


■ NURTSN & PEACOCK, cash 
and carry wholesaler, has 
appointed Mr Robin GA. Lamb 
as cranpany secretary. ; . 

. bsanwa international. 

theguropean 

mftdmtohanking man rf toe 
SanwaBank Group, has v 
appointed Mr Me hates W. F-R .. 
Dmgan as ah executive ' < 

• director. Mr Dungan beemnes 
thelnvastinent banker at 
SanwH International with 
responsibility forthe firm’s 
investment banking activity 
chtefiyin France, Swit^land, 

Belgium, Austria and 
laxzmdwtsg. He jDtoa Sanwa 
Intmiatibnal after nine years 


■ AMERICAN AIRLINES has 
a ppo inte d Ms Barbara Feeser 
(pictured) as gamral manager, 
..Heathrow Airport, the alr- 
ttm’i first frsuue airport man- 

. age* in the UK She has held a 

titers hi (Baornttneas o?toe 
conmany, tactadtog director of 
. employee xdatiims and gen- 
eral manager at Washington 
National Airport. Most 
recently she whs general man- 
ager at Boston’s Logan Air- 
port 

■ Mr Klgei Lngg is to Join 
WARNERS <DK). ns a director 
on July L He iscotraitly witii 
House afPraser. 

Mr RusseD Harrison has 
bemjqjpointed as merchandise 
director - responsible for the 
tea and lingerie product 
direction afite private label 
and brand businesses. He 



■ On July 1 Mr Jerry DficbeD 
(pictured) takas responsibility 
for part of LEGAL ft GEN- 
ERAL’S vMhi fife fund prop- 
erty portfolio. 

Mr Ucbell has . been senior 
i nvest me n t partner at Drivers 
Jonas tor the past II years 
where he has established a 
reputation as an investment 
awH fund management adviser 
for pension funds and other 
institutional investors. 
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TRADING VOLUME IN MAJOR STOCKS 
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cent and. with Bank of 
England approval, even fur- 
ther, posahly to 29A per cent. 

Lloyds Bank advanced 8 to 
344p after a broker’s buy note. 

Amber Day, the stores 
group, slipped 3V4 to 96p after 
unveiling a £47 m rights issue 
to reduce borrowings and fund 
expansion. 

■ Other market statistics, 
Including the FT- Actuaries 
Share Indices and London 
Traded Options, Page 26. 


EQUITY FUTURES AND OPTIONS TRADING 


There waB good volume 
yesterday in the derivatives 
market , with much of the 
trend set by London’s reaction 
to Wall Street’s perfor man ce. 
Traders were disappointed ini- 
tially by the latest US Pro- 
ducer Prices Index but confi- 
dence rallied when the New 
York bond market recovered 
early losses to show little 
change as ifa»Hitp Hnwnj in 

London. 

After a slow start, the June 
futures contract on the FT-SE 


Index edged higher to show a 
premium of about six points 
against the mui—iy tnf ca ah 
tmi— r. However, the premium 
was trimmed later as business 
died away towards the dose. 

Trading was featured by fm> 
ther activity In the spread 
between the June and the Sep- 
tember contract on the Foot- 
sie. Fm: the first time, liquidity 
in the September contract 
which will soon become the 
active contract in the market- 
place, reached levels at which 


it can trade without reference 
to the June contract which 
expires at the end of this 

n— nth 

In traded options, there was 
activity in the FT-SE contract 
hut most of the interest 
focused around individual 
stock options. Boots options 
business represented about 
one fifth of the markers total 
turnover. The Boots October 
890 straddle was traded 
heavily as were tire July 360 
and SSQxbBs. 
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WHAT HAPPENED YESTERDAY ? 

Hie company you are visiting will expect you to know everything about them, including what 
happened yesterday. 

The FT Analysis Report is three pages of vital knowledge on all UK quoted c ompan ies, updated every day. 
Each well presented A4 report indudes: ' 


latest Stock Exchange announcements 
description of business activities 
major shareholders and directors 


five year financial statements summary 
capital structure and share price performance 
review of the company’s history 


Find out now. 

Individual reports cm the companies of your choice are available by fax at £33 each from 


The Financial Times’s 
Business Research Centre 
Call (071) 873 4829 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar extends strong advance 


THE DOLLAR continued to 
strengthen yesterday and hit 
new highs for the year as buy- 
ing of the US unit was spurred 
by hopes of fast American eco- 
nomic recovery. 

The dollar begun the session 
in Europe cautiously after the 
Bank of Japan had intervened 
in the currency markets in 
Tokyo trading hours. There 
were also suggestions that the 
Reserve Bank of Australia had 
sold dollars for yen in the 
Tokyo market, although this 
was denied. 

The central bank interven- 
tion combined with a growing 
belief that the Japanese econ- 
omy continues to grow 
strongly kept the yen firm, 
despite the strong dollar. The 
awareness that inflationary 
pressures have not been sub- 
dued has bolstered Japanese 
money market rates, which has 
been a farther source of sup- 
port for the yen. 

Early in the European ses- 
sion buyers of dollars came 
Into the market The Bundes- 
bank's decision not to raise 
rates and the expectation of 
lower UK rates lifted the US 
currency. However, it was the 
release of a batch of US eco- 
nomic data which gave the dol- 
lar its biggest boost and 
encouraged hopes that the US 
is pulling out of recession. 

initial US jobless claims fell 
by 38,000 to 401,000 in the week 

C IN NEW YORK 


ended June L This continued a 
trend of falling unemployment 
and backed up recent positive 
statements on the economy by 
political and economic leaders. 

Other statistics did not pro- 
vide such a positive outlook, 
but with the market in a bull- 
ish mood, these were disre- 
garded. May retail sales rose 
by [ess than economists had 
forecast, while producer prices 
continued to rise strongly. 

The dollar retreated from its 
highs after speculation about 
intervention by the Bundes- 
bank and the Swiss National 
Bank spread round the market. 
The SNB denied it had inter- 
vened. and the dollar advanced 
further. 

But in the event the threat 
of central bank intervention 
and profit-taking by US fund 
managers pushed the dollar off 
its best levels of the day. Mr 
Michael Feeny of Sumitomo 
Bank said: “If the dollar keeps 
pushing ahead the central 


hanks will have to step into 
the markets and remind them 
that the dollar is not just a 
one-way bet." 

The dollar closed at D1.79S0 
from DM 1.7920; at SFrl.5375 
from SFrl.5320: at FFnS.0975 
from FFr6.0750. Against the 
strengthening yen. it slipped 
back to YMl.55 from Y14L90. 
The dollar’s index closed 0.2 
higher at 68.2. 

Sterling was slightly easier 
on worries about the govern- 
ment's standing following opin- 
ion polls which showed it 
trailing the opposition. The 
pound was also weakend by 
renewed speculation that inter- 
est rates may be cut at the end 
of next week. 

Sterling closed lower at 
DM2.9450 from DM2.9475: at 
$1.6380 from SI. 6455; at 
SFP2.5175 from SFtf.5200; at 
Y231.50 from Y233J30; and at 
FFrSAS75 from FFrtJ975. Ster- 
ling’s index finished down 02 
at 90.1. 
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UK rates steady 
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UK MONEY market rates were 
steady yesterday as dealers 
became increasingly convinced 
that there will be no immedi- 
ate change in interest rates. 

The Bank of England's sig- 
nal earlier in the week that it 
wanted rates to remain stable 
for the immediate future has 
left rates trapped in a narrow 
range. There was a slightly 
firmer touch at the longer end 
yesterday, while prices rose in 
the futures market. Three- 
months money was ouch 
at ii£-£ per cent, while t . 
months was up slightly 
10fr%. 

The release of the latest UK 
labour market data led to some 
optimism over the 


UK daartafl baak base tenting rate 
11 J par cent 
tram Hay 24, 1991 


possibility of an interest rate 
cut before the end of the 
month. 

Underlying average earnings 
in April rose by 8.75 per cent 
compared with expectations of 
9.0 per cent, which, was also 
the rate of increase in March. 
The easing in wage Increases 
follows factory gate price 
figures earlier in the week 
which also suggested a 
lessening In inflationary 
pressures. 

A smaller-than-expected 

70,600 increase in May 


unemployment, compared with 
a ruse of 82,600 in April, was 
also welcomed, although few 
analysts believe it is any sign 
of an end to the recession. 

The brief flurry following the 
release of the labour market 
data was short-lived, and the 
market turned quiet as dealers 
waited for the outcome of the 
Bundesbank council meeting 
and the May UK inflation 
numbers. 

The market expects a figure 
of 5.9 per cent in the year 
through May, compared with 
6.4 in April, and such a Call in 
the inflation level could 
provide the UK government 
with some Justification for 
easing monetary policy on 
economic grounds. 

The money market has been 
concerned that a cut In rates 
which appeared to be a 
response to the government's 
poor s tanding in the opinion 
polls could undermine 
sterling's position in the 
Exchange Bate Mechanism. 

The Bank of England, in its 
dealing yesterday with the 
market, provided much of its 
liquidity needs. A total of 
£729m was injected by way of 
Treasury bill purchases, 
compared with a forecast 
shortage of £850m 

In Frankfort call money 
rates eased before the 
Bundesbank council meeting 
but recovered after the 
German central bank said it 
had left monetary policy 
unchanged- 
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Updated prices 
every 2 minutes. 


Pocquote and Futures Pager are both updating 
currencies, interest rates, futures and indices 
every two minutes. 

So for the fast, accurate 
way to stay in touch 
with market move- 
■ merits no matter 
where you are, 
call now for your 
free week’s trial. 

071 895 9400 

Futures Pager Ltd, . 

19/21 Great Tower Street; 
London EC3R 5AQ. 
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ACROSS 

1 Discuss and OK travel 
arrangements <4.4 1 
5 Weaken and look after a 
naughty child (6) 

9 The subject matter gives 

satisfaction (81 

ID Cont emptib le cheat turning 
. over promises of repayment 
(6) 

18 The yam left lies in a tangle 

(B, . 

13 Will tempt guys into a 
casual shirt <9) 

14 Model socialist leader fret- 
ting together with liberal ft) 

16 Divers cut a novice (7) 

19 The woman a revolutionary 
fleeced ( 7 ) 

21 Refinement of language ( 6 ) 
23 Getting umpires to com- 
. pound fraud (9) 

25 Oriental qneen - one the 
Orient finds weird (5) 

26 Thanks an artist twice over 
: for the mount ( 6 > 

27 Check hamper ( 8 ) 

28 He'll have a home by the 
aid of September < 6 ) 

29 The foreigner a good man 
phoned with some hesita- 
tion® 

DOWN 

1 Set about forming an outfit 
(6) 

2 It takes money and a little 
science to copy a work of 
art (9) 

3 Rower having a neat look 

4 Accord the right style (7,i 


6 Made a live broadcast. In 

y ears gone by <9) ‘ - ’ 

7 A sound way to mat® • 

amend? ( 5 ) . : - 3 ' .. 

8 Concerned with an anittol 
sanctuary the French j»t 
mw occupants in (H) : ■” 

fl A once-respected figure J?-‘ 
repeatedly put down W ->'• - 
15 Capita! fellows - in paaft. 
as required ( 9 > . ' , • . 

17 Holding back with m3^n|y 
personnel helping (9J ... ; ; - 

18 'J2 ;s for a lawless 

18) - -'i* . ; 

20 Beat a large, number -*'w. *. 

that (4> : VS” 

21 Make a donation here ** 
auw ( 7 ) 

22 Thi- laodkwd's n real cfcarim, 

teri (61 . . * s 

24 Flat m need of decontndb? 

<5' - *jr \ 

85 In this context rather nw*. 

h called &r (51 - 
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MONTREAL 

3.-00 pm prices June 13 
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TOKYO - Most Active Stocks 

Thursday 13 June 1991 


Stock* Ctoatog Change Stock* 

Traded Price* on day Traded 

Mppon Stool - 7.1m 423 4 ToMba <2m 

Akal EtocMc 6.0m 1040 +50 ««acMZ08an — 4Jkn 

Cosmo OB Slkn 863 +16 Ofaan WeMi 30m 

CedoComputtr. 4,7m 1060 + 60 Hitachi 30m 

U-biaN Heavy— 46m 781 +1 Totoo M & Rra _ 20m 
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MijMWeite 



Have your FT hand 
delivered every day 
in Switzerland 


If you work in the business centre of B AAR, BASEL, BERNE, 
FRIBOURG and the coastal towns and villages of Lac Leman from 
Geneva to Villeneuve, GENEVA, LAUSANNE, LUGANO, 
LUZERN, MEYRIN, ST GALLEN, ZUG, ZURICH or 
WINTERTHUR - gain the edge over your competitors. Have the 
Financial limes hand delivered to your office. Then start every 
working day folly briefed and alert to all the issues that affect your 
market and your business. 


12 FREE ISSUES 


C£) Geneva (022) 7311604 
And ask Peter Lancaster for details 


Mao tots Moppltml Dr TbMtorai 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 
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3:15 pm prices June 13 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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world’s largest suppliers of 
refractory products. 

VIAG 

AtCrtENGESELLSCHAFT 

Georg-von-Boeselager^Str. 25 
D-5300 Bonn 1 


73k 47% Comptr ScJ ' 16 10S 67% «B% 67% +1k 41%W%FWaECb« £74 0 07 12 330 Wk 38% 39% -% 

(1% T% Comint 0050X1 10 108 8% «% 8% -% T7k t2k fietoie S-SS-SJto’SS 18> 15? * h 

9% 9% Carsaxa P i 11*8 9% 9k 9k -% 5*% 32% Floor Com » 0X20.01 25 829 47% 47% 47% 

48k 33% ConAgra 0G90Q2211365 45 44k 45 +k 27% 18% Foctt C8B u 1X060412 58 36% 38 26% +% 

10% Wk CODetBHGr 1.4000811 8 17% 17k 17k 5% 2% Foodnll G IS B 5 5 5 


48k 531/CanArt* 0GB0Q22113B5 45 

10% Wk CapaaaMGr 1.400 0811 8 17% 

17% 14% Cornea E«r 1X5 007 M 53 17% 
29k 17% ConrwrPar 82013 10% 

S7k 53% ConsE4.65 485006 3 64% 

26% 22% Cans Ed no I 880X0 113080 24% 


II 8 17% 17k 17k 

14 S3 17% 17% 17k -% 

82013 1B% 17k 17% 


7k 53% ConsE4.8S 485008 3 54% 94% H% , 10% 

5% 22% Cons Edlao 1880X6 113080 24% 24k 24% +k Bk 

D% 55% Cana Ed H 7 50% 59% 89% +J| 40% 


5% 2% Foodnll G 16 8 5 5 3 

37 25 Ford T £00X4 329522 35% 34% 35% 

33% 80k FaeaurWTia 0 5*002 23 968 28% 26% 28% 

10% 6 France Grp 102 8% 8% 0% 

Bk 7% Frank! Fr 1.05013 118 8 7 % 8 


67k 68k ltd Ftf 2X00X3 181384 78k 

*7k saimuifif traaostsiio 43% 

72% 50% bit Paper 1X8 002148337 70% 
47% 33k btourtto 078002 18 450 44 

4% 1% InaamUhn 1 17 Sk 

3Q% ZSUiMPw 8X400710 38 30 

26k 15% tntotan 18 101 23% 

1 25k 9% Ini Racd 20 389 22% 

11% 7% W Teeftn 17 wg 8% 

ask 19% HI. Game 28 303 48 

28 25k IntRPSXB a 2 27% 


£10 6 TO 44 20k 19% TB% +% Wk JtaorrtB a 67S0OI (78172 64k 83% 64% «% ft k OanM Crp , SS I. i ? 

snnaa *7*01. 0 1 a z 15 5 JxtssS -5 * 

jssm 35 ^ ^ H jm »«. -s =5 1:5 %s=r, , s^”is H H *5 

KS7S 35 «? -S: 8SS£ SS j ! S5 S5 !I5 -h Si S5SST' ’,SSS K g gj S i 

£0400710 » At + % 5 » 17, * M7 -» L “ ■“*« ** +, « ^ WOtacZR), aSSSS S ss 


J! °? g* 0 "*? 1 ” 0X30 12 BOO 7% 7% 7% 

it S*"** 4 2 1*3 '• U 

1060X2 202283 uC wC 01? . 

55 ^ 2®*®T1T 81 II Uk 11 *% 

18% 11% rb lp nea 0*8003 9 44 101. |g% 10% 

If g ” ? <* 111081 T4 13% |3% *V 

ni 0 <L40a ° 3 W W% 14 M -% . 


10 101 23V 23% 23% -% 

25k 9% M Recti 20 388 22k 22% 22% <■% - N - 

11% 7% W Teeftn 17 MB 8% 8% 8% 12% 7% l«a Bancp 0X40X8 46 W7 11% 11 u 

49k 19% HI.Game 23 303 48 45% 45% -% % Afffll Inc 0 152 £ £M 6' 

28 Sk lntotP2XS a 2 27% 27% 27% +% 78k 54% NCH Corp 1.000X1 13 10 72% 72 

22k 20 Iowa I G8E l.nOO0TO 30 22 21% 72 80% 88% HYStE 0X *100 83 - 93 ! 

28k 25ktoarCrtz 1X800710 80 27% Z7% 27% ♦% 48% WMaGGO bid 08200120 20 48% 48% 48 

51* SilSlSS =5 7% 7 % -% 84% 28k toco Chta. O420XT17 7W 29% 29 h 28 

,a }* J}* 10 ^ 3T 2B% total Op* (UZOXZII 10 29% 29% 28 

43% 25k Bel 0375 7 41% 41% 41% -% 2l% 17% IfcHKikb 6C0O1 907 U% 19% 19 

17% 9k M Corp *313*1 16% 16% 10% 24 W% FTartdtoflBi 1X40X8 M 190 23k 22% £2: 

26 18k Nal Aootra « 1*0 24% 24% 24 

J 38% 27% Nat City 1X8005 10 25* W% 36k 36 
“ 0% 3% Nat CormSf 8 20 3% 3% 3- 

44*4 «k J JRNer ^ 338008 19 43% «L 43% +% ek 3k tol Educn 18 878 7%' 7% 7! 

46% 41%JB*arLs HE 44% 44% 44% J A Mai Enter 0 DO A A 

ZUajlJWRtoc »0 TO 1/ 16% 16% +% £4% 22k Nat Fuel MOM M 161 34% 34% 24 1 

11 7% Jackpot En £320 04 15 ZW 7% 7% 7% +k % A Nat HTaflO 1 G a a 

tok )0Jaaba&v U «SB 22% 2»% 22% Wk HkNartalm 5 07 I7k 77% 17 


- N - 

12% 7% MBS Bancp 0X40X0 40 197 11 
k iNBitnc 0 153 


44 ^ 3t%omnr?!P tesoasw aor <o% «% " »k 33k FteapMcW 3o«i% «% 40% +T tak 8% My Rto Stfl io% ia% w% 

ak 38% Cons Ran 1X00X3101803 57k K% 67% +lk 37 30% Frsao MEM 1.OT0.04 181689 u 37% W 37% +1% 43% 25k Hal 3X75 7 41% 41% *1% 

7k 3% Cons Store 4212S1 6% 8% 6k -k 46 33FalClai5« 3* 43% 43% 43% 17% 9k M Coro 4313*1 16% 16% 10% 

Cameo 0240X0 25 420 77% 74% 76% +1% 85k 50% Fad Am Ca 08300112 88 63% 63% 63% -k 

CotBtarbi 084002 14 8 26 26 28 4% 13% 9 FtrQoB lod . 0X50X3 8 701 12% 12 12% 4-% | 

CFK48( 12 «%<«% 67 4b 4% 2% Furrs BlSb 11 46/ 043, 4% 4% - *1 - 

0POT7.4S, I KM 84k 84% B4% M% 10% Futara Gmy 33 12% 12 12% 44 k 40% J RhtoT PF 3X8008 19 43% 43% 43k 

cmina* Z 84 dB4 85% +1% *5% 41 k i Rto l * nfi **% **% 44% 

cctitfkn* axoo.ti ziw 34 3* 34% . r> 23 a% xw » bx ions 17 16% ie% 

ConlBkPIA 1 £48012 *3 2i% 21% 21% -% “ U - 11 7% Jackpot En 03200415 ZW 7% 7% 7% 

ConrSkx 100 0 07 12 979 13k 13% 13% Mb 39% GAT* 3 STB 388008 39 *7% 47% 47k +% 74% ID Jacobs Eng U <59 22 % 71k 32% 

Cent Coro ZX0Q.C9 14 331 29 £8% 28% +% 36% 24 OATX Carpi 1X0 0 04 9 71 34% 34% 34% -k 9% B% Jakarta Or 4 7% 7% 7% 

Com Dora 08 72 n% 11% 11% 197% 158%OEICG Corp £XB ox I 13 30 182% 186% 185% -2% 4% 9Jems*amr 2 S 35 3% 3% 

ConrHUs 152 B 5k 8 ♦% 4% 2k GRC Ind 9 7 3% 3k 3% +% 18% 7% JapOtc 61 n% u% n% 

Con* HR 1X40 11 108 Ilk 11% 11% +% a 43k GIES2CCP 3 45% 45% 48% 49 44% 34% Jaflaran P 1X80X4 10 310 43 42% 45% 


40% 28% Frank! Ra 0480X1 IS 122 35% S 35% 

17% 11% Fredericks 0X7 001 18 04 13% 13 13% 

»% 33k FmoUcMH 8o4 0% 40% 4X% 


7% 3% Cora Store 
79 23% Cameo 


+% 8% 

fll t2k 


T2k Sk My Rata 
43% 25% Hal 3X76 
17% 9k BM Corp 


27% IBk Corotar to 084 0 02 14 8 28 28 2fl +% 13% OFaqaalnd. 0X60X3 8 701 12% 12 12% *-% 

84 98% CPUr 4« * 12 58% t*»% 67 »V 2% Rjf»» BUh 11 407 U*k 4% 4% 

64% 81 k Cfiar 7.45 x *100 84% 84% 84% M% 10% FutoTO Gmy 33 12% 12 12% 

87 84 Can 97 58* 8 8* dB4 85% +1% 

37% 2SGcnttfls 3X00.11 zlOO 34 34 3*% f o 

23 M%CadBU1A* 24000 43 Zl% 21% 21% -% " b ■ 

14% 8k COWS** 100 0 07 12 979 13k 13% 13% 50% 39% GATX 387B 388008 39 *7% 47% 47k +% 


7 41% 41% 41% 
41 16% 16% 10% 


43% 43% 43% 
44% 44% 44% 


37% 22GCTV»PI » 3JWW.1i ziuu f* , ft *> 

23 MlzCoidBkPU* £40012 43 Zifa 21% 21% -% " b - 11 

14% Ak Conr 8* s 100 0 0712 979 13k 13% 13% 50% 39 % GATX 3 875 388008 30 *7% 47% 47k +% 24% 

30% 22% Cent Coro £60 0X9 M 331 29 £0% 28% 4% 36% 24 OATX Carp « 1X0004 9 71 34% 34% 34% -k 9% 

13% tk Com Data 09 72 n% 11% 11% Mf% 158% OE ICO Cop £20 0X1 i3 30 182% 186% 165% -0% 4% 

0% 4 Carr* Hfcb 1S2 B 5% 0 ♦% 4% 2k GBC llta 9 7 3% 3k 3% +% 18% 

Ilk Wk Corru H R 1X4011 108 11k 11% 11% +% 50 43% GTE 32 CC» 3 45% 45% 48% 49 44% 

19% 9%QBtoCero 20 22B 17% 17% 17% 

6% 3% Cooper Cob 15 ISO 4% 4% 4% +% 


a 2 as ss «3 jags; a:s ^ ’it ■;? ’« a 

I 3 J 3 Si iSB& , ”5 Si Si si ? 

M 2? 2? *3 +k .• 4 Bln Thanm 0100X2 4 Q? 61. cl tb 4b 

TO «2 roi + i ’Ji* «?WWT»ta*l J» 5? 52 «* 2 

« ®2 2J 35 Zu rni — i 2*^ **22 « 43-110% «% 6% . 

% zsb & Sv - % SiUigS!^?. ?2£-2 2 ?f® f? 7 * Bik- b*% -«%* 


12 10% RAC ben i 12EO.ll 


- R r 


17% ttktoafedTr 14Z009 13 5 »% » k , 

g“i552Jto* 030001 4 bS * 

’7% *%R^SSI ,O0 A« a,< *** l)%^% * 

ni!? O320O0EQ 7 Sk 5% Sk . 


61% 3S% tot MedE 0X0002 132398 **% 43k -*4% +% 
50% 29% Nat Plpm 1.000.03 121W 50% 60 «% +% 


33% 27% GTE 


... . . 1X8 0 05 150527 28 k 29% 

6% 3% Coopta Cos 15 128 4$ 4% 4% +% 30% 27% GTE 2*73 4 23% 20% 29% 

GB3BfaCbOC*h4i 1.160X2 1910M 54% S3% 54% <->% 15k 14% GTE F 1X3 1W0 06 20u1S% ISk 16 

29k 13% Cooper Tiq a 0X40X1 IS 715 (£9% 28% 29% +% 12% 9% GabeM Eq » 1.000X9 IBB 11% 11% 11% 

8% 5 Core Ind 0480X7 47 71 7% 7% 7% -% 28% a Gal lasher £6*00316 195 22% 22% 8% 

83% 42% Corning t 1.000X2 101 144 50k 56% 57% -% 10% 5% Goto* l» a 9 S% 94 B% +% 

12% 10% Counsb Tm 0240X2 13 12% 12% 12% -% 6 3Gll» Htan 11 15 4% 4% 4% 

Wk 8k Country Cr 0X3 0.02 W 8*5 21% Wk 20k -% *4% 36% dam Cb > 1X*a03 T91B88 42 % 42% <2% +% 

8% 4% CoMlfty Mr 0730.12 H 248 0% 6% 0% 4-% Wk 33Gap IfC 0300.01 263096 82% 00% 61 -1 

18% IlkCrtag 10 4 17 17 17 13% ll Gemini I I 1.00 0 08 W 13 12% 15 +% 

28% lAkCmnsCex 075003 1*215 27b 26k 27% *-% >*k B% Cemlrt U 5 140 )}% 13k 13k -% 

20 15% Crawford 0X50X135 39 25 24% 24% -% 10% 5% Gotcutd 0X000810 523 3 % 9 9%-% 

44% 29 Cray Rea 9 128 39% 35k 35k -% 23k I6 Coi tan trr 023001 51 22% 22% 22% +% 

9% 8% 08 us« Hi I WO >2 8 300 9% 5 9% 24% 18% Gen On 14 280 23 % 22% 23% +% 

13% llfaCnUaRai 4.4* 0.38 9 70 Ilk 11% 11k -% 40% 20k Gan Dynam 1X00X3 2 600 38% 38 38% -% 

3Sk £8% Crtd Caro 632 X 3* 3*k +k 77% 53k Gen Etoe * 20*003 1SC35 74% 74k «% +% 

Bk SkOtoHoU 0540 04 4111Q5 9 0% 0% -% 


% Jap Ota _ ,61 Ilk Ufa Ufa 40% SSI/ Ito Seoi Pt 4X00.11 27 38% 37% 37% 

1X8004 10 318 43 42% 42% +% £ Vfe8*m«l 270 011 / 01i 

%Ji»CPitaW 2 07k 87 — k{ 0% 4% NerSMd 42153 0k oh *% 


25% 33 JaromA. 7S 7 34% »% 2*% 

80 84% JrtyPfXB ZlOO tlBB 87% 89 

" Cat 1X400*15 431 31% 31 31% 


13% 11% OS LR Ra i 4 4*038 9 70 Ilk 11% 11% -% 

Wk 28% end Coro 032 35 34 34% +% 

£8% irCronipbaiBK 0520XZ22 80 028% 28 k 28k +% 

2% acrrtdixi 41 Ik 1% Ik 

2 k CnM Svgs 0 *55 Ik [I 1% +% 

4k % CrstdPIB 120 3 k 2% 3k +k 

77% 54% Cream Cert as 138 70% 7E% 76% 4-% 


100% 85% Jotmaen 1X00X2210072 8s 6*% 05 -% 1% ANavbaiOS 

4-% 9% 0% Johnson 05000820 6 0k 0k 8k % i Natasrtr W- 

38% 30% Jpa t a na In 0X0 002 20 003 32% 31% 35% +1% 47k 30% Mdar G 

+% 40% 3l%!«DBaBGp 4.40 0X4 

7 1 If 42k. 21% novODax 1XO0M 121028 

■*■% ■ n ■ . W5k 82% NCR Coro MB OW ttwao 

(4 — k 17% 13% Ha (man MW g£0aai<3 £8 


28k 23k Nrt SVC8 0800X413 347 23% 45 45% 3% 

3% 1% Ha Start 0 40 2% ak Sk 22k 

4k 2% Nartatar 91487 3k 3% 3k +% 55% 

i% (NaubaiOS -2 ik ik ik +% 3* 


7% *% RaHance ■ 
»k 20k SapartAOR 
<7 A*M>n f a 


m 7 S% 5% 5% . 

1»1K0 24% 34% 24k ■* , 
ID 141 Wk 58k 58% k 


J* ■ % . % di 18% SkRbeawPAOe 
45% 45k *5% 42fa 33% fflionaP Her 


3% &5S11L ’ll «li 5*k .88% -jk V 

i2? 'taHwaoeCrp 8 a 3% 2% 2% J % ^ 

Ik “ Rmwi artWOMOMIO ZJ ilk 21? 21? " 

■s '■■■"a:-"' 


ZWO 30 » M% 40% : 

«S ti M% - » 1% ; 


10k ilkOMAOtai 


A 434 Mk 


48% 25k K Hart »p 1. 7BO 04 123398 45% 46 46% -k 


£3k 16 fen tan to 023001 51 22% 22% 22k +% 25% 30% W * 1.120X512 25 23% Z3k 23% 8% 4NrtwortEq - 2 384 9% 9% Bk 

24% 18% Gen CJn 14 380 S% 22% 23% +k 5*% 48KanCt4j5 4X0008 2u5*% s*% 5* -% 22% (BtevadiPwr 1X00X831.134 10%. 19%' «% 

40% 20k Gan Dynan, 1X00X3 2 800 39% 38 38% -% »25%K8nCt2X3 2X3008 Z 27 Z7 27% 3% 2% Nawta W OX40W 1*3 3% 0$ 3% 

77% 53% Gen Else t 204003 158235 74% 74% 74% +% (8% Wk KAnebP Pt 2X0013 9 S 17% 17% >7% +% 29% »lta toS* 2X80X7 .0 ZW 28 27% 

Bk Sk Gen Hosl 034004 411KB 9 8% 8% -% 6% 7% Kenab S* 1X0013 2 8 8 7%-% wfa 9% Stow Otatt* £52 TO% 10k 10% 

1?^ WkGaH**' 032 0« 11 20 13% 15k 18k -% 7% 3% Koto Serf 3* 478 Ok 0% B% 19% l7a*»Xytai 1X0000 17 37 19k » ML, 


z HUZ8>/ sit 28k 4-k Bit 5k Gan Hosl 034004411KB 9 0% 8% -% 8% 7b Koto* 5* 1X0013 2 0 8 7%-% mi ok Hew Otatt* " £52 K)% lOk 10 k 29V - — .j.* 1 *" J?S Wff 'JW -n-~ 

41 Ik 1% Ik 18% 10% Go H» i 0320.8211 20 13% 15k 18k -% 7% 3% Kanab Sanr 2*470 8k 0% B% Sk i7St>Atai IrtOXB 17 37 10k * «% +k S% a? ® —0X1 107767 20% Wk 28k -R 

0 *55 Ik If 1% +% B0 1 43% Gan Mills 1X8002 201*05 57 k 57 87% +% 27 24% KanOyP£2 2X0008 24 SSk 25k SSk 21k 10%1tannR 110008 193615 Wk Wk Wk -k (winmli * *_. 4 * j, 4 A 

120 3k 3% 3k +k *3% 30% Gan Mra 1.60 OM 7833* 42% 42 3 -3 SBk Mk KenCyP £8800711 ISO 36% 38% 38% 2 -0 581 2 dd ft ’ * "WimAltaae IX40JQ M 3E 42% 42 42k k% 

® 138 70% 7E% 76% 4-k 60% WGonAIMB 12 » 39 50 -1 «HkltoCl«-*»4 3 13% 73V 73% 4% 3k NVaSsyA 91 0% 3% 3% ConMnaacrf ntoZt^Qf 


Conttnuad on nwd p*8« 


'^eLza-:£±ti: 



























































WORLD STOCK MARKETS 


FINANCIAL TIMES 


Friday June 14 1991 


AMERICA 


Dow continues to weaken 
in tandem with bonds 


Sentiment sways South African gold shares 

Philip Gawith explains the strong rally in the sector in the last few weeks of trading 

...... ■ 


!3fal! Street 


SHARE PRICES fluctuated in a 
narrow range on either side of 
their opening levels yesterday 
morning, as the market strug- 
gled to decide how to respond 
to a series of economic data 
which pointed to an economic 
recovery, unites Patrick 
Baraerson in New York. 

By 1.30 pm the Dow Jones 
Industrial Average was 1.35 
lower at 2S6G.64, having traded 
no more than a few points up 
or down all morning. The Stan- 
dard & Poor’s moved in step 
with the Dow, standing down 
O.ll at 376.54 at 1 pm, while the 
Nasdaq composite of over-the- 
counter stocks eased 1.00 to 
490.05. Turnover on the New 
York SE was light at 83m 
shares by 1 pm. 

The market opened weaker 
after bond prices fell in 
response to a variety of eco- 
nomic news. Figures for May 
showed that producer prices 
had risen by 0.6 per cent, 
including a 0.4 per cent rise in 
core prices (excluding the vola- 
tile energy and food compo- 
nents), and that retail sales in 
the month jumped by 1 per 
cent. The increases were all 
larger than expected and, com- 
bined with another sizeable Ml 
in jobless claims in the week to 
June 1. were taken by analysts 
as evidence that an economic 
recovery is under way. 

While this would normally 
be good for equities, the stock 
market shared the bond mar- 
ket’s concern about inflation 


and rising long-term Treasury 
rates. These worries prevented 
stocks from rising on the good 
economic news. 

Among individual stocks, 
Hme Warner was again in Che 
limelight, easing 8% to 894% in 
lively trading after the Securi- 
ties and E«»han ge Commission 
announced that it planned to 
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worth of new orders for a 
range of its commercial air- 
craft from three airlines and an 
Irish leasing group. 

Texas Utilities, a power gen- 

835 after stat^regulators rec- 
ommended an 8.2 per cent 
increase in energy charges, as 
opposed to the 102 per cent 
rise the company had wanted. 
Also in the energy sector. Mesa 
Limited Partnership fell $V4 to 
$3 after the oil and gas com- 
pany retired all of its 8816m 
bank debts and closed $6162m 
of private financing with insti- 
tutional investors. 

Cincinatti Beil dropped 82% 
to S19% after the company 
warned that it would record a 
small loss for the second quar- 
ter, compared with the profit of 
3S cents a share reported at the 
same stage in 1990. 


Canada 


T HE Johannesburg gold 
market remains a defi- 
ant outpost of the guts 
and gambling school of invest- 
ment. its movements have 
everything to do with senti- 
ment, and little to do with 
facts. 

Recent months have seen an 
endless litany of doom and 
gloom stories about the focal 
gold industry. 

The agonies of producers, 
however, have been offset, at 
least partially, by the pleasure 
of watching their share prices 
perform. 

Since hitting a low of 970 in 
February, the Johannesburg 
Stock Exchange all-gold index 
has risen by 45 pa- cent to a 
high earlier this week of 1,416. 
It dosed at 1268 yesterday. 

As usual, the speculative 
nature of the gold index is 
reflected in the way it has Ear 
outstripped any movement in 
the gold price. In February the 
rand gold price reached a low 
of about R910/OZ (8316/oz). It 


rose 17 per cent to a high this 
week of RiMJoz, before fall- 
ing hank slightly. 

An explanation of thi s pre- 
cipitate rise should start with 
the wry adage: "Three months- 
afro: everybody has given up 
hope is the end of a bear mar- 
ket.’' Analysts are careful not 
to say that a bull market has 
begun, but there has certainly 
been a strong bull phase. This, 
says one analyst, reflects noth- 
ing more than the fact that 
people feel more comfortable 
about gold and its prospects 
than they did a few months 
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Why should this be so? 
There are certain fundamen- 
tals which give cause for opti- 
mism about gold. On the sup- 
ply side, there is a widely held 
perception that there will be a 
fall-off In production. South 
African production is already 
falling and Australian and US 
production is also expected to 
decline. 

On the demand side, jewel- 
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lery has remained exception- 
ally strong throughout the 
recession, especially in Japan. 
The feeling is that, when the 
recession bottoms out, demand 
could be further boosted by 
buying pressure from the US. 

But as Mr John Clemmow, 
mining analyst at brokers 
George Huysamer points out. 


these factors have been known 
for some time. They cannot 
explain a short-tom move in 
the market He believes that 
the explanation lies much 
more in a “gut type of feeling". 

Until as recently as two 
months ago, the South African 
marke t, along with the rest of 
the void, believed that gold 
would keep on felling; perhaps 
even below 8300/012. When the 
price showed firm support at 
8360, with strong jewellery 
demand, this acted as a psy- 
chological turnaround. 

Mr Clemmow also believes 
that technical analysts, or 
chartists, succeeded in pulling 
the market along by predicting 
a major bull run. Further con- 
fidence was gained from the 
feet that various negative fac- 
tors - the slump in the plati- 
num price, the strong perfor- 
mance of the dollar and the 
threat of forward sales - failed 
to push the gold price down. 

A final important facta is 
institutional .buying. Two fac- 


tors were at play here: the lem- 
ming theory, whereby institu- 
tions, many of which had light 
gold holdings, bought for fear 
of iwissing an upswing in the 
market; and a perception of 
greater relative value. 

Although gold shares are dis- 
counting a rami gold price of 
about Rl, 150/ox. and are on a 
historically low dividend yield 
of about 3-5 per cent, they do 
provide a hedging option 
a gainst a fully valued indus- 
trial index - up 26 per cent 
since February. The index hit a 
record high of 3,724 yesterday. 

Most analysts believe the 
index has moved too far and 
are expecting a correction. 
There is a broad consensus 
that at levels of about 8375/oz 
there will be heavy forward 
selling from local producers 
which will cap the price. As for 
the shares, Clemmow views 
current levels as madness. 
“The market is for trading, not 
for investing. There is no fun- 
damental value in it.” 


30 ai 3 4 5 s 7 10 11 12 13 A FURTHER fell in Toronto in EUROPE 


review the entertainment 
group's controversial $3bn 
rights offer. The shares bad 
fallen sharply on news of the 
offer. Since then, there has 
been uncertainty about 
whether the issue would go 
ahead in Its present form, and 
some shareholders have called 
for a probe into trading in 
Time Warner stock. 

Boeing held up against the 
weaker trend, standing 
unchanged at $48 on volume of 
almost %m shares after the 
company received $2.74bn 


slow midday trading left the 
composite index down 9.7 at 


composite index down 9.7 at 
3,448.4. Declines led advances 
by 195 to 181 on volume of 
10.4m shares. 

Among active shares, Encor 
was flat at C$L2Q, Verity Corp 
rose 3 cents to C$2.98, Cana- 
dian Pacific eased C$% to 
C819% and Ranger Oil was 
unchanged at C$8%. 

LAF Biochem slumped C$1 % 
to C$23. The loss-making com- 
pany said on Wednesday that 
it would report a loss for the 
first quarter ended April 30 as 
it continued to absorb losses 
from its US vaccine affiliate 


EUROPE 

British Airways data put focus on airlines 
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ASIA PACIFIC 


Late index buying lifts 
Nikkei just before close 


Tokyo 


LATE afternoon Index buying 
lifted the Nikkei average by 
more than 300 points in the 
last few minutes yesterday, 
after trading cautiously for 
most of the session, writes 
Emiko Terazono in Tokyo. 

The Nikkei average closed 
up 325.48 at the day's high of 
24,808.17. The index lost 
ground in the morning after 
the overnight decline on Wall 
Street and fell to the day’s low 
of 24.334-35 by the early after- 
noon. Volume rose to 270m 
shares from 260m. Gainers led 
losers by 642 to 310, with 182 
issues unchanged. The Topix 
index of all first section stocks 
added 13.65 to 1.911.05. but In 
London the ISE/Nikkei 50 
index fell 2.93 to 1425.93. 

The Nikkei average lost 
ground early on, in tandem 
wltb the bond market, as 
options contracts were exer- 
cised. The afternoon recovery 
was prompted by heavy index- 
linked buying by investment 
trusts and brokers and by a 
recovery in the bond market 
Traders said that government 
bonds were sought by a lead- 
ing US securities firm. 

The outstanding cash posi- 
tions on arbitrage trading as of 
June 7 fell for the third week 
in a row, to Y798.4bn. Concerns 
about position unwinding 
today, which is special quota- 
tion day, had depressed share 
prices recently. But Mr Masami 
Okuma of UBS Phillips & Drew 
said that the nervousness - 
over the special quotation or 
the settlement price Cor June 
futures contracts determined 
in today’s opening stock prices 
- had declined considerably. 

The electrical sector showed 
strong gains, led by highly 
priced medium-capital stocks. 


TDK rose Y200 to Y6.Q20, Sony 
added Y200 to Y6JJ50 and Pio- 
neer Electronic Y2Q0 to Y4.050. 

Interest rate-sensitive, large- 
capital Issues continued to 
weaken on receding hopes of 
credit easing. Nippon Steel, the 
most active issue of the day, 
fell Y4 to the year’s low of 
Y423. Tokio Marine & Fire, the 
insurer, fell Y30 to YL230. 

Akai Electric rose Y50 to 
Y1.240 on strong gamings fore- 
casts, with pre-tax profits for 
the current year expected to 
rise 85 per cent. Kawagishi 
Bridge Works added Y370 to 
Y4.20Q after the company 
raised its its pre-tax profit 
expectations for the current 
year. 

Kyudenko, the electrical 
engineer, rose Y60 to Y2.660 on 
the company's prospects of 
record pre-tax profits for the 


year to March 1992. Nippon 
Signal, the rail and signal 


Signal, the rail and signal 
maker, rose Y50 to a record 
Y1.790 on expected capital 
investment by Japan Railway. 

In Osaka, the OSE average 
gained 120.17 to 27,609.59 on 
volume of 30.6m shares. Nin- 
tendo, the video game maker, 
rose Y700 to Y14.400 on small - 
lot buying by individuals. 

Asics Trading, a shoe com- 
pany, rose Y10 to Y2.070 on its 
forecasts of a 37 per cent rise 
in pre-tax profits for the cur- 
rent year. Individual Investors 
and investment trusts sought 
the issue on improved shoe 
sales. 


Roundup 


TRADING WAS quiet In the 
Pacific Rim, with most markets 
responding to Wednesday's fell 
on Wall Street rather than yes- 
terday’s rise in Tokyo. 

AUSTRALIA was depressed 
by the fell in New York. The 
All Ordinaries index lost 6.6 to 


1,493a) on turnover of A$287m, 
up from AS 2l2m- 

Volume was boosted by the 
sale of a 1&2 per cent stake, 
worth A$207m, in the Nine Net- 
work Australia television com- 
pany by Australian Consoli- 
dated Investments. Nine 
Network closed steady at 52 
cents, while Australian Consol- 
idated rose 1 cent to 65 cents. 

HONG KONG lost most of its 
early 35-point gain, as the 
Hang Seng index closed 4.65 
higher at 3,632^5. Turnover 
remained light in the run-up to 
the long weekend, rising to 
HK$788m from HK$694m. 

SINGAPORE eased on profit- 
taking, with the Straits Times 
Industrial index down 5.17 at 
1,536.67 on volume of 36m 
shares, up from 35m. KUALA 
LUMPUR closed higher as 
Tokyo rebounded. The compos- 
ite index recovered from a low 
of 623JS9 to end 0.70 higher at 
624.68, as volume rose to 42m 
shares from 41m. 

TAIWAN edged higher in 
exceptionally thin trading, fol- 
lowing three days of declines. 
The weighted index put on 
21.57 to 5,775.55. Turnover 
dwindled to T$23.4bn from 
T$34.4bn, its lowest in four 
months, ahead of today's pub- 
lic bond auction and Monday’s 
holida y. 

SEOUL eased after four days 
of gains, in spite of continued 
buying from the stabilisation 
fund. The composite index 
slipped 051 to 610.05, in slow 
volume of Won74.7bn. 

Manila feu in light trading, 
weighed down by liquidity con- 
cerns and profit-taking. The 
composite index shed 8J53 to 
1,142.15. Shangrlla Property’s 
debut met with a lukewarm 
reception. The stock dosed at 
2.75 pesos, unchanged from its 
offer price, in thin volume of 
201,000 shares. 


AIRUNE stocks featured again 
yesterday, writes Our Markets 
Staff, following figures this 
week from British Airways, 
which showed that its passen- 
ger load factor was only 23 
percentage points below May 
last year, continuing the 
steady recovery which began 
after the Golf war. 

Mr Mark Simpson of UBS 
Phillips and Drew, who recom- 
mended the sector for its recov- 
ery potential at the ho gim>fngr 
of this year, said that investors 
were looking ahead to 1992 and 
1993, when the effects of cur- 
rent cost-cutting programmes 
and increased productivity 
should feed through the bot- 
tom lina- 

Lufthansa was yesterday’s 
beneficiary, rising DM5.50 to 
DM135 in uncommonly active 
turnover of DM45m. Swissair, 
strong for the previous two 
days, fell SFT5 to SFr800. ELM, 
the Dutch national carrier, was 
up 10 cants at F128J0 (but 48 
per cent better since Janu- 
ary 1). ELM passed the 1990 
dividend yesterday and 
reported a net loss FI 630m for 
the 1990/91 year, in line with 
expectations. 

PARIS recovered from early 
weakness to close almost 
unchanged, as bond prices 
rebounded. The CAC 40 index 
ended 1.87 down at 1,847.24, 
after hitting a day’s low of 
1,834.10. Turnover was believed 
to be less than Wednesday’s 
moderate FFr2 -2bn. 

Speculators lifted CMB Pack- 
aging to a day’s high of 
FFr158.40, before it closed 
FFrlSO up at FFr153.80 on 
heavy volume of 664,287 
shares. There were rumours 
that BTR, the UK industrial 
group, would make a bid. 

Bollore, the technology com- 
pany, shed FFr35 or 4 per cent 
to FFr900. The bourse watch- 
dog said that Bollore and two 
allies, which had acquired 
more h™ one third of Delmas 
VieJjenx, had to bid for the rest 
of tiie shares In the shi p pin g 
group. Delmas Vieljeux was 
suspended at Wednesday's 
closing price of FFtiMMO. 

Another of the day’s losers 
was Cetelem, the short-term 
credit company, which dosed 
FFr32 down at FFr662. 

MILAN lost early gains and 
dosed little changed in moder- 
ate volume, as a good showing 
from Fiat and other industrial 
shares was countered by a 
weak insurance sector. 

Trading was dominated by 
position-adjusting ahead of the 
close of the June account 
today. The Comit index eased 
0.57 to 606J23 in volume esti- 
mated at less than Wednes- 
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Australia (70) 

Austria (20) 

Belgium (49) 

Canada (115) 

Denmark (37) 

Finland (16) 

France (114) 

Germany (65) 

Hong Kong (55) 

Ireland (181 

Italy (77) 

Japan (474) 

Malaysia (68) 

Mexico (15) 

Nettwriand (31) 

New Zealand (13) 

Norway (32) 

Singapore (38) 

South Africa (81) 

Spain (55) 

Sweden |26) 

Switzerland (58] 

United Kingdom (239) 

USA (52S) 




5.43 135.22 
1.51 10739 
5.04 130.59 
335 141.73 
1.51 239.24 
237 111.01 

3.48 135.61 

2.17 112.56 

5.15 151.72 
3£4 151.84 
237 78.64 

0.72 131.23 
257 235.85 

1.90 1054.07 

4.35 137.46 
8.11 47.95 

150 196.89 
2.02 20238 
3.34 225.15 
4.10 158,84 

2.48 187.62 

123 9151 

4.91 168S8 

3.18 164.28 


Europe (837) 

Nordic (111) 

Pacific Basin (718) 

Euro -Pacific (1556) 

North America (640) 

Europe Ex. UK (588) 

Pacific Ex. Japan (244)„„ 

World Ex. US (1748) 

World Ex. UK (2032) 

World Ex. So. Af. (2210)_ 
World Ex. Japan (1797)... 


3.83 137.72 
1.85 18119 
1.09 131.83 
119 13448 
3.19 153.41 
106 mss 
4.71 13742 
125 136.19 
134 138.62 
238 140.74 
3.49 147.94 


The World Index (2271).., 


125*8 125.43 130.29 13180 


159 14117 


128.01 130.19 13155 149.01 12318 146.58 


FT-SE Rurotracft 1QO - Jan 13 
Hourly changes 


Open 10 am 11 am Noon 1 pm 2 pm 3 pm Ctoao 
115178 1151.65 IISOJB 1151.55 11S1.17 1147.68 1148A5 1148.95 


Day'# High 1153.77 


Day's Low 1145.71 


June 12 
115103 


June 11 
1139.97 


June 10 
1155.46 


June 6 
1160.15 
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day’s lagflhn. which had been 
boosted by options trading. 
Dealers said a heavy 70 per 
cent af options were exercised. 

Flat officially closed up L135 
or 3ft per emit at L6.455 and 
reached IA590 after horns on a 
combination of short-covering 
and renewed speculation, 
firmly denied by the company, 
of a link with Toyota of Japan. 

Olivetti climbed L135 or 3.4 
per emit to L4ftI0 on renewed 
talk of a possible accord with 
Stet or Olivetti's former part- 
ner, AT&T of the US. 

Insurers were sold by for- 
eigners. Generali MI L41Q or 
L2 per cent to 135,680. 

FRANKFURT followed the 
trend set in London trading on 
Wednesday afternoon, the DAX 
index felling another 8.21 to 


L6B163 after a decline of LB7 
to 706.60 in the FAZ at midses- 
sion. Volume weakened, felling 
from DM6JSbn to DM6bn. 

The Bundesbank left official 
interest rates unchanged yes- 
terday, but the average band 
yield rose from 8.48 to 8 l 51 per 
cent and bank shares weak- 
ened, Bayemhypo losing 
DM9 JO to DM368J0 and Dresd- 
ner DM6.20 to DM379.50. 

In chemicals. BASF and 
Bayer fen, yet Hoechst put an 
DM3 to DM24A50. Mr Andrew 
Thomson of Klein wort Benson 
noted that Hoechst is the only 
one of the “Big Three” which 
has gone ex dividend. This 
tends to depress German 
shares, especially those bought 
for their high yields. Since 
Hoechst went ex on June 5, 


even including yesterday's 
price movements, it is still 
DMlOftO lower overall, against 
fells of DM3.80 for Bayer and 
only 40 pfe for BASF. 

ZURICH saw early buying 
interest eroded by US producer 
price data and fears of pressure 
on interest rates. The Crfidit 
Suisse index fell 3.6 to 541ft 

As in Germany, banks ended 
mostly lower, CS Holding top- 
ping tiie active list with a 
SFr40 drpp to SFrL895- 

STOCKHOLM was mostly 
lower with the exception of 
Astra, which was boosted by 
news that Losec. its anti-ulcer 
drug, had gained approval for 
wider use in the US. The 
Affersvftriden General index 
fell 4ft to 1,124J> in volume of 
SKr476m, up from SKr447m. 

Astra free B shares closed 
SKrll up at SKz640. but off the 
day's high of SKr650. Volvo 
was also Anna, with its free 
Bs up SKr9 at SKr366, follow- 
ing the launch of its new car 
model this week. 

AMSTERDAM closed little 
changed in spite of the dollar’s 
strength, the CBS Tendency 
index rising 0.1 to 95 .3 in thin 
volume. 


Promises Kept 


“At the end of our first full 


‘Our results can be attributed 


year in the private sector, we 


' ' Capital Expenditure 
■Up 50% to £160*11; ' • 


to an experienced, innovative 


have exceeded our objectives 


both in terms of customer 


; Turnov^r iEp 14.8% 
vt o£293m 


management team, in 


partnership with a dedicated 


service and of profitability. 


We have succeeded in 


• Operating profit up . 
50% to £9 5.2m 


workforce. Together, we are 


fully committed to keeping 


Copyright The Financial Times Limited, Goldman. Sachs & Co. and Counly NatWest Securities Limited. 1987 

Constituent change 13/6/91: Name change: Corona Corp. to Internationa] Corona Corp. (Canada). Latest prices were unavailable for this edition. 


absorbing the costs of meeting 


“ Pre tax profit up •' 
“■ $ 2 % to 028 . 1 m . 


our promises both for today. 


higher standards by increasing 


our efficiency. Simply put, we 


-. Earnings per share up 
' 33.2% to 82.2 pence 


and for the future.” 


combined a strong income 


base with tightly controlled 


I Proposed full year . 
' dividend 1P5 pence, 
■per share; 


operating costs. 


John Elfed Jones CBE DL 
Chairman ■ 




WELSH WATER PLC 


EXPECT EXCELLENCE 


core 


Ahold, the retailer which 
earns more than half of its rev- 
enue in the US, gained 60 cents 
to F18L2Q. After the close, it 
said that its net profit for the 
first 16 weeks of 1991 rose 12.6 
per cent to FI 76.401. 

MADRID edged lower after a 
Wednesday inflation figure at 
the top of expectations. The 
general index fell 0.29 to 286.07 
in modest turnover of about 
Ptal3bn after tbe previous 
day’s Pta23bn. Utility stocks 
continued to be active. 

Ebro, the sugar manufac- 
turer, more than recouped the 
Pta45 fell recorded on Wednes- 
day, when a large block trade 
was executed, rising Pta60 to 
Pta2,990. Sarrio, the paper and 
cartonboard maker which has 
a stake in Ebro, rose Pta23 or 
2.4 per cent to Pta993. 

BRUSSELS was flat in mod- 
erate trading, as trading 
focused on Delhaize. the 
retailer, which rose BFr230 or 
33 per cent to BFI8.080. Del- 
haize, which benefits from the 
strong dollar because of its 
Food Lion arm in the US. 
accounted for about a quarter 
of the total turnover of BFrlbn. 
The BeQO eased 0.29 to 1,180.83. 
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Jjhe^ great engine of 
England's nprtbprn 
economy te being V . 
hurt by recession but 
, ; it has hj^yiet V : 
suffered wideispjrbad .dafnage. In 
the 1980s, foe region started to 
learn to stand on its own feet. The 
pain hdis proved to be worthwhile, 
as lari Hamilton Fazey reports 



ines 


CHANGE AND CONTINUITY: (left to right) the Ship Canal 
with the M63 bridge In the distance; Manchester’s SL 
Anne's Sq; and a passage off fashionable King Street 


WHEN ICl decided this year to., 
combine all of -its chemical spe- 
cialities operations into one 
global- business' with .sales of 
£1.5bri, it had' to choose 
between the UST Britain ana 
Germany for the world head- 
quarters. It picked .Blackley 
(pronounced Blakely) in north 
Manchester.: 

Mr Raya Naprstek was trans- 
ferred from running Id's facto- 
ries in Wihmngtaa, Delaware, 
to become director of corporate 
strategy and development Wil- 
mington came second in the 
competition; .V •• 

“We had a big operation. In 
the US, a btg ane in Blackley, 
another on Teesside and others 
scattered around Europe and 
the rest of the world.” he says. 

“But' when, we looked at 
Manchester, we .saw an infra- 
stnicture that was . already 
available. We bad 1,000 employ- 
ees on the site. Id had itsr own 
research and. development, 
block there. The road network 
is excellent and you- can get 
anywhere, id the world from 
Manchester Airport . 

“We also knew from experi- 
ence that we- would. have no 
problems in getting good staff. 
We would have, moved our 
research centre years ago If we' 
had not had a good supply of 


Qualified people from the local 
universities and colleges. 

.“What's more, we have had 
many transfers of staff around 
our operations as they became 
Increasingly international. 
Many American scientists 
assigned to Manchester on pro- 
jects, hove liked the place so 
much that they wished to 
stay.” 

The idea of Manchester as a. 
desirable place to live and 
work in has been gaining 
ground. With more than asm 
people, it is big enough to have 
. everything needed for a civi- 
lised lifestyle, but not so big as 
to he crushing- Alaev to. ser- 
. vices and physical infrastruc- 
ture generally work. 

Inward, the north-west's gov- 
ernment-sponsored agency for 
attracting companies from 
overseas and from the south of 
England has trumpeted five 
moves into Greater Manchester 
in the last six months,, but 
something possibly more sig- 
nificant is jia ppuning . 

. Mr Peter Folkman , who runs 
North of England Ventures, an 
investment capital fund in 
Manchester, says: “You need a 
critical mass of professional 
jobs to /make a city grow. Mid- 
dle-class people with a stake in 
the area always work hard for 


it “There are some very good 
professional, middle-class peo- 
ple unemployed in the south, 
or just fed up with London 
prices and congestion, who are 
anxious to move north to find 
work. 

“For the first time in my 
experience, Targe numbers of 
CVS have been arriving in the 
post, many from very senior 
managers with top quality 
experience at major corpora- 
tions. This is new and it mat- 
ters.” 

The reason why Is not so 
much because it heralds a pos- 
sible reversal of the southward 
brain drain thgt has thinned 
the north of talent over many 
years. Rather, it is their poten- 
tial impact on the region's 
improving economic self-suffi- 
ciency. 

They become potential assets 
in the management buy-in 
market. There are plenty of 
management buyouts still 
going on in the north, usually 
at prices well below £lOm and 
therefore too small to attract 
much notice. But some poten- 
tial buyouts are frustrated by 
managerial shortages. 

Mr Folkman says that Man- 
chester's venture capital funds 
- most of which have sprang 
up in the last five years to ser- 


vice local demand - will soon 
have a sizeable register of 
likely candidates for buy-ins. 
They would take minority 
stakes in businesses and ran 

them. 

Finding likely companies to 
back, however, may be less 
easy, as Mr Cofin Davenport of 
Davenham Trust - itself a 
buyout from the financially 
distressed Burns- Anderson 


increasing attractiveness and 
growing economic self-suffi- 
ciency, there is still a recession 
on. It arrived late - possibly 
only in the fourth quarter of 
last year — and has had less 
local effect than any before, 
but is still there. 

Unemployment, which had 
fallen to 7.7 per cent this time 
last year, had crept up to 9.7 
per cent by April, the latest 


Greater Manchester’s dominance as the 
n o r t h west' s wealth creator (Cm, 1987) 


Coimty 

Added value In 
manufacturing 

14 share 

% share of 
population 

Qtr Manchester 

4.447.6 

39.1 

40.5 

Lancashire 

2,692.3 

22J 

21.7 

Cheshire 

2,475.7 

21.8 

15.0 

Merseyside 

1.860.4 

16.4 

■y> r 


financial services group - 
points out 

Davenham, backed by lines 
of credit from banks, can lend 
up to £3004)00 and would like 
to be part of any good buyout 
or buy-in funding syndicate 
going. “We are seeing a lot of 
inquiries but much of it is rub- 
bish." Mr Davenport says. 

' For despite Greater Man- 
chester's underlying optimism. 


Source: RagAmtf fronds 26 . HMSO 1880 

figures available. 

After months of the area’s 
backing of the southern down- 
turn, Manchester Chamber of 
Commerce finally reported an 
emptying of order books dur- 
ing the winter - although 
some export segments held up 
and many individual busi- 
nesses with strong local sales 

are Still claiming immunity . 

Mr John Moran, director of 


County Natwest in Manches- 
ter, warns: “We have to be 
very careful not to talk things 
up. It's too easy to get carried 
away by one or two success 
stories. There is still a lot of 
pain out there. 

“Any company which sup- 
plies the national market is 
suffering. 1 believe that thing s 
still have to get worse and that 
it will be the end of the year 
before we see signs of upturn. 
Then it will be a very slow 
pick-up with only moderate 
growth afterwards.” 

However, it is an ill wind 
that blows no good at alL Mr 
Moran is in close touch with 
Manchester's large army of 
accountants to ensure that 
opportunities are not missed 
for buy-ins among the newly 
insolvent. 

For although Manchester, 
like everywhere else in Britain, 
is waiting for the national 
economy to turn, it is nowhere 
near as dependent on it as 10 
years ago. Moreover, progress 
through the 1980s was steady 
rather than spectacular. Since 
nothing bubbled, nothing has 
burst. 

Mr Tom Marshall, of the sur- 
veyors Lambert Smith Hamp- 
ton. says that because Man- 
chester’s share of the 


commercial property boom 
lasted only about 18 months no 
one had time to go over the 
top. The result is merely about 
1.5m sq ft of oversupply at Sal- 
ford Quays - but Manchester 
has a natural demand for 
about 500,000 sq ft a year of 
new office space even in lean 
times, so no one seems worried 
about the eventual outcome. 

Indeed, long term confidence 
is quite apparent with Mr Peter 
Hadley, of Charter Develop- 
ments at Exchange Quay in 
Salford, and Mr Kenneth Knott 
of Amec Properties, which is 
currently advertising its role in 
the development of Salford 
Quays on hoardings all over 
Greater Manchester. 

Amec's long view is nowhere 
more apparent than at Man- 
chester Airport, where it is 
proposing a large office park. 

This summer, the airport is 

adding new tr ansatlantic ser- 
vices by American Airlines and 
Delta. Aer Lingus is spending 
£25m to turn it into its borne 
hub - thus overcoming its 
problem of Ireland’s population 
being too small to provide a 
sure base of income on Euro- 
pean routes. 

Mr Marshall says: “It’s not 
even remotely arguable that 
the airport is not an engine for 


IN THIS SURVEY 

■ The 1 0 key 
towns; tourism 

h. mh ...h..p. — Page 2 

■ Back to trams; 
airport’s ambition 
. w ..»«n...Page 3 

■ The private sec- 
tor; venture capi- 
tal; office rents 
....Page 4 

■ Salford’s Quays; 
urban renewal; 
Trafford Park 
mn .». n ».Mpage 6 

■ Legal challenge; 
centre of finance 
•mimiHwiHNpPage 7 

■ Olympics hope; 

battle of the Canal 
.... Page 8 


growth. It is going to drive a 
lot of development" 

Lambert Smith Hampton is 
already involved with projects 
nearby. 

Mr Marshall says that along 
with strong city centre office 
demand by tbe financial and 
professional sector, the airport 
makes Manchester different 
from any other British city. 

“Our agency business is 
down because in a recession 
fewer companies and people 
move premises or houses. But 
we are still doing business and 
it is nothing like as difficult as 
in the south. A telling sign is 
that we have 68 staff and have 
not laid anyone off.” 

The picture, therefore, is of 
long term optimism tempered 
by short term caution. Greater 
Manchester seems to be getting 
many of the basics right and is 
now waiting for a chance to 
prove its mettle. 

Even then, however, it will 
almost certainly take things 
steadily. Mr Davenport sums 
up why: “We have set up here 
because people in the area tend 
to be very reliable. There’s no 
froth. They are real people in 
real markets. We are comfort- 
able with them.” 


WE’VE 
BUT WH 


fSWER... 

R0BLEM? 


■ Well let you There’s a major problem just^arpuiid the comer for 

all employers, even ydu! You may already be experienciii^mfficulties, but 
cannot see the overall picture as well as we can. Maybe you're looking to start 
your own business. 

But what's that secret? PEOPLE, that's who! 

• . . .* 

You need traindffpebple to run your business; trained peopie ^j) can do the 

job ^eclj^y^aud^maginatively. • : PTj 

* * 

But, in the ar^t covered by Manche^fa^ TiBG^the number^ggpung people will 

nearly 17,000 fewer 20^^^es^^^|^%)^^^^0b0 fewer'2&^8 year olds 
(16%); but most fngi^tefrnrigly, Ihere will be 31w!i^ve^0-24 year olds in 
1999 tiiaa there wertfia 1989. “ - . ^ . 


, :..fy ..war iSfigSA emblems J • 

Companies nee^^mvest in peoi|e; b^fbs^^Uhqut a sk^^^daptable 
workforce, business will find th&msdlveB feang acute coibp&titron, fi shing 
for more skill* bra a eyerr shrinkirig labour market pond, as the’nmnber of 
young people fells dramatically. You won't be able to, buy m jf dgflft and you 
may find youm beipg ’’bought out"! Ultimately, lack of sku^ ajad training 

Manchester ^fermationan a range of 

Training and Bu^ness^De^d^ffient Services jfia^ory^h, aria just for the 
price of a 'phone caU:- ^ 

. 1. TRAINP ^^J or existing^tu^^ew |HffioyBes; t^u^ixome 

2. SERVICES FOR NEW Counselling Services; 

. _ - Business Skills Seminars for Owner/Managers; Small Business 

rvi j: A Jt n ; ? 


3 SEHVICESTOR DEVELOPING BUSINESSES - Gfriwth 
Prograinm^;1Consultancy Support. 

1 4 - LABOUR'SlSrKET & TRAINING INFORMj^JON - Skill 

Shortages,-depjtlhations of school leaver etc. Uri to 3s te 
informa tion'on business trends, locally and natioijaQy. 

FOR MORE INFORMATIOISKJN THESE jgjgBYfCES CALL US NOW 
ON 061-236 7222 AND ASK F^SmVE^YUE. 



MANCHESTER TEC LTD 
BOULTON HO USE , 17-21 CHOKLTON STREET, 
v'-’-v MANCHESTER Ml SHY 061-236 7222 
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DEVELOPMENT 
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RIVER IRWELL 
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CANAL 
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k RIVER MEDLOCK 


> PICCADILLY HARBOUR 
This £100m development by Town 
Centre Securities will provide nearly 
300,000 sq. ft. of office space as well as 
leisure and reiafl facilities and a hotel. 


I 50,< 


NO. 1 CITY ROAD 
A modern new office development 
by Inner City Enterprises provides 
50,000 sq. ft. of new office 
accommodation. Available now. 


r ’ 42-44 SACKVILLE STREET 

Development Opportunity. Attractive 
canalside, listed building of 35,000 
sq.ft, available for residential 
development. 


LEE HOUSE 

A Grade n listed building providing 
107,000 sq. ft. of office space, now 
available for rent. 


> WATER STREET 
Development Opportunity. A cleared 
site of 4.89 acres, adjacent to the River 
IrweU and situated in Manchester's 
tourist area, Castlefield, is available 
forTourism/Lei5ure development.' 


► WOOLLAM PLACE, 
LIVERPOOL ROAD 
Development Opportunity. Prominent 
1 .3 acre site, situated at the heart of 
Manchester's thriving tourist area, 
will shortly be available for residential 
and commercial development. 


> 56 PETER STREET 

The refurbishment of the former 
YMCA building by Eagle Star 
Properties will produce 46,000 sq . ft. 
of offices, with shops and a restaurant. 


> GREAT BRIDGEWATER 
DEVELOPMENT 

This project is set to become the 
centrepiece of Central Manchester. 
The project consists of an international 
concert hail, new offices and leisure 
facilities by Beazer Projects Ltd. 

> FALSTAFF HOUSE 
Redevelopment of the site of aformer 
discotheque to provide 86,000 sq. ft . 
of modern offices by Sainam 
Investments Ltd. 


The Central Manchester Development 
Corporation - building the ideal city. 


For further information about investment and 
relocation opportunities in Central Manchester, 
please fill in this coupon and send it to: 

Pamela Bishop. 

Marketing Manager. 

Central Manchester Development Corporation. 
Oiuichgate House. 

56 Oxford Street. 

Manchester M16EU 

Tel: 061-236 1 166 
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IT usually comes as a surprise 
to people to discover that with 
about 446,000 people, the city of 
Manchester is comparable In 
size to Liverpool or Sheffield 
and is only half as big as Bir- 
mingham and two-thirds that 
of Leeds. 

The surprise comes because 
of the urban sprawl that most 
people think of as "Manches- 
ter". It runs horn the M6 in the 
west for SO ndles east to the 
Pennines and for 24 miles 
north from the Cheshire green 
belt into Lancashire moorland. 

In fact, the conurbation is of 
10 cities or towns which have 
physically, if not culturally 
coalesced. The county of 
Greater Manchester contains 
nearly 2.6m people and 
although Its council was abol- 
ished in 1985, the county itself 
remains a physical entity. 

That people in the conurba- 
tion think of the place as 
“Manchester" makes the very 
name of Greater Manchester 
possible. The city of Manches- 
ter's small size may be a factor 
here: it is not big enough to 
dominate in the way other big 
cities dominate their conurba- 
tions and this possibly heads 
off resentment among smaller 
neighbours. 

Significantly, when the city 
of Manchester went trawling in 
Brussels for money to help 
with inner city decline, it did 
not hunt alone, but as Man- 
chester-Salford-Trafford, the 
three boroughs which all Jut 
into the inner city and face the 
same urban problem. 


Why Manchester has become Greater 

The county with a 
proud city’s name 


The 10 boroughs jointly own 
Manchester Airport and this Is 
one area of policy where they 
seem able to work together. 
They also cooperate on public 
sector pensions, with Tameside 
technically in charge of a ven- 
ture capital hind actually ran 
by Murray Johnstone, the Scot- 
tish financial services group, 
from its Manchester office. 

However, the boroughs have 
been less than unanimous 
about Great Manchester Eco- 
nomic Development, an agency 
left over from the former 
count; council which survived 
an independent scrutiny of its 
usefulness by Manchester Busi- 
ness School but not the failure 
of the 10 boroughs to agree on 
its future funding. It was 
wound up last year. 

In this case, Stockport was 
the odd man out from early on, 
possibly because economic 
development is something it 
does not really have to look 
for. In April, Stockport's unem- 
ployment rate was 5.7 per cent, 
compared with 8.2 per cent for 
the conurbation-wide Manches- 
ter travel- to- work-area, 9.2 per 


cent for north-west England 
and 7.6 per cent for Britain as a 
whole. 

Stockport is to Greater Man- 
chester what Solihull is to the 
West Midlands - predomi- 
nantly and incr easingly middle 
class and clean, near the air- 
port, and the place to which 
the upwardly mobile flee from 
the city. 

The latest edition of the gov- 
ernment's Regional Trends put 
Stockport’s 1988 population at 
290,900. The borough council 
says this figure is now 291,300, 
a small rise, but part of an 
inexorable trend. Sooth Man- 
chester, the swathe of middle 
class suburbia en route to 
Stockport, also grew gently. 

In contrast, the older areas 
of central and north Manches- 
ter, Salford and Trafford, lost 
thousands of people, with 
smaller declines in the outly- 
ing boroughs of Oldham, 
Wigan, Bolton, Bury, Tameside 
and Rochdale. 

Indeed, many Stockport peo- 
ple wish they were In the 
rather more sodaR; acceptable 
county of Cheshire instead of 


Greater Manchester, as they 
used to be before the 1974 reor- 
ganisation of local govern- 
ment. Macclesfield and Wflxns- 
low are still Cheshire towns 
and, like Stockport, they grew 
throughout the 1980s. 

Along with Sale and Altrin- 
cham, all are part of Greater 
Manchester's commuter hinter- 
land. Together with the 
southern Manchester suburbs, 
they cluster round the great 
economic driving force that is 
Ma n ch ester Airport, with con- 
sequent benefit to local bad- 
ness sentiment and optimism. 

Nearly everywhere within 
them looks prosperous - and 
not much different from 
southern England. The local 
economic structure is shifting 
towards an increasingly high 
technology profile without any- 
one having to do much to 
make it happen. 

The effect of all this shows 
in local authority attitudes. 
Asked for basic data on their 
boroughs, Bolton, Bury, Roch- 
dale, Oldham and Tameside 
responded with marketing 
packs that all testified to their 


struggle against the tide. 
Stockport merely sent its latest 
favourable statistics and a note 
of Its present size. 

The more anxious boroughs 
are in the elbow of the M61 and 
M62 motorways or boxed by 
the rest of the conurbation 
against the Pennines. This is 
where the textile industry was. 
where redbrick. multi-floored, 
oblong-shaped mills thrived in 
a bygone era. Their fight is the 
same as with old urban com- 
munities everywhere faced 
with the collapse of their for- 
mer staple industries. 

Typically, this is how Old- 
ham describes itself in its pub- 
licity materlah- 

* Once the world's most impor- 
tant centre for textile industry, 
the area suffered considerable 
stresses m the recent past due to 
its over-reliance on such tradi- 
tional industries and its obsoles- 
cent industrial and commercial 
infrastructure, os well as the 
lack eg appropriate skills m the 
labour force. 

* Today , however, Oldham is 
revitalised. No longer dependent 
upon any single industry, the 
borough is note home to a wide 
spectrum of industries ranging 
from electronics and engineer- 
ing to paper and plastics manu- 
facture. Major players include 
Ferranti. Siemens. British Aero- 
space, GEC and Plessey." 

However, unemployment is 
8.5 per cent - better than a 
north-west average distorted 
by Merseyside’s problems but 
slightly worse than Greater 
Manchester's average. The bor- 



ough has worked hard at part- 
nership between public and 
private sectors to exploit the 
town's fink road to the M62 
and try to pull itself up by its 
own bootstraps. 

Similar struggles are going 
on in neighbouring boroughs, 
with local politicians and busi- 
ness leaders fighting to widen 
the basic economic structure 
ovm: the longer term and halt 


relative decline when com- 
pared with the southern half of 
the conurbation. 

In spite of the problems, the 
statistics for gross added value 
in manufacturing industry (see 
table) testify to a strong base 
an which to build. 

The scale of this comes home 
in just one figure: Greater 
Manchester’s total manufactur- 
ing gross added value of 


£4.45bn was just over half of 
that for Greater London, 
despite the latter having more 
t han 2.6 times more people. 

Pro rata, the West Midlands 
did better than either with 
£5.83bn, hut Greater Manches- 
ter's position as an important 
value-adding engine of the 
British economy is quite clear. 

Ian Hamilton Faawy 


GREATER MANCHESTER has 
to fight hard to attract tourists 
at a level consistent with its 
size and regional importance. 
Tourism in the county Is worth 
about n£250m a year, a sizeable 
sum but hardly satisfactory for 
a conurbation rants in tng the 
"capital of the north". 

Events as tangential as Man- 
chester United’s European Cup 
Winners Cup triumph are 
seized upon as a marketing 
tool to attract foreign visitors. 
In 1989, according to the 
English Tourist Board, over- 
seas tourism contributed just 
£90m to the local economy. 

The lack of overseas visitors 
is only part of the problem. 
Most northern-bound English 
tourists see no more of Man- 
chester than its name on 
motorway signs as they drive 
to the Lake District or Scot- 
land. 

The failure to fulfil the 
region's tourism potential is 
due partly to a lack of strategic 
planning . Each of the 10 bor- 
oughs traditionally protects its 
own narrow patch. If Christ- 
mas lights are switched on in 


Manchester city centre, then 
the other district centres fol- 
low suit. 

This rivalry is waning, but 
efforts to promote Greater 
Manchester as a consortia of 10 
equal boroughs serve only to 
confuse. Visitors can hardly be 
expected to understand that 
Manchester United's stadium 
is not in Manchester, or that 
Lancashire Cricket Club is not 
in Lancashire. London, after 
all is not marketed as Greater 
London. 

Research in 1988 by Harris 
showed that Manchester, 
though suffering from an 
unfortunate industrial Image 
(even within the north), was 
regarded as the focus for the 
conurbation. 

This was followed by a joint 
study by the English Tourist 
Board and consultants LDR 
International, which saw Man- 
chester city centre and the 
adjacent areas of Salford and 
Trafford as a "potential visitor 
destination of international 
dimensions". 

The study concentrated on 
extracting benefit from the 


Local heritage becomes bait for tourists, writes Martin Regan 

Welcome to Wigan Pier 


city’s canal and river network. 
Promenades, canal-side restau- 
rants and leisure developments 
were proposed, together with a 
30acre regional theme park on 
the Manchester Ship Canal 
Company’s Pomona docks. 
Such development, it claimed, 
would create 10,000 new tour- 
ism jobs. 

Although Central Manches- 
ter and Trafford Park Develop- 
ment Corporations have 
adopted some aspects of this 
study, the grand vision has 
been lost, along with plans for 
the regional park. 

The impetus for tourism now 
comes primarily from one-off 
initiatives by either the public 
or private sectors. At the four- 
acre Granada Studios Tour, 
around 750,000 visitors a year 
come to stroll down Corona- 


tion Street or past a mock-up 
of Check Point Charlie. 

Such attractions may not be 
everybody’s taste, but they 
have proved that tourists will 
come into Manchester if leisure 
facilities are available. Gran- 
ada’s commitment to local 
tourism has been underlined 
by its Investment in a themed 
145-bed hotel, currently being 
built within the Victoria and 
Albert warehouse, hi the lon- 
ger term, the company plans a 
£200m Media City on the banks 
of the river Irwen. 

Heritage, both real and imag- 
ined, has provided a hook upon 
which to hang tourist-related 
development At Wigan, dere- 
lict warehousing was refur- 
bished and repackaged in a 
£4m local authority-led project 
The result was Wigan Pier, 


which now attracts more than 
300,000 visitors a year. 

The same use of heritage is 
being made by the Central 
Manchester Development Cor- 
poration in its strategy for the 
historic Castlefield area of 
Manchester. However, a hand- 
ful of papular attractions do 
not make a tourist industry. 

The county’s attempt to 
secure business tourism has 
been better organised and 
more successful. Greater Man- 


chester is highly regarded as a 
venue for gmafigir conferences 
and exhibitions, attr a ct i ng 
more than 250,000 delegates a 
year. The lead has been set by 
the Greater Manchester Con- 
ference Office, a body formed 
by the district councils to pro- 
mote the county as a confer- 
ence venue. It compiles hotel 
guides and venue lists, and 
provides marketing expertise. 

Mr Bernard Owen, who leads 
the five-strong team, says that. 


although the county lacks a 
conference centre to compete 
with Harrogate or Birming- 
ham, the redevelopment of the 
former Central Station into the 
G-Mex Centre has seemed the 
country's middle-market posi- 
tion. 

Success has been mirrored 
by hotel development Over the 
past three years, 2^00 hotel 
beds have ar riv ed on the mar- 
ket Hoteliers are now showing 
interest in marketing spare 
capacity to short-break visi- 
tors. There is now a recogni- 
tion among the district author- 
ities that centralised 
promotion is effective, even if 
Manchester inevitably steals 
the limelight- From July, the 
GMCO will be renamed The 
Greater Manchester Conven- 


tion Bureau and its remit wid- 
ened to include mainstream 
tourism. 

The new name comes with a 
"significant increase" in the 
GMCO's annual budget of 
£250,000. Mr Owen acknowl- 
edges that such an initiative is 
long overdue, but the difficul- 
ties in getting the various par- 
ties to agree a common pro- 
gramme have been immense. 
He believes that the city will 
now be able to compete on 
equal terms with Glasgow and 
Birmingham. 

“Ten years ago no one would 
dream that overseas visitors 
would want to spend a week- 
end in Manchester, but we are 
now starting to get a few' Ger- 
mans and Danes. We have to 
buOd on that,” he said. 


Greater Manchester : People and production 


Who made light work 
of the Northern - 
Feather buy-in? 









The £6 million management buy-in at 
Northern Feather (now Northern Feather 
Home Furnishings) is one of the largest 
transactions of its kind in the North-West. 

It ends a period of uncertainty at the 
company, preserving it - and the jobs of its 
workforce - and providing a sound finan- 
cial basis for the new management team to 
build a mqjor presence in the heme furnish- 
ings industry. 

Led fey Charterhouse Development 
Capital, and put together using local 


sources, the transaction provides powerful 
evidence of Manchester's financial capa- 
bilities - and of our own commitment to 
identifying, leading and financing regional 
transactions. 

To find out what we could do for you, 
call Sandy NeDies on 061-236 U0Q. 



CHARTERHOUSE 


^Charterhmoc Development Capital Limited, 66 Spring Gardens, Manchester M2 2BY. 
Offlrwrhousc Development Capital limited Is a Member of IMHO- A Royal Bank of Scotland Company. 
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" I'm at the heart of Europe's most 
comprehensive motorway network." 


" My main \JK market centres are 
just hours away, and with good access 
to ports, my overseas markets are 
within easy reach. 

Pm within 40 minutes of an 
international airport; butmy office looks 
out onto gardens, and open country Is 
only minutes away. 

I have an excellent workforce, who 
have adapted successfully to 
crosstraining and flexible operating 


methods. Industrial re la Sons? They 
couldn't be better. 

The range and choice of houses is 
enormous, at prices below the national 
average; die fifestyte is very attractive. 
Red Tape? No - just the opposite - 
encouraging enterprise really is a way 
of Bfe here. Improved to be my formula 
for success. " * 

‘ CSvo Jeanos, Chairman and Managing 


companies 

METROPOLITAN 

WIGAN 


Wigan Afefropaffian Borough Cound, New Town HaR, Ldxay Street, Wigan WNl INK 
Or ca8 Wigan 0942 827729. Fax. 0942 827728. 
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Stewart Dalby describes the upheaval in Manchester’s transport system 

the town goes back on the rails 




is-. 

• * 
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WALKING ; in central ; 
Manchester nowadays can be” 
hazardous. Many junctions are 
facing tipped up to lay back /hr . 
the city's MetroUnk, a- light 
txansitraflwaywiiicfi will run 
. on streets where -50 years ago • 
the trams clanked mid ram- 
bled: •" 

The disruption , has been so 
bad* says a restaurant in the , 
city's central ^Chinatown difr 1 
trict, that It to' beingforced out' 
of business. Taxis have not 
been able to decant its custom- . 
era and ' private, cars have', 
nowhere to pads, 

But it may become easier in . 
November, “when the light rail- 
way is due to start operating. 

One of the attractions of the 
Metrolmk is that, as a .light ‘ 
railway, it was cheap to build 
compared with a conventional 
or underground railway. It can 
utilise me existing, busy com- 
muter rail tracks firanBury to 
Victoria and from Altrincham ; 
to PiccatHUy.” . . .\ .. :' A 

There will be 26 .carriages, 
with 23 m use afpeaktimes 
and 20 in off peak times. Each 
carriage can carry fid- people 
sitting, down and- 270 people 
altogether. 

There are 25itt people in the 
Greater Manchester conurba- 
tion . It is estimated that 50.000 ■ 
journeys are made into the city 
centre each day. TheMetroHnk 
would account far 10,000 jour- 


neys. starting with a train 
every five minutes at . the peak 
hours and one every 10 min- 
ules in the slower periods. 

The new systemto intended 
to solve a problem which has 
■bothered the city fkthers for 
most of this century: to provide 
rail access in and around the 
centre and to. connect its main- 
. line railway stations with each 
Other. . .. ; 

, ThB VTctoriajK bullt separate 
roil- systems to the norm and 
the south of the city. But there 
is . no direct rail Jink between ; 
Victoria and Piccadilly sta- 
tions, where these networks 

A 1977 scheme to - 
tunnel under the city 

. was dropped on 
. . - grounds of cost 


now terminate. Manchester 
also. lacks an equivalent of the 
London Underground Circle 
Line which passes through six 
of the seven main London rail 
termini People still travel on a 
number of bus systems or by 
foot or by private car across 
the city. 

To tackle the problem, a plan 
whs mooted in the late 1960s to 
link the Piccadilly. Victoria 
and Central rail stations. (Cen- 
tral is no longer a station - it 


MANCHESTER AIRPORT 


A player in the 
first division 


MANCHESTER'S airport feels 
that, like its football teams, its 
rightful place Is in the big 
league near to the top of the 
first tfivtotan - and with an 
international standing,. 

In the past decade^ Manches- 
ter Airport has climbed from a 
modest regional base, carrying 
3m passengers, to an interna- 
tional crossroads for Urn pas- 
sengers a year. It is now the 
third busiest airport in Britain 
and 17th in the world. It claims 
to be the fastest growing air- 
port in Britain and predicts 
that it will be one of the 
world’s top 10 by the end of the 
decade: 

One can now fly to almost as : 
many destination from Mart ' 
Chester asfcomGatwfck. 

How has this happened? In 
part, U refl ec ts the growth of 
the regional bconcaify, particu- 
larly in financial and profes- 
sional services. Manchester. is 
far enou^i firom London for its 
economy to have developed in 
its own way.: 

As new, high-technology 
industries have moved into 
business parks In the indus- 




G/H Thompson; hard soli 


trial north, accountants, law- 
yers, specialist banks such as 
venture capitalists, and sundry 
other support groups have 
arrived with them, services 
which were once provided from 
the south have become avail- 
able locally. 

Manchester also boasts' more 
than 40 foreign banks. Many 
first came to serve tbe substan- 
tial ethnic communities. But-aa 
foreign investment and outside 
interest has grown the local 
Chinese concerns -ha vO. been, 
joined by Japanese and other 
Asian banks. 

The airport’s spurt of growth 
in the early 1980s came from its 
domestic- services; particularly 
Its regular shuttle to London. 
This Is still a major- earner , 
and Manchester has more 
domestic routes than Heath- 
row. 

. Its international expansion, 
however, partly reflects the v 
lack of regional competition. ■ 

Manchester was able to build 
up Its inter-continental busi- 
ness by stressing that, , 
although it might be far from 
London . for the- domestic busi- 
ness traveller; in international 
terms ft Is no; distance stall. 

Given, the congestion at Gat- 
wick and Heathrow, Manches- 
ter, less than' an hour's ffight 
from London, has been able to 
talk about convenience. . 


Vigorous self-promotion has 
been the underlying reason for 
the airport’s, rise, however. 
' “We are a market lead air- 
port”, says Mr Gill Thompson, 
the chtaf executive for the past 
10 years. 

He and his team have 
aggressively sold the airport 
within the airlines industry, 
with the claim that it is 
cheaper and easier to get 
through than tiie London air- 
ports. 

It now has 94 airlines serv- 
ing 170 destinations around -the 
world. As well as passengers 
Manchester has built op its 
freight business. Last year, it 

- harpiflwi 80,000 tonnes, for short 
of Heathrow but growing sig- 
nificantly. - 

. The latest airlines to book in 
are Delta arid American. Deha 
wifi shortly be starting a daily 
service to Atlanta and Ameri- 
can Airlines will run a once a 
day service to New York.: 

Like Gatwick Manchester 
has hung on to its charter busi- 
ness, which now accounts for 
40 per cent of flights with 
scheduled services comprising 
the zest 

"You should hot knock char- 
ter ffightsVsays Mr Thomp- 
son. "They got rather a bad 
image in the 19606 because of 
poor services and departure 
delays. But they have gone 
upmarket since then- Charter 
flights to the Caribbean and 
European ski resorts are good 
solid business." 

■ The charter business has 

- held Gatwick in good stead in 
the past year of turmoil for air- 
lines; While the Gulf War and 
other factors reduced the num- 
ber of international scheduled 
passengers and recession 
' sharply bit domestic demand, 

there was anlyafoactional fell 
in charter Eights. 

The airport is very profitable 
last year, earning £44m before 
tax on a turnover of £118m. 

Mr Thompson's priority to to 
persuade - more domestic and 
European carries to. use the 
airport and to, increase the 
number of passengms transfer- 
ring: to. tong haul flights. This' 
new- summer new routes from 
Manchester wifi include Ham- 
burg, Rotterdam, Nice,-- Stras- 
bourg and Touloure and there 
. will be more {lights to Newcas- 
tle. Aberdeen, Paris ahd.MUan. 

Some, of this increased actzv-. 
ity will be absorbed by a sec- 
ond: terminal now under con- 
struction.. Phase one of the 263 
acre terminal will increase 
capacity by 6m • 175m passen- 
gers and phase two in 1997. will 
boost it to 235m. 

As a pobHcly owned airport, 
(the owners: are Manchester, 
’City Council and nine district - 
councils), it .is widely assumed 

ranch- trlncd 

in its ability 'to -raise money. 
But it has been! aide tdfindthe 
£570m necessary for the , new 
terminal With this, newl addi- 
tion: Manchester Trill truly 
enter the big league. .. 

Stewart Dalby 
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has since been converted into 
G-Mex, the Greater Manchester 
Exhibition Centre.) This was 
the Pie- Vic plan which would 
have involved tunnelling under 
the city centre and creating 
five stations. 

After £2m was spent on 
research and publicity, the 
scheme got as far as a govern- 
ment minister's desk but the 
then Labour government got 
add feet about costs and in 
1977 the scheme was aban- 
doned.' It would have cost 
£L60m at mid-1970s prices. 

. British Rail and the local 
authorities have put in two 
new heavy rail lines which 
roughly follow a north- 
west/south-east axis. These are 
the Hazel Grove Chord and the 
Windsor link. (A third line to 
the airport should be com-, 
pleted by 1993). But none of 
these lines crosses the city cen- 
tre. 

Now, however, the tracks are 
being dug into the streets and 
squares. Ramps for the disa- 
bled are being built at the 
stops, sections of route are 
being raised and old viaducts 
are being refurbished. But 
there is no exorbitant tunnel- 
ing work. Nor has it -been nec- 
essary to. remove listed build- 
ings nTthmig h there has been 
some compulsory purchase of 
land. 

The first phase of the transit 


system will run for SO kilo- 
metres and contain 25 stops. 
There are to be nine stations 
each on the Bury and Altrin- 
cham lines and seven stops in 
the city centre. There will be a 
spur from the centre to Picca- 
dilly, looping to Altrincham 
and back. 

Other phases are planned to 
take in Salford and Trafford 
Pari to the west, HadHeld to 
the east, and Rochdale to the 
north. A private Bill to author- 
ise the other phases is cur- 
rently going through Parlia- 
ment. The line to Salford 
Quays and Trafford Park will 

The EC regional 
development fund has 
provided hefty 
financial support 


be particularly important in 
view of the lm to 1.5m sq ft of 
office space currently being 
developed there. But work on 
it is unlikely to start before 
1993. 

Phase one is expected to cost 
around £130m. although it is 
not clear what provision for 
operating and maintaining the 
system has been built into this 
figure. 

The contract to thought to be 
the first in Britain involving a 


complete design and build, 
maintain and operate arrange- 
ment. It was awarded to the 
GMA Group after seven other 
tenderers were eliminated. 
GMA is a consortium embrac- 
ing GEC AJsthom, John Mow- 
lem, AMEC, and Greater Man- 
chester Buses. Another 
minority shareholder Is the 
Greater Manchester Passenger 
Transport Executive, but this 
has not prevented friction in 
their relationship. 

The GMPTE answers to the 
Greater Manchester Passenger 
Transport Authority whose 30 
members are drawn from the 
10 local councils In the Greater 
Manchester area. It felt that 
the £5m capital put up by the 
consortium was a small price 
to pay for the right to operate 
the system for 15 years. 

It will enable the GMA 
Group to recoup relatively 
small capital costs through 
operating revenues. The rest of 
the cost is being met roughly 
50/50 by the government and 
by the local councils repre- 
sented on the the GMPTA, 
which means, ultimately, the 
local councils. 

The government to funding 
the project under section 56 of 
the 1968 Transport Act which 
allows it to give money for 
such transit systems. It has 
received a hefty but undis- 
closed sum from the EC 
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Laying tracks beside the GMEX centre: completing the work of the Victorians 



Regional Development Fund as 
part of its own contribution. 

There have also been differ- 
ences over how the contract 
has been executed. The 
GMPTE would rather it had 
more control over the various 
parts of the contract rather 
than have everything in one 
design, build, operate and 
maintain deal 

But with the project now so 
close to completion all this to 
academic. Apart from taxi driv- 


ers, who say the system will 
intensify rather than reduce 
congestion at certain times of 
day, the Metrolmk seems to be 
generally welcomed. 

Because of depopulation in 
recent years Manchester is not 
as badly congested as some 
other cities, but it has acute 
parking problems at some 
times of the day. The new elec- 
tric system will also be more 
environmentally friendly than 
Cars and buses. 


A further, un quantifiable 
benefit may be the extra traffic 
that it will generate if it 
attracts passengers who cur- 
rently refrain from visiting the 
city centre during the day or 
for an evening out. This could 
increase travel to the city cen- 
tre by 10 to 15 per cent a year if 
the surburban stations are 
given better facilities for 
motorists. And the extra off 
peak travel will further stimu- 
late the heart of Manchester. 


American Airlines 
non-stop to New \brk. 



Daily departures from Manchester. 

Starting July 2. 



More flights . 

Now you can take American 
Airlines, the largest airline 

: I- « .’ 

either side of the Atlantic, . 
non-stop from Manchester to 
New York’s JFK Airport every 
day of the week. With the 
convenience of daily flights to 
both Chicago and New fork, 
American Airlines now offers 

. ‘ ’ ’ i 

more flights from Manchester to 
the US. than any other airline. 


More connections 

From Chicago and New ’fork, we 
have easy connections to over 
250* cities in the U.S., Canada, 
Latin America, the Caribbean, 
Asia and the Pacific. 

Superb service 

Relax in luxurious leather and 
sheepskin seats, when you 
travel in First or Business Class. 
Enjoy your own personal 
video** in First Class, with your 


choice of Films, fou’ll also 
appreciate the superb service, 
wines from the world’s premier 
vineyards and cuisine that’s 
raced “best in the air”. 

So take America's largest airline 
to America, fou’ll see why 
more than 80,000,000 passengers 
flew with us last year. 

For reservations, call your 
Travel Agent or American 
Airlines on 0800 010151. 


AmericanAiiiines 

-■ Something special in the air. 9 
*Some cities served by American Eagle®, American Airlines’ Regional Associate. **. Available on all aircraft , Summer 1991 - 
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THE latest flotation of a Greater 
Manchester company was not a 
great success - but there were 
excuses. The company was Man- 
chester United, which is more 
famous as a football team than a 
corporate entity. 

Financial institutions backed the 
issue, but not as many private citi- 
zens as had been hoped, so the 
underwriters had to pick up half the 
shares. 

The fans, who are predominantly 
at the C2DE end of the social spec- 
trum, many of them young and 
mostly without many personal 
assets, were generally strapped for 
cash by following their team 
through a successful season, cul- 
minating in an expensive trip to 
Rotterdam to see United win the 
European cup-winners’ cup. 

In the wider economic sense, 
however, no one in Greater Man- 
chester thought that the outcome of 
the football club's flotation was 
likely to rock any boats anyway. 
The conurbation and its immediate 
hinterland is one of the profitable 
parts of corporate Britain, with a 
firm base of rather more manage- 
able industry and commerce than a 
football dub. 

Indeed, year-to-year analysis of 
where quoted companies have their 
headquarters shows Greater Man- 
chester to have about 25 within its 
borders at any one time, the num- 
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Ian Hamilton Fazey examines the area’s popularity among leading international companies 

Good geography and sensible workers 


ber fluctuating slightly around this 
core as a result of mergers, acquisi- 
tions and flotations. 

Tootal has been taken over by 
Coats Viyella. for example, but 
Manchester United's flotation 
restored the number to previous 
levels within weeks. 

Up to another 20 quoted compa- 
nies can be found in Greater Man- 
chester's economic hinterland of 
east Cheshire, nortb-east Lanca- 
shire and the MS corridor between 
Crewe and Wiga n . 

While Yorkshire and Humberside 
can usually field around 140 over a 
larger territory, Manchester’s are, 
on average, up to twice as big as 
their Yorkshire counterparts. 

It means that this is no branch 
economy of the English south-east 
- the opposite to the common per- 
ception of many people in the home 
counties. 

The quoted companies are, of 
course, the tip of the iceberg. Henry 
Cooke, the Manchester stockbrok- 
ing and financial services group, 
last year identified about 2,000 pri- 


vately-owned businesses along the 
M62 corridor, the most densely pop- 
ulated part of which runs through 
the middle of the Greater Manches- 
ter conurbation. 

Many of these turn over up to 
El Dm a year and make up to £Lm in 
pretax profits. Many are candidates 
for eventual flotation, sale to a 
larger company or group, or 
merger. 

Generally, Greater Manchester 
and its hinterland has a remarkably 
stable corporate structure. An 
appropriate metaphor conies from 
comparing it with good concrete. 
The aggregate has the right propor- 
tions of big, medium-sized and 
small stones to fill the interstitial 
spaces and prevent cavities form- 
ing. 

In Greater Manchester’s case, the 
network of A -class dual carriage-' 
ways and motorways which has 
given the north-west Britain's best 
roads infrastructure, is akin to rein- 
forcement rods. The cement holding 
all this together is local trade, 
which has a critical mass of local 


and regional markets to feed on, in 
addition to rapid motorway access 
to national customers. 

Moreover, Mr Peter Folkman. 
now head of North of England Ven- 
tures, did some interesting research 
into the development of entrepre- 
neurship in the area when he ran 


The overall picture is of 
a powerful private 
sector driving a strong 
local economy 


the Manchester office of Investors 
in Industry (3i). 

This showed that many people 
who start successful, growing busi- 
nesses learn their management by 
working in an already successful 
medium-sized company employing 
up to about 300 people. Greater 
Manchester has plenty of these. 

North-west England already con- 
tributes more than 10 per cent - 
currently about £80bn - of 


Britain's gross domestic product, 
the biggest share of any region out- 
side the south-east This is reflected 
in £lL4bn of gross value added in 
manufacturing in 1987. the latest 
figures available. 

Greater Manchester’s share was 
nearly 40 per cent of that If the 
added value from the Cheshire dis- 
tricts of Macclesfield, Congleton 
and Warrington is added, the share 
rises to nearly 50 per cent, while the 
five districts of northeast Lanca- 
shire - Blackburn, Burnley, Hynd- 
bura, Rossendale and Pendle - add 
another 10 percentage points. 

Proximity to the main conurba- 
tion or to motorways pull all of 
these districts well within the orbit 
of Manchester's influence. The rise 
of the city’s financial and profes- 
sional sector as an industry in its 
own right is on the back of this 
spread of industry and its demand 
for economical, local services. 

The overall picture is of a power- 
ltd private sector driving a strong 
local economy. 

Some of the industry is old, but 


reconstructions in the wake of the 
1380-82 recession mean that little if 
any is outmoded. Manchester 
United perches on the fringe of 
Trafford Park. It may have been 
built in the early years of this cen- 
tury as Europe’s first industrial 
estate, but its modernised occu- 
pants include GEC, Ciba-Geigy, 
Ke l lo g gs and Procter & Gamble. 

Cerestar. Gruppo FeruzzTs starch 
processor for the food industry, has 
Invested more than £40m there in 
the last few years. Demand for 
industrial space from newer compa- 
nies remains strong. 

British Aerospace, Ferranti, GEC 
and Siemens are among the big 
players with a spread of factories in 
the region. Among big, influential 
businesses which have their head- 
quarters in Greater Manchester or 
nearby are ICI Specialities. Coats 
Viyella, Sharp Electronics, AMEC, 
Granada and Simon Engineering. 

Indeed, the Stockport-based 
Simon has deliberately used the 
motorway network to build its 
group of related, high technology. 


engineering businesses across the 
north, the roads providing speedy 
physical links. 

These, of course, arc nil among 
the bigger blocks in the oggrepte. 
A glance at Henry Cooke s analyses 
of regional companies, however, 
reveals some gems among a wide 
range of medium-sized businesses. 

They include Barry Wehmillcr 
International, an increasingly suc- 
cessful manufacturer of packaging 
machinery for the food Industry, 
and Bodvcote International, a met- 
als technology business run by Mr 
Joe Dwek which has expanded into 
protective clothing, safety products, 
packaging and t e x t il e s. 

JJOIichols is better known by 
its most famous product. Vim to. Hie 
soft drink, the home market for 
which has enough natural growth 
to offset difficulties in Middle East 
export areas. Renold, which makes 
chains, gears and machine tools, 
has been bolding up well ir. spite of 
slow international trade in its mar 
kets. ..... 

Indeed, in its published analyses. 
Henry Cooke is currently making 
many “strong hold", "hold" and 
“buy" recommendations to its cli- 
ents as far as shares in regional 
companies are concerned. It was not 
very keen on the flotation of Man- 
chester United, but local confidence 
in the real industrial base appears 
very sound. 


MANCHESTER is to be the 
test-bed for a simplified form of 
equity funding which Investors 
in Industry (31) Is launching 
today. The aim is to cut the 
cost of venture capital for 
medium-sized and smaller com- 
panies looking to finance 
growth as the recession ends. 

The scheme will make sums 
of up to £250,000 available, but 
will be available for an experi- 
mental period only through Si's 
Manchester office. 

Manchester has been chosen 
partly because Mr Charles 
Richardson, the 3i national 
director with responsibility for 
northern England and Scot- 
land, Is based there, but also 
because the city now has one 
of the most active concentra- 
tions of venture capital exper- 
tise in Britain. 

The segment has sprung up 
since the mid-1980s, developing 
rapidly with practice. Manches- 
ter now has more than 50 pro- 
fessionals with active experi- 
ence of equity funding. 

They have been catalysts In 
the development of a coherent 
financial and professional ser- 
vices sector because they form 
networks with other profes- 


sionals from which they then 
select partners to do specific 
deals. This process has linked 
accountants, solicitors and 
bankers and fostered team- 
work. 

Self-interest has been a moti- 
vator because fees are good. Mr 
Richardson says that these can 
easily build to about £25,000. Of 
this £10,000 might go to the 
Investor, solicitors on each side 
might earn up to £2,000 and 
accountants and consultants 
reporting on financial health of 
the business and its. market 
prospects would consume most 
of the rest 

Cutting these costs down to 
more manageable proportions 
for small or medium-sized busi- 
nesses is central to Si's new 
scheme, which will be run by 
Mr Richard Young, the Man- 
chester office’s senior invest- 
ment controller. 

Called “Core Capital*, it will 
use simple financial instru- 
ments and straightforward doc- 
umentation to reduce total fees 
to around £5,000. 

Mr Young says that many 
seekers of funds have been 
mystified by venture capital- 
ists “hiding behind a veil of 


Financiers unveil new venture capital package 

Tools for recovery 


MANCHESTER-BASED FUNDS & MANAGERS 


31 

P. Goodwin 

061-839 3131 

Chanartrause Development Capital S. Nellies 

061-236 1100 

County Natwest Ventures 

J. Moran 

061-832 8827 

Davenham Trust 

C. Davenport 

061-832 8484 

March Investment Fund 

R. S. Marshall 

061-872 3676 

Mynshul Bank 


061-238 8697 - 

Murray Johnstone 

J. Diggines 

061-236 2288 

N. at England Venture Managers 

P. Folkman 

061-236 6600 

North West Regional Fund 

C. Edwards 

061-834 2332 


Mark win g in" in constructing 

their deals. Actual equity has 
been bought cheaply, with the 
balk of the investment taking 
the form of high-yielding pref- 
erence shares and loans. The 
new scheme will be more con- 
cerned with buying ordinary 
equity. 

Since it will seek to expand 
the venture capital market to 
businesses which normally 
raise all their development in 


the form of bank loans, the 
scheme's impact on the regular 
market is expected to be slight. 

This regular market will 
almost certainly continue to 
centre on management buy- 
outs and buy-ins, as it has 
increasingly In the last couple 
of years. The day of the large- 
scale, highly leveraged buyout 
may be over, but at the smaller 
end of deals under £10m the 
market remains active. 


Mr Ian Templeton of the 
Manchester office of accoun- 
tants Stoy Hayward, says: "We 
have organised four manage- 
ment buyouts this year, includ- 
ing £3m of equity finance for 
Davenham Trust’s buyout from 
Bums- Anderson and £L.5m for 
a division of Simon Engineer- 
ing. 

"Several more are in the 
pipeline and we are also cur- 
rently looting for three Elm 
packages of development capi- 
tal There are hundreds of buy- 
outs going on but most have 
sunk to such a low price that 
they are no longer on anyone’s 
register, since these usually 
start with deals above £10m_" 

Stoy Hayward’s Manchester 
office has deliberately set out 
to secure a good fee-earning 
niche as a broker of venture 
capital deals. At the top end, 
its record includes arranging 



3Tb Richardson: trial offer 

venture capital for Mr Eddy 
Shah and for British Midland 
Airways. 

“Our commitment includes 
six chartered accountants 
spending 70 per cent of their 
time on venture capital deals. 
Venture capital is now the only 
source of money available for 
even moderately geared busi- 
nesses which want to expand. 
Gearing of 1J5 times equity is 
now considered highly lever- 


aged by some banks, making it 
impossible to borrow more," 
Mr Templeton says. 

Rickitt Mitchell, which Mr 
Peter Rickitt, its co-founder, 
claims to have been Britain's 
first corporate finance bou- 
tique, is also ran from Man- 
chester and specialises in sell- 
ing businesses as well as 
brokering venture capital and 
other funding deals. 

Its own local outlet is North 
of England Ventures, a fund 
which is also badted by Schra- 
ders. Mr Peter Folkman, who 
runs it, formerly headed 31 in 
Manchester. “We have a scarce 
commodity, which is money. 
There are lots of things to look 
at but most are very difficult to 
translate into deals. However, 
there are many very able peo- 
ple In the south looking to 
move north because of the 
recession." Mr Folkman says. 

“Good management has 
always been scarce for busi- 
nesses which want backing 
from venture capital funds. 
Fund managers are now build- 
ing up lists of suitable people 
to take part in appropriate 
management buy-ins." 

They would strengthen 


incumbent teams wanting to 
do management buyouts from 
existing owners shedding non- 
core activities from their 
groups as recession has deep- 
ened. 

Mr John Moran, director of 
County Natwest in Manches- 
ter, says the Manchester net- 
works are also being tapped for 
another source of likely Invest- 
ments - insolvent companies 
which can be picked up 
cheaply and turned round with 
the right investment and man- 
agement "There is no shortage 
of equity capital." he says. “We 
are talking to insolvency prac- 
titioners regularly so as to 
identify venture capital pros- 
pects." 

The difference between this 
recession and previous ones is 
that this time Manchester has 
a local venture capital industry 
in place. It is well-loaded with 
money and well-staffed with 
experienced dealmakers. 

Since good local knowledge 
is essential to strike a good 
deal longer-term prospects are 
fair, however grim the short 
view. 

Ian Hamilton Fazey 


Why Mercer Fraser? 


Resources 

Largest amiarial consulting practice in Manchester 
and the North West and part of one of the worlds 
largest actuarial and consulting firms. 

Range of Services 

Actuarial, administration, healthcare, risk benefits, 
communications and financial counselling. 

People 

Mature commercially minded professionals. 

Clients 

We are the main pension consultants to about half 
of Manchester's top 20 companies. 

i 

Cataracts 
Peter Thompson. 

Head of Office. 

William M. Mercer Fraser Ltd, 

Clarence House, Clarence Street, 

Manchester M2 4DW 
' Tel: 061-832 5688 

WILLIAM M. 

MERCER. FRASER 


Evidence of recession within 
the central Manchester prop- 
erty market is surprisingly elu- 
sive. The city’s developers and 
chartered surveyors will 
acknowledge a down turn in 
activity, but this is described 
as more the readjustment of a 
bull market than serious 
decline. 

The description is precise. 
Alone among the distinct loca- 
tions which make up the 
Greater Manchester office mar- 
ket - second in size only to 
London - central Manchester 
has avoided the problems of 
oversupply. 

Rental growth is the most 
often quoted example of the 
market's buoyancy. In 1988. 
rents were £10 a sq ft; today 
they are over £20 a sq ft The 
figures are impressive, though 
the less partisan may point out 
that the best rents have been 
achieved on buildings which 
will not be completed for 
another year. Whatever the 
measurement the dty centre 
property market remains in 
rude good health. 

The reason is micro rather 
than macro, concerned primar- 
ily with supply in a tiny area. 
Mr Ken Bishop of chartered 
surveyor Bernard Thorpe says 
that demand for space within 
the city centre simply outstrips 
the physical ability of the mar- 
ket to meet it 

“Those who talk about over- 


Martin Regan finds strong local demand for city properties 

Square half mile scramble 


supply are generally those who 
-don’t know the local market 
Manchester City Centre is sep- 
arate from both South Man- 
chester and Salford Quays in 
the type of user it attracts," he 
Said. 

“ “There Is a huge professional 
occupier base which is begin- 
ning to move into new prem- 
ises as they become available. 
Of the 700,000 sq ft which will 
be completed by 1993, around 
half has already been let" The 
record rents are being set 
within the city’s Square Half 
Mile, a tightly knit community 
bounded by John Dalton 
Street, Mosley Street and Cross 
Street which Emms the com- 
mercial core. Around half of all 
the dty centre's professional 
firms are based in this small 
area. 

Studies by Manchester City 
Council have suggested that 90 
per cent of the centre’s entire 
17.5m sq ft office stock is more 
than 10 years old. Air condi- 
tioning is the exception rather 


than the rule, yet the opportu- 
nities for new build are limited 
by architectural and engineer 


mg considerations. With a 
^growing number of expanding 
professional firms oper ating in 
almost Dickensian conditions, 
the rewards for those develop- 
ers who do manage to secure, 
sites within the Square Half 
Mile can be snbstantiaL 

Earlier this year, a proposed 
35,000 sq ft development by the 
Church Commissioners at St 
James’s Square saw the city’s 
financial institutions jockeying 
for the right to occupy. 

The winner was Legal & 
General which bid a record 
£20.50 a sq ft and Is now 
looting to sublet part of the 
space at £22 a sq ft. 

The scarcity of other projects 
in this core moans that every 
one is likely to push the mar- 
ket forward, as agents trade off 
ever higher est ab lis h ed rentals. 
The most notable schemes 
include Barclays Bank's rede- 
velopment of its York Street 
premises and a joint Church 
Cknnmissianers-Barlows project 
which will rebuild behind the 
facade of a Grade 2 Listed 
building on John Dalton Street 

Demand is the other crucial 


factor. The city's accountants 
and . lawyers, h&ve .expanded 
considerably both through 
merger and organic growth. 
There has also been a steady 
stream of new arrivals, particu- 
larly in banking and insurance. 

Ironically, the buoyancy of 
the market has itself created 
extra demand through an 
expanding property sector. In 

There is a stream of 
new arrivals in banks 
and Insurance 

little more than three years 
surveyors Chesterton has gone 
from a standing start to a staff 
of around 40. New practices 
and and offices have been 
opened by London agents. 
Knight Frank & Rutley, St 
Quintin and Weatherall Green 
and S mith have all arrived In 
the past 18 months. 

The key lettings over the 
past year have mainly involved 
professional relocation within 
the city centre. The law firm of 
Addles haw Sons & Latham 


took 15^00 sq ft of an office 
scheme developed by MEPC on 
Cross Street, while KMPG Peat 
Marwick McLintock snapped 
up a 67,000 sq ft development 
proposed by Guardian Royal 
Exchange in St James's 
Square. The existing KMPG 
building will be redeveloped by 
Friends Provident 

Some of the demand has 
been mopped up by refurbish- 
ment projects, like Peel Hold- 
ing’s redevelopment of the for- 
mer Manchester Stock 
Exchange. Most however, has 
been squeezed into nearby 
areas which agents grandly 
term the central business dis- 
trict 

Most new developments are 
within this district but there 
are attempts to change the 
structural make-up of the mar- 
ket through the creation of a 
second office core. The Central 
Manchester Development Cor- 
poration is keen to promote 
this concept in the area tar- 
ound Great Bridgewater Street 

Historical precedence is not 
encouraging. In 1971, the Bank 
of England deliberately moved 


from the core, but the property 
crash of 1974 left it stranded. 
More recently. Coopers & 
Lybrand moved into a new 
40,000 sq ft building on Min- 
shuIl Street in the heart of the 
city's red light district. Ten- 
ants include Halifax Financial 
Services and City of Westmin- 
ster Insurance. 

The attention on office 
rental growth has overshad- 
owed events in the retail mar- 
ket. Manchester is the third 
largest UK provincial shopping 
centre after Glasgow and Bir- 
minghamwith total annual 
expenditure put at £i.5bn. 

Anecdotal evidence suggests 
that retail trade has fallen, 
which in turn has led to down- 
ward pressure on premiums, 
but investment activity in the 
sector has been increasing. 

Confidence in the long term 
foture of Manchester as a 
regional shopping centre is 
underscored by the number of 
large projects currently on the 
drawing board. The most inter- 
esting is a plan to develop the 
city’s historic Shndehill area. - 

This 500,000 sq ft retail devel- 
opment is bring proposed by 
the three major landowners in 
the area: CIS, the Co-operative 
Wholesale Society and Bishop- 
gate Properties, a Robert Max- 
well vehicle. The site includes 
Maxwell House, the former 
Northern headquarters of Mir- 
ror Group Newspapers. 


Rickitt Mitchell & Partners Limited 

Capital Advice 
in the 

North West 

You don’t have to go to the Square Mile to get a City view. 

It’s available in the North West from Rickitt Mitchell & Partners, the U.K.'s 
leading independent corporate financial adviser outside London. 

Since the seventies, we have been advising on mergers, acquisitions, disposals, 
management buy-outs, venture and development capital raising, 
public company documents and company floatations. 

It's die same capital advice that you would expect from the City, from people 
who know the region, understand your needs and are based in Manchester. 

1 Corporate financial advisers 
with capital ideas. 

rm 

Rickitt Mitchell & Partners Limited 

MemtoofTbc Security jnd Future* Anlhnrily 

Clarence Home. Clarence Street. Manchester M2 4DW Tel: 061 834 0600 Fas: 061 834 0452 
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The location couldn 7 he belter. 

I agree. Junction 12 of the M63, ten 

minutes from Manchester Airport. 
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But ivbal about the building itself? 
Does It truly reflect uttr market 
leader status?" 

“/ doubt there 's anything more 
Innovative architecturally. sir. Fire 
multi-access raised floors. 84.000 
square feet. A dramatic Hue solar 
glass curtain trail." 

"Sot the sort of place fur just 
any company, eh?" 

"Exactly. Mr. Chairman! ^ 



KINGS VALLEY 

SOOTH MANCHESTER 


Iff the time b right lor 
yotnr company to make a 
dpilicc^ corporate 
statement, discover Kings 
Volley, Stockport. 

Conta c t the lofting ag e a t s 
for fed details today. 


Crrjmlo v_ 1 R i \t- 


061-8347187 


A*King&Co 


031-2368793 
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Announcing Delta's New Daily Nonstop Service From Manchester To Atlanta. 
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' . Starting 27 June, you no longer 
have to fly to the South of England to fly 
to. the southern United States. (Or any 
other part of 

North America.) ~~ 


With 


Delta Air Lines’ new nonstop service . 
from Manchester to Atlanta, you can # ' 
choose from more than 4,400 connections 
to. over 240. cities across the States. And : 


since you fly Delta all the way, you only 
need one ticket to your final destination. 
Our network, however, is only half 


and the reason we’ve been number one 


in passenger satisfaction among all of 
the major U.S. airlines for the past seven- 


the story. 


Flying Delta is about mahchestcb teen years.* 


/ customer service. 

i / A claim that’s not just pie in the sky. 

p) ] ] It’s genuinely different, more 

M J I I 

• 1 1 helpful and more friendly. 

J It’s been reflected in our service 
from London for the past thirteen years 


^EEUAAIRLINES 

^S^-M&LoveTo FfyAndltShows.- 


01991 Dell* Airlines. Inc- "Based an eoiuumcr complain! statistics compiled by xhe U.S- Department of Transportation. 


If you’d like to make a reservation 
or to find out more about Delta’s low 
introductory fares to the States, see your 
Travel Agent. 

Or call Delta in Manchester on 


0800 414 767. 



the waterfront 


IT IS tempting to compare 
Salford Quays in Manchester 
with London's Docklands. Here 
was an area of derelict old 
ducks. The infrastructure and 
housing was developed in the 
1980s. and now a lot of office 
space is being rushed up while 
the land keeps its highly 
advantageous enterprise zone 
ftbtizs. 

This office space could be 
surplus to requirements for the 
foreseeable future not just 
because of the recession but 
beiause, as in the City of Lon- 
dur.. financial and service com- 
pares in Manchester are reluc- 
tu move out of established 
vie office areas despite high 
tins and the fact that the 
alternatives are just down the 
>au. in Lundon. the City is 
-v.uwi. as the square mile. In 
■d.in. nester. the core area is 
loser to naif a square mile. 

Ihree developments, 
t , n.duge Quay, the Anchor- 
age and Harbour City, are 
iitiout to add lm square feet of 
jifice space to :be existing 
stock. 

ociore the recession the 
i.ike-up of office space in 
g;varer Manchester was about 
5 iw UO0 sq ft a year. At the 
moment new lettings are not 
reaching anything like this 
level. 

It is easy to compare Dock- 
lands and Salford Quays, but 
the temptation should be 
avuided for several reasons. 

First there is the question of 
stOic Salford is only talking 
obuut im square feet. While 
toese developments might 
influence what is built or is not 
built elsewhere in Manchester 
over the next few years, the 
buildings in Salford are proba- 
bly not more than the market 
will bear. Even if one includes 
developments in Trafford Park 
d cross the canal from Salford 
there is probably no more than 
2m sq ft of office space or Bl 
ught industrial property due to 
come on to the market. 
(Exchange Quay, while physi- 
cally in Salford, is in the area 
covered by the Trafford Park 
Development Corporation). 

In London, If Broadgate in 
Liverpool Street and the devel- 
opments at Kings Cross are 
added to the buildings in Dock- 
lands one has tens of millions 
uf sq ft looking for tenants. 

There is also a limit to how 
much new office space can be 
built in the middle of Manches- 
ter. The core was redeveloped 
only in the 19TOs. There is cen- 
tra] Manchester, immediately 
to the south of the core area. 
But much of this district con- 
sists of old cotton warehouses 
and other listed buildings 
Ahich do not make ideal high 
technology offices. 

Mr John Glester, the chief 
executive of the Central Man- 
■.hester Development Corpora- 
iui:. estimates time by the mid 
lyyys some 400.00U sq ft of new 
or refurbished, office space 
-uuld be developed. 

A third difference is that Sai- 
led Quays do not suffer the 
problems of access bedevilling 
the London development, Sal- 
lurd is less that 10 minutes by 
• uad from the heart of Man- 
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Canal-side construction sBs: a lot more space is available 


Chester most times of the day 
and only minutes from the 
motorways and the airport 

The quays are just a stone’s 
throw from Trafford Park, one 
of the largest industrial estates 
in the country. It is currently 
being regenerated by an Urban 
Development Corporation. 
Most companies on the estate 
are industrial or high technol- 
ogy. The new office space will 
complement the industry 
already in Trafford Park. 

The developers of the new 
office blocks expect that the 


A derelict area has 
been revived with only 
a modicum of 
government money 


space will be let to concerns 
not only from Manchester but 
from around the country and 
overseas. 

Charter Group, the developer 
of Exchange Quay, is so confi- 
dent that it has given a rent 
guarantee of £1&50 a sq ft to 
the owners until 1996. Because 
of the tax allowances on enter- 
prise zone schemes, the devel- 
opment at Exchange Quay has 
been sold to a trust 

These e n t e r pri se zone trusts 
can often have thousands of 
shareholders. In some respects 
they work like business expan- 
sion schemes. For example, the 
developer is relieved from the 
need for a huge bank loan and 
is therefore not obliged to pre- 
let or find tenants immedi- 
ately. The reason for building 
Exchange Quay the middle of a 
recession is that the enterprise 
zone status will come to an end 
in August of this year. 

The new offices add a new 
chapter to what has already 
been a remarkable revival of 
Salford Quays. The story prob- 
ably started in 198L The quays 
were then very derelict, the 
canal was little used and the 
water was polluted. The land 
was degraded and there was 
little power or proper road 
access. 

The Salford City council had 
wanted to bring the Quays to 
life, but developers said the 
area was too far gone to be 
restored without large infu- 
sions of public money. Govern- 
ment urban development cor- 


Stewart Dalby 


WHEN LOOKING FOR 


INTERNATIONAL 


LEGAL ADVICE IN 


MANCHESTER 


IT PAYS TO LOOK 


AT A LOCAL 


PRACTICE 


* * 1 u. 


: JW}/ 



ALSOP WILKINSON 


INTKRNATIONAL SOLICITORS 
\\ I I I I A CLE AR POC US ON THK NORTH WEST 


I II I- K I* i| O I. 

II li \ li K 'I V •! 


ii k r s s K i. s 

N Ii ft V II K k 


porations were only just 
starting and, for various rea- 
sons, Salford Quays did not 
qualify for their aid. The Coun- 
cil nevertheless bought a large 
part of the quays - 160 acres 
of land and some water - from 
the Manchester Ship Canal 
Company for £L6m. 

Although there was no 
development corporation, there 
was some g nra m nu».nf money 
available in the form of urban 
aid and reclamation grants. 
(Today this aid would all be 
wrapped in a city grant) To 
imlnric this money the council 
struck a deal with Mr Ted 
Hagan, a local developer with a 
reputation for tackling difficult 
sites. 

Mr Hagan and his company, 
Urban Waterside, were the cat- 
alysts which rejuvenated the 
Quays. It was agreed that if he 
could raise £9m in private 
development money, he would 
be given neariy 30 acres of the 
land at a pepperc o r n price. 

Mr Hagan now rinirirlgs in 
recalling that the winnriT may 
have doubted that he could 
ever he raise this amo unt and 
assumed that he would only 
generate enough, say £4m to 
£5m, to trigger government 
grants. In the event, Mr Hagan 
received the commitments, and 
a 160 room Copthome Hotel 
and a multi-screen flamum cin- 
ema complex now stand on his 
land where he secured the free- 
hold. He has also built 100 
homes and developed the 
waterside. The council and the 
Ship Dmai C ompany have also 
h rrilt home s and put Up facto- 
ries and offices. 

But the revival of the quays 
is not yet completed. Mr Hagan 
stiff has 3.5 acres of Tra ffo rd 
Road frontage on which he 
wants to build three floors of 
shopping. Eventually a Metro 
link station will go in at the 
ground floor leveL 

The Canal Company and the 
city council still have land 
available. Salford Quays is well 
advanced in becoming an inte- 
grated, as weD as an architec- 
turally attractive waterside 
development. A decade ago 
there was severe dereliction. 
The area has been brought 
back to life with a modicum of 
government money. 


THE building of the light 
transit railway system known 
, as Metitdink is one more ele- 
ment in file drive to regenerate 
the heart of Manchester. 

Manchester is a small city 
I within a sprawling conurba- 
tion. It probably takes less 
than three quarters of an hour 
to walk across the centre 
depending on how you define 
h, yet the greater Manchester 
area with its 10 districts has a 
population of tSm. 

As with other old towns and 
areas such as the East End of 
London and the docks of Liver- 
pool, the centre of Manchester 
underwent a depopulation and 
decline as old industries with- 
ered and died. 

The beautiful but faded and 
empty warehouses around the 
Rochdale Canal bear testimony 
to the days when Manchester 
was an epicentre of the cotton 
industry. For the time being, 
they continue to give an 
impression of dereliction. 

in 1951, central Manchester 
had a working population of 

200.000, by 1971 this was down 
to 100,000 as factories and busi- 
nesses closed and companies 
and people moved out to the 
suburbs and new towns. It has 
remained static at around tins 
level ever since. 

It is difficult to get precise 
numbers of those living in the 
central districts. Transport 
authorities estimate some 

50.000 journeys are made into 
Manchester every day. This 
would mean a resident popula- 
tion of between 50.000 and 

75.000, but it would depend on 
the rfgfinitinn of the centre. 

Mr John Glester, the chief 
executive of the Central Man- 
chester Development Corpora- 
tion, reckons that when the 
body was set up in 1988 only 80 
people lived in the area under 
its remit 

This area comprises 470 
acres around the Rochdale 
Ganal It has 00 listed b uilding s 

including some of the afore- 
mentioned former cotton ware- 
houses. The CDMC bailiwick 
does not encompass the core 
business district around King 
Street; it is immediately to the 
south and west of this. 



THEN AND NOW: Pre-war Manchester by night (left) and part of today’s •kyttna wfth the Exchange Bu&flng by the Canal (above) 


Stewart Dalby describes the resuscitation of central Manchester 


Heart beat grows stronger 


It does, though, impinge on 
sites and buildings considered 
to be the geographic and spiri- 
tual heart of Manchester such 
as the G-Mex exhibition centre 
which was the old Central Sta- 
tion, the Central Library and 
the ornate town hall on Albert 
Square with its stem-looking 
statue of the great Victorian 
prime minister W illiam Ewart 
Gladstone. The John Ry lands 
Library in Deansgaie, built just 
before the turn of the last cen- 
tury, is considered one of he 
finest examples of modern 
Gothic in Europe. 


The CMDC has become the 
focus of attempts by both the 
government and the city 
authorities to revive central 
Manchester. Like the other 
urban development corpora- 
tions the idea is that govern- 
ment money spent on improv- 
ing the environment and 
infrastructure as well as aiding 
developers will lever a greater 
multiple of investment from 
the private sector. 

The CMDC is unusual in that 
not only is it the smallest of 
the UDCs - it is the only 
purely city centre one. It does 
not have railway yards or dere- 
lict docks to restore. Its budget 
is thus comparatively modest 
compared with, say, London's 
Docklands. It was originally 
thought the CMDC would be 
given some £55m over its five 
year life and generate more 
than £200m of private sector 
investment 

More recently the CMDC has 
suggested to the government 
that with spending of around 
£70m to £80m from the public 
sector some £500 m, or even 
over time £lbn of private sec- 
tor money could be forthcom- 
ing. This last £lbn figure now 
looks a trifle optimistic g i v en 
the recession. But so far the 


tres, and colourful by night 
with all manner of ethnic res- 
taurants. 

The Palace Theatre in 
Oxford street and the Opera 
House have been rescued and 
are thriving. The G-Mex centre 
can seat 10,000 and was 
recently host to sell-oat con- 
cats by Luciano Pavarotti and 
Paul Simon. Central Manches- 


There Is often an 
overall gain from 
prestige projects 
constructed at a loss 


corporation has spent £30m 
ana has seen £2 00m either 


and has seen £2 00m either 
spent or firmly committed, so 
its original target has been 
reached, more or less. 

In a sense the revival of cen- 
tral Manchester was underway 
before the development corpo- 
ration got into its stride. In 
between the core business dis- 
trict anil central Manchester is 
a bustling Chinatown. It is 
alive by day with spice shops 
and banks and cultural cen- 


ter has developed a home 
grown rode music industry in 
the past decade, a sort of echo 
of Liverpool In the 1960s. There 
are a number of recording stu- 
dios and dnbs. It is unfortu- 
nate that the positive image 
radiating from the mnsin scene 
has recently been overshad- 
owed by unsavoury publicity 
about drugs. 

Granada television has 
developed its studio visits to 
the point where some 750,000 
walked around Coronation 
Street, the set of one of its 
most famous programmes, in 
the past year. 

To these cultural and artistic 
stirrings the CMDC has tried to 
add a sense of community and 
civic pride. A lot of money has 
been spent by the CMDC on 
cleaning up the «m«i« and 
brightening up the walks along 
tire nanaiw Some of the ware- 
houses have been refurbished 
as homes and offices. Lancas- 
ter House, for example , has 
been transformed into 71 low 
cost flats for rent Chepstow 
House, on the other hand, has 


been made into 76 ex ec utive 
apartments. Piccadilly Village 
will have 125 new homes as 
well as shops and offices. 
Granby village win have 211 
flats. 

In all, around 500 homes - 
some for rent and the others 
being offered for a whole range 
of prices - have shown the 
latent demand for city centre 
homes. Mr Glester estimates 
that at tiie end of the day there 
could be 1,500 homes in the 
CMDGs area, with a population 
of around 5,000. 

The residents will undoubt- 
edly bring added life to the 
area. There is a feeling, 
though, that in order to bring 
about a full revival of a once 
pro sp e rous city it must have a 
centrepiece on which people 
can focus. 

Birmingham has just opened 
its International Convention 
Centre, which is also home to 
its increasingly well-known 
symphony orchestra. Glasgow 
has a concert haff. Cardiff 
hopes to build an opera house. 
Brighton has long bad a con- 
ference centre. 

Often these prestige projects 
are built at a loss (in the sense 
that they never recover their 
capital costs) but the gain 
comes from profitable build- 
ings all around them, like 
holds, shops and #«« Man- 
chester, home of the famous 
Halle orchestra which cur- 
rently performs at the Free 
Trade Hall, has decided on a 
2,400 seater concert haff. 

The new concert hall, to be 
built next to the Free Trade 
Hair , would cost around £30m 
to £40m and would be ftmdad 
almost entirely from the public 
purse. The city council would 


pot in the land, which it owns., 
as its contribution at some- 
thing like £10m to £15m. This 
would trigger cash from the EC 
. Regional Development Fund 
and the UDC would chip in 
with a city grant of, say. £I0m_ 

The builders. Bearer, would 
make profits from the Great 
Bridgewater initiative that 
would surround the concert 
hall. This would be a £110m 
scheme or series of schemes 
including 250000 sq ft of office 
space, housing, leisure facili- 
ties and the re-construction of 
a canal basin. 

The Bridgewater initiative, 
named alter a main thorough- 
fare in the area, now looks cer- 
tain to go ahead. 

Another prestige develop- 
ment, Merlin's plan to develop 
the Great Northern Warehouse 
apposite G-Mex into a festival 
marketplace, at a cost of 
£100m, seems temporarily to 
have fallen out of bed. 

A third showpiece scheme, 
the Grand Island development 
on the British Gas Gaythorn 
site, is definitely proceeding 
and should be completed by 
1992 at a cost of £25m. This Is 
an nffiro building which will 
house 600 employees of the 
British Council which is mov- 
ing to Manchester. 

The CMDC and other local 
businessmen are delighted at 
capturing such a high profile 
relocation. Getting such well 
known semi-public bodies to 
move to Manchester shows, as 
does, the Metrolink, the inter- 
national airport, the inner d ti- 
re gene ration and the aspira- 
tions to host the Olympic 
games that Manchester is 
embarked on a r enaiss an ce as 
a great city. 


TRAFFORD PARK INDUSTRIAL ESTATE 


Factories come first 


TRAFFORD PARK claims to be 
Britain's first industrial estate: 
the first factories were built 
there beside the Manchester 
Ship Canal in 1896. 

By the Second World War, 

75,000 people worked in Traf- 
ford Park and it was thought 
to be the largest Industrial 
estate In Europe. 

It has since declined. 

By the beginning of the 1980s 
Trafford Park faced big prob- 
lems. Fewer than 25,000 people 
were employed there. Although 
communications had improved 
outside, the roads and railway 
inside the estate were in need 
of repair. Not only was new 
investment not forthcoming, 
but companies were leaving 
because of tbe ageing and 
deteriorating environment. It 
was feared that some of the 
well known concerns with 
which Trafford Park bad 
become associated - Kelloggs, 
Ciba-Geigy, GEC - would look 
elsewhere. 

The Trafford council was 
aware of the problems but 
lacked resources to tackle 
them. Eventually the council 
got together with a number of 
local manufacturers and in the 
mid 1980s pressure was put on 
the government to set up a 
development corporation. 

This was achieved in 1987. 
The corporation covers 3,000 
acres and includes a non-con- 
tiguous 250 acre site at Iriam, 
which used to be a steel works. 
The UDC was originally given 
a £l60m budget over 10 years. 


It was hoped that this would 
generate at least £500m of pri- 
vate sector investment and cre- 
ate 16,000 new jobs 

Mr Michael Shields, the chief 
executive of the UDC, esti- 
mates that by the end of the 10 
years around £200m will have 
been spent and that in the long 
term about £lbn of private sec- 
tor money could be invested. 

So far the corporation's chief 
achievement has been to arrest 
the decline. Since the UDC was 
set up some 200 new compa- 
nies, including small ones 
employing no more than 50 
people, have been set up. There 
are now just tinder 1,000 com- 
panies in area. More than 2,000 
new jobs have been created 
taking the total employed 
there to more than 27,000. 

This has been due partly to 
new factory building and 
partly to promotion of what is 
on offer. Trafford Park is near 
several motorways and the 
international airport. There is 
a skilled workforce in a large 
population base, and Manches- 
ter claims to have the largest 
university campus in Europe. 

The corporation has set up 
various training schemes for 
new small companies arriving 
at Trafford Park. The revival 
has also been helped by the 
fact that part of the corpora- 
tion’s area was designated an 
enterprise zone, where compa- 
nies could receive rates holi- 
days and tax advantages when 
building offices or factories. 
Most of the enterprise zone 


land has now been taken up. 

Modi of the money spent so 
far has been in improving the 
environment and ending the 
dereliction. Trees have been 
planted and roads and build- 
ings have been refurbished. 

But major projects are stiff 
in the pipeline. For example, 
the corporation originally esti- 
mated that it would spend half 
its budget on improving com- 
munications and infrastruc- 
ture. 

The centrepiece is to be a . 
dualled road across the ship 
can al linking the M602 and 
thus the M62 in the north with 
the A56 and the M56 and M6 to 
the south. 

But progress has been 
impeded by the fragmented 
land ownership in Trafford 
Patik. which had contributed to 
the estate’s decline,. Multiple 
ow ners hip made it difficult to 
establish new greenfield sites. 

To build a major road 
through the middle of the 
estate has meant compulsory 
purchase orders and time con- 
suming planning inquiries. 
Permission has now been 
obtained, however, and the 
road will be built 

It is dearly needed. Access 
from Manchester is at present 
across a single bridge which 
becomes frequently clogged. 

The difficulties of land 
assembly have also meant 
problems on two of the three 
major sites earmarked for 
development, Trafford Wharf- 
side and the Village. (A third, 


Iriam, does not have such prob- 
lems.) 

At the Village, the heart of 
Trafford Park, the aim is to 
redesign the area to meet the 
needs of small and expanding 
businesses. This 770.000 sq ft 
development will provide 
shops, cafes, pubs, banks, 
small industrial units, man- 
aged workspace and a business 
services centre. But progress 
bas been slow because of the 
lengthy compulsory purchase 
procedures. 

Along the Wharfside area 
which runs pawiipi with the 
road and canal opposite Salford 
Quays, the land has been 
easier to put together. There 


the Ship Canal Company is 
patting final touches to a 

77,000 sq ft office development 
called Quay West and to Sam- 
uel Platts restaurant and pub- 
lic house. 

One day there may be more 
than 2m sq ft of commercial 
and industrial floorspace along 
the canal The recession, how- 
ever, has led the corporation to 
take a more cautious approach. 
Instead of developing all the 
canal frontage, it plans to 
develop parcels of land with 
owner occupiers- Trafford Park 
will be regenerated but not as 
soon as once expected. 


Stewart Dalby 
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.MANCHESTER'S answer to tbe City of. 
" .London Is rts'^uare fialftiblle’i' a Mg-v 
' gtedy-ptegtedy . detwotifcC$F : oli streets ; 
between: the Toym-Haa-und Piccadilly 
Gardens. • .-ir-i: 1 • . 

It may seam jretentkjoa fi compare 
' itself, with tfcfe capital 1 * «qpa?fe >ite; but 
in regtonsiL terms the pbtatfeaftnr<rae, 
as S4r- John_ Moran 'explains. - • 

“This " plaita. 'works t^r^eopte befog 
able -to -waUt TOund the-twroer and^do 
deals. You can call a lawyer oracccrun- 
tanfon^bB phone and bejh his ofQcs in 
only minutes. doing business ”,he says. , 
. Mr Moran 1 nins X3onja^ v Nat«B3 t in 
Manchestinv-The merchant blank, has 
been operating there for ZGyeara. It'stiU 
has iS staft tast as jt had.a year ’ago, so. 
people have -stilt been vraDting round: 

comers to-cfodieajfl ev'eniii recession. ■ 

Of course ,- the"dfi 2 US. are generally, 
smaller, .than in . London, bat- this 
flits the pictures Manchester itasdevel* 

oped i ts Tiiche arid fu rrorning fag it w»T 1 

Increasingly, service only UsnUxm. used 
to provide, are' available locally, nsfnaQy 
at about half the pripe, 

Itisa message that the Manchester 
Financial and- Professional Forum 
hopes to hammer, home locally, nation- 
ally and abroad as - never .before. . . . 

The forum .has this, year taken a 
quantum lesqpi ini profile- tt was formed 
five years ago to by to pull together the 
strands of what was then still an emer- 
gent financial and, professional services 
sector. All the professions "were repre- 
sented and there were many famous 
firms, but coherence was faffing- 

Londoa’sTHg Bang: and its increasing 
mternationallsatioa suddenly made the 
yield from a lot of small regional busi- 
ness too low to -bother with. All of 
Britain's regional centres, benefited, but 
few more than- Manchester, which 
already had a critical mass to be pulled 
together. ‘ 

The f orum did tins in a rather gentle 
way but has suddenly grown muscles. . 

' Before, it was fun voluntarily, “on the 
side”, by such heavyweights as Mr Alan 
Watson, the agent for the Bank of 
England; axfo Mr. Tony Smith, one of 
Barclays’ senior managers: 

The big change came hud November 
when Mr David Baker retired as Mr 
Watson's : deputy at the Bank of 
England -and became - the Forum 
part-time administrator. Subscriptions 
have been raised ffom £loo a year to 
£500 in order to pay Mr Baker and pro 
vide funds to do something. 

He operates from the offices of Man- 
chester Chamber of Commerce and 
Industry. “Ifs not that the person is 
important except to act as a link." he 
says. “My role is that of an enabler, to 
help to properly harness the time that 


MANCHESTER airport . has . always 
attracted, corporate office users, but 
until the 196te- they tended to be con- 
fined either .'to indu st rial estates or to 
small stand; alone offices built in vast 
quantities by local developers. Most 
tenants went to the salubrious North 
Cheshire suburbs of Wihnslow and 
Alderly Edge, creating the so called 
“Golden Triangle". 

Today, the airport is the most impor- 
tant influence on local property devel- 
opment The potential, is immense, yet 
there- is a feehng that the 'market has 
not taken foil advantage. The annual 
take up of sp ace in South Manch ester is 
around 500.000 sq ft, from companies 
such as Olivetti, Thom EMI; Sun Micro- 
systems and IBM. Yet until 1988 there 
was not a single modern business park 
close to the airport i 

The lack of any common strategic 
planning policy between Manchester,.. 
TraflortL Stockport and Macclesfield, 
the authorities with most to gain from 
airport related development, has meant 
that most new projects have been on 
infill sites. Anything over 50,000 sq ft is 
marketed as a “business park".. 

The supply side has lagged behind 
demand to an alarming .extent and big 
space users have bail to build for them- 
selves. Refuge Assurance decamped 
horn its' landmark. city centre building, 
designed by. Alfred Waterhouse, to a 
greenfield site m Wilmstow, while Bar- 
clays Bank went to Knutsford and 
McCann Erickson to a former Manor 
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; THEN AND NOW: More than half a century separates these contrasting views of Manchester's commercial centre 

: Financial professionals find strength in unity 

A forum with muscles 


people, are able to give, to make sure 
that, contributing to the forum’s work 
does not become a burden for any indi- 
vidual. ” . 

- The sole candidate to be the forum's 
next chairman is Mr Lionel Freedman, 
senior partner of solicitors Alexander 
Tatham- He says this self-effacement 
understates Mr Baker's value because 
his former role at the Bank gave him 
almost unmatched knowledge of the 
financial and professional c ommunit y 
in Manchester. The forum will now 
work more closely with Inward, the 
north- west's inward investment 
agency, and the urban development cor- 
porations to use Manchester's emer- 
gence as a stand-alone fitiwwifl] centre 
as a selling point for attracting reloca- 
tions. 

The 90 corporate or institutional 
members who pay the forum's bills will 
provide any evarnplaa needed of what is 
an offer. Five professional bodies are 
members - representing accountants, 
lawyers, stockbrokers, actuaries and 
surveyors. ■ 

- No sector could- .be. said to be in any 
way weak, with some providing proba- 
bly surprising examples of Manches- 
ter’s strength. Hongkong bank, for 
example, now does as much work in 
Manchester as in London. It set up in 
Manchester 16 years ago because of the 
area's history and culture in textiles 
and now claims to be the city's biggest 
international bank. 


Even if local textile tnannfianhirfag 
has declined, the north-west still 
remains Britain's biggest import centre 
for textiles because of trading, know- 
how - most of the world's cotton is 
still traded nndar legally hinrHng Liver- 
pool rules, for example. 

On the back of twa, Hongkon g Rank 
has 90 staff; five mine than last year, 
providing international banking ser- 
vices, trade aH treasury and 

hed gin g farfl fries for the Wm* of Liltle- 
woods and Grattan. 

“We are probably now the biggest 
international trade organisation outside 
London," says Mr Bernard Payne, the 
manager. "Last year, we did Ubn-phts 
out of this office.” 

Manchester has nearly 60 licensed 
banks, ranging from dealers to interna- 
tional operations such as Sanwa and 
Fuji. A locally-grown newcomer Is Dav- 
p.nhflm Trust, a management buyout 
from the distressed Bums- Anderson 
financial services group. 

Mr Colin Davenport, the manag in g 
director, used to ran the large Manches- 
ter branch of ABN, the Netherlands 
bank, which now provides me of Dav- 
en ham’s lines of credit “We see our- 
selves as a small merchant banking 
operation with a role to play among 
smaller businesses,” Mr Davenport 
says. 

Apart from County Natwest, large 
merchant hanking operations include 
BZW and Rothschilds - the latter’s 


AIRPORT-RELATED PROPERTY 


Spin-off for the 
developers 


House in Prestirary. Siemens, which 
wanted 350,000 sq ft for its northern 
headquarters, has Just completed a 
gtenri alone building at DUsbury, hav- 
ing decided that there was nothing 
remotely suitable on :the market. 

Developers who have built to demand 
have enjoyed considerable success. The 
prime example is the Concord Business 
Paris in Wytheushawe, a 280,000 sq ft 
project by Birmingham-based St Mod- 
wen. 

The development was pre-let to Brit- 
ish Telecom and Ferranti and that sold 
to Ossory Investments for £26m. Ken 
Knott erf Manchester based Amec Prop- 
erties acknowledges that the supply 
site of the market has not reacted to 
demand. quickly enough, but says that 
developers cannot -take all the blame. 

Some attempts are being made to 
. remedy this. Ringway Developments, a 
public and private sector owned com- 
pany, has been set up to exploit the 
.development potential of the airport. 
The three private sector partners, Peel 


Holdings. Amec and CIS, own 51 per 
cent of the equity, while the rest is held 
by the 10 Greater Manchester boroughs 
through their ownership of Manchester 
Airport. 

Ringway Developments is now on site 
with the Manchester Business Park, the 
first scheme in South Manchester 
which can Justifiably use the business 
park title. The project, at Wythen- 
shawe, required dose cooperation with 
Manchester City Council to assemble 
the land. 

A planning application for a second 
business park in the area was submit- 
ted this month by Capital and Counties. 
It is proposing a 500,000 sq ft park on a 
68 acre site at the Cheadle Royal Hospi- 
tal in Stockport 

In a sense, both schemes are reactive 
and the problem ot capitalising on the 
strategic long term importance of the 
airport remains. Site availability is the 
key issue. Ken Knott argues that the 
preparation of Unitary Development 
Plans allows local authorities a unique 


Solicitors mount fee challenge to London 


Legal bonanza 


most recent piece of ingenuity being the 
Feel Holdings’ purchase of Manchester 
Ship C anal from Largs, the family busi- 
ness of Mr John Whittaker, Peel'a chair - 
man 

Stockbroking remains profitable, 
according to Mr David Adams of Hairy 
Cooke Lumsden, which has £I.5bn 
“under influence ”. Allied Provincial baa 
just moved its marketing department to 
Manchester from Leeds under the for- 
mer northern Stock Exchange chief Mrs 
Ann Green. She says that half of the 
business's 65,000 private clients have 
dealt at least once in the last six 
months. 

Of the other professions, all the lead- 
ing firms of accountants are present in 
force, many with a wide range of con- 
sultancy services also on offer. Greater 
Manchester also has a strong base ad 
actuaries. 

Not everything is rosy. Edington, 
Henry Cooke group’6 merchant tank, 
went into administration last month 
because of too many eggs in its deposits 
basket from nervous local authorities, 
most of which withdrew at once. 

Kleinworts, which had a representa- 
tive office in Manchester, recently 
called it a day. But generally Mr Baker 
believes that the forum has a very 
strong, positive story to telL 


Ian Hamilton Fazey 


opportunity to look beyond immediate 
needs. Amec Properties, with Scottish 
Life Assurance, has emerged with an 
imaginative schema to build a 350 acre 
country park estate dedicated to 
research and development 

The project is aimed specifically at a 
handful of technology led multi 
national corporations and formal links 
with the city's universities will be 
offered to potential tenants. The prox- 
imity of the airport a one minute drive 
away, is the major mlTing point 

The scheme will provide some erf the 
best corporate accommodation in 
Europe, but it faces one major diffi- 
culty: Davenport Green is part of the 
Greater Manchester green -belt 

The developers are now lobbying 
Trafford Council to have the site taken 
out of the green belt as part of the 
borough’s UDP. In return they are offer- 
ing to create a Charitable Trust which 
in effect donates the agricultural estate 
to the community. 

For Trafford Councillors the political 
consequences of allowing development 
may be too great to contemplate, but 
support for the scheme from organisa- 
tions like the Central Manchester 
Development Corporation and Inward, 
the North West Inward investment 
agency, suggests that a wider perspec-. 
five may be needed if the region is to 
capitalise on the long term benefits of 
airport expansion. 


Martin Ragan 


QUESTION: If something costs 
£140 in one place but £280 in 
another, is the customer who 
chooses the cheaper price reaUy 
getting a bar gain? 

ANSWER: It depends on the 
match of quality and quantity 
of what is on offer in the two 
places. 

The £140 figure is a typical 
hourly rate for a partner’s time 
at the Manchester law firm of 
Addleshaw Sons & Latham. 
The £280 price is that for a 
London solicitors which Addle- 
shaws knows welL 

Mr Paul Lee, managing part- 
ner and chairman of the Addle- 
shaw executive board, says 
that Manchester advice for cor- 
porate clients is now as good 
as London's. 

Moreover. London firms 
attempting to keep prices down 
may well provide a less costly, 
less experienced solicitor to do 
most of the work. If the client 
visits London sporadically, this 
person may change between 
visits; If the client spends a 
good deal of time in London, 
there is the cost of travel, 
hotels and time away from 
base to take into account 

"If you think that a firm in 
Manchester is as good as a firm 
in London, you are stupid to go 
to London for your advice,” Mr 
Lee says bluntly. 

“In our experience clients 
need continuity and they usu- 
ally want a team. They want to 
know three or four people who 
are each familiar with their 
business. We have tried to 
make sure that at least two 
partners always know the 
work of a particular client, 
with supporting, qualified staff 
always available.” 

The message seems to he get- 
ting through to the market 
place. Addleshaws had 19 part- 
ners in 1988 and 27 other fee 
earners in a total staff of 123. 
Today there are 35 partners, 50 
other fees earners and 241 
employed in the firm. 

The turnover of the firm has 
been growing rapidly as a 
result Mr Lee will not say by 
how much, but few in Man- 
chester would be surprised if 
Addleshaws were not beading 
for more than £i0m in its cur- 
rent financial year. 

What makes this all the 
more remarkable, however, is 
that Addleshaws is no isolated 
example. The legal services 
market in Manchester is every- 
where in a state of almost fre- 
netic, unplanned growth. 

What was until recently 
thought to be a gap in the 
city’s network of financial and 
professional services - and 
overshadowed by Manchester’s 
great rival Leeds - has been 
plugged with a vengeance. 
Addleshaws’ resurgence is par- 
allelled by similar growth 
among local competitor^, with 
new ones emerging. 

Mr Lee admits that until 
recently Addleshaws, one of 
the more established Manches- 
ter firms, was slumbering com- 
fortably, along with many oth- 
ers In the city. Their 
awakening has been startling. 

Youth predominates. Mr 
John Jackson, who runs the 
Manchester office of Davies 
Arnold Cooper, is still in his 
thirties. So is Mr Soren Tat- 
tam, head of the corporate 
department of Pannone March 


Pearson. At Chaffe Street, the 
brothers John and Robert 
Street are still well short of the 
prime of life. 

Chaff e Street is almost a 
start-up business its own right 
In 1983 it spun out of the six-of- 
fice Stockport firm of Harold 
Chaffe & Co with three part- 
ners and now has nine. The 
firm has 22 lawyers in all and 
uses high technology to keep 
down Its supporting staff to 18 . 

This tight control of over- 
heads has been achieved 
despite rapid organic growth 
that has seen turnover rise 
annually by more than 45 per 
cent for the last three years. 
The firm has not just attracted 
notice, but transfer of an expe- 



Paul Lee: why travel south? 


rienced partner from both 
Alsop Wilkinson and Pannone 
Blackburn, two other thrusting 
Manchester firms. 

Pannone Blackburn's thrust 
has even driven it into mar- 
riage with March Pearson & 
Skelton to establish a broader 
multidisciplinary firm erf Pan- 
none March Pearson. In size it 
compares with Addleshaws. 
having 38 partners, 80 fee earn- 
ers and 250 total staff. 

Mr Tattam, who is of Swed- 
ish descent and doubles as the 
Swedish consul says that the 
market for locally-provided 
legal services is growing so 
quickly that there is plenty for 
all 

“It is in all of our interests 
for the profession to grow in 
Manchester because it will 
help attract work into the city 
from London,” he says. 

The Street brothers point out 
that Manchester firms are also 
winning market share in Lon- 
don itself, undercutting Lon- 
don competitors on their own 
patch and bringing the back- 
room donkey work back to 
Manchester where overheads 
are fewer. 

Mr Tattam believes that a 
critical mass has now been 
attained in Manchester that 
will help recruitment and 
ensure a level of training on 
the Job that could previously 
only be had in London. 

This will enable the profes- 
sion to feed on itself and grow 
even more, with no need for 
ambitious young lawyers ever 
to move to London for experi- 
ence. 

“There is now a good base of 
strong corporate firms in Man- 
chester. The network of profes- 
sional services has grown dra- 
matically. There has been a big 
movement of clients out of 


London. And why not? We are 
just as good as London firms in 
most respects," he says. 

To prove the point, Pannone 
Blackburn's dowry included a 
recently-awarded BS5750 qual- 
ity assurance certificate, which 
Mr Tattam says is the first in 
Britain won by a firm of solici- 
tors. 

Incidentally. Pannone 
Napier, another firm associ- 
ated with the well-known Mr 
Rodger Pannone and famous 
for its handling of the Piper 
Alpha victims' compensation 
case, continues in its specialist 
niche of class actions after 
disasters. 

Manchester's legal network 
now includes Dibb Lupton 
Broomhead and Prior, which 
has expanded from Leeds 
where it is led by Mr Robin 
Smith, another go-getter. The 
firm, which also has a strong 
base in Sheffield built on the 
long-established former firm of 
Broomheads, is the largest out- 
side London, according to the 
legal trade press. 

Alexander Tatham is also 
strong and has gained a 
national nams for its success- 
ful class representation of vic- 
tims of the Barlow Clowes col- 
lapse. It was able to do this 
because of experience gained 
In other cases of failed funds 
management. This year it set 
up a specialist investor protec- 
tion unit to pursue the niche 
further. 

Lace Mawer is another 
merger product - formed by 
Manchester’s Mawer combin- 
ing forces with Lace's, one of 
Liverpool's more experienced 
commercial law firms, and so 
pulling a significant part of 
north-west corporate business 
into the Manchester hinter- 
land. Meanwhile, Haiti well 
Landau, which was established 
in Manchester in 1975, is prov- 
ing its innovative flair with 
direct mall marketing of its lat- 
est intellectual property ser- 
vice to industry and commerce. 

Its 14 partners and 101 staff 
handled 35 deals involving con- 
siderations totalling more than 
£500,000 last year, demonstrat- 
ing the sort of productivity 
that a medium-sized firm can 
now attain in Manchester. 

Such attractions last year 
helped persuade Davies Arnold 
Cooper to become the first Lon- 
don firm to colonise Manches r 
ter by taking over the locally 
based Maurice Ruben Clare. 

“London lawyers at Man- 
chester prices” is the slogan 
that trips readily off the 
tongue of the energetic Mr 
Jackson, who had himself emi- 
grated to the Manchester firm 
a few years ago. 

1 t hink it’s fair to say that I 
am one of those who thought 
the north began at Watford," 
he admits. “But I soon discov- 
ered the region’s quality of life 
and superb communications.* 

Such attractions have just 
persuaded a northwardly 
mobile banking lawyer from 
London to Manchester rather 
than Leeds. Mr Jackson thinks 
this is a definite sign of the 
improving quality and pros- 
pects of the law as a profession 
in Manchester. 


Ian Hamilton Fazey 
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In a world where real success depends on the 
tracking down and maximisation of opportunities, 
yonr choice of lawyer is vital. 

As the first national commercial law firm and 
the hugest outside London, Dibb Lupton Broomhead 
and Prior is a powerful legal ally. 

offer strength and expertise across the 
spectrum of commercial law. 

For an informal discussion of our services, 
call Nigel Dickson on 061 839 2266. 
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SOLICITORS 

legal strength in depth 
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Tel: 061 839 2266. Fmc 061 839 4469 
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Encouraged by the Princess Royal (right) and others, Greater Manchester hopes that its proposed Olympics centre (left) wID become a Hving reality 

North-west becomes Britain’s challenger for the first 21st Century Olympics 

Marathon campaign starts well 


BY BEATING London for the 
right to stage the British bid 
for the Olympic Games of the 
year 2000, Manchester has sud- 
denly grown in stature. 

When it knocked out Bir- 
mingham to be Britain's bidder 
for the games of 1996. it could 
have been dismissed as merely 
one of two provincial cities 
squabbling over which 
deserved second place after 
London. 

Indeed, when Manchester 
eventually came next to the 
last in the six-city race for the 
1996 Games (the winner was 
Atlanta, Georgia) a London bid 
for 2000 was announced within 
hours by Mr Sebastian Coe. 
Britain's Olympic athlete, cow 
in training for a political 
career. 

It was argued that only Lon- 
don could win for Britain and 
that a London bid for the 2000 
Games would show that 
Britain was serious about stag- 
ing the Olympics. But Mr Coe 
came unstuck in the first- 


round heats in April, when the 
British Olympic Association 
again chose Manchester and 
the north-west for the right to 
hid. 

The plan, as last time, is to 
spread the games around the 
region, using existing or 
planned facilities, but with 
Manchester, the regional capi- 
tal taking the lead. 

With its 7m people, the 
north-west Is comparable with 
London in population terms, 
but it also has many things 
that London lacks. There is 
space for development and 
existing or exploitable sites on 
which to stage the sports. 
Above all, there is a basic 
transport infrastructure, par- 
ticularly motorways and an 
international airport to cope 
with the daily movement of 
millio ns Of people. 

Manchester's bid also has 
formidable leadership in the 
shape of the Duke of Westmin- 
ster. who lives near Chester; 
Mr Bob Scott, an impresario 


who saved Manchester's com- 
mercial theatre; and Mr Gra- 
ham Stringer, the highly edu- 
cated moderate Labour leader 
of Manchester city council. 

London, with its hopelessly 
clogged roads and its local gov- 
ernment too fragmented to 
form even a simple alliance, 
could not even muster the sup- 
port of one local authority for 
Mr Coe's bid. It was doomed on 
sheer practicalities. 

It is ironic, therefore, that 
the main argument in favour 
of London - its status as the 
nation's capital and one of the 
great cities of the world - is 
also being presented as one of 
Manchester’s most important 
selling points. 

The city claims that since it 
beat London for the bid. it 
really must be the best that 
Britain can offer. Therefore 
Britain must back it to the hilt 
and London, as a gracious Brit- 
ish loser, must campaign for 
Manchester’s ultimate victory. 

That at least is what Mr 


Scott hopes will happen. The 
bidding is now entering the 
first of three distinct phases. 
The first is to get Britain 
united behind the bid, the sec- 
ond is to ensure that facilities 
for eight sports are well ahead 
in planning and physically visi- 
ble for three of them, and the 
third is to sell the idea to mem- 
bers of the Internationa] Olym- 
pic Committee, which will 
make up its mind late in 1993. 

In the wake of the 1996 bid, 
Mr Scott believes he will have 
little trouble In raising the 
money to campaign for 2000. 
Last time he raised an immedi- 
ate £2m from north-west indus- 
try and commerce and had to 
go back for another £lm_ 

This time his initial thought 
was that £3m would again be 
enough, but his first draft bud- 
get has come out a shade 
under £4m thanks in part to a 
doubling of projected spending 
on advertising and promotion. 
He thinks £5m may eventually 
be needed. His faith is based on 
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the broad support of large com- 
panies for the 1996 bid which 
united the region as nothing 
before and boosted its business 
confidence. This time, opti- 
mism will increase at least 
until the end of 1993. If the bid 
then succeeds, few doubt it will 
herald a six-year regional eco- 
nomic boom. 

An independent economic 
study for the 1996 bid put the 
potential national economic 
benefit at about £2 bn. With 
such prospects. Mr Scott 
thinks that even the govern- 
ment must now sit up. Little 
will be beard about the bid for 
the next IS months. 

With the IOC members pre- 
occupied with the 1992 games 
in Barcelona. Mr Scott will use 
the period to secure the bid’s 
finances and persuade the gov- 
ernment to give whole-hearted 
support 

This will be more tricky than 
previous British Olympic bid- 
ders realised, but Mr Scott now 
has the benefit of having trav- 
elled down a teaming curve. 

The government showed its 
lack of excitement about the 
Birmingham bid for 1996 by 
entrusting it to the Cabinet's 
“H" committee, which deals 
with home affairs. 1 

Ian Hamilton Fazey 
reports on how 
Manchester left 
London standing 

Manchester's last bid won 
the attention of the Cabinet's 
somewhat heavier "E" (for eco- 
nomics) committee. This was 
an acknowledgement of the 
games’ potential impact on the 
national economy. 

Mr Scott and his influential 
allies in Industry, commerce, 
politics, the civil service, the 
Royal Family and the aristoc- 
racy are now lobbying to get 
the 2000 bid on the agenda of 
one of the Cabinet’s General 
(formerly known as “Misc*. for 
miscellaneous) committees. 

This would place it before a 
swathe of senior ministers rep- 
resenting various Departments 
of State. 

Fortuitously, Britain now 
also has a Prime Minister and 
several Cabinet colleagues who 
watch sport more enthusiasti- 
cally than Mrs Thatcher and 
some of her own ministers. 

It is not money that Mr Scott 
wants from government but 
enthusiastic vocal and physical 
support from the Prime Minis- 
ter at critical stages of the 
IOC’s deliberations. 

Manchester’s rivals wifi be 
Berlin. Sydney, Peking and, 
possibly, Paris, Brasilia. Milan 
and Istanbul, Thanks to the 
sale of television rights, the 
games themselves, will be prof- 
itable. Stadia and facilities will 
have to wash their own faces 
financially over decades to fol- 
low. with - in Britain's case - 
a new Olympic stadium func- 
tioning afterwards as the 
north’s much-needed answer to 
Wembley. 

This time, Manchester really 
means it in a way it could not 
have done last time because 
Mr Scott was still learning. 
The training is now over, it is 
time to play for keeps. 


JOHN WHITTAKER, the 
northern developer who chairs 
Peel Holdings, is about to start 
the last mile towards his six- 
year-old goal of unlocking the 
land and property assets of the 
Manchester Ship Canal Com- 
pany, which Peel now almost 
controls. 

Actually it is a miie-and-a- 
quarter. most of it over the 
daunting structure of Barton 
‘ Bridge, which carries the M63 
motorway at a height -of more 
thnn ioo feet above the canal 
at Barton Cross in Greater 
Manchester. Lodged in the 
southeast comer of the cross, 
at Dumplington on the edge of 
Trafford Park, are 300 acres of 
greenfield development land 
owned by the canal company. 

This was the prize for which 
the bitter takeover battle for 
the canal was fought by Mr 
Whittaker in 1985-87. Techni- 
cally, be won, but final victory 
remains elusive. 

The site is perfect for a 
regional shopping and leisure 
centre. The one Mr Whittaker 
wants to build would cost 
about £150m and would five off 
up to 7m people within an 
hour’s drive. The government 
stalled on p lanning permission 
last month but will let him 
build It if he spends about 
£15m on widening Barton 
Bridge to head off the traffic 
problems the centre would oth- 
erwise cause. 

Only one thing stands in Mr 
Whittaker’s way - the bon. 
Nicholas Berry, who is also a 
property developer and the 
principal minority shareholder 
in the canal. If there is not 
animosity between the men. 
there is certainly a palpable 
tension and edge. “There is no 
way we could or would ever 
worts together,” Mr Berry told 
me last month. 

It is the stuff of soap opera. 
Both men are approaching 
middle-aged prime, but are 
very different Mr Whittaker Is 


Parliament must 
approve changes in 
the use of assets 


a self-made property prince of 
the Thatcher era. He talks Lan- 
cashire, wears Union flag ties, 
refuses interviews because of 
shyness and believes in mana- 
gerial teamwork based on what 
he learned playing rugby for 
Bury and Fylde - though 
what the skipper says, of 
course, goes. 

Mr Berry is the son of Lord 
Hartwell. His playing fields 
were those of Eton. Christ 
Church College, Oxford, fol- 
lowed. He is gregarious, charm- 
ing and always acts so as to 
understate the social superior- 
ity conferred by birth. He talks 
with the easy, unforced, 
upper-class drawl of the British 
establishment and is the gen- 
tleman to Mr Whittaker’s 
player. Each is tremendously 
likable; they just do not like 
each other. 

The roots of conflict go back 
to the takeover battle and Mr 
Whittaker's tactics. The canal 
company, with its statutory 
navigational burdens, was not 
the sort people thought ripe for 
takeover. 

However. Mr Whittaker - 
then a rising but still relatively 
small property developer who 
had begun by buying old red- 
brick northern mills and doing 
them up - had spotted three 
things about the company. It 
had about 6,000 acres of 
exploitable land; its manage- 
ment seemed asleep; and there 
was a back-door way to win 
control. 

The company’s 8m shares 
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The M63 bridge over the canal: locus of the contest 

SHIP CANAL COMPANY 

Battle for the 
golden acres 


were divided equally between 
ordinary and preference stock. 
The latter shares were unpopu- 
lar because they offered inves- 
tors little benefit, but they car- 
ried equal voting rights to the 
ordinaries. From 1985 onwards. 
Mr Whittaker started buying 
them cheaply, along with any 
ordinary shares he could also 
obtain. 

By the time the ship canal 
management woke up to what 
was happening it was too late. 
Mr Berry, a significant share- 
holder who was then chairman 
of Harrap, the publisher, even- 
tually came in as chairman to 
lead the incumbent manage- 
ment's last stand. But when 
the smoke cleared, Mr Whit- 
taker had half the ordinary 
stock and more than 80 per 
cent of the preference shares, 
amounting 68 per cent of vot- 
ing rights. 

He had bought through 
Highams, an industrial textile 
business he bad acquired with 
its mill. Soon he passed an the 
stock to Great Hey. an invest- 
ment vehicle owned by his pri- 
vate family company, Largs. 
This is where he does most of 
his business: Peel Holdings, 
the quoted property company 
he balf-owns, is the public win- 
dow through which the market 
can largely watch him at work. 

With the canal’s ordinary 
shares trading at more than 
twice the offer price of £7, 
those who had not sold to 
Highams decided to hang on. 
They believed Mr Whittaker 
had won cheaply because the 
Dumplington site had been 
undervalued. 

Mr Berry, now the largest 
personal shareholder with 
700,000 ordinaries and most of 
the preference shares not 
owned by Mr Whittaker's inter- 
ests, has held them together - 
an alliance of pension funds 
and Institutions, plus 2.000 
small shareholders organised 
by Mr Grahame Elliott, an 
accountant and a mainstay of 
Greater Manchester’s Conser- 
vative Party. 

To do anything significant 
with the canal's assets Mr 
Whittaker needs a Harbour 
Revision Order from Parlia- 
ment to change the company’s 
articles, as well as separate 75 
per cent majorities of prefer- 
ence and ordinary sharehold- 
ers. Mr Berry has enough - 


shares of his own and proxies 
to block him. 

Great Hey has made several 
offers, b udding to £20 per share 
plus £5 deferred premium for 
Dumplington. if developed, ear- 
lier tW year. Mr Berry would 
have settled for a £10 premium 
but suspects that the heavily 
borrowed Largs group did nnt 
have the resources, given the 
recession, to guarantee it. 

Last month. Peel announced 
that Largs intends to sell its 68 
per cent stake in the canal 
company to Peel for £79m in 
cash and paper, bolstering 
Peel's sagging balance sheet 
and reducing gearing so as not 
to breach banking covenants. 

Peel, still strapped by its 
£304xn acquisition of London 
Shop in 1989. must now exploit 
the ship canal's land assets to 
maintain stock market confi- 
dence. and acknowledged this 
when announcing the deaL Mr 
Berry now sniffs a chance to 
break the stand-off between 
himself and Mr Whittaker. 

Fbr the first time, he says 
that something other than a 
cash deal might be considered. 
An exchange of portfolios with 
Barlows, the Chester-based 
quoted property investment 
company chaired by Mr Berry 
offers possibilities, although he 
refuses to contemplate partner- 
ships or joint ventures with Mr 
Whittaker. 

Splitting ship canal property 
assets from the increasingly 
successful and profitable port 
operations at Ellesmere Port 
and Runcorn might offer one 
way out, with the port remain- 
ing quoted in its own right. 

Another approach might 
involve a deferred premium for 
Dumplington based on a future 
and continuing share of rental 
values there. Mr Whittaker arid 
his camp say they are always 
willing to talk. First, however, 
there is that last mile-and-a- 
quarter to travel over Barton 
Bridge. 

Mr Robert Hough, the ship 
canal company's chairman, 
says paying for widening the 
bridge should be no problem. 
Dumplington is in the books at 
£50m. so £l5m spent just to 
open it up would be cheap - 
especially if it becomes worth 
the £200m Mr Berry thinks it 
might. 

Ian Hamilton Fazey 


Ftobi out Manchester office, vrr 
■** netwoHdng with oar European 

colleagues m Madrid, Frankfort 
•ad Stuttgart to create effective 
cotanaetoal design solutions in the 
following vrork sector* 
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FINANCIAL SERVICES 

Let McCoO assist yon In patting 
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mto the European context 
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RECRUITMENT 


JOBS: American researcher claims IQ scores largely reflect circumstances of upbringing 
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' puzzle? T? Is aiv addition 
. sum in which threenmnbers have 
been Tra nslated mto tbtoe men's 

is ahra^Bgafisentedl^iiie same 
letter, and-ttfetaak' as. decode -the* 
letters back into Agores. .% . 

v.-'€3ERAIfl>r‘ ■’■ S • " 

;fv : & 4; »ob.ebT:, I:; 1 '.;.- /■;■ 

rSace you with thetaSlL natout 
of'sheer idschifif,butt» fflnattate. 
an, bsufi. miiii' i i is often decisive 
to people's career prospects.T’or 
soMarr the pioUan calls for mw 
of the capa^^^^sriaely believed 
to be essmtiifl for success in woric 

ilttpimtlhiffiTnjyiffaril^ rm t hftflfflld 
— - nin’ppwf^l tmri wrh» I rpaanning 

skfflscf the sort measured by tests . 

Of TnMWgpnM Qnrilant fcnfl, 

- My example, however. Is- not a 
standard item from such teste. It 
prise s tho se tvro types afira anriing 
in a partiru)arty »^HifwiTTg way. : - 
The skill needed to solve It is in 
applying the rules of - arithmetic, 
and' folk with a c as t 

of wrind usually 'have no trouble 
with it. But the fact that the . 


Better to be bom rich than intelligent’ 


problem is couched In letters seems 
to befegfl B t erary-imn ded people I 
have faced- wtdi it Pew of them 
. irrnirfl 'nTilr.tn iliiiiTlnB It in 1 trmm 
mid « I foDedtotwig; ter instance;' 
that E must he ( either 0 or 9. 

The items used in the tests are 

typically - less and 

thft ': p yhfl)ngfc-al trade' XIO fon g w r 

calfe what they test ‘Iptefflgroce". 
That ls p r e suma bly because die 
trade has now accepted that abfltty 
to reason out the solutions . to 
already defined pcoUbds is only a 
sxMlI 'part of ‘*iriteDigence'' as the 
wtadfa commonly understood. 
-T^eterm psychologists now we 
for what’s tested is ^ability" 
which fa worae. Wh3e I could live 

widtthe iwfirwTr m t fOn Hurt I lacked 

intelligence, being - tcSd 1 had no 
abihty wouMsorety depress me. 

. . Even so. the tests under their 
new. maladroit designation are 
greatly popular with recruiters. 
Moreover their use may well 
tnezdase as a result of disputes 
between psychologists about the 
accuracy of personality tests in 
indicating working abflttieg. As far 
as I can see,- tiie disputes are just a 
technical — arid probably even 


more so, a onnmnwy jai — . smoke- 
screen because only a half-wit 
would take psycholo gical te ste of 
any kind as reliable indicators of 

what people will do at work. 

All such tests can do in them- 
selves is to provide hints about 
people, so suggesting lines of 
inquiry which might wisely be 
pursued by a skilled interviewer. 
But t hat unf ortunately does not 
stop recruitment witchdoctors from 
p urpo rt in g otherwise. 

m particular, grama are saying 
that despite the trade bickering 
over personality testa, they are 
hetgftufy accurate provided they're 
used in hameqq with the so-called 
ability tests. On past experience, 
there win be no lack of employers 
to swallow such sales talk with the 
result that IQ-type measures wfll 
play a growing part in selection for 
skilled jobs. 

The crucial question, therefore, 
is whether such reasoning tests 
realty Identify generally applicable 
abilities conducive to success in 

faxJra HnpAwHng ttwIi on the Use 

of the mind. 

Stone the time of the first world 
war, the conventional wisdom has 


been that they do. What's more 
they are widely believed to identify 
the ability to succeed, not only in 
academic education, but also In the 
woddaf work 

One of the main grounds cm 
which they are seen as indicative of 
woticQy success is a large and long- 
running study mflffa by the late 
American psychologist Lewis 
Tennan. Around 1918 he picked out 
1*28 schoolchildren with “genius" 
IQ scares of 136 to 200. He then 
checked cm their career p rogre s s 
regularly, comparing them with 
the generality of similarly aged 
children from the same state whose 
average IQ was of course far lower. 

• It turned out that in pay, social 
status, seemBness of lifestyle etc. 
the geniuses on the whole did 
much better. So it was concluded 
that high iq in itself indica ted 
superior, generally applicable 


There was, however, another 
way in which the high scorers 
differed from their average counter- 
parts. To a sharply disproportionate 
extent, the geniuses were children 
of the best off families in their 
neighbourhoods, no fewer than 82 


per cent being from the business- 
owning aitt professional classes. So 
might the toot of their worldly suc- 
cess He, not in their being bom 
smart, but in their being bom rich? 

One psychologist fiwrinated by 
that question is Professor Stephen 
Ced of Cornell Un iv er sity . As a 
student of mental processes, he has 
noted that people of low measured 
intelligence often succeed at tasks 
requiring very complex reasoning. 
An example is punters able to pre- 
dict from farm-records and so on, 
not just which horses will win. but 
those which win do so at the most 
profitable odds. Those the professor 
has studied included seme with IQs 
as fow as 80 who picked the winner 
S3 pa - cent of the time. 

Puzzled by such achievements, 
he decided to reexamine Turman's 
findings. He was able to do it 
because in the late 1950s the United 
States put 100,000 children of all 
sorts of backgrounds through a 
range of tests, and checked on their 
progress when they were in their 
30 b. Stephen Ceci has gone farther, 
following up a representative 
sample of them when they were 10 
to 15 years older. 


Measured Termah-style by the 
sole criterion of IQ, the highest 
scorers have done well in worldly 
terms. The trouble is that so have 
the lowest scorers. Each of those 
groups has in fact done almost 
almost exactly as well as the other, 
both doing far better than the 
average IQ folk between them. 

But more importantly, when 
account was taken of differences in 
the people's social backgrounds, the 
professor found no link between IQ 
and worldly success whatsoever. 
“So if you're given a choice of 
being Ixim erifer rich or smart,* he 
says, “my advice is be bran rich." 

Nevertheless, he adds, he does 
not expect immediate and wide 
acceptance of his evidence that 
high scores on so-called ability test 
largely reflect the circumstances of 
people’s upbringing. There is too 
much vested interest particularly 
among people who have done well 
in academic winw ni nn, to believing 
that IQ is a pure and objective 
measure of generally applicable 
mental ability. 

Which, in the interests of 
fairness, brings me back to the 
decoding problem with which I 


started. In the eyes of traditional 
IQ supporters, the skills needed 
to solve it would presumably be 
conducive to success in virtually all 
mentally demanding occupations, 
practical as well as theoretical. 

By contrast, Stephen Ceci’s line 
would no doubt be that the skins 
amount merely to a facility In 
manipulating systems of symbols 
such as numerals and letters, 
picked up initially from family and 
then reinforced by schooling, 
whose use is mainly confined to 
tasks dependent on the handling of 
language and mathematics. 

If so. while the facility is at least 
to some degree necessary in many 
high-ranked jobs inrimfing some in 
m a n agement, it is not an essential 
requirement for success in any- 
where near all of them. And in that 
case, tests measuring the skills 
concerned can hardly be reliable 
gauges of the ability to do mentally 
demanding work in gener al. 

What Td like to know from 
readers who have solved the de- 
coding problem, is which of those 
two opposed views they favour, 
and the grounds on which they do 
so. But for the moment, having 
managed to solve it myself, I have 
no hesitation in giving my vote to 
Professor Ceci. 

Michael Dixon 



Chartered WestLB Limited is 


a major international merchant bank. 


jointly owned by Standard Chartered 


Bank and Westdeutsche Landesbank 


(Europa) AGl It is a leader in 


developing, structuring, financing and 


advising on major greenfield projects 


flnancedon a limited recourse basis 


throughout the world. It is currently 


seeking to expand its business in 


both Western and Eastern Europe. 


German-speaking Executives 

The Project Advisory Group wishes to appoint two London- 
based executives to assist with the expansion of rts European 
activities. This will provide excellent opportunities for career 
progression and reward in a stimulating environment. Initial 
salaries will be commensurate with experience and will be 
supplemented by bonuses based on performance. 

Executive — Early Thirties 

The successful candidate will be responsible for assisting in 
the execution and development of complex limited recourse 
-financing transactions end privatised greenfield projects. 

.He/she will be a graduate (2.1 or better) with five years’ 
experience in complex financial analysis, preferably, but not 
necessarily, in a financing environment. He/she should have 
highly: developed numerate and financial modelling skills. 
Fluent in German, he/she will have a keen analytical mind 
and a capacity for business development. Knowledge of a 
Central European language would be an advantage. 

Junior Executive 

The successful candidate will be responsible for quantitative 
andTinanCia! modelling aspects of this complex activity and 
will progress to deal with all facets of the project development 
and financing process. 

He/she will be in their early or mid-twenties with a good reL 
event. degree. He/she must be able to demonstrate dearly skills 
and experience in the creation of complex and sophisticated 
financial models. Fluency in German and/or French is required. 

Please reply in confidence enclosing a full c.v. to:- 
Petef Llewellyn, Assistant Director, Personnel, at 
Chartered WestLB Limited, 33-36 Gracechurch Street, 
London. EC3V OAX or telephone on 071 220 8547. 
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Chartered 

WestLB 
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^ LEASING 

SENIOR UNDERWRITER 

c£30 f 000 phu beiidits 

The Company: Bensford Leasing Limited is the U.K. based subsidiary 
...of.. Kredietbank and specialises in corporate hire 

~ An opportunity exists fora high cattxe professional In 
the undewriting function located at Guildford. 

The Jab: The aiiaJysis'arid; ^presentation. of credit proposals in 

the £150,000 plus bracket as well as the on-going 
monitoring of the (easing and hire purchase portfolio. 

The Candidate: The successful applicant is likely to be over 30 and 
will have several years relevant experience gained In 

a leasing finance, environment He- or she will be 

. expected to contrfouteefesenior level to the evolution 
of credit policy and product development. Essential 
' . qualities include high analytical sWOs and product 
-knowledge, computer - literacy . and - strong 
communication stills. 

In addition to the attractive salaries on offer other benefits will tidude 

. fully expensed, company car, BUPA, life assurance, pension scheme, 

-I bonus scheme, eid- v r T - ' ! 

7 ? : : BRIAN (MOCH.or MARTIN -MOLL 


OLD EROAD STREET BUREAU 




A MAJOR CAREER 
DECISION 

But also art oxcapfcnai opportunity V 
you sincerely wtoh to achieve 
financial independence within the 
neat 12-18 morrths. You may already 
be auccaesftinn txMiness but Ms la 
not a prerequisite. You aril hare ■ 
deem id earth and reaWc approach 
to Be. be an m c co l o nt canm m ii uU or. 
wtth an open mind and above afl 
possess avrilngneM to team and 
than teach and win others. 

You nil also reafiae tfiat to achieve a 
substantial Income wffl require 
conunhment, effort and aWO. We 
provide an infrastructure of raining 
and support to underpin your 
personal attributes and we very 

much look toward to tearing tom 
you. 

Please call Brian W Ssyar on: 

0243-684182 (Z4hrs) 

Mchel Ba$sfl 
DGNT PROCRASTINATE 
INVESTIGATE III 


A UNIQUE OPPORTUNITY 

TO BE MAT THE STMT 
OF SOMETHING SPECIAL 
Simply by PJrgerel Pic hare Just 
bunched a range el lades tights, 
which are guaranteed not to ladder. 
No other Company offers Me 
gurentoe and we ere during lor 20% 
of this £17 bffiton market within 2 

iSenand women with leadarshqi and 
commuiricstion Bede are required to 
buld a management noank on a M 
or part-time basis. Immense income 
potential and no initial investment 
required. 

For details cordact John or Marriane: 
071 823 4140 or 071 823 6155 
Inte rnat ional anqidries welcome 


Sales Director - Unit Trusts 

Prestigious Fund Management Group 

City 


Our client is one of the UK’s leading 
investment management houses and is 
backed by a major European bank with a 
total commitment to its unit trust activity. 

Reporting to the Managing Director, 
this key role will involve the management 
and expansion of a small professional 
broker sales team, the development, 
personally, of the institutional client base 
and inclusion in the senior management 
team. 

The successful candidate will probably 
be aged between 23-40 with a proven 
record of selling investment products to 


institutions (eg local authorities and life 
companies) or IFA's. Experience of 
managing others, excellent communication 
skills and a commercial approach to the 
sales process are prerequisites. 

The highly attractive remuneration 
package reflects the importance of this 
appointment. 

For a strictly confidential discussion 
please telephone or write to Fiona Law 
quoting reference 1399, at FLA, 16 Old 
Bond Street, London, W1X 3DB. Tel: 
071 491 3811. 



SEARCH. SELECTION 
AND CONSULTANCY 
SERVICES 


INVESTMENT COMPLIANCE 


OFFICER 


London W1 


A Died Dunbar Asset Management gives a full 
. range of investment management and 
advisory services to companies in the Allied 
Dunbar Group. Funds or over £8 bdhon are 
invested in Equities, Gilts, Fixed Interest and 
Property worldwide. 

Due to an increasing workload, our 
Investment Secretary, who has a vital part to play 
by advising on technical, investment and 
compliance issues, is looking tor an Assistant with 
some knowledge of an investment operation. Hiis 
is a new position and an excellent opportunity for 
an enthusiastic professional to develop their 
expertise in this growing area. 

You will be involved in administering controls, 
assessing and managing problems, writing and 
reviewing procedures ana advising and training 
Investment Managers on changing regulations. You 
will also liaise with the administrative departments 
and assist with the development of our new 
computer system for portfolio valuation and 
control. 

To carry out this varied role, you are likely to 
be a graduate, possibly with professional training in 


Attractive Package 

law or accountancy, who is keen to leam about 
investment Experience in investment administra- 
tion and knowledge of investment terminology 
would be very helpful You must have excellent 
communication skills, both verbal and written, 
sound judgement and be able to influence all levels 
of people. You must be able to work well on your 
own initiative and be able to adapt to changing 
commercial requirements. Career progression 
could be into fund management forthe right calibre 
of person. 

In return for your skills, we can offer a veiy 
competitive and negotiable salary, which depends 
on experience and utilities, and an attractive range 
of benefits including a non-contributory pension 
scheme, free life assurance and BUPA. 

To apply please write enclosing a current CV, 
to Cathy Higgins. Personnel Department, Allied 
Dunbar Asset Management pic, 9/15 SackviDe 
Street, Piccadilly, London W1 A 2JP. Alternatively 
telephone 07 1 434 3211 for an application form. 

We are an Equal Opportunities Group. 
Applicants are welcome regardless of sex, age, 
marital status, ethnic origin or disability. 



ALLIED 

DUNBAR 


GRADUATE OPPORTUNITY 

M^jor investment Bank 


As rate of the wraidfe top institutional investors this 
international bank is a major partkapanl in the money and 
capital markets. The farther development of the securities 
subsidiary m london, engaged in a foil range of merchant 
banking activities creates the requirement far a high c alibr e 
ambiftms graduate to form the core far further growth in key 

areas of fhe busteesa 

%u will receive comprehensive training in aspects of 
merchant banking, particularly braids, corporate finance, 
within the new issues and sales departments. Regular travel m 
foe UK will be necessary to provide an effective service to 
dienls, wife foe probability of overseas travel, indoding some 
time in Tokyo at a later stage. Ambition and ability wiS be 


rewarded by excellent prospects and a challenging, secure 
future with one ofthe world's most powerful Japanese banks. 
Ifou will be graduating this summer with a relevant business, 
law, or numerical degree. Tfou should exhibit strong powers 
of communication and leadership, demonstrating the 
willingness and capatnffity to assume early responsibility. 
Language ability and a familiarity with PC systems would be 
an advantage. 

A comprehensive mmnnoratyrr package is offered which 
includes a range of attr activ e benefits. To apply, please write 
enclosing full CV and quoting reference 0301 to GS&P 
Selection, 17 Lincolns Inn Fields, London WC2A 3ED or 
telephone 071-404 5701. Fhx 071-242 0515. 



Selection 
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TOP OPPORTUNITIES 

SENIOR POSTONS Ui GENERAL MANAGEMENT 


Managing Director 


Dhaka, Bangladesh 
c. £100,000 

This is pnifciM} die lurgot. inns* visible ami 
most influential private -sei'iuf appointment in 
Bangladesh. It is a classic top- level expatriate 
role and provides a unique opportunity m make a 
major contribution to. mid operate at the highest 
business and governmental levels within, the 
country. 

The Knmaphnii Fertilizer Companv (KAFCOl 
is in the process of constructing an ammonia 
urea plant that represents the largest foreign 
investment ever made in Bangladesh and will 
become the country's largest earner of foreign 
exchange. The finance facility for the 
construction phase is in place, a lump-sum 
turnkey contract lias been let and construction 
has commenced. Offtake agreements have 
already been signed for 100% of output for the 
first seven years of production. 

Now that the future of the project is secured, the 
current Managing Director seeks a successor to 

i£afco 


manage the three-year construction phase and to 
take the company into Tull operating and trading 
mode - by which lime the company will employ 
SfX) with annual revenue in the order of 
USSIfXtm. Candidates will be men v>f considerable 
business breadth and personal stature who will 
lime operated at board level within a major 
consulting engineering, construction, heavy 
engineering or process environment. Their 
experience will cover project and corporate 
finance. large project management and high-level 
relationships with contractors and government. 
Overseas experience is important, ideally 
including working in Muslim cultures. 

A top-level expatriate remuneration package, of 
the order indicated, will be negotiated - including 
a substantial tax-free element paid offshore 
together with fuff comprehensive focal package 
of the highest quality including privileged-person 
status. 

To apply, please send, in confidence, a copy of 
yourev to Mike Brown. Rer:5I13/MAB/FT, 

PA Consulting Group, 123 Buckingham Palace 
Road. London SW1W9SR. 

TV% Consulting 
LA Group 

Creating Business Advantage 


E,n iMisr Rn-Tniimcm Human Bcnrartr Cnmuluocy ■ Ad,miunj ami CiMnrnimkaiaoin 


Great Ormond Street Hospital 


Director of Fundraising 


This internationally famous children’s hospital has traditionally rdkrd on substantial charitable funding 
to supplement its NHS revenue, to sustain its position as a centre of excellence and to keep It at the forefront 
of paediatric medicine. A highly autonomous, newly defined position with responsibilities fru - reaching 
aggressive finding targets and the public presentation of the Hospitals and Institute of Child Health. A first 
rh« experienced manager with well developed leadership and inspirational talent is required to kad dia 
exciting process of transition. 


THE ROLE 

■ Responsible through the General Manager u> the Special Truwn for 
Ucvdnpipf: l he long term fiJiHlraising strategy of tbc Group. 

■ Maintaining rbc momentum of current funding and developing 
creative future suurces of revenue u> raise the annual sum of £10ra. 
Influencing iixih. idtal and L i w p u w j tc bemtom at the romt senior levels. 

■ Leading and motivanng the core fandrahing team and fostering cuvUctu 
reUriore »ith votmxecr groups and suppont^ Cuttvmtnkatitig the tacrilcnn: 
and vahieof the orgarmation m the widest fanebisc. 


THE QUALIFICATIONS 

■ Proven manager wnh excdlcru rtxonl of pfjnnmg anti *h . trirtwi: 
Lcjdcr with natural tUiutv in influence and motivate 

■ Bright and flexible nnh capactre tu bring aviun- unJ 

nKrrial focus ui I'undratum; nperanons. Suwaiu] rv.un pu>cr ««a •■u;- 
sanding man agement and communication skills 

■ forward thinking. mmmitied, prntica] andenervein *uh apb'SK* 
achalknfcc. 


London 071-973 0889 
Manchester 061-941 3818 


Please reply, enclosing full details u> 
Selector Europe. Ref F36106IU 
16 Connaught Place. 

London, W2 ZED 
tni-973 0889 
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IHtl THE NEW ZEALAND TREASURY 


THE CHALLENGE 


SKBHHi&i 




The New Zealand economy is 
undergoing a wide ranging reform 
programme. 

The Treasury is the primary 
advisor to the Minister of Finance 
in the New Zealand Government, 
on the-economic and financial 


implications of public policy 
options and decisions affecting the 
economy and community at large. 
We also have responsibility for 
the Go vemment’s financial position, 
the budget process and associated 
accounting and reporting functions. 


Treasury plays a major advisory 
role in the development of 
economic policy, being closely 
involved in the reform of: 

• Ownership structures of Stale 
owned business enterprises, 
including possible privatisations 


Social Policy including health 
policy and income distribution 
Regulatory policies including 
trade liberalisation 
Tax Policy 

Public sector financial 
management 


¥Tf¥i vv /\w\ir%/\T\r¥w TmTmrmn 


WE HAVE OPPORTUNITIES FOR: 


ECONOMISTS AND 
TAX ANALYSTS 

We are seeking highly competent 
economists and tax analysts with 
proven experience in the provision 
of economic analysis and advice 
within a strong economic frame- 
work. People with good post 
graduate qualifications, (especially 
in economics, with accounting 
and/or law), a proven record of 
achievement in public policy, 
applied research or academic 
fields, and good interpersonal and 


communication skills are now 
invited to apply. 

FINANCIAL 

ANALYSTS 

The New Zealand system of public 
sector financial management has 
been fundamentally reformed with 
the introduction of full accrual 
accounting and output budgeting. 
We require competent financial 
analysis who have high, preferably 
post graduate, qualifications in 
business administration and/or 


accounting and finance. 

Applicants should have well 
developed corporate finance skills 
to assist with monitoring and 
reporting on the Government’s 
interests in state trading organisa- 
tions and State Departments. This 
will also entail dealing with a 
range of policy issues arising from 
assessing the performance of those 
entities. Demonstrated ability to 
address financial management 
issues at the conceptual level and 
good interpersonal skills are also 
required. 


MACR0EC0N0MISTS 

We have openings for 
macroeconomists with proven 
experience in handling a broad 
range of macroeconomic issues. 
Candidates should have a thorough 
and contemporary knowledge of 
current and theoretical issues and 
be able to apply this to public 
policy analysis in a small, open 
economy. Well developed oral 
and written communication skills 
are also required. 


THE REWARDS 


These openings offer a rare 
opportunity for direct participation 
in public policy design, implement- 
ation and advice. They are based 
in Wellington, New Zealand’s 
administrative and financial capital. 
All appointments cany 
significant responsibility in a 
performance orientated work 
environment where lively debate 
and internal discussion are all pan 
of the development of analysis 
and advice. 


A competitive remuneration 
package is offered together with 
relocation expenses. Permanent 
positions as well as fixed term 
contracts are available. 

Initial queries 

Initial queries may be directed to 
John Whitehead, The New 
Zealand High Commission, 

New Zealand House, Haymarket, 
London SWIY 4TQ. 

Phone on (071 ) 930-8422 


OR Derek GUI, 

New Zealand Embassy, 

37 Observatory Circle, NW 
Washington DC 20008, USA. 
Phone on (202) 328-4857 
OR Elizabeth Mackey, 

The Treasury, PO Box 3724, 
Wellington, New Zealand, 

Phone collect on (64)4 715-113, 
fax (64) 4 730-982. 

Formal Applications 

Formal applications should be 


forwarded to Elizabeth Mackey at 
the above address. There is no 
application form. However 
applicants must include a detailed 
resume including two passport 
photos and the names of two 
referees who can be contacted for 
verbal comment, prior to interviews. 
Applicants should also indicate 
which of the positions are of interesL 
AH applications will be treated in 
strict confidence. The closing dote 
for applications is 12 July 1991. 


The Treasury has an Equal Employment Opportunity Policy and a smoke free work environment 


SWITZERLAND 

THE BANK FOR INTERNATIONAL SETTLEMENTS 

an international institution located in Basle 
with approximately 410 members of staff from 22 countries 

has an opening for a 

FINANCIAL ANALYST 

We are seeking a specialist with experience in the analysis and assessment of fixed 
income investment performance to work within the challenging environment of 
our new dealing systems and related management information infrastructure. 

You will liaise with senior management and be responsible to our Chief Accountant; 
you will show an ability to devise and monitor new methods of obtaining accurate 
performance data and provide assistance in formulating new management 
reports, as well as undertaking other ad hoc analyses. 

ideally aged from 25 to around 30 and with a degree or equivalent professional 
qualification, you will very probably have worked within or close to a dealing-room 
environment and/or have participated in practical funds management. You will be 
fully conversant with the information needs of management and with the use of 
PCs in meeting them. Strong interpersonal communication skills - and sensitivity 
to tight deadlines - are important. 

We offer very attractive conditions of employment in an international atmosphere, 
a competitive salary, excellent welfare benefits and the facilities of a private sports 
centre. 

Candidates should send their application, together with a recent photograph 
and references to the Personnel Section, Bank for international Settlements, 
4002 Basle, Switzerland, quoting Reference No. 91077. 

V J 


OPPORTUNmES IN 



Central Birmingham 

The slocffbroking subsidiary of a highly 
respected UK financial institution plans la establish o 
Birmingham Investment Management presence to 
complement its existing national nefwaA. 

The development will create oulslanding 
opporlumlies for Birmingham based stockbrokers to 
form the nucleus of a profitable and expanding 
office. Support services are excellent and indude 
stale -of -the art information technology. 

The successful candidates are likely lo be 
self-motivaled individuals wilfi proven slock broking 
credentials. They will hove demonstrated their ability 
by attracting o loyal client base. 

Remuneration packages will be competitive 
and prospects for advancement excellent. 

Please reply in complete confidence to: 

Box A1534, Financial 1ime% 

One Southwark Bridge Road, London SET 9HL 


n 


Trading Systems Support 



EUbomberg 

Frontline role for a linguist 


Bloomberg is a successful company with an enviable reputation as a leading 
provider of sophisticated screen based information services and trading systems 
within the international financial marketplace. 

An opportunity has arisen for a linguist with good securities market knowledge 
to play a key robe wirhin die Trading Systems support ream. 

Based in London yon will concentrate bn servicing our growing client base in 
both die UK and Europe. This is a traditional support role and encompasses all 
aspects of service in maintaining a high level of satisfaction amongst our clients. 

To be considered you must be fluent in a second language - preferably German, 
be highly numerate and have gained experience within the markers. Ideally you will 
have been involved in support within a dealing room. Computer systems 
knowledge is not essential but would be of interest. 

Bloomberg is a dynamic company and it is important thar you are a motivated, 
enthusiastic individual whrh high professional standards. 

In return the company can offer a competitive salary and considerable 
opportunity. 

Apply immediately to Paul Chambers on 071-388 3111 during office hours or 
send your cv to him by post or fax, quoting ref FT/B. 



The Freshman Consultancy Unused, Easton House, 81-103 Eusron Siren, 
London NW1 2ET, Telephone: 07I-38S 31 1 1 Facsimile: 071-388 3588 



INSTITUTIONAL SALES in PARIS 

Equities • Warrants • Convertibles • Options 

Our client is one of the fastest growing financial brokerage firms in 
Paris. Pan European and cross border expansion has led to the need to 
recruit additional Institutional sales executives to play a key role in 
their continuing development. 

Probably aged 24-32, candidates should be graduates with at least two 
years experience of selling either UK or Continental European 
equities, ideally French, or warrants, convertibles or options to major 
institutional accounts in the UK or Europe. The ability to interpret 
technical research and a second European language are preferable. 
These positions are likely to appeal to highly motivated, team spirited 
individuals with a European outlook who now seek the opportunity to 
join a dynamic firm in Paris. 

A competitive salary and a strong performance related bonus will be 
offered to the successful candidates. 

For an initial talk in confidence please contact William Dickinsor Fiona 
Barras at 20 Cousin Lane, London EC4R 3TE. Telephone: 071-236 7307 
Fax: 071-489 1130. 




STEPHENS ASSOCIATES 

SEARCH AND SELECTION SFEOAUSTC IN SFAHKITIKS ANJJ INVESTMENTS 


MAJOR EUROPEAN BANK 


HEAD OF ADMINISTRATION 
(DESIGNATE) 


SALARY: Substantial package 

(available an application). 

FRANKFURT, GERMANY. 

A leading Earepeas Ftajtcisl 
las lit mica is looking to appaftt an 
experienced Administration Manager for 
in Asset Management company This is 
0 senior role within do expanding and 
dynamic team sneompnsiog 
considerable potential (or promotion for 
tbc rigbt individual. Candidate! will be 
of graduate calibre with a minimum of 
fnre yean experience in a Senior 
Administrative Management rolo gained 
with an Asset Management or 
lareifanat InlilBtia*. ffsancy in 
English cud German combined with n 
understanding of laternalianol ‘Bock 


Office’ procedures and COttpa ten serf 
systems will be a prerequisite for this 
post. Id addition yaar first class 
JMflDjprid and orgMiutieanl skills 

wiH ban been demonstrated on the 
way to year current position of 

responsibility.- This h on exciting career 
opportunity to nssnrnn responsibility for 
a key department nnd to oyenne its 
conrinoing rapid growth. Hole or 
female caodidales should submit h 
confidence a comprehensive CV or 
telephone tor a personal history lam 
to: JANE WARE, Stephenson SWare, 
6/7 Ladgatn Square, Loudon - 
K4M 7A5, (otophone 
871 329 8988, fax 071 329 0363. 
Quote Ref FFUM3T4. 



’HENSON 

'WARE 


FINANCIAL RtCmilTUFN! 
CONSUL TAN I $ 

LONDON - FRANKFURT 
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INVESTMENT BANKING 
ZURICH 

A major international investment bank is seeking the following 
key person for its Swiss operation- 

Manager - Treasury Operations 

Main Responsibilities: Requirements: 

This individual will be Knowledge of European 
responsible for managing a payment and settlements 
small department supporting systems, fluency (written and 
foreign Exchange payments, oral) in English and German, a 
cash, management, short date good communicator with 1-2 
cash funding and bank years management expertise in 
reconciliations. Train with payment/cash management 
existing management to devdop You must be eager, have an 
procedures toco-oidiratethne- ability to brain others along with 
zone cash management with the willingness to be a hands-on 
other offices of the bank and manager involved in day-to-day 
parent investment bank. issues, functions and proc essi ng 

in a small department 


All applications will be treated in the strictest confidence, 
please call or writeio Nigel Haworth 

Jonathan Wren & Co. Limited, 

Financial Recruitment Consultants 
No. 1 New Street London EC2M 4TP 
Telephone 071-623 1266 Facsimile 071-626.5259 


I O N AT MAX W R E X 


MORGAN GRENFELL 

Treasury Marketing Trainee 

We are seeking to recruit a high calibre graduate with 2 to 5 years' working 
experience to join our Treasury Services Group. This team is responsible for 
providing our growing list of clients with advice on managing interest rate and 
foreign exchange risk, using the wide range of sophisticated treasury products 
provided by Morgan Grenfell. 

You will receive a thorough training in money market and foreign exchange 
products, particularly in their derivatives - swaps, options, futures etc. You 
will subsequently assist in making presentations and generating new ideas, 
ultimately taking responsibility for your own group of clients. 

This position would appeal to a banker, recently qualified ACA, MBA or ACT 
Dip. The successful applicant will be able to demonstrate numeracy, strong 
interpersonal skills and general financial knowledge. 

Please write with a full CV to:- 

Mark Heyes 

Morgan Grenfell & Co. Limited 
23 Great Winchester Street 
London EC2P 2 AX 


Corporate Finance/M & A 


Dynamic SFA firm, prestigious Belgravia 
offices, seeks executives on split fee basis. 
Telephone: Katie Duncan on 071 823 2080 


ASSISTANT FUND MANAGER 

INTERNATIONAL FINANCIAL SERVICES CENTRE - DUBLIN 


Out client,' asuhstdi&ry of an international financial 
institution, has established a company in tte 
fe tonaliona l Financial Services Centre, Dublin, which 

'iin pgM hTpOrtfolio mnu pmwit ntvi - 

securities trading We have been retained- to recruit 
an Assistant Fond Manager to jam its eristiug team. 

The poson appointed will assist in the management 
of a immber of multi-currency investment portfolios 
c on sist ing of bonds, notes and other fixed income 
securities. ' 

Candidates, in the 2S - 30 year age group, will be 


investment professionals who have had exposure 
to international bond deaBnfr A relevant degree, 
together srith good coinmixnkation dti&s, sound 
analytical w w i i^ «wi the ability to be a 
player wfll be required. 

An attractive remuneration will apply 

Cuniliifa tw ahfmld wyl fiill pewnm ^ nmw md salar y 

details to Brian Wind at 

Stakes Kennedy Crowley Management Consultants, 

1 Stokes Place, St Stephen's Green, Dublin 2, Ireland. - 
FarDnbKp 708 1122, quoting Reference Number 4296. 



Stokes Kennedy Crowley 


WnJI-CQRRENCY BOND SAUES - 
FRANCE 

A major bond house seeks a senior sales- 
person fluent In French, aged 25-35 years 
with at least three years experiancesetiing 
multi-currency bonds to French institutions 
c£50,000. 

/ LDC TRADER. 

US. bank seeks , a motivated graduate 
experienced ini.foe trading of debt/equity 
concerning Hungary, Poland and Russia. 
Salary neg. £40,000. 

NUMERATE GRADUATES 
(FIRSTS), MBA’S/ACA’S : 

A merchant bank eeeks four highly qualified 
bankers with at least one years experience, of 
SWAPS, TREASURY or STRUCTURED 
FINANCE Sectors. Essential .. are excellent 
computer modelling and strong analytic skills 

csaojooo. 

QK/EQROPEAN TAXATION 

US bank ap&vefy seek an ambitious ACA or 
SoHdtor who has specialised in taxation. The 
rota* to advise the -bank and its multi-national 
clients. Very neg. £50-£70,000. 

Contact STEPHEN SHANAHAN or BRIAN GOOCH 


3] 0LD BROAD STREET BUREAU I 






COUTTS * CO (SERVICES) LIMITED 

Investment Officer 

An Immediate vacancy exists for an Investment Officer 
to join a professional investment management team 
responsible for the effective management of diene 
portfolios. This position is based in the Isle of Man. 

The successful candidate will ideally: 

■ - be in mid-late 20's 

- have gained a degree qualification, preferably in a 
finance related subject 

- either possess Stock Exchange Examinations or 
. show proven progress in achieving these 

■ - be experienced in the investment of rauki -currency 

client portfolios, incorporating bonds and equities 

- possess investigative and analytical abilities and be 
expected to participate in the overall investment 
policy of the Company 

An attractive package including relocation will be 
offered ami the successful candidate will enjoy the 
benefits of living and working in a recognised offshore 
financial centre where basic rate tax is 15%. 

Send detailed Curriculum Vitae, in strictest confidence to: 
The Personnel Office, 

Reference li, 

. Courts House, Summerhill Road, Onchan, Isle of Man. 


TWo outstanding opportunities exist to 
join a recently established team of 
European stockbrokers. 

European Sales - 

WfttT an excellent track record, spanning not less 
than 3 years, of selling European shares to UK, US 
or Europem investor, the successful candidate w3i 
have the abllty to make an immeefiate impact on the 
future expansion arid development of the Company. 
An estabfehed client base generating a high level of 
commission Income is essential.’ . A highly 
oompeahre remuneration package is offered " 

German Analyst 

Fluency ^ German ^nd at least 1-2 years' experience 
are essential requirements for this specialised 
position where sound analytical skffls. wifi provide a 
valuable asset to onrhighiy motivated leant An 
interest in cOent contact with some sales work would 
be an advantage. 


Please write with full CV to: 

Box A1 54ff Financial Tunes;, . 

One Southw^ 9HL 



FINTECH ASSET 
MANAGEMENT Ltd. 





The rapid expansion of our currency fund management 
operations las created ait exciting opportunity for an 
experienced currency fund manager. You will assume 
responsibility for die establishment and monitoring of 
substantial foreign exchange positions, based on our own 
proprietary trading systems. 

In additioiv you mil also act as a foreign exchange 
consultantto oar global corporate client base. A minimum : 
of three yean active involvement in the international 
currency markets Is desirable and you should be a "self 
starter" with the ability to operate in a fast moving 
env i r o nment where language abilities are an added bonus. 

-Please send your C.V, outlining your career achievements 
and the reasons why you are the right person for this 
pmikmio: 

'i' J . Mr- Donald R. Lewis 

Managing Director 
Hntech Asset Management Ltd 
14 High Street 
WINDSOR 
Berkshire SU1LD 



PAN EUROPE MACHINERY/ 
MECHANICAL ENGINEERING ANALYST 


A leading global investment bank, our client is 
in the process of developing an already successful 
Marketing Strategy. The aim is to expand the bank’s 
activities in both Western and Eastern Europe. 

To help ensure the success of these new 
developments, our client is seeking a Pan Europe 
Machinery/Mechanical Engineering Analyst to join its 
rapidly expanding Equity Research department 

You would hold an advanced business degree 
and have a Science or Engineering background, or 
come from a relevant industrial background and 


should have a keen interest in diversifying your career. 

With a requirement for a professional of the 
highest calibre, our client is willing to negotiate an 
appropriate remuneration package. 

In the first instance, please send a full CV 
(together with a separate list of companies to whom 
you would not wish your application to be forwarded) 
to Richard Lewis, Riley Advertising (London) Ltd., 
Confidential Service, 159 Hammersmith Rood 
London W68BS 

Please quote ref: FT/493. 


BIRMINGHAM 

BRISTOL 

EDINBURGH 

GLASGOW 

LEEDS 


RILEY 


LONDON 

MANCHESTER 

NEWCASTLE 

NORWICH 

NOTTINGHAM 


FINANCIAL CONTROLLER 
c£4Q,00Q + bonus +benefits 

London based bank requires qualified and 
experienced banking accountant to be 
responsible for all accounting functions and 
regulatory reporting. Knowledge of 
treasury, in vestment,commerdaland trade 
finance products essential. Systems based 
on A5400. 

Please contact Ron Bradley 
on 071-623 1266 


fowtlmi Wrm i. Co. timUrd. Fhmtrfal E«ra«nOT< CbxcKmu 
No. 1 New Stact London BC2M4TP TcL 071 423 IMS Hul 071-06 53 


JONATHAN WREN 

- : 


International stockbrokmg and investment banking 
company specialising in the financial industries will 
be taking on graduate trainees with one/two years' 
experience in the City. Some background in 
languages, accounting or business studies would be 
an advantage. This is a career opportunity to join a 
successful established company. 

Hesse write to: Mies Jean Dyson 

Fax-PStt, Kelton Ltd 
2 Eldon Street 
London EC2M7LS 


WHICH CAREER 
SUITS BEST? 

Professional Guidanceaod 
Assessment for an ages. 

1 5-24 yrs: Coarsas. Caraam 
25-34 fssi Pragmas. Ckan«as 
35-54 yrt: Review 2nd Careers 
FuB details Infra* liradwrc- 
• • CAREER ANALYSTS 

90GlowesnrPiaea.nl. 
m 071-935 5452(24 bra). 


Appointments 

Advertising 

appears every 
Wednesday & 
Thursday 
(aad Friday in the 
international edition only) 


j Miternational 
■■ Isider 


THE EUROMARKETS WEEKLY 


• International hsidoris highly aedaimed BondWatch serves, 
which provides expert commentary on-line to Euromarket 
professionals throughout the world, has a vacancy tor an 
analyst. Applicants must have considerable experience of the 
Eurobond market mid of bond analysis tochinques. Please 
write in confidence, enclosing a CV, to: 

The Editor, International Insider, 107 Fleet Street, 

LONDON EC4A2AB 


/A Russell 


ASSET STRATEGY 
CONSULTANTS 


Frank Russell international, the European dhrbton of the worlds teacflng 
Invectment consulting firm, wishes to add two senior staff to Its 
conatdflng group. The successfU candidates wU work closely wtfh a 
range ol European and Middle Eastern clients acMsIng them on asset 
strategy, performance et/aSucfion and other issues related to the 
management of assets. 

AppBcants should have experience of Insttfuttonai investment and be 
educated to at toast degree level Preferred oge 25-35. Applications 
wfll be treated In strict confidence and should be sent wtfh a 
Curriculum Woe to; 

Mu oil Sutton, Frank RuuM Memattonai, 

75 VnmpofeBtrtet, London W1M7DD. 


RASHID HUSSAIN SECURITIES 

HEAD OF EQUITY RESEARCH 

KUALA LUMPUR, MALAYSIA 

Rashid Hussain Securities is foe Stock-broking aim of 
RHB which is foe hugest Financial Services Company 
in Malaysia involved in Stock broking, commercial 
banking, investment management and corporate 
finance. RHB is quoted on the Kuala Lumpur Stock 
Exchange and has a market capitalization in foe region 
of M$800M (£175M). Rashid H ussain Securities has 
an extensive Equity Research Department and due to 
continued growth is looking for a Head of Equity 
Research. 

The successful candidate will be able to demonstrate a 
proven track record in Equity Research, not 
necessarily, but preferably, covering South East Asian 
equities. The successful candidate will be able to 
manage and motivate a team of 20 analysts, to 
distribute research to international clients and to 
continue foe development of Rashid Hussain 
Securities's high quality research. 


be offered to the successful candidate. 

Please write, giving fuR details to Bax A1542, 
FkMUtdal Tiroes, One Soutbwxrt Bridge, London SE1 9HL 


APPO 


iilbluli'ffiu. 


GREEK LAWYER (37) 

& European Patent Attorney 
- TEN Years ACTIVE PRACTICE EXPERIENCE - 

-Specialized a McOOJL UNIVERSITY, CANADA, INTERNATIONAL* 

SOVIEX/EASIERN EUROPEAN BLSINESS/XXNT VENTURE LAW. FOREIGN 
DIRECT INVESTMENT, INTERNATIONAL CCNTXACTS. EEC LAW. - Request , 
BmieiptfieB la INTERNATIONAL CONGRESSES. Spcaka: GREEK, ENGLISH. 
FRENCH (^RUSSIAN, GERMAN. ITALIAN (jX 

-Seeks Ad-Tana CbcpeaadaB with faarepaae or Norik American Law Firm, « Legal 
Dpt «T MaltteatfeMl Cwpany. 

iMiLii in T i ■ i i mtilntafr in linrli i TTwiniran rn^miflrj m rwtiia biaycaa 
com try, or Nortli America. 

Please write Box A1537, fitondi] Twnw. 

Ooc Soabwarit Bridge, London SSI 9HL 


Do you need harsh 
but fair common 
sense 

Qualified earth scientist seeks 
fresh challenge in the nsefiil 
fidd of third world debt and 
investment project 
management- 
Eager to start now. 

CV an request: Bar Nee A1538 
financed Tunea. One Sooflnrok 
Bridge, London SEl 9HL 


ADMINISTRATION 

CLERK 

A London bra wl to t a U acnt 
company requires a junior 
Mtfisnotta aad ednUatatiOD daric. 
AppBcmts most have experience in 
Stock Market or Mosey Market 
activities, be of a good educational 
aandacd, ( aecoPntfaigpMfared) 
■ad moat be reuabte. 

The petition would ndl a young 
amMltoua lndtvidial whotowflHag 
to wmfc outride ’Twcmarboma 
to hffflw, International 
trading activities. 

Wrlttst CV.'a ahould be tent to , 
Seat A 1541, H na a d al Times. One 
Sndnmlc Bridge, Lmdon SQ 9UL 
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ACCOUNTANCY COLUMN 


Directors, not auditors, govern companies 


By Michael Fowle 

THANKS to the recession, the subject 
of corporate governance is in the 
news: institutional shareholders are 
flexing their muscles; shareholders 
are questioning large salary increases 
for directors who have presided over 
lower profits; a new Committee on 
Financial Aspects of Corporate Gover- 
nance, chaired by Sir Adrian Cad- 
bury, was announced a fortnight ago. 

The committee needs no advice 
from me - not least because my 
senior partner is one of its members 
- but I have some thoughts from an 
auditor's perspective. 

Directors, not auditors, govern com- 
panies, but auditors have a role in 
corporate governance and an impor- 
tant voice in the debate. In terms of 
financial reporting, auditors stand 
between a company and its share- 
holders. 

To be effective, auditors must work 
closely with directors and manage- 
ment at all levels, acquiring the 
respect and trust of directors and 
management and developing a good 
working relationship with them. They 
have an opportunity to see corporate 
governance at work in many clients 
and can compare the effectiveness of 
different systems in practice. 

Any review of corporate governance 
will focus on the separation of owner- 
ship from management, the directors' 
responsibility to act in a fiduciary 
capacity, as trustees for the share- 
holders. A public company needs to 
have as directors not only executives 
who work full time In the business 
but also “non-executives", indepen- 
dent of its business. Most business 
people now accept the need for audit 
and remuneration committees (wholly 


or largely composed of independent 
directors) and for the division of the 
roles of chairman and chief executive. 

Good independent directors contrib- 
ute to strong audit committees and 
auditors know that good audit com- 
mittees contribute, directly and indi- 
rectly, to a better audit We work bet- 
ter when we work with an audit 
committee which understands the 
true function of an audit. 

A good audit committee should also 
give direction on the presentation and 
clari ty of ann ual accounts, and make 
them comprehensive, lucid and non- 
evasive in their content and layout 
That approach, one which audit com- 
mittees can insist upon, will help 
shareholders to interpret complex 
financial data. Auditors also know 
that poor independent directors are 
worse than useless. We have worked 
with audit committees who see their 
task as second guessing the execu- 
tives. We have seen others which are 
luncheon dubs. 

We have also had the disappoint- 
ment of reporting our concern to 
audit committees who fai 1 to take the 
opportunity of acting as an indepen- 
dent check upon the executive. It is 
galling to be blamed for failing to 
alert a board to a risk when you did 
exactly that 

Independent directors represent 
shareholders. If they are to be effec- 
tive. those who undertake this respon- 
sibility must have commercial experi- 
ence. strength of character, and 
practical rigour. 

This will be a hard nut to crack. 
Recent research has shown that 70 
per cent of non-executive directors 
were known to their chairmen before 


their appointment In many, perhaps 
most, cases these will be the right 
people chosen for the right reasons. 
But are non-executives always chosen 
for their strength and independence, 
especially when those qualities are 
most needed? 

Many companies take great care in 
the choice of independent directors. 
Job descriptions and outlines for ideal 
candidates are prepared, a nomina- 
tions committee is formed, a profes- 
sional search is implemented. That 
however, is not always the case. 

Effective capital markets 
need audited information. 
The markets have an 
even more urgent need 
for strong and effective 
boards of directors 

The role of institutional shareholders 
is vital in this respect They are 
already making their mark, as seen 
earlier this week when the chairman 
of Asda resigned after pressure from 
institutional investors. As investors 
on behalf of their funds, they also 
have a fiduciary role. They have the 
knowledge and experience and the 
time to take an active and construc- 
tive interest in the manapyignt of 
the companies in which they invest 

If they co-ordinated their activities 
as shareholders, they could breathe 
new life into shareholder democracy. 
They could also ensure shareholders 
were told exactly how the initepen- 
dent directors were selected and how 


each will benefit the company. 

The committee will be braking at 
"auditors' responsibilities, including 
the extent and value of the audit 
report and the appointment, remuner- 
ation, resignation and dismissal of 
auditors". That is a wide brief and the 
profession will no doubt make its 
views known. Three aspects or the 
auditor’s role which are particularly 
relevant in the context of corporate 
governance are independence, the 
auditor’s responsibility in relation to 
fraud, anH liability. 

The key to independence is the 
auditor’s Identification with his cli- 
ent. As auditor you must identify the 
company and its shareholders as your 
client. To do your duty by the com- 
pany and its shareholders you have to 
work with your client's management, 
but you can never become or be seen 
to be management’s poodle. 

That is the auditor’s rule of life and 
we understand it, bnt the world 
apparently does not - probably 
because auditors are in effect selected 
and removed by boards of directors 
and because they necessarily work 
behind closed doors. 

If shareholders are entitled to know 
more about the process of appointing 
independent directors, they must also 
know about the proces s of appointing 
and re-appointing auditors. There is, 
though, a crucial difference: auditors 
may only be selected from a heavily 
regulated profession, there are no 
such constraints upon directors. Also, 
shareholders need to know how audi- 
tors work and what they contribute. 

Auditors are part of the share- 
holder's protection against fraud. We 
shall never find every fraud: with 


undemanding independent directors 
(or no independent directors at all) 
cwiftiliy planned and executed collu- 
sive frauds can go undetected for sev- 
eral years, even with the most rigor- 
ous of audits. 

However, auditors most Nan their 
audits to maximise the chance of 
detecting material fraud. Whenever 
they detect it, they must have a mech- 
anism to see that it is dealt with, if 
not by the client’s directors, then by 
the authorities. 

As to liability, many accept that the 
current Caparo position is as undesir- 
able In the long term to auditors as it 
is to users of accounts. Auditors are 
rightly wary of exposing themselves 
to claims from a wider dass of 
accounts user - we are already seen 
as an easy target with deep pockets. 

We should stand by the quality of 
our work. Why, however, should audi- 
tors alone pay for the mistakes (and 
sometimes the fraud) of others? The 
current balance between effective 
legal liability and actual responsibil- 
ity is out of kilter until the undedy- 
ing problems (based on. the legal 
issues of contributory negligence in 
contract and joint liability in tort) are 
satisfactorily resolved. 

The reliability of auditors’ reports 
is a crucial factor for the functioning 
of financial markets. Effective capital 
markets need audited information. 
The markets have an even more 
urgent need for strong and effective 
boards of directors. The directors, not 
the auditors, make the difference 
between triumph and disaster. 

Michael Foote is senior UK audit 
partner. KPMG Peat . Marwick 
McUntnck 


The Financial Times 

proposes to publish . ; . 

The Pensions 
Management Institute 
examination results 

on . 

Wednesday 17th July 1991 
For further information please contact 

Siephanie Spratt 
on 071 873 4027 


-Cdeg Prify^ol Cymru.. 

Aberystwyth 

The University College of Wales 
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ACCOUNTANCY APPOINTMENTS 


Financial Director 


Surrey 


£40,000 + bonus + car 


Our client is a division of a major 
International UK pic that manufactures 
and distributee household named 
products. The division has a turnover of 
£65m and operates through five sites 
within the UK 

Die Financial Director will have 
responsibility for reviewing the 
company’s results, improving 
profitability, stategic planning and 
acquisition investigations. There will be 
close involvement with the divisional 
management as well as being an active 
member of a snail board of directors to 
ensure the continuation of the divisions 
sound growth record. 

Candidates should be qualified 
accountants, age indicator 38-52, with 
good inter-personal skills, be 
commercially minded and a selfstarter. 


Proven PC literate skills and experience 
gained in an engineering environment are 
essential. 

The attractive remuneration package 
includes a good performance related bonus 
and eligibility for group share option 
scheme. 

Please telephone or write enclosings full 
curriculum vitae quoting re£ 561 to: 

Nigel Hopkins FCA, 

97 Jermyn Street, 

London SW1Y6JE. 

Tell 071-8394572 
Fax:071-9252336 


Cartwright 
Hoptgns 


FINANCIAL SELECTION AND SEARCH 






T h e S o 1 i <:■ i t o r s () f f i c e o f 
t h e I n I a n d R e v e n u e 


A senior role, 
working alongside 
legal professionals 

£40,000 

London 

The Solicitor's Office of the Board of the Inland Revenue is made up of some 60 
solicitors and barrislers who are responsible for providing the Inland Revenue's taxation 
prolessionals with advice on questions ol law. and lor representing the Crown or 
instructing Counsel (hiring litigation. 

Our legal professionals often require access lo accountancy expertise and we are 
now looking for an experienced accountant to bit the senior of the two accountancy 
positions in the Office. 

In addition to advising legal and policy staff on natters relating to accountancy, 
including existing and proposed taxation legislation, you will also be involved in 
preparing evidence ml exhibits lor proceedings, and in briefing Counsel. On occasions, 
you will appear before Tribunals and Courts as an expert witness. 

A qualified accountant (chartered, certified, cost and management or public finance ). 
you should have a broad ml up-to-date knowledge of commercial accounting and UK 
taxation and. ideally, recent experience in public practice. Presenting evidence in court 
and standing up to vigourous cross-examination by leading Counsel will demand 
outstanding presentation and communication skills Experience of advising lawyers 
would be advantageous. 

Starting salary will be in the range £35.720 - £40.360 (including Inner London 
Weighting) with further increments to £46.746. depending on performance. 

For further details and an application form (to be returned by 5 July 1991) write to 
Recwifment & Assessment Services, Alencon Link. Basingstoke. Hants RG21 1JB. or 
telephone Basingstoke (0256) 468551 (answering service operates outside office hours). 
Please quote ret C/SZ/ 1066 . 

Tbe Civil Service is aa equal appartsmityaaptoyv 


Appointments 

Advertising 

appears every 
Wednesday 
&Thursday 
& Friday 
(international 
edition only) 

For farther 
information 
please call 

Teresa Keane 
071-873 3199 

Richard Jones 
071-873 3460 


FINANCIALTIMES 
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GERMAN/FRENCH FLUENCY 



c £100,000 


A prominent quoted PLC, headquartered in London bu) 
with most of te turnover in upmarket consumer branded 
goods overseas, has asked us lotted a new Group 
Finance Dbector lo succeed the promoted incumbent 
Our client has on excellent growth record aid is firametofly 
very strong. 

Candidates must have worked at Board level ami be 
capable of handling foe complexities a the international 
dimension with experience in accounting for overseas 
subsidiaries and the associated lax, FX. purchasing and 


trading issues. Fluency in German or French is 
mandatory and prefeired age is 35-45. 

H you meet the requromenl send CV in confidence 
quoting present salary to Humphrey Sturt. Coopers & 
Lybrand Detoitie Executive Resourcing Uti. 76 Shoe Lane, 
London EC4A 3JB, quoting reference HS/832 on both 
envelope and letter, or telephone Iran on 071-822 8056. 





FINANCIAL MANAGER, TRANSFER PRICING 


West London 


As one of the world's best known names in pharmaceuticals and 
personal h ea lt h ca r e, this multinational marketing and research led 
organisation has enjoyed a period of significant growth. 

Due to internal re-organisation they now seek to appoint an 
outstanding individual to join their worldwide pharmaceutical 
finance department as Manager; Transfer Pricing. 

Key responsibilities will be to analyse product profitability and 
establish appropriate transfer price structures for existing and new 
products. The Manager will also review price arrangements 
between group companies for transfers of pharmaceutical 
formulations, raw materials and intermediates. 


To £3 5 ,000 + Car + Bonus + Benefits 


This role will demand effective interaction with senior finance and •' 
general managers as well as external advisers. 

The successful candidate will be a graduate holding a recognised 
accounting q ualific ation or finance orientated MBA with experience 
In using PC based financial spreadsheet software. Previous 
experience in transfer pricing would be of particular value as would, a . 
background in pharmaceutical finance. 

First class interpersonal skills and a proven track record in the 
analysis and interpretation of complex data are also essential at tribute s. 

Interested applicants should call Rob Ashley on 071-437 0464, or 
write enclosing a detailed CV to the address below. 




ROBERT ♦ WALTERS ♦ ASSOCIATES 

RECRUTTMENT CONSULTANTS 
Queens House l Leicester Place London WC2H 7BP 
Teiepbooc: 071-437 044*4- EMC; 071-407 0507 


BRITISH NUCLEAR FUELS pic seeks an experienced manager to head up the finance 
function of one of its major business areas at SellafieW, which provides advanced 
nuclear fuel reprocessing and waste management services to a growing worldwide 
market. The business Involves a major capital expenditure programme of around £2 
billion on state-of-the-art reprocessing and waste treatment facilities, which come on 
stream over the next year or so. 



Financial Controller 


Package : c £45,000 including 
bonus and attractive benefits 
West Cumbria 



March Consulting Group 


Reporting to the Director, THORP Division, the job holder will be expected to make a 
major contribution to the m a na g e ment and growth of the business through Improved 
financial controls and a high level of support to commercial activities. Initial key tasks 
will include developing management Information systems, Improving the control of 
tong tenn contracts, dose monitoring of large scale capital expenditure programmes 
and increasing fi n a nci al awareness generally within the operation. 

Candidates will need to demonstrate a record of financial and managerial achievement 
in substantial companies preferably in the engineering or process industry sector. They 
should already be working in a senior finance post and now be ready for a leading 
challenge 'In a complex high technology or ganisat ion. 

The remuneration package is negotiable around die figure Indicated above and benefits 
Include an executive car, private health insurance, an excellent pension scheme and a 
generous relocation package. There are good prospects for further career advancement 
in a growth business. 

Please write, indicating bow you meet the job requirements and endosinga c.v. 
quoting reference AR/210, tor Michael Ward, March Consulting Group, 

Telegraphic House, Waterfront 2000, Salford Guays, Manchester, MS 2XW. 


MANCHESTER 


WINDSOR 


COVENTRY 


PARS 


FRANKFU3T 


STUTTGART 


MILAN 


MADRID 
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ACA's FOR 
CORPORATE 
FINANCE 

CITY 

c£30,Q00 



Major UK Merchant Bank has a 
current requirement for young, 
newly or recently qualified ACA's 
with investigations or corporate 
finance/advisory experience. 

These ppsitions are demanding 
rewarding and require knowledge 
of at least one European language 
and an unblemished academic 
background/ 

To find out more, contact 
Inge Hacker or Cary Ha/I on 
071-629 4463 (evenings 
Q322-293259) or. send a current . 
CV to the address below. 

HARRISON JIT WILLIS 
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100,000 ; 


;tor 


i DIRECTOR OF FINANCE 

" Attractive Salary Plus Lease Car 

= 5YMAS has submitted a formal application to the Department of 
Hadt h to become an NHS Trust, commencing 1st April 1392. If the 
application is successful, the 'Director of Finance t mil become a full 
Executive Member of. the Board jof Management. 

YVfe are locking for a qualified, experienced accountant with proven 
analytical arid, amanumcation dcdls to fill this top post. 

. Dimity accountable to the Chief Ambulance Officer, you will take up 
position in October 1391 and vnU be motived in the development of all 
fhuuuffl strategies ' during this very impo r tant period of naming as a 
shadow NHS Trust. 

_ ' As vxH osr having responsibility for the financial department you will 
also hope managerial accountability- far the two senior managers who 
wiB head the Marketing/Business Department and the Supplies/Contruct 
De p ar tment. ' 

- PersbriaTanxicahim vitae 
- should be fo r w ar ded to the 
. ' Personnel Manages Jackie Comvay, 

■at Ambulance Headquarters, 

Fairfield, Moorgafe Rood, 

Rotherham, South Tfyrkshite, 

S60 2BQ no later than Friday 
- 5th July 1991. 

SYMAS aims to be an 
equal opportunities employer. 

[.:■ ' South Yorkshire Metropolitan Ambulance Service 



The' Alliance & Leicester has grown 
rapidly to become the 3rd largest build- 
ing society in the UK, with assets of 
£18 billion and pre-tax profits of £198 
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Changing Society 
calls for 
imagination, 
enterprise and 
leadership 


Accountants, your track record will 
enable you to bring ideas and clear 
direction to the development of our 
whole range of financial systems and 
procedures and to-' influence our 




'J Tbis : ■ ' ph$engi«g role 
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age, inciji^/ieJixation .expenses if 
necessary, x^ftects the key .nature of 
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you will have benefited from accoun- 
tancy training with a top firm and have 
become a major contributor to business 
success, ideally with experience in the 
financial services sector. Supported by 
a 50 strong team, including 11 qualified 


■* ;*f**-v 




• ' ff 'yoti feef you can meet the chal- 
lenge, please send your CV to Mike A. 
Nicholson, Assistant General Manager 
(Personnel & Training) at Hove 
Administration, Hove Park, Hove, East 
Sussex, BN3 7AZ. Include details of 
why you think you are the right person. 
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COCA-COLA & SCHWEPPES 




£33,000- 

£38,000 
4- Car 
Fully 
Expensed 


-f Significant 
Bonus 
Potential 


TWOmGHPROFUJEROLESWITHTHELEADimNAMEINSOFTDRINKS. 

Coca-Cola and Schweppes Beverages is theNo. 1U.K. Soft Drinks Company and is spearheading the 
growth of this dynamic marketplace. Operating with a wide portfolio of famous brands, CCSB has been 
highly lYTTK^ fa rmarinn m TORT, and has amlririrtrn =awri <trTgfrhrngplang for rhp. famre, Finance 

plays a agraficamn^ in this succes s and a recent restr uc t a i rm g has created ihcq^?ortunity for two key 
. appointments at the Gompanjft prestigious headquarters at Uxbridge. 


FINANCIAL PLANNING MANAGER 


Theroleis nspcm&btefor xnfluehdngand^uppoiring the profitable development of the retail and cash and 
oo4y ««orerfCCSB, by acting as a catalyst for change and ensuring that Sales and Marketing 
AfaiEigeraemupdcrsimid rtiefinanrial imtMKXofbu Spedffc responsibilities 

mdu decvaluatioD of sector and cnstnqicr profitability review of pricing proposals and account 


FINANCE MANAGER - DISTRIBUTION 


Uxbridge 



This role provides financial, analytical and business support to the Distribotian operation - a key business 
<bfid[dxa£ within CCSB. Responsible for ^department of 15 people, the role prorides a management 
a ran ■ wring gruwy mempnraimg performance monitoring, forecasting and budgetary control for 3 
wgn i fira m T arpaaraf rHe btudnera — hoik haulage local distrihu rion and full goods stock control. The role is 
ideally placed to make a significant contribution to the successfbl performance of die Distribution 
operation. 

Both roles are high exposure entry points into the organisation and therefore not only require sound 
tra-hniral ahilfty ^Tvrr nfcn high 1 ctp 1 «i nfhnsmcsw acumen arid cnmimmicarmn akflls, in order to take a 
proactive stance to influencing business performance. 

For further infbrmatkm and a confidential rtiscrossion, contact our consultants H^S|5j 

Howard Foster or Paid Goodman an 071-S87 5400 (evenings 0727-55639/ K mfjM 

083^445 0666) or write to them at Financ i al Selection Services, mMMM 

Drayton Hoose, Gordkm Street, London WC1H 0AN. 

— - - FINANCIAL 

I^easenoieiiataflCV’swillbefijrwaroedcbES^. SELECTION SERVICES 

DRAYTON HOUSE, GORDON STREET; LONDON^ WC1H 0AN. TEL: 071-387 5400. FAX: 071-388 0857 




\ToJW6QO +.cdr ■ 

Mqforplc 

North of England \ 

=+ excellent bonus 




I Assistant Financial Controller 


A aiew, challeiiging rok fbr an ambitions young professional to strengthen the 
iritraf Fmsuuv team tfrishtohlv siice^sftd.aimiiisitlve. and raokttv changhigtop 100 


cbaqxnxy. An Ideal career s^ inrolvl^ of pn^ect; analysis and statutory 

W<g^teadhigtbn>opportiin^ intje rn a tipnany orienie^ 


THEROLE 

■ ReponiRg to die Group fitwnrwl GootroUer, ■ bey member of the 
cemnt m of£oiwcial experts, Twdnns amamgemem of' ■ 

UX and I nt cromiwml sub tad oria . . . . _ 

S'A ^i ^ l^ ^««iiMi iftiiwia'Bf aubsidmry fimocet, winin g ^ die 
^rt ^ W ^^^ ^i^ g ^^cogredgcdonettridaa't^ 
riwGrouii.. . 

■.Fn^wit arnbnm upoap mupc phiinir* Ktjniririoasi sob* 
yj(ml ^pmnli project 6ouce 'and tn ptanauf. A broad and. 
chafletip^n^rfadboeialiigameati. 


THEQUAUHCATIONS 

■ A fist nude career.pro fraaona l, p ro bably *pd ammd JO, graduate 
jotelleai computer littatr, endnod with a major firm and exposed to 
board Jaw! awes with Nob drip cocipan ica. 

■ A variety of experience,. 10 include a p ro g res s ive career in financial 
iwwl .w«iiipe«iient f nrwtfiiy, , »iA one nr more mp industrial companies. 

k A poamre, piA-acdve approach, with (he nature to influence and 
stattibtt ideas trithin a dgbdy knit cospccate structure, dear potential 


XxHidon 071-973 0889 
Manchester 061-9*1 3818 


Selector Europe 

A Snencdr Suian Companv 


U fwft nr y i r &? 


^ lias 


Connoisseurs of banks, 
investment and insurance 
companies 



Get a taste for Europe 


Connoisseurs pride ftemsehras on selecttng die finest that 
the wine producino regions of Europe have to offer. Just as 
discerning about the Quafity of its consulting teams. 

Price Waterhouse Is keen to attract slcfiled professionals to cany 
out consulting assignments for financial institutions in Europe. 

For those eager to use developed sJoTts in a fast moving and 
sthnulaling environment we can offer the following: 

• A principal base in one of our European centres of excellence 
In London. Paris, Frankfurt, Luxembourg, Madrid or Zurich 

• Cross border projects in muttirationaJ, multi-dtsdpHnaiy teams 

• A client base which comprises large, multinational 
organisations 

• The opportunity to wort in trams which combine specialist 
sJdBs with local knowledge and expertise 


As well as having a taste for challenge and variety you are Hwfy 
to fulfil the following criteria: 

• Degree and/or professional qualification 

• At least four years with a bank, investment management 
company, insurance company or other financial mstitutton 

• A successful track record in finance, information technology, 
marketing or corporate planning 

• Fluency In at least two European languages 

II you feel you have a ‘nose' for consultancy please write, quoting 
reference MCS/861 0 and stating your preferred location, to 
Anita Harris, European Financial Services Recruitment Manager, 
Price Waterhouse Management Consultants, 

Milton Gate. 1 Moor Lane, 

London EC2Y 9PB. 


Price Waterhouse 

Management Consultancy 




AUSTRIA BELGIUM CHANIttl ISLANDS CYPRUS CZECHOSLOVAKIA DENMARK FINLAND FRANCE GERMANY GBRAUAH GREECE HUNGARY IRELAND 
ISLE OF MAN ITALY LUXEMBOURG MALTA NETHERLANDS K0TOAY POLAND PORTUGAL SPAIN SWEDEN SWITZERLAND TURKEY USSR UMTS) KINGDOM 
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Financial Controller 
and Administrator 
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■ Balderston Warren is an old-established firm of Solicitors committed 
to efficient and personal legal services for both private and business 
dients which has, over the yeans, led to a steady expansion. They now 
operate from four locations covering North Hertfordshire and 
Mid-Bedfordshire. 

■ The Partnership requires a financial Controfler and ftartnersWp 
Administrator to assist with the management and development of 
the Practice, who must maintain tight financial control and provide 
regular management accounts and recommendations to maintain 
and improve the efficiency and proTitability of the Practice. The j 
appficantwflatoberesponsiWefofstaffrna/Mfenwnrindudrng i 


1 maintenance of personnel records and overseeing the 
efficient working of the Practice. 

» The ideal person will be aged 35+ and seeking a lop g 
term position. He/!she will need to demonstrate an excellent 
track record of debtors, WIP and cash flow control. 

• Please write with a fuB CV to lynne Waterhouse, 
Recruitment Consultant, Ernst & Young, 400 CapabBty 
Green, Luton Lift 3U1 

SBErnst&Young 
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Our client, o leoding and long estatHistied member of 
the London Metal Exchange, is a successful, progressive 
and forward looking organisation with a large 
multinational client base. B Is seeking to appoint an 
experienced financial manager to strengthen its small 
cohesive management team. 


Reporting to the Managing Director, you will manage 
and control the company's computerised accounting 
and finance Junctions, whilst ensuring the provision of 
accurate and meaningful management intormafion on a 
timely basis to local and Group management. You wiU 
be expected to advance and implement accounting 
systems, procedures and controls to the highest 
standards, lead the organisation's treasury dealings and 
ensure compliance with regulatory and statutory 
requirements. 


a record of achievement in managing the 
financial/accounting functions in on efficient and 
economic manner. Whilst previous broking experience 
is not vital, a financial services sector background 
would be considered essential. You must be a ‘hands- 
on’ and enthusiastic person with the appropriate skills 
and personality to adapt to and handle the rigours of a 
complex and fad-moving business actively pursuing 
considerable development and change. 


Please send full personal and career details, including 
current remuneration level and daytime telephone 
number to Adrian Edged, Coopers & Lybrand Detoltte 
Executive Resourcing Limited, 76 Shoe Lane, London 
EC4A 3JB, quoting reference AE839 on both envelope 
and tetter. 


A graduate qualified Chartered Accountant, proba bly in 
the age range 30-40, you mud be able to demonstrate 


I Coopers | Executive 
j&Lyorand Resourcing 
1 Deibitte 


Finance Director 


West Yorkshire 


to £50,000 + Bonus + Car 


A challenging opportunity to join the Board of Maccess Group Linuttri, a successful whdealing 
mrrffrer c. £80 million- The Group has achieved market leadership m its fig tftfough 
adopting an aggressive, marketing-orientated approach. It has taken step* to ttHtmise da effects 
of tbe current recession and is poised for renewed growth. A, subsequent oocfe-msrfcet flounon will 
facilitate farther expansion and provide an additional stannhs for an imfivxha l seeking to be a key player in 
f^CT- moving and ambitious boriafcsacmciprise- 


PfM q in t to the Group Qiicf Executive, your role will combine the Strategic and operational 
aspects of fimw+d ipaiMpgneot^coittroliaaMghfy am ipu ierisedenTironnienL 


You will take a co mmercial imerest in co n tributing CP the operating efficiency erf aH para 
of ihe Group and. externally, will have ifw ahfliiy to negotiate with relevant City professionals. 

Holding a recognised accountancy qualification and mentally aged 35-40, you : wiH ktealiy have 
wholesaling or rcoofing experience and have exposure to tbe requirements of being a PLC 
An ff n-igmati ve and lateral thinker, you will have a scone, oct-goigg personality and be toscruo 
commit yourself to yonr own and our diem's fattac success, P rosp e ct s include potential 
shareholder parodpadon in a growth amotion. 

Please apply in writing to Edward BottomJey w&feBpersonal, career and salary details, 

qoting Kd< 9161/fi. 


■ 4 it arch . 
at satiates 


EBE Stan* Associates Ltd., 27 York Place, Leeds LSI 2EY. triepboae 0532 3*2660 fax OS} 2 4457S4 
- Specialists in Fmanrial Management Recruitment ■ 


CORPORATE TAX 
SPECIALISTS 


Price Waterhouse 




EXECUTIVE SELECTION 


Practice Accountant 


CIRCA £45,000 + CAR - LONDON 


c.£30,000 Bristol 


Are you interested in helping to create a world class international tax team which encourages individual 
excellence and creativity? If so you could be the right person to fit one of three vacancies that currently 
exist in BP's tax team. 

Initially your role will encompass a wide range of planning problems as well as having some 
responsibilities for the review of tax computations. Thereafter you will be considered for a secondment 
to the USA, Japan, Singapore, Belgium or Australia as part of a broad-based international career 
development 

To merit consideration you will be aged 24-30, fully mobile, and a graduate (minimum 2.1) qualified 
accountant having passed each part of your examinations at the first attempt. Additionally you will have 
had at least 3 years' corporate tax experience with a major accounting partnership. Alternatively you will 
be a graduate fully trained Inspector of Taxes aged up to 32. 

The benefits package includes a bonus scheme, employee share schemes, and a pension scheme. 
Please write- with CV to: David Lear, Tax Department, The British Petroleum Company pic, 
Britannic House, 1 Finsbury Circus, London EC2M 7BA. 

BP is an equal opportunity employer 


Our client, a leading firm of com- 
mercial lawyers with a prestigious 
client base and enjoying continued 
growth, wishes to recruit an 
experienced, commercially-minded 
accountant to take overall respons- 
ibility for the finance function. 

The role is varied offering 
responsibility for financial planning 
and control, and the development 
of a foil range of accounting and 
reporting procedures. Tbe initial 
focus will be to review and improve 
the management information . 
provided to meet the needs of all 
departments within the firm. A 
key area of activity will also be the 


provision of advice to partners 
regarding the financial implications 
of strategic, tactical and operating 
decisions. Ultimately it is antici- 
pated that the role will take on 
responsibility for the administration 
of the firm. 

Candidates, aged 30 to 40, will 
be qualified accountants with at 
least 5 years' post qualification 
experience gained within the 
service or professional sectors. 
Exposure to computerised 
accounting systems is a pre- 
requisite as is the ability to adapt a 
hands-on and flexible approach to 
work. Strong communication skills 


and maturity is also necessary to 
establish credibility quickly at a 
senior level. 

The remuneration package will 
be negotiable commensurate with 
experience. Candidates should 
write in confidence, enclosing a 
comprehensive curriculum vitae 
together with salary details, 
quoting reference MCS 6/91 to: 
Sue Lane 

Executive Selection Division 
Price Waterhouse 
Management Consultants 
31 Great George Street 
Bristol 
BS15QD 
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BUSINESS DEVELOPMENT 


Publishing 


ACCOUNTANT 

A. new pic with new opportunities to expand 


Ipswich 


to£35K+car 


With an annual turnover in excess of £1.6 
billion. Eastern Electricity Is the largest of the 
twelve regional electricity companies. Following 
flotation last year, we are making the most of our 
new freedom to explore business opportunities 
in areas Including netaDing, electrical contracting, 
electricity supply and generation, and the 
development and financing of power stations. 

We now have an opportunity for a Business 
Development Accountant to take on an exciting 
role in this dynamic environment. Reporting 
directly to the Head of Corporate Finance, you 
will be involved in analysing businesses, 
evaluating them as investment opportunities 
and developing proposals for financing new 
ventures. 

A qualified accountant, probably a graduate, 
you will have experience in all these areas, and 
should have gained this through working with at 


least a dozen companies, either in a group role or 
as an auditor or consultant . 

A salary of between £33K - £35K Is 
supported by a comprehensive benefits package 
including company car. a contributory pension 
scheme and. where appropriate, relocation 
assistance. Prospects for career development 
are excellent. 

if you’d like to play a part in transforming our 
business, send your career details to Steve 
Gardiner. Head of Corporate Finance. Eastern 
Electricity pic. Wherstead Park, PO Box 40. 
Wherstead, Ipswich IP9 2AQ. 


INTERNATIONAL 

FINANCE 

DIRECTOR 


Our client, Longman, is one of the world’s leading 
information and education publishing groups and 
forms a significant part of the information and 
entertainments interests of the highly regarded 
Pearson pic. Expanding throughout its UK and 
international markets, the group is forecasting an 
exciting future. 


mailt 

c 


A senior member of the headquarters executive, 
the Director will provide financial and commer- 
cial guidance to the company’s international 
subsidiaries. Travelling extensively in Europe and 
Asia Pacific, he or she will review and analyse 
performance, assist the subsidiaries in acquis- 
itions and business development and advise them 
on tax, treasury and systems issues. Responsible 
through a small department for the collation and 
consolidation of financial information for sub- 
mission to the Board and Pearson pic, the 
Director will report to the Group Finance 
Director and have considerable exposure to the 
parent group's management Promotion could be 
within the wider group. 


Essex/Herts border 


We are an 
equal 

opportunity 

employer 


SELECTRICITY 


In their mid 30s, applicants should be graduate 
accountants of high ability. Experience in an 
international group environment would be useful 
and excellent interpersonal skills and com- 
mercial understanding are esse ntial. 


c£50,000 + car 


Please write, enclosing a career/salary 
history and daytime telephone number, to 
David Hogg FCA quoting reference H/982/T. 


STOCKBROKING SERVICES 


v it y.'.tw " . 
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With the prime objective to develop growth in 
fund management and equity sales both within the 
UK and Europe our clients wish to strengthen 
their sales operations. 


UK Equity Sales 

c£50,000 + profit share + car 

Candidates must be able to demonstrate positive 
achievement in UK equities and convertibles - foil 
research support will be provided. Refc Z2272/FT. 


North American Equities into 
UK/Europe c£50,ooo 

Positive equity sales experience is essential, 
complemented with transferable client base. 
Refi 22273/FT. 


AGENCY - DEVELOPMENT - INVESTMENT - PROFESSIONAL SERVICES 
Edwart Enlman Is a leafing international firm of professional properly advisors active in aR aspects of todays paperty 
industry Employing over 400 professional and support stiff. Edward Maoris head offire is based m the West End regional 

offices in Leads ami Glasgow. 


DEVELOPMENT 


INVESTMENT 


Private Client Fund Managers 
c£50,000 

Independent brokers require private client portfolio 


UK Equity Sales into Europe 

c£25,000 + profit share + car 
Fluency in German is required to necessitate 
increased new European business. Previous sales 
experience is essential. Ref: 22274/FT. 


HEAD OF FINANCE, OPERATIONS AND ADMINISTRATION 
PROPERTY MANAGEMENT DIVISION 

CIRCA £45 K + BENEFITS LONDON 


managers ana rnase wno nave managed pensions 
and charitable trust funds. Opportunities exist 
for long term rewarding careers - commission 
only brokers also considered. 

Ren 22275/FT. 


Interested candidates between 25 and 45 should 
submit a comprehensive career resume, quoting the 
appropriate reference number. The confidentiality 
of all approaches is strictly guaranteed. 


nission Varley Walker d? Partners St. James House, 

17 Horsehair, Birmingham BI 1DB 
£WW Teb 021-622 1133 

Rax: 021-6666955 

Vkrley-Walker 

Human Resource Consultants 


We [squire a highly motivated proadiveiiidivtdoal to futffl an extremely Important and responsible screw ranagernent role. 
As bead of Finance. Operations and Administrator!, you wiB oversee all the activities ol these fonc&ons mtiofinq strategic 
planning and advice reporting directly to the recorffy appointed Maiaglng Director of Bte Pnjpeny Management 0ms»on 
With a Knowledge of operational and computer systems, management and client accounts, yoawffl plan, duett and 
supervise aH die ara'vftles of the section, inducting setting budgets, quality rantrol and the rad effedhe use of resources. Yoo 

wiU also be expected to lead In thetorauiatian and monitoring of the Division's Business Plans aid Budgets. 

Excellent management and leadership skiHs arc required to undertake a positive role during a period of progressive 
transformation. 

AsatuHyQoafifred Chartered/ccowflant, you will have atleastten years protessioral experience. ApropenybatlgrQUQd 

would bean advantage, though not essential. 

While based in theWest End. yw wiShavaa rational resporvsfiiSty and car 
anticipate regular trawl to wr regional offices. This is a Directortevai ■ |A^m| 

appointment within the Property ManegernentDivisioa. 

In the Grstinstance; please send your Curriculum Vitas whh 
a covering tedarta Joanna Doyte. Personnel Officet I |%M 1 


Edward Erdman • 6 Grosvenor Street • London W1X-0AD * Telephone: 071-629 8191 
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Central London . To £45,000+ car 8c benefits 

: Our cDerit-te' a household name'ir* tha food and drink sector whose highly successful sales, marketing and 

: dfefnbuiiori network reaches the four^orners.of the globe: Due to a reorganisation which has recently 
v taken pieces a petition has become available for an experienced Treasurer to manage the Group's 

-:.\;^CurTTO^ -' T . - • 

- •' - Reporting, to. the Group. Treasurer^ the successful candidate will be responsible for monitoring and 

- J ;. ; managing the Group's exposures to foreign currency transactions and translation risks, maintaining good 
^Tlrtatjpriships witii financlal add legal advisers and supervising the Foreign Exchange dealers, ensuring 

’ their. comp.Hance in. all regulatbry matters.. The incumbent will, also be responsible, (as a Committee 
- member). 1 lor kaeping- the Currency Committee up-to-date on the Group's currency exposure position. 

Successful candidates are likely to come from a major international corporate treasury function and 
possess; an excellent understanding of the financial markets and of treasury and risk management 
:■ instruments- Applicants must- be able to demonstrate a high level of numeracy, supported by a degree and 
professional qualification, (AOA/ACCA/MCT) in order to meet the challenges set out by this rola 

A hfghty motivated, confident person Is needed to fill this opening, if you feel that you meet the above 

- . criieria please send a curriculum vitae, plus day and home telephone numbers to Anna Ponton, quoting 

'reference- L3712. 


mm 


Selection & Search 

70 Pket Street; London EC4Y I EU 


EUROPEAN GROUP AUDITORS 

ITW Ud., a subsidiary of fTW Iric.," a multinational corporation Is a world leader in the development and 
manufacture of industrial systems, consumables and engineered components. 

Due to internal promotion and expansion we now seek two European Group Auditors, based in Windsor, who 
will report to the U.S. Director of Internal Audit. The Candidates will be responsible for planning and 
implementing a program of system, operational, financial and internal control reviews throughout Europe, as 
well as acquisition studies. The company's ambition and growth plans will ensure long term career 
progression prospects. 

Suitable candidates should be qualified accountants with manufacturing experience. Fluency in a European 
language (French preferred) is required together wfth knowledge of European accounting procedures. 

As this is a high profile role dealing with senior international management, the candidates must possess 
excellent communfcatiori skffls. The travel content is 1 Beefy to be in the region of 50% and indude assignments 
in the UK, France, Spain, Italy, as well as other European countries. 

Remuneration wilt include an excellent salary plus benefits and a fully expensed car. Interested applicants 
should write, enclosing a fuB G.V. and details of their <^jnrer$ j^muneration package to:- 


; J .A. Walton (Mrs) 

: ITW Ltd., 

St. Marks House, St. Marks Road, 
Windsor, Berkshire. SL4 3BD 


nwm 



Act ext^ptmnHtopportuaJty to play'fftililfluentjal role in 

the financial management »nH policy making of this 

prestigious and internationally renowned centre. 


The Queen Elizabeth -il 
Conference Centre . 


SALARY TO £34,000 

WESTMINSTER 

This diverse andchallengmg position requires a multi- 
talented individual with a flexible approach to assume 
total control of the Centre's accounting fimetiem. 

' . Specific responsibilities will include an immediate 
review of the existing accounting systems and 
procedures, together with the development and 
implementation of a new costing system to improve 
.profitability and monitor on-going efficiency levels. 

As thesenior financial executive a further and equally 
important aspect will be your contribution to the general 
business management of the organisation, both in 
support of the Chief Executive and through close liaison . 

ith other business managers in the Centre. 

- - Applicants must be qualified accountants with at least 
three years directly relevant management accounting . 

* experience at a senior level, in a small to medium size 
service orientated orgaxiisation.:Tlie ideal candidate .. 
would also possess a proven track record in there- 
r - organisation of accounting systems and a good grounding 
r - in auditprocedures. 

Excellent communication skills and the ability to lead 
and motivate your team of eight staff are essential 
attributes, as is experience in implementing a 

1 ' The appointment wiu initially be for a three year 
period, with the possibility of extension subject to 
. satisfactory performance. - • • 

- For further details and an application form [to be . 
returned 4th July 1991) please write to Recruitment 
and Assessment Services (KAS), Alencon Link. 

' Basingstoke, Hampshire JRG21 1 JB, or telephone 0256 
488551 (answering service operates outside office hours). 
Please quote reference C92/1084. 

TheQvti Sendee is an equal opportunities employer. 


BUSINESS DEVELOPMENT 
ANALYST 

The London, off ice of a rapidly expanding international 
organisation requires either a Chartered Accountant, a 
Chartered Suiveyor or an MBA experienced in undertaking 
feasibility studies of various types of projects and: to 
generally assist the MD in. the overall appraisal of 


lhe^iti(^.0^ee^ate extensive travel; the successfui 


In the first irtsrancepis&saappry to BoxA1544, Financial Times 
OneSoutt^rii&k^'Uon^ : 

enclosing a corfippshef&ve CV, a photograph. and at. least woieferences 


ALPS 


vn 


ACCOUNTANCY & LEGAL 
PROFESSIONS SELECTION LTD 

3 London Wall Building*, London Wall, London EC2M SPJ 
Tot: O71-580 357GTelax No. 087374 



An exacting and demanding appointment - scope for share options in 2-4 years. 

GROUP FINANCIAL DIRECTOR 

-RETAIL 

CAMBRIDGESHIRE £45,000-£75,000 

RAPIDLY EXPANDING INTERNATIONAL RETAIL AND MANUFACTURING GROUP 

We invite applications from accountants CA, ACA, ACCA or ACMA, aged 40-50, who will have acquired a minimum 
of 7 years' successful commercial financial experience, at least 5 years in retailing, and not less than 2 years as 
Financial Director or Financial Controller. The brief is widely drawn, and the successful candidate wili be 
responsible for the financial direction and financial control, through tighter forecasting, budgeting, development of 
modem computerised controls and tighter reporting, thereby contributing significantly to the Group's substantial 
profitable growth. Up to 15% away travel will be necessary. The ability to introduce sound disciplines, meet 
deadlines, and play a key role in the Group's future success is important. Initial salary negotiable £45,000-£75,000 
plus car, pension, free medical, assistance with removal expenses if necessary. Applications in strict confidence 
under reference GFDR212/FT to the Managing Director: ALPS. 


AGCOWnUfCY & LEGAL PBOFESSIWS SELECTOH LMfTBI, 3 UMDQ8 WAU.BWUHIIBS. L080QM WALL LOMDQH EC2M5PJ. 
TELB'HflE 071 -588 3588 er 071-588 3576. TELDt 887374. FAX: 071-2568871. 


/ 


PROPERTY 


C £40,000 + CAR + BONUS 




For a privately owned property development and 
trading company with a commercial and 
industrial portfolio In London and the North of 
England. Expansion Is planned both organically 
and by acquisition. 

You will report to the Managing Director and have 
responsibility for all aspects of financial control 
and secretarial duties. There will be a real 
opportunity to assist In planning the company's 
expansion. 

There is a preference for experience in property, 
but we would also like to hear from people who 


have a background in a contract or project based 
activity - perhaps In engineering. In each case, an 
accounting qualification is essential. Location: 
Central London. 

Please write in confidence, including daytime 
telephone number and currant remuneration level, 
to Edward Simpson, Coopers & Lybrand Deloftfe 
Executive Resourcing Ltd, 76 Shoe Lane, London 
EC4A 3JB, quoting ref ES831 on both envelope 
ond letter. 


II 


Coopers 

! Executive 

&Lyorand 

1 Resourcing 

Debitre 



GROUP FINANCE CONTROLLER 

(Director Designate) 

An exciting opportunity has arisen with a marketing 
services group in London's West End. The successful 
applicant is likely to be under 35 years old preferably 

with relevant industry experience^ 

Energy, enthusiasm and commitment will be necessary 
to succeed in this stimulating and challenging 
environment. The successful applicant can expect full 
board membership within a yean 

C.V*s to Box A1535 Financial Times Ltd. 

1 Southwark Bridge London SE1 9HL. 


COST EFFECTIVE 
CAREER COUNSELLING 

We offer in-depth counselling sessions, psychometric 
tests, assistance with C.V.s and job applications and 
access to the unadvertised market at a reasonable 
price. For a free preliminary disucssion call. . . 
071-7307495 


Debenco 


Debenco Limited 
2 The Courtyard, Smith Street, 
London SW3 4EE 


-m ‘MBttnaAJJoAcaTrecr 

bousing 

DIRECTOR OF FINANCE 

New post for Housing Association 
np to £40,000 & car 

TUnbridge Writs & District Housing Association is 
preparing to acquire lUnbridge Wells Borough Council's 
entire housing stock of some 5.500 dwellings following a 
referendum in which tenants voted in favour of the 
transfer. The Association has already outlined plans for 
progressive long term building and development, and 
for providing a quality service to tenants. 

The Director of Finance will work closely with the Chief 
Executive and Committee of Management in raising 
finance for the transfer, finalising the business plan, and 
creating a strong finance department 
The Association requires a qualified accountant with a 
commercial background and/or Housing Association 
experience. 

Please send your CV. in confidence to; 

Ian Mitchell, Chief Executive 
Itinbridge Wrils 6 District Housing Association. 
Town Hall. Tunbridge Wells, Kent TNI IRS. 
Closing date: Friday. 28th June 

Fbr an Informal discussion about the post and terms, 
please ring Ian Mitchell on 0892 26121 ext 3183 


FINANCIAL TIMES EUROPE’S 
BUSINESS NEWSPAPER 

desire vous faire part d’un accord 
publicitaire avec 
LES ECHOS 

le quotidien de I’6conomie le plus important 
en France. Une annonce dans la rubrique 
“OfFres d’Emploi Intemationales^dans le 
FINANCIAL TIMES et LES ECHOS 
augmentera de fagon substantielle Eimpact 
de votre message sur les cadres dirigeants en 
Europe. Chaque semaine les annonces 
paraTtront dans les Echos le mardi et dans 
le Financial Times le mercredi (le vendredi 
dans I’Edition Internationale du Financial 
Times). 

Pour de plus amples renseignements, 
veuillez contacter: 

STEPHANIE SPRATT 071 873 4027 


APPOINTMENTS ADVERTISING 

appears every 

Wednesday & Thursday (UK) 

& Friday 

(in tiie International Edition only.) 


Financial Analyst 

O 


C. London 


WARNER MUSIC 
INTERNATIONAL 


c£30,000 


WARNER MUSIC INTERNATIONAL, with a turnover approaching 
$1.5 billion, operates through over 30 affiliates with major markets in 
Europe, Australasia, and the Far East. A sample selection of artists 
recording under various company labels includes Madonna, Phil Collins, 
Prince and Chris Rea. 

You would join a small, highly skilled department whose role is to 
provide a comprehensive Financial Service to senior management, and 
guidance and support to subsidiaries. You would be responsible for your 
own particular geographical group of subsidiaries with whom you would be 
expected to build a strong working relationship in maidng financial 
disciplines a constructive business tool. Your role will include performance 
monitoring, results interpretation, budget preparation, forecasting and 
consolidations, together with ad hoc investigations and projects. 

This is an appointment with a very high profile international organisation 
that should be attractive to qualified accountants in their mid 20’s who are 
keen to acquire the kind of experience that will equip them for future senior 
management careers. Your experience to date may have been gained either 
within the profession or in an analytically based role in a company. The 
selection process will concentrate on identifying those who combine strong 
technical ability with a set of personal qualities that must include self 
motivation, initiative and creativity in problem solving. 

My client offers a comprehensive range of competitive employment 
conditions and in addition to salary there is an attractive bonus scheme. 

Applicants of either sex should apply in confidence, to Michael Johnson 
on (0962) 844242 (24-hour service) Fax No. (0962) 841998 or write to 
Johnson Wilson & Partners Ltd, Clarendon House, Hyde Street, 
Winchester, Hampshire S023 7DX quoting ref: 219J. 




Johnson Wilson & Partners 

Management Recruitment Consultants 


DIRECTORS 


Maximise your potential in tomorrow’s employment market 

Demand more than well meaning Career Counselling or Outplacement advice. 
Insist on real direction in your job search based on current market 



A intelligence. 


access to 
000 



V *// InterMexm 
t/. /v candidates. 

* Telephone Keith Mitchell to arrange an exploratory Landseer House 

meeting without obligation 1 9 Charing Cross Road 

London wC2H 0ES 

INTEREXEC PLC SK™. 


STAND OUT 


FROM THE CROWD 






Financial Director 


Hemel Hempstead 

Our client a £35m turnover subsidiary of a 
medium sized publicly quoted PLC, are market 
leaders in their sector. They design and market 
a range of products used widely within the 
commercial sector. Business growth is planned 
across traditional UK markets in addition to a 
major European strategy already successfully 
established in France. 

The Company wish to appoint a Financial 
Director to join their highly commercial board 
team. This key post holds full responsibility for 
the financial function, comprising 40 staff, and 
reports to toe Managing Director. 

The appointee will be a qualified accountant 
with a career developed in a product or service 
industry background within a commercially 


c£45,000 + benefits + car 

driven environment. Experience of line manaoe- 
ment, computer system development ancf a 
large customer base are essential. 

Candidates, ideally aged mid to late 30's, 
should be self motivated with strong leader- 
ship and management qualities, good financial/ 
commercial judgement and toe ability to 
complement toe highly regarded management 
team. 

The financial rewards and career prospects are 
geared to attract high quality individuals with 
proven ability and potential. 

Please write enclosing a C.V. to John Sheldrake 
at John Sheldrake Associates. 48 Whrttiesfbrd 
Road. Little Shelford. Cambridge CB2 SEW. 
Tel: 0223 845548. Fax: 0223 845119. 


John Sheldrake Associates 
Executive Selection o>- Search 


Financial 

Controller 

Manufacturing 


Kent 


to £28,313 + Car + Benefits 


Akzo is one of the largest 
chem i ca l companies in the 
world with the headquarters in 
Anthem, with 350 locations In 
50 countries and mom them 
70.000 employees. 

Working at Ahm means a 
career with a technologically 
highly developed enterprise 
with activities in chemicals, 
fibres and polymers, coatings 
and healthcare products. 


AK2D 


An excellent opportunity has occurred for a qualified and 
experienced accountant to join a manufacturing operation 
which is part of a major multi-national organisation. 

Applicants aged 30+ . preferably from within the process 
industry, should have at least five years post qualification 
experience including a number of years man-management 
experience and have considerable exposure to computerised 
accountancy systems. Working as a member of the site 
management team, the ability to communicate, organise and 
plan effectively is essential in order to win support and 
establish credibility. 

Excellent terms and conditions of employment include fully 
expensed executive car. free private medical insurance, non- 
contributory life assurance and pension scheme. 

Applicants should telephone or write for an application term 
or send fullCVto;- 

Personnel & Training Officer, 

Akzo Chemicals Ltd.. 

Pier Road. 

Gillingham. 

Kent ME7 1RL 

Tel: Gillingham (0634) 5748 1 4. 


Our client is a rapidly expanding international Group, with turnover in excess 
of £300m. Growth over the last five years has been outstanding, and it is this 
success, combined with the desire to further enhance the Head Office finance 
function, which has led to the creation of the following two high profile roles 
reporting to the Group Accounting Manager: 

Group Management 
Accountant 

c£30,000 + car & benefits. London 

This role includes the enhancement of Head Office accounting systems, preparation and 
analytical review of consolidated reports and cash flows including main board reports. 

You should be a qualified accountant, aged 25 to 35, with strong systems skills and a 
practical approach. You will have strong management accounting and consolidation 
experience gained in multi site and corporate environments. Ref 1664. 

Group Accountant 

c£28.000 + car & benefits, London 

This role carries responsibility for Group related matters, financial reporting and analysis, 
and trouble shooting. 

You will be a newly qualified accountant in your mid to late twenties. Enthusiastic and 
mobile, you will be self motivated because this is a role which requires a dynamic 
individual able to turn his (or her) hand to anything. Ref 1666. 

Please reply in confidence, giving concise career and salary details and a daytime 
telephone number, quoting the relevant reference number, to Richard Holland or 
Geoffrey Rutland FCA ATII, at the address below. You may telephone for an informal 
w discussion on 071 489 9000 or 081 677 3803 (evenings). 


I CONSULTING MOIdBa!leyLondoiiEC4M7BH 


Group Accountant 

Young talented AGA for 
Fast-growing pan-European Group 

North West c. £25,000, car, benefits 

This leading distributor of high technology products has grown rapidly to 
become the largest In Europe within its specialised markets. A new role is being 
created to snpport the Group Finance Director of this quoted Pic in a broad and 
demanding function that is vital to the further expansion now being planned. 

The Bole 

■ Review and consolidate monthly ■ Assist with legal, treasury, fiscal and 

accounts from UK and Continental statutory reporting matters Group- 
subsidiaries. wide. 

■ Liaise with and visit overseas ■ Report to Group Financial 

businesses to improve financial Director, member of small corporate 
controls and reporting integrity. team. 

The Qualifications 


Graduate ACA; age 25-30. 

Broad professional experience. 


■ Analytical, highly-disciplined and 
pragmatic approach. 


possibly followed by move into ■ Communicative and diplomatic; 


indostry/commeree. 


language skills nsefuL 


Please apply in writing, enclosing foil c.v. Reft M499. 


ASB 


S ELECTION 


Aa«tkpt Howe. Spring Gmrdctm, Mane tester M2 IGA. TOi 061-834 06 IS. Fax: 061-832 9123. 
MANCHBSTEX - LIVERPOOL - LEEDS 




FINANCIAL TIMES FRIDAY JUNE 14 ml 




As port of a review of Bs operations, tote WflWy respected 
and profitable £79mfumover packaging fiioup is tooldng . 
to improve internal efficiencies and to grow both 
organically and by acquisfiion. 

As part of tills process, the new position of Finance 
Director, reporting to the Managing Director, is bring 
established. The mafor thrust of the position wHl be hi 
ensuring tool fuH cost and budgetary conftol is enhanced 
and that not only is appropriate and finely management 
information produced tot that ti is acted upon as 
appropriate as part of the senior management dedsion- 
m along process. 

Candidates will be 35-40, qualified accountants with a 
proven track record gained in an Industrial environment. 

A sound knowledge af the introduction of computerised 


till 


mffi»g«nen) rntormafton is required as is a commerce, 
success aftentoted, approach Jo business, you should 
possess exErilenf communicaticn skills and be used to 
contributing urfftin o sente management team. Experience 
of acquisiftofts would be an advantage, as would o 
knowledge at the packaging industry 

Please send tuHpeisonoi and career details. mcUteng 
cunwtf reftHjrsiation level and daytime telephone number, 
in confidence to John EB»8, Coopers & Lybrond Detefflo 
Executive Resourcing Lid. 43 Temple Row. Bs-^ngfram S7 
5JT, quoting reference JE205. 


•: Coopers 
i SiLvbrand 


Resourciiic 


Can you manage risk and fund growth? 


GROUP FINANCE DIRECTOR 


£38,000 -£43,000 

We have doubled in size over the last five years through successful 
innovation combined with effective risk management. In order to 
sustain this growth we have decided to enhance our Strategic 
financial management by ibe establishment of the post of Group 
Finance Director. Your main priorities will be strategic risk 
management and full treasury responsibility for our expanding 
operations. 

You must be able to demonstrate: 

- a successful financial management track record 

- strong risk appraisal skills 

- experience of negotiating loan finance 

- investment and cash management dulls - 

In return we offer an excel lent remuneration package, a stimulating 
working environment and substantial job satisfaction. 


| EALING FAMILY 

HOUSING ASSOCIATION 
(.fid! s' 


The Ealing Family Housing Association 
Group has combined assets of £250 
million, turnover of £20 million, 
manages some 5 JOOO homes and has an 
annual £25 million development 
programme in West London. 


For a de ailed Information Pack 
and Application Form contact: 

Closing Date: 27th June 1991 071-609 9491 


Hacas Recruitment 
The HACAS Centre 
20/24 Eden Grove 
London N7 8ED 


The Ealing Family Housing Association Group is an Equal 
Opportunities employer. Applications are positively welcomed 
from all people regardless of their gender, ethnic origin, marital 
status, sexuality or disability. 


APPOINTMENTS WANTED 


CHARTERED ACCOUNTANT 
FLUENT IN JAPANESE 

Extensive financial control experience in 
securities business seeks new 
challenge/opportunity 
for career redirection 
in UK or overseas. 

Write Box A1543, Financial Times, 

One Southwark Bridge, London SE1 9HL 


TREASURY MANAGER 
Seeks new appointment 

Extensive experience in all aspects of 
treasury including 

• Cash management/jplanning 

• Working capital control 

• Foreign exchange operations 

• Money markets 

• Funding/Trade Finance/Banking 

• New treasury products 

Write Box A1539, Financial Times, 
One Southwark Bridge, London SE1 9HL 


The Financial Times 
proposes to publish 

The Institute of Actuaries 
examination results 


Friday 12 July 1991 

For further information 
please contact 

Richard Jones 
on 

071 407 5748 


FINANCE DIRECTOR 

BEDFORDSHIRE £35,000 + Generous Profit Share + Car 

Our client is a market leader in its specialist manufacturing sector and is 
corttimting to enjoy a weH managed phase of rapid expansion. 

The Finance Director will be responsible for aft financial aspects of running the 
business including Data Processing. Purchasing and the crucial area of 
inventory control. A high degree of computer literacy is essential, as is the 
ability to communicate effectively with non-finance professionals. 

You should be a quafifted accountant, a proven self starter with the ability !o 
function in a team environment If you have previous board level experience or 
feel yo ur career to date has prepared you for such a rote, this represents an 
opportunity to make a real contribution as part of the senior management team. 

To be considered for this position, please forward a full curriculum vitae 
including details of your current remuneration package to the address below. 

Accountancy Personnel, Greyfriars Chambers, 

Greyfriars, Bedford MK40 1HJ. 

0234 214614 


i Accountanc y Personnel 




W' HEAP . 

OF FINANCE . 

v.Yvl' Lloyd’s of London Press Limited, the pre-eminent . 

* & interna ^ ona l maritime publisher, wishes to appoint an 'A .. 

■{jm experienced “hands on" professional as their 

HEAD OF FINANCE. 

juj Lloyd’s of London Press is a wholly-owned subsidiary of Lloyd’s 'A 
of London and publishes Lloyd's List, the oldest international daily vk 
jgy newspaper, and a portfolio of legal and maritime publications, in vL 
Wj addition to operating a database providing worldwide vk 
wf shipping information. VI 

U Based in our Colchester headquarters, the Head of Finance will report to the y 
I Chief Executive of the company and will be a member oF the exec ume \ 
management team. He or she will be a qualified accountant, ACA or ' 
equivalent, in their mid-thirties to mid-forties with a minimum of five years 
post-qualification experience in a commercial, service-led environment. Previous 
knowledge of publishing, whilst not essential, would be preferable. The head of 
finance will attend main board meetings to make financial reports and il is 
intended that this should become a main board appointment subject to 

performance. 

Liaising closely with the Divisional Accountants on the accounting of the 
operating subsidiaries, the head of finance will develop the financial team based 
at Colchester and must be capable of delivering tight financial 
plans/ controls with group cashflow and asset management as priorities. , 
The Company has recently installed modem software and the head of finance f 
will play a key role in further improving reporting systems and /j 
advising line management on day-today commercial matters. Ik 

The remuneration package includes an attractive salary, car, non- jm 
contributory pension and private medical health insurance. jm 
Please reply by 24th June, 1991, enclosing full cv to. Jm 

Keith Brownlie, Personnel Director jm ; 
i Lloyd’s of London Press Ltd jm 

Sheepen Place, Colchester jm 

Essex CG3 3LP /W 




Institute for International Research 


CHIEF FINANCIAL OFFICER 

BASED LONDON OR EUROPE 


Circa 

£80,000 pa 
plus 
profit 
related 
bonus 
and car 


1IR is an international service company, organising conferences ami 
seminars providing up-lo-dalc business information. It has a worldwide 
network of offices and a turnover ofSliSO million. It wants to recruit a Chief 
Financial Officer to be based in London or Europe reporting directly to 
the Chairman. 

The company has grown rapidly over the last 5 yean, particularly in ‘ 
Europe, the USA and the Pacific rim. The job will involve improving its 
financial discipline, through better accounting and controls. The Chief 
Financial Officer will also be responsible for internal an«l external 
audit. 

Applicants should be graduate qualified accountants with an individu- 
alistic and results -orientated approach tempered by a sociable outgoing 
personality. You should have about 10 yeare post-qualification experience 
preferably in a multi-company, multi-currency environment Candidates 
should be systems literate and have experience of their development 
Candidates must enjoy, and be prepared to travel extensively and at 
short notice. 

Applicants should send a curriculum yitac to Debra Woodbridgc ac 

DR Ltd, 9th Floor, Alembic House, 93 Albert Embankment. London SE1 TTY 
Fax: 071-735 8337 


A 















